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INTRODUCTION AND QUALIFICATIONS

PLEASE STATE YOUR NAME AND ADDRESS.

My name is Thomas J. Bourassa. My business address is 139 W. Wood Drive,

Phoenix, Arizona 85029.

Q-

A.

ON WHOSEBEHALF ARE YOU TESTIFYING IN THISCASE?

On behalf of the applicant, Johnson Utilities L.L.C., db Jonson Utilities Company

("Johnson Utilities" or the "Company").

ARE YOU THE SAME THOMAS J. BOURASSA THAT PRE-FILED

DIRECT AND REBUTTAL TESTIMONY ON THE COST OF CAPITAL,

INCLUDING THE COST OF EQUITY, ON BEHALF OF THE COMPANY

IN THIS CASE?

Yes I am.

DID YOU ALSO PRE-FILED DIRECT, REBUTTAL AND REJOINDER

TESTIMONY ON THE WATER AND WASTEWATER DIVISION RATE

BASES, INCOME STATEMENTS, REVENUE REQUIREMENTS AND

RATE DESIGNS IN THIS CASE?

Yes.

1

2

3

4
5.

6
7

" 8
9

10
11
12 Q.

.3

14
15
16
17
18 ~Q-

19

20
2`1

22

23

24

'25
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WHAT IS THE PURPOSE OF YOUR REJOINDER TESTIMONY SET

FORTH IN THIS VOLUME I?

A.

A.

Q.

1.

A.

1



1 A.

2

4

5

The purpose of this rejoinder testimony is to respond as appropriate to the

surrrebuttal testimony of Mr. Jeffery M. Michlik on behalf of the Utilities Division

("Staff"') of the Arizona Corporation Commission ("Commission"), and the

surrrebuttal testimony of Mr. William A. Rigsby on behalf of the -Residential

Utility Consumer Office ("RUco").'

6

7 11. SUMMARY OF REJOINDER TESTIMONY

8

9 Q,

10

PLEASE SUMMARIZE YOUR RECOMMENDED COST OF DEBT AND

EQUITY, AND YOUR RECOMMENDED RATE oF RETURN QNRATE

BASE AT THIS STAGE OF THE PROCEEDINGS.,11

12 A.
13

14

The Company's recommended capital structure consists of 2.8 percent debt and

97.2 percent common equity. I am recommending a cost of equity of 12.0 percent

for the Company based on my cost of capital update set fortin my rebuttal

testimony. The Company's recommended cost of debt is 8.0 percent.
15

16

17

18

19

Based on my 12.0 percent recommended cost of equity, the Company's weighted

average cost of capital ("WACC") is 11.89 percent. I recommend that the WACC

be used as the rate of return and applied to the Company's fair value rate base

("PVRB") to compute the Company's required operating income.20

.21

22 Q- PLEASE SUMMARIZE THE COST OF DEBT AND EQUITY

RECOMMENDED BY STAFF AND RUCO, AND THEIR RESPECTIVE
23

24

| My rejoinder testimony relating to the Company's water and wastewater Division rate bases, income statements
(revenue and operating expenses), required increases in revenue, and rate designs and proposed rates and charges for
services are set forth in Volumes II and II, respectively.

25

8
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1 RECOMMENDATIONS FOR THE RATE OF RETURN ON FAIR VALUE

2 RATE BASE.

3

4

5

6

f
=/ 7

8

9

10

Staff is recommending to operating margin approach. Staff recommends a 10

percent operating margin This is because Staff is recommending negative rate

bases for both the water .and wastewater divisions. A 10.'percent operating margin

is considered the minimtuN operating margin employed when rate baseis negative

and has been adopted by. this CommissiOn in the. past (e.g. Valley Utilities Wafer

Company,Decision 68309, November 14, 2005). Because Staff is recommending

an operating margin approach it has not provided cost of capital analysis nor has

it directly responded to my rebuttal testimony on cost Of capital..

11

12

13

4

15

16

17

On the other hand, RUCO has recommended a cost of equity of 8,31 percent,

based On the average cost of equity of its DCF and CAPM results.3 RUCO's

.recommended cost of debt is 8.0 percent, based on the Company's existing debt

Cost.4 RUCO is proposing a hypothetical capital structure of 40 percent debt and

60 percent equity. Based on a hypothetical capital structure of 40 percent debt

and 60 percent equity, RUCO computed a WACC of 8.18 percent, which is

RUCO's recommended rate of return on FVRB.518

19

20 111. THE COMPANY'S
TESTIMONY

RESPONSE TO RUCO' SURREBUTTAL

21

22
\

23

24

.25

2 See Direct Testimony of Jcffiey M. Michlik at 29 and 31 for Wastewater and WaterDiVision, respectively.
3 See Surrebuttal Testimonyof William A. Rigsby ("Rigsby Rbt") at 4.
4 Id at 5.
5 Id at 3.

r
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A. Low Interest Rates and the Market Risk Premium

2 Q- DO THE RECENT Low INTERRST RATES NECESSARILY MEAN

3 THAT COSTS OF EQUITY ARE LOWER?

4

5

6

9

10

11

12

13

14

15

1 6

17

18

19

20

21

22

23

No. Mr. Rigsby makes this argument. However, while financial theory suggests

that the cost of equity generally moves in the direction of interest rates, it does not

necessarily move in lock step with interest rates. \lichen the market risk premium

("MRP") increases it can offset decreases in interest rates. If the MRP premium

increases, decreases to in interest rates can be offset and visa versa. Substantial

increases in the MRP can actually offset the interest rate decreases resulting in an

overall increase in the cost of equity.

In the past I have testified that Staffs CAPM approach to estimating the

cost of capital were producing results that were inconsistent with financial theory.

In the'Far West Water and Sewer Company Case (Decision 69335, February 20,

2007), for example, I argued that when both beta and interest rates were rising,

Staffs CAPM estimates were either going down or remaining the same. The

Commission rejected my arguments stating that I ignored change to the MRS that

is recognized by Staff's approach.6 Others, including'Dr. Thomas M. Zepp have

made similar arguments, but those arguments have also been rejected by this

Commission.7 Staff's cost of equity using the current MRP CAPM approach his

been repeatedly adopted by this Commission in the past (e.g. Chaparral City

Water Company, Decision 68176, September80, 2005, Arizona Water Company

Western Group, Decision 68302, November 14, 2005, Goodman Water Company,

Decision 69404, April 16, 2007, Far West Water and Sewer Company, Decision

24

25
6 See Far West Water and Sewer Company, Decision 69335, February 20,2007, at 18.
7 See Arizona Water Company -- Wester Group, Decision 68302, November 14, 2005, at 38.

08

7

A..
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1

2

69335, February 20, 2007, Black Mountain Sewer Company, Decision 69164,

December 5, 1005).

3

4 Q. DOES YOUR CAPM APPROACH UTILIZE A CURRENT MARKET RISK

PREMIUM ESTIMATE?

Yes. Since the Far West Water and Sewer case, I have used a current MRP

CAPM approach in my cost of capital analysis that is the same as that which was

used by Staff in the past. Arguably, I use a more conservative and more stable

method of computing the current market return which is then used to estimate the

current MRP, but the method is the same.

DOES MR. RISGBY'S CAPM APPROACH ADDRESS THE CURRENT

MARKET RISK PREMIUM IN ANY WAY? .

No. He uses historical 80 year geometric. and arithmeticmeans as estimates of the

MRP. Thus,. his CAPM approach fails to consider the current economic and

financial conditions which are impacting the curreNt cost Of equity.

HAVE INTEREST RATESDEQREASED SINCE YOU PREPARED YOUR

COST OF CAPITAL UPDATE IN DECEMBER 2008?

5

6 A.

7

8

9

10

11

12 Q.

13

14 A.

15

16~

17

18 Q.

19

20 A.
21

No. I prepared my rebuttal cost of capital update based on data from mid-

December 2008. At that time the average of the 5, 7, and 10 year U.S. Treasuries
22

23
was 2.34 percent and the 30 year U.S. Treasury was 3.68 percent. Based on the

24 Federal Reserve data on April 9, 2009, the average of the 5, 7, and 10 year U.S.

Treasuries was 2.45 percent and the 30 year U.S. Treasury was 3.76 percent.

5

f.



1

2 Q_ HAS THE . CURRENT MARKET R1SK PREMIUM CHANGED

3 SIGNIFCANTLY sincE YOU PREPARED YOUR COST OF CAPITAL

UPDATE IN DECEMBER 2008?

No. In fact, it is at least as great as, if not greater than, the current MRP I

7 estimated in mid-December 2008.

8

9 Q. sO THE COST OF EQUITYHAS REMAINED HIGH?

10
A. Yes. This is not surprising. There continues to be significant uncertainty in the

11
over the future economic .and financial conditions in the coming

42
capital markets

years. This is risk to investors and investors are reluctant to invest in equity..3
14 securities without a commensurate return that reflects their expected investment

15 risk.

16

17
DID YOUR ESTIMATE OF THE MARKET RISK PREMIUM INCREASE

SUBSTANTIALLY FROM WHEN YOU INITIALLY PREPARED YOU

COST OF CAPITAL ANALYSIS IN THE FIRST QUARTER OF 2008?20

21

Yes. My initial estimate of the current MRP was 8.9 percent. It is now over 20

percent. Again, this is not surprising. Since the first quarter of 2008 there has

24
been significant turmoil in the economy and the financial markets creating

15

significant uncertainty. Uncertainty is risk. Because of this uncertainty, investors

5

6

I



1 require higher returns.

2 B.

3 Q-

Use of Gas Utilities to Develop Cost of Equity

DO THE MARKET BETAS FOR THE GAS AND WATER UTILITIES

4 CONTINUE TO BE SIGNIFICANTLY DIFFERENT INDICATING THAT

5 GAS UTILITIESARE LESS RISKY THAN WATER UTILITIES?

6, A. Yes. Based on recent Value Line data (April 9, 2009), Mr. Rigsby's sample water

7

8

9

10

11

12

companies have an average beta of .82 while his sample gas companies. have an

average beta of ;62. By relying on gas utilities, Mr. Rigsby makes the error in

assuming that a typical gas utility has the same investment risk as a typical water

utility.. Based on the recent data and following an analysis similar to the one I

used in my rebuttal.,8 a minimum of 119 basis point upward adjustment to his gas

utility sample results would be necessary to make his water sample and gas sample

comparable at the present time.

PLEASE EXPLAIN,

Using the updated betas for the water and gas sample utilities, and using Mr.

Rigsby's CAPM inputs, the following results would be obtained:

\

15
A.

16

17

18

19
Beta 3

5.78%
20

RUCO Water Sample CAPM

Geometric Mean MRP

Bi

1.6% + 0 . 8 2  X

21 Arithmetic Mean MRP 1.6% + 0. .82  X 6.8% 7.18%

22 Average WaterUtility Sample 6.48%

23

24

8 See Rebuttal Testimony of Thomas J. Bourassa ("Bourassa Rb") at 7

13

14 Q.

7

R Q

5.1%
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Beta _K ,

4.76%2

RUCO Gas Sample CAPM

Geometric Mean MRP

Rf

1.6% + 0.62 X

~3 Arithmetic Mean MRP 1.6% + 0 . . 62  X 6.8% 5.82%

4 Average Gas Utility Sample 5.29%

5

6 The average of the CAPM estimates for the water companies and gas companies

7
6.48 and 5.29 This a 119 basis pointare percent percent, respectively.

8
difference.

9

10
If my method and inputs are used instead, similar to the method used in the

Arizona WaterEastern Group case mentioned in my rebuttal testimony,9 the result
11

12
Beta

.13
K

8.45%
14

is 2.88 basis points, calculated as fol lows:

Water  Sample  CAPM g t

H i s to r i c a l  MR P C APM 2 . 3 %  + 0.82 X

Current MRP CAPM 3 . 7 %  + 0. .82  X 21.3% 21.17%
15

Average Water Utility Sample 14.81%
16

Beta
17

3

6.95%
Gas Sample CAPM .

Geometric Mean MRP

B i

2.3% + 0.62 X
18

Arithmetic Mean MRP 3.7% + 0..62 X 21.3% 16.91%
19

Average Gas Utility Sample 11.93%
20

21
14.81%

22
11.93%

23

Average Water  Uti l i ty  Sample

*Average Gas Uti l i ty  Sample

Difference/Risk Adjustment 2.88%
24

2 5
9 Bourassa Rb at 6.

8

is
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1

A
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2 Q~ THE BETAS FOR BOTH THE WATER AND GAS COMPANIES ARE

3
LOWER BASED ON MORE RECENT DATA, DOES THIS MEAN THEY

4
A'RE LESS RISKY COMPARED TO THE MARKET AS A WHOLE?

5

Yes.. Investments in water and gas utilities currently have less market risk. Ida

7 not necessarily disagree with Mr. Rigsby's testimony on pages 9-1l that. utility

stocks are more "safe" investments than many other equities at this time. But this

9 does not mean that the cost of equity for utilities is as low as Mr. Rigsby portrays.

10
According to the CAPM, investment risk is relative to the market. If MRP's are

1 1
high .because of current economic and market conditions; then the cost of equity is

high, all things being equal. Utilities may be more "safe", but "safe' is a relative

14 term.

15 DOES THAT CONCLUDE YOUR TESTIMONY?

17

Yes, although I do wish to note that my silence on any position taken by Staff or

RUCO, or with respect to any public comment, does not signal agreement.

18

19

20

21

22
I

23

24

*5
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I. INTRODUCTION AND QUALIFICATIONS

Q- PLEASE STATE YOUR NAME AND ADDRESS.

A. My name is Thomas J. Bourassa. My business address is 189 W. Wood Drive,

Phoenix, Arizona 85029.

Q- ON WHOSE BEHALF ARE YOU TESTIFYING IN THIS CASE?

A. On behalf of the applicant, Johnson Utilities L.L.C., db Jonson Utilities Company

("Johnson Utilities" or the "Company").

Q- HAVE YOU PREVIOUSLY SUBMITTED REBUTTAL AND DIRECT

TESTIMONY IN THE INSTANT CASE?

A. Yes. My rebuttal and direct testimony was submitted in support of the initial

application filed in this matter. There were three volumes, one addressing the

wastewater rate base, income statement and rate design, one addressing the water

rate base, income statement and rate design addressing, and the third addressing

cost of capital.

Q- IN ADDITION, DIDN'T YOU ALSO SUBMIT SUPPLEMENTAL

REBHTAL TESTIMONY?

1

2

3
4

5

6

7
8

9

10
11
12

13
14

15
16

17
18

19
20

21

22
23

24
~<

26

Yes. My supplemental rebuttal test imony was filed to address specific issues

raised by Revised Direct Testimony of Swing First Golf ("SFG") witness Sons

Rowell.

A.

1



* Q- WHAT IS THE PURPOSE OF THIS REJOINDER TESTIMONY?

I will provide rejoinder testimony in response to the surrebuttal filings by Arizona

Corporation Commission Utilities Division Staff ('°Stafi") and by the Residential

Utilities Consumer Office ("RUCO") for the Water Division. More specifically,

this Volume II of my rejoinder testimony relates to water rate base, income

statement and rate design for Johnson Utilities, LLC ("Company" or "Johnson").

In Volume I of my rebuttal testimony, provide responses on Staff and RUCO's

testimonies related to cost of capital and rate of return as applied to the fair value

rate base, and the detennination of operating income.

Q- HAS THE COMPANY REVISED ITS PROPOSED REVENUE

EQUIREMENT SET FORTH IN ITS REBUTTAL FILING?

No. At this stage of the proceeding, the Company is requesting a decrease in

revenues of $2,879,022, a decrease of 21.86 percent for a total revenue

requirement of $10,293,871 These amounts are reflected in the Company's

rebuttal filing.

11. REVENUE REQUIREMENT

Q. WHAT ARE THE REVENUE REQUIREMENTS AND RATE INCREASES

FOR THE COMPANY, STAFF, AND RUCO AT THIS STAGE OF THE

PROCEEDING?

2 A.

3

4

5

6

7

8
9 .

10

11

12

3 A.

14

15

16

17

18

19

20

21

22

23 A.
24.

5

The proposed revenue requirements and proposed rate increases are as follows:

2



1 Revenue Requirement

$I0,293,877

810, 104,599

$11,690,840

$10,293,877

Revenue Inch.

$(2,879,022)

$(3,068,899)

$(1,482,059)

$(2,879,022)

% Increase

-21 .86%

-23.29%

-11 .25%

-21 .86%

Company Rebuttal

Staff Surrebuttal

RUCO Surrebuttal

Company Rejoinder

Q, WHAT IS THE COMPANY'S PROPOSEDRATE OF RETURN?

The Company continues to proposing a rate of return on equity of 11.89% based

on its rebuttal tiling. This is based on the weighted average cost of capital. I have

discussed the Company's proposed rate of return and my cost of capital analysis in

Volume I of my rebuttal testimony.

Q- WHAT RATE OF RETURN ARE STAFF AND RUCO PROPOSING?

Because Staff and RUCO propose negative rate bases, both are proposing

operating margin approaches. Staff proposes a 10 percent operating margin while

RUCO proposes an 8. 18 percent operating margin.

111. RATE BASE

Q, WOULD YOU PLEASE IDENTIFY THE PARTIES' RESPECTIVE RATE

BASE RECOMMENDATIONS AT THIS STAGE OF THE PROCEEDING?

2

3

4

5

6

7

8 A.

9

10

11

12

3

14 A.

15

16

17

18

19

20

21

22 A.

23

24

»5

The rate bases proposed by all parties in the case are as follows:

Company Rebuttal

OCRB

s 3,553,562

FVRB

$ 3,539,562

3



Staff Surrrebutal

RUCO Surrebuttal

Company Rejoinder

$(15,633,302)

$( 5,556,766)

35 3,553,562

$(15,633,302)

S( 5,556,766)

$ 3,539,562
2

3

4

5

6

7 A.

8

9

10

11

12

3

14

15

16

17

18

19

20

21

22

23

24

"s

Q. PLEASE SUMMARIZE THE POSITIONS OF THE PARTIES WITH

RESPECT TO RATE BASE.

There are disagreements between the parties on the adjustments to plant-in-service

for: plant not used and useful' excess capacity, plant reclassification, unexpended .

hook-up fees, affiliate profit, and unsupported plant. With respect to plant that

Staff and RUCO alleged is not "used and useful," the Company agrees to remove

$3,394-895 Both Staff and RUCO propose an adjustment to remove plant not

"used and useful" in the amount of $4,127,079 Staff and RUCO also allege that

$1,027,065 of plant is excess capacity and has proposed a corresponding reduction

to rate base. The Company disputes this contention and is not proposing any

reduction to rate base for excess capacity.

All the parties propose a plant reclassification adjustment. Both RUCO

and the Company plant reclassification amounts match the amounts set forth in

Table 12 of Staff Exhibit MSJ. Staff"s adjustment does not match the amounts in

Table 12.

Both Staff and RUCO propose to include unexpended hook-up fees (CIAC)

of $6,93l,078in rate base. The Company disagrees and its rate base excludes the

unexpended hook-up fees (CIAC).

With respect to affiliate profit, the Company proposes an adjustment to

remove $469,832 of affiliate profit using a profit percentage of 1.75 percent on

plant constructed by affiliates totaling 26,847,516 Staff proposes an adjustment

4



to remove $5,696,336 of affiliate profit using a profit percentage of 7.5 percent on

all of the Company's water plant-in-service costs of $79,591,l5l. RUCO has not

proposed an adjustment for affiliate profit.

The Company believes it has adequately supported its plant costs and has

not proposed any adjustments to its plant-in-service costs. RUCO does not

propose an adjustment for unsupported plant-in-service costs while Staff proposes

to remove $7,959,l15 of plant-in-service costs using an arbitrary 10 percent rate of

all the Company plant-in-service costs of $79,591,151 .

A. Plant-in-Service.

Q- WOULD YOU PLEASE DISCUSS THE COMPANY'S PROPOSED OCRB,

AND IDENTIFY ANY'ADJUSTMENTS THAT YOU HAVE ACCEPTED

FRQM STAFF AND RUCO?

Yes. The Company has not proposed any additional adjustments. The testimony

related to the Company's proposed adjustments at this stage of the proceeding can

be found in the Company's rebuttal filing. In response to the Company's rebuttal

filing, Staff and RUCO have proposed additional adjustments to OCRB .

.~1

2

3

4

5

6

7

8

9

10

11

12

3

14 A.

15

16

17

18

19

20 Q,

21

22

23 A.

24

15

Plant Not Used and Useful and Excess Capacitv.

WHAT ADJUSTMENTS HAS STAFF PROPOSED IN ITSURREBUTAL

FILING FOR PLANT STAFF CONSIDERS NOT USED AND USEFUL

1.

PLANT?

While there continues to be a dispute regarding the amount of plant-in-service to

be removed, Staff has proposed that for plant-in-sewice it determined to be not

used and useful and/or having excess capacity, Staff has made a corresponding

5



adjustment to contributions-in-aid of construction ("CIAC") and advances in aid

of construction ("A1Ac").' Staff stated that it agrees with the Company to make

corresponding adjustments to CIAC and AIAC is appropriate But Staff also

states that it is basing its adjustment on the Company's representation only

because it did not adequately support the plant with invoices.3

Q- THE COMPANY SUFFICIENTLY IDENTIFY OR PROVIDE

ADEQUATE DOCUMENTATION TO SUPPORT THE FACT THAT THE

PLANT COSTS WERE FUNDED WITH CIAC OR AIAC?

DID

Yes.

how the plant was funded.

Let me first state, that an invoice typically does not provide evidence on

An invoice identifies the vendor, a description of

services, and an amount billed. It does not typically contain information about

who paid the invoice or indentify the source of the funds to pay the invoice.

Putting this aside, the Company provided to the parties sufficient evidence to

determine the source of the funds. As an example, Staff proposed, and the

Company accepted, an adjustment to remove $740,536 and $745,755 for the

Anthem Well #3 and Anthem Well #4, respectively, because this plant was

deemed not used and useful.4 Because some of this plant was funded with CIAC

(hook-up fees), the Company also proposed corresponding adjustments in order to

remove $211,581 and $213,072 from its CIAC account for the Anthem Well #3

and Anthem Well #4, respectively.5 Evidence of CIAC funding of these two

projects can be found on the 2005 through 2007 Hook-Up Fee reports provided to

1

2

3

4

5

6

7

8

9

10 A.

11

12

3

14

15

16

17

18

19

20

21

22

23

24

`5

1 Surrebuttal Testimony of Jeffery M. Michlik - Water Division ("Michlik Sb") at 3.
2 14.
3 14_ at 4,

4 See Rebuttal Schedule B-2, page 3.3.

5 See Rebuttal Schedule B-2, page 5.



the Commission on August 21, 2008 in response to Staff data request JMM 1-47.

Included in Attachment 1, attached hereto, is a copy of the HUF reports for 2002

through 2007, which were provided to Staff in response to Staff data Request

JMM l~47.

As another example, Staff proposed, and the Company accepted, an

adjustment to remove $405,322 and $824,322 for the Mains at Magma 2

Subdivision and the Mains at Quail Run Estates, respectively, because this plant

was deemed not used and useful.6 Because this plant was funded with AIAC, the

Company also proposed corresponding adjustments of $405,322 and $824,322

from its AIAC account for these plant items.7 Evidence of the AIAC funding of

.these two projects can be found on the Line Extension Agreements provided to

Staff. Included in Attachment 2, attached hereto, are copies of the Line Extension

Agreements. The cover page and schedule of costs contained therein were

provided in response toStaff data Request JMM 1-43 .

WITH RESPECT TO THE PLANT STAFF DEEMED NOT USED AND

USEFUL, DOES THE COMPANY AND STAFF CONTINUE TO HAVE A

DISAGREEMENT?

Yes. The Company disagrees with Staffs proposal to remove $731,125 for 331-

Transmission and Distribution Mains (Ricker Water plant 4 miles of 12 inch

mains), that was constructed to serve Silverado Ranch Development per a Master

Utility Agreement. This plant was also funded with CIAC as evidenced by the

2007 Hook-Up Fee report.

1

2

3

4

5

6

7

8

9

10

11

12

3

14

15

16 Q.

17

18

19 A.

20

21

22

23

24 Q.

" s

DID STAFF MAKE A CORRESPONDING ADJUSTMENT TO CIAC?

6 See Rebuttal Schedule B-2, page 3.3.

7 See Rebuttal Schedule B-2, page 7.
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Yes.

WITH RESPECT TO THE AMOUNT OF PLANT STAFF DEEMED TO BE

EXCESS CAPACITY, DOES THE COMPANY AND STAFF CONTINUE

TO HAVE A DISAGREEMENT?

Yes. The Company continues to disagree with Staff's proposal to remove

$433,238 for the 307- Wells and Springs (Anthem .... Rancho Sandero Well #1) and

$693,827 for the 330-Distribution Reservoirs and Standpipe (Anthem - Rancho

Sandero WP -0.5 MG), as this plant is necessary and integral to the operation of

the Anthem at Merrill Ranch system.8

IS THERE ADEQUATE DOCUMENTATION To SUPPORT THE FACT

THAT THE PLANT COSTS FOR THESE Two PROJECTS WERE

FUNDED WITH CIAC?

Yes. Again, evidence of the CIAC funding of these two projects can be found in

the 2007 Hook-Up Fee report, which was provided to Staff.

DID STAFF MAKE A CORRESPUNDING ADJUSTMENT TO CIAC?

Yes .

HAS RUCO ADOPTED STAFF ADJUSTMENT FOR NOT USED AND

USEFUL PLANT AND EXCESS CAPACITY?

1. A.

2

3

4

5 A.

6

7

8

9

10

11

12

3

14 A.

15

16

17

18 A.

19

20

21

22 A.

23

24

's

Yes,9 However, RUCO has not made any corresponding adjustments to CIAC and

AIAC. As with Staff' s adjustment, the Company disagrees with some of RUCO's

8 See Direct Testimony of Jeffery M. Michlik - Water Division ("Michlik Direct") at 9, Direct testimony of Marlin
Scott Jr. ("Scott Direct"), Exhibit MS] at 12.
9 Surrebuttal Testimony of Rodney L. Moore ("Moore Sb" ) a 4-5.

Q.
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proposed adjustment. By not making the corresponding adjustments to the CIAC

and AIAC accounts, RUCO's adjustments are one-sided and result in a rate base

mismatch as well as a proposed rate base for the Company that is understated.

2. Plant Reclassification.

Q- PLEASE COMMENT ON STAFF'S RESPONSE TO YOUR REBUTTAL

TESTIMONY ON .THE DISCREPANCEY IN STAFF'S PLANT

RECLASSIFICATION.

But, this does not make sense.

1

2

3

4

5

6

7

8

9 A.

10

11

12

3

14

15

16

17

18

19

20

21

22

23

24

"5

In response to my testimony that Staff plant reclassification amounts shown on

Staff Schedule JMM-W6 do not appear to match Table H-2 in Staff Exhibit 1v1sJ,10

Staff claims that its plant reclassification adjustment would have resulted in a

negative rate base adjustment if it used the figures in Table H-2.11 In fact, Staff

states that it removed only $141,233.12 As shown

in Table 12, the total reclassified plant amount from accounts 304 - Structure and

Improvements and 331 --- Transmission and Distribution Mains to account 330 --

Distribution Mains and Standpipes is $7,529,449 as shown on Schedule

JMM-W6 (lines) only $7,259,834 is removed from the 330 account. There is no

explanation as to why this amount is $296,625 less than the amount in Table 12.

In addition, Table 12 shows $6,657,837 transferred from account 304. Yet, Staff

Schedule JMM-6 (line 4) shows $6,388,222 Again, there is no explanation why

this amount is $296,615 less than the amount shown in Table 12. I do not find any

Yet,

10 Rebuttal Testimony of Thomas J. Bourassa .- Water Division ('tBourassa Rb") at 13.

11 mmhxik sh at 5.

12Id,
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notation regarding a $141,233 additional adjustment on either the schedule of the

table.

Q. HAS RUCO MADE A SIMILAR ADJUSTMENT AS STAFF FORPLANT

RECLASSIFICATION?

Yes." RUCO's proposed reclassification matches the amounts contained in Table

12 of Staff Exhibit  MSJ as does the Company's.  proposed reclassificat ion

adjustment amounts.

Unexpended Hook-Up Fees (CIAC).

PLEASE RESPOND TO STAFF'S SURREBUTTAL TESTIMUNY ON THE

INCLUSION OF UNEXPENDED HOOK-UP FEES IN RATE BASE AS

3.

1

2
3 .

4

5

6  l A .

7

8
9 .

10

11 Q,

12

3

14 A.

15

16

17

18

19

20

21

22

23 "m00resba¢ 4.

24 I4 MichlikSbat6.

* 5 15 BourassaRb atlas.

CIAC?

It appears Staff agrees that the Company collects hook-up fees in advance of

needed capacity.14 However, I do not understand why the Company's method of

collecting hook-up fees and providing funding in advance of needed capacity has

any bearing on whether the unexpended funds should be included in rate base.

Simply put, the plant costs for capacity intended to be funded with these hook-up

fees are not in the plant-in-service balance. If the plant costs are not in rate base,

neither should the CIAC, otherwise a serious rate base mismatch will occur and

existing rate payers will receive an unjustified windfall from lower rates .due to a

lower rate base.'5

1 0



*

q

Surprisingly, Staff now excludes both the plant costs and related CIAC and

AIAC from rate base for its proposed plant not used and useful and excess.

capacity adjustments presumably to recognize the rate base mismatch which will

occur if the corresponding adjustments are not made. Which begs the question,

why is it any different for unexpended hook-up fees (CIAC)? If the Company had

constructed plant with these funds and Staff determined there was excess capacity

or the plant was not used and useful, Staff would likely make a corresponding

adjustment to CIAC after removing the plant from rate base, just as Staff is now

proposing with the not used and useful and excess capacity plant in the .instant

case.

Q- DOES RUCO INCLUDE UNEXPENDED HOOK~UP FEES IN RATE

BASE?

Yes. RUCO has not changed its position since its direct testimony and has not

provided any additional testimony on this subject in its surrebuttal testimony. The

Company disagrees with RUCO for the reasons stated previously in my rebuttal

testimony and in this testimony.16

4. Affiliate Profit.

PLEASE COMMENT ON STAFF'S APPLICATION OF 7.5 PERCENT TO

ALL PLANT TO COMPUTE THE AMOUNT OF AFFILATE PROFIT TO

BE REMOVED FROM R.ATE BASE.

1

2

3

4
5

6

.7

8

9

10

11

12

3

14 A.

15

16

17

18

19

20 Q ,

21

22

23 A.

24

"5 '6/d.

First, not all plant-in-service was constructed by affiliates. The evidence is clear

on this point. Developer plant was constructed by developers using their own

11



4

contractors. As an example, Attachment 3 contains a copy of the line extension

agreement ("LXA") for Magma Ranch 1. The LXA is an agreement between the

Company and AMR-I, L.L.C. for this project. The back-up documentation

(invoices, contracts, etc.) demonstrate that no affiliate was involved in the

construction of this plant. As second example, Attachment 3 also contains a copy

of the line extension agreement ("LXA") for Crestfield Manor at AZ Fains

Village. The LXA is an agreement between the Company and Extreme Real

Estate Development, L.L.C for this project. The back-up documentation

(invoices, contracts, etc.) demonstrate that no affiliate was involved in the

construction of this plant. As third example, Attachment 3 also contains a copy of

the line extension agreement ("LXA") for Johnson Ranch Units 19, 43,44 and 45.

The LXA is an agreement between the Company and Johnson Ranch Holdings,

L.L.C. for this project. The back-up documentation (invoices, contracts, etc.)

demonstrate that no affiliate was involved in the construction of this plant.

WAS THE DOCUMENTATION FOR THESE THREE PROJECTS

PROVIDED TOSTAFF?

2

3

4

5

6

7

8

9

10

11

12

l̀

14

15

16 Q.

17

18 A.

19

20

21

22 Q.

23

24

Yes. A copy of the cover sheet and plant cost were provided to Staff in JMM 1-

43. The back-up documentation was provided to Staff in a supplemental response

on January 14, 2009.

HOW DO YOU RESPOND TO STAFF'S TESTIMONY THAT STAFF

REVIEWED CANCELLED CHECKS AND BANKS STATEMENT

SHOWING PAYMENTS TO AFFILATES?

`s
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1 They may have, but not for developer LXA's. The cancelled checks and bank

statements supported Company constructed plant costs, not developer constructed

plant. The Company would not have paid the developer or its contractors under an

LXA so there would be no cancelled checks. This is simply not how it works for

developer constructed plant. The developer constructs the plant and then transfers

the plant to the utility. The utility records the plant and credits AIAC. No

payment is made to the developer for the plant or to any of the developer's

contractors he/she might use to construct the plant. If the Company did pay for the

plant transferred then the cost would not be recorded as AIAC funded plant.

Q- CAN YOU PROVIDE A BREAKDOWN ON THE PLANT

DOCUMENTATION PROVIDED TO STAFF BY THE TYPE OF

DOCUMENTATION?

Yes. Below is a summary of the plant cost and the supporting documentation

provided to Staff:

Cost Booked

$23,126,031

$15,402,986

$ 5,703,569

$29,222,823

2

3

4

5

6

7

8
9

10

11

12

I

14 A.

15

16

17

18

19

20

21

22

23

24

5

Type of Documentation

LXA only

LXA plus back-upw

Invoices

Contracts, Cancelled Checks, Bank Statements

Plant costs book in earlier year but subsequently

removed and not in Test Year rate base $ 81,087

17 The back-up documentation actually supports a higher cost than was reflected in the LXA and originally booked
to plant. This is discussed later in the testimony.

A.
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*

1 Total

Total Request by Staff

Missing information's

$73,536,516

$74,421,579

$ 885,064

Q- HOW MUCH OF THE PLANT COST RECORDED ON THE COMPANY'S

BOOKS WAS ATTRIBUTED TO AFFILATES?

As I testified in my rebuttal testimony, $26,847,516.19 These costs were primarily

supported by contracts, cancelled checks and bank statements. Staff has

mistakenly assumed that based on a review of cancelled checks that all plant was

constructed by affiliates when this is not the case. Staff was looking in the wrong

place and consequently made the wrong conclusion. .

PLEASE COMMENT ON THE 2006 AUDIT REPORT THAT STAFF

CLAIMS STATES THAT AFFILIATES CONTRACT TO PERFORM

SUBSTANTIALLY ALL OF THE WATER AND SEWER SYSTEN

CONSTRUCTION FOR THE COMPANY.

2

3

4

5

6

7 A.

8

9.

10

11

12

j Q.

14

15

16

17 A.

18

19

20

21

22

23

24

S

Staff uses the 2006 audit report note to support its position." Putting aside the

fact that the 2006 audit was prepared on behalf on an adversarial party to the

negotiations for the sale of the Company to the Town of Florence, the audit note

mischaracterizes what the Company told the auditors. Ultimately, this note refers

to Company constructed plant and not developer constructed plant. Since the

auditors admit in their audit report that they did not audit the plant, they have no

basis to substantiate the assertion that substantially all plant (both Company built

18 Company proposed adjustment to plant-in-service is $885,064 as shown on Rebuttal Schedule B-2, page
19 Bourassa Rb at 4.
20 michlik Sb at 11.
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1 and developer built) was constructed by affiliates.

demonstrates that Staff' s interpretation of the audit note to be erroneous .

The evidence in this case

Q. PLEASE RESPOND TO STAFF'S COMPUTED 8.8 PERCENT OF

AFFILATE PROFIT WHEN SALES TAXES ARE CONSIDERED.

q

2

3

4

5

6 A.

7

8

9

10

11

12

Staff pointed

w
»

Putting aside that the information provided in response to Staff Data Request JMM

9-2 states that affiliate profit was generally no higher than 2% of the base contract

(l.75% of the total contract price), even if Staff were correct and affiliate profit

was 7.5 percent, it would only apply to the base contract costs and the correct

percentage to apply to the total contract cost would be only 6.7%,21

out that if taxes of 4 percent were considered then the percentage required for a 10

percent mark-up would be 8.8 percent.22 However, that is not how the profit and

overhead is typically computed for the construction contracts. As an example,

referring to the cost contract cost schedule for the Morning Suns Farms Plant

Expansion included in Attachment 4, attached hereto, which is a typical

construction contract cost schedule, the profit and overhead portion as shown is

$80,085. This is 10 percent of the cost estimate plus engineering plus sales tax is

$83,521 ($788,850 plus $12,000 plus 34,356 time 10 percent). If sales tax is

ignored, the profit and overhead amount would be $80,085 ($788,850 plus

$12,000 times 10 percent). Ten percent of the total contract price is $91,529

($915,291 time 10 percent) and is over 10,000 higher.

I

14

15

16

17

18

19

20

21

22

23

24

`s
21 Bourassa Rb at 7.

22 lvmhlik at 10,

Q- HAS RUCO MADE AN ADJUSTMENT AS STAFF FOR AFFILIATE

PROFIT?
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No. I can only assume that like the Company, RUCO believes that the plant costs

are adequately supported.

B.

Q-

Unsupported Plant.

PLEASE RESPOND To STAFF'S SURREBUTTAL TESTIMONY ON

UNSUPPORTED PLANT COSTS.

The Company believes that it has provided adequate documentation to support its

plant costs. In fact, a review of the LXA back-up documentation provided to

Staff in January 2008 indicates that the costs exceed the booked LXA amounts

requiring an upward adjustment to plant-in-service. The three LXA's contained in

Attachment 3 include back-up documentation which exceeds the booked cost.

For example, the LXA for Cresttield Manor at AZ Farms Village the booked cost

for the water plant was over $234,000 less that the back-up documentation shows.

Similarly, the booked cost for the wastewater plant is over $183,000 less than the

back-up documentation shows. The other two LXA's included in Attachment 3

show similar results.

Q- WHY DIDN'T THE COMPANY BooK THE ADDITIONAL COSTS IN

THE TEST YEAR?

1 A .

2

3

4-

5

6

7 .A.

8

9

10

11

12

1

14

15

16

17

18

19

20 A.

21

22

23

24

' s Hz Bourassa Rb at 7-8.

Because this information was not supplied by developers until after the end of the

test year. In fact, additional back-up information has been received since the

Company supplemented its responses on plant documentation to Staff on January

14, 2009. This documentation will be provided to Staff as soon as possible. For

16



1 now, a preliminary review indicates the back-up information shows higher plant

costs than are currently booked.

Q- PLEASE RESPOND TO STAFF'S TESTIMONY CONCERNING THE 2006

AUDIT REPORT.

Staff supports its recommendation for removal of unsupported plant costs on

information contained in the 2006 audit.24 Again, putting aside the fact that the

audit was conducted on behalf of the Town of Florence, an adversary in the

negotiations, the auditors admit they did not audit the plant costs in their report.

HAS RUCO MADE A SIMILAR ADJUSTMENT FOR UNSUPPORTED

PLANT-IN-SERVICE?

No. I can only assume that like the Company, RUCO believes that the plant costs

are adequately supported.

C. Miscellaneous.

HAS RUCO ADOPTED THE COMPANY AND STAFF'S PROPOSAL FOR

ZERO WORKING CAPITAL?

Yes.25 All the parties are now in agreement on working capital.

Iv. INCOME STATEMENTS

Q. PLEASE SUMMARIZE THE POSITIONS OF THE PARTIES WITH

2

3

4

5 .

6 A.

7

8

9

10

11

12 A.

3

14

15

16

17

18 A.

19

20

21

22

23

24

~5 24 michlik Sb

_ z5 Moore shat 7.

RESPECT T() REVENUES AND EXPENSES.

Q.

17



1\ Staff and the Company are now in agreement on thetreatment of CAGRD fees as

a passJthrough like sales tax. RUCO continues to include the CAGRD fees in

operating expenses and has not provided any additional testimony on this subject

in its surrebuttal testimony.

Both Staff and RUCO exclude income taxes from operating expenses and

the revenue requirement while the Company continues to propose income taxes.

Finally, all the parties are in agreement of rate case expense. However

while Staff and the Company agree to the use of a 3 year amortization period,

RUCO proposes a 5 year amortization period.

A. Income Taxes.

PLEASE COMMENT ON THE ADDDTIONAL TESTIMONY BY STAFF

AND RUCO, IF ANY, PROVIDED IN THEIR RESPECTIVE

SURREBUTTAL TESTIMONIES WITH RESPECT TO INCOME TAXES.

2 f

3 .

4 .

5

6

7 .

8

9

10

11

12 Q.

l̀

14

15 A .

16

17

18

19

20

21

22

23

24

S

Both Staff and RUC() continue to propose to exclude income taxes from the

determination of the revenue requirement because Johnson is a limited liability

company and is a pass-though entity for income tax purposes.26 While Staff has

provided additional testimony on this subject, Staff fails to adequately explain why

excluding income taxes does not discriminate against customers of a C

corporation. Staff' s explanation is that the Company can elect to be taxed as a C

corporation while at the same time Staff appears to want to reserve the right to

review the reasons why such an election was made and make "appropriate

26 Michlik Direct at 29, Moore Direct at 18-19.

A.
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4

1 recommendations." z7 Presumably Staff wants to preserve some sort of right to

exclude income taxes from C corporations in some instances.

Rate making should be applied in a manner which produces reasonable and

realistic results no matter what the legal font of the utility is. Inclusion or

exclusion of income taxes should not be limited to technical distinctions, rather it

should be based on whether it is fair and does not discriminate. The income taxes

required to be paid by members of an LLC on a utility's income are inescapable

business outlays that are directly attributed to the utility and are directly

comparable with similar taxes paid by C corporations.

Amazingly, Staff argues that there is no agreement between the rate payers

and the members of the Company to pay income taxes in order to support its

position. This makes no sense. There is no agreement between the Company

and/or its members and rate payers to pay property taxes, or any other expense for

that matter. Property taxes, like income taxes, are directly attributed to the

Company and are legitimately in.cluded in the cost of service. Income taxes

should not be treated differently.

Rate Case Expense.

HAS RUCO PROVIDED ANY ADDITIONAL TESTIMONY ON RATE

B.

2

3

4

5

6

7

8

9

10

12

3

14

15

16

17

18

19 Q.

20

21 A.

22

23

24

5

CASE EXPENSE?

No. While RUCO and the Company agree on the level of rate case expense of

$100,000, RUCO proposes a 5 year amortization period which results in a $20,000

annual expense and the Company proposes a 3 year amortization period which

results in a $33,000 annual expense.

27 michuk Sb at 1445.
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1 annual expense and the Company proposes a 3 year amortization period which

results in a $33,000 annual expense.

DOES THAT CONCLUDE YOUR REBUTTAL TESTIMONY?

Yes, excepts do wish to note that my silence on any position taken by Staff or

RUCO, or with respect to any public comment, does not signal agreement.

2
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4 Q.

5 'A.

6

7
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I. INTRODUCTION AND QUALIFICATIONS

Q. PLEASE STATE YOUR NAME AND ADDRESS.

A. My name is Thomas J. Bourassa. My business address is 139 W. Wood Drive,

Phoenix, Arizona 85029.

Q- ON WHOSE BEHALF ARE YOU TESTIFYING IN THIS CASE?

A. On behalf of the applicant, Johnson Utilities L.L.C., db Jonson Utilities Company

("Johnson Utilities" or the "Company").

Q- HAVE YOU PREVIOUSLY SUBMITTED REBUTTAL AND DIRECT

TESTIMCNY IN THE INSTANT CASE?

A. Yes. My rebuttal and direct testimony was submitted in support of the initial

application filed in this matter. There were three volumes, one addressing the

wastewater rate base, income statement and rate design, one addressing the water

rate base, income statement and rate design addressing, and the third addressing

cost of capital.

IN ADDITION, DIDN'T YOU ALSO SUBMIT SUPPLEMENTAL

REBUTAL TESTIMONY?

1

2

3

4

5

6

7

8

9

10

11
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3

14

15
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20 Q.
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23
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26

Yes. My supplemental rebuttal testimony was tiled to address specific issues

raised by Revised Direct Testimony of Swing First Golf ("SFG") witness Sons

Rowell.

A.
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WHAT IS THE PURPOSE OF THIS REJOINDER TESTIMONY?

I will provide rejoinder testimony in response to the surrebuttal filings by Arizona

Corporation Commission Utilities Division Staff ("Staff"') and by the Residential

Utilities Consumer Office ("RUCO") for the Water Division. More specifically,

this Volume III of my rejoinder testimony relates to wastewater rate base, income

statement and rate design for Johnson Utilities, LLC ("Company" or "Johnson").

In Volume I of my rebuttal testimony, I provide responses on Staff and RUCO's

testimonies related to cost of capital and rate of return as applied to the fair value

rate base, and the determination of operating income. In Volume II of my

raj binder testimony, I provide testimony relates to water rate base, income

statement and rate design.

Q~ HAS THE COMPANY REVISED ITS PROPOSED REVENUE

EQUIREMENT SET FORTH IN ITS REBUTTAL FILING?

No. At this stage of the proceeding, the Company is requesting an increase in

revenues of $2,326,532, an increase of 20.49 percent for a total revenue

requirement of $13,680,546 These amounts are reflected in the Company's

rebuttal tiling.

1

. 2 Q-
3 A.

4
5
6

7

8
9

10
11
12
'3
14
15
16 .A.
17
18

19

20
21
22
23. Q.
24

,'>5

11. REVENUE REQUIREMENT

WHAT ARE THE REVENUE REQUIREMENTS AND RATE INCREASES

FOR THE COMPANY, STAFF, AND RUC() AT THIS STAGE OF THE

PROCEEDING?

2
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The proposed revenue requirements and proposed rate increases are as follows :

Company Rebuttal

Staff Surrebuttal

RUCO Surrebuttal

Company Raj binder

Revenue Requirement

$13,680,546

$10,104,599

$10,268,514

$13,680,546

Revenue Inch.

$ 2,326,532

$(3,068,899)

$(1,085,500)

$ 2,326,532

% Increase

20.49%

-23.29%

_ 9.56%

20.49%

WHAT IS THE COMPANY'S PROPOSED RATE OF RETURN?

The Company continues to proposing a rate of return on equity of 11.89% based

on its rebuttal filing. This is based on the weighted average cost of eapital. I have

discussed the Company's proposed rate of return and my cost of capital analysis in

Volume I of my rebuttal testimony.

Q. WHAT RATE OF RETURN ARE STAFF AND RUCO PROPOSING?

Because Staff and RUCO propose negative rate bases, both are proposing

operating margin approaches. Staff proposes a 10 percent operating margin while

RUCO proposes an 8. 18 percent rate of return on rate base.

111. RATE BASE

WOULD YOU PLEASE IDENTIFY THE PARTIES' RESPECTIVE RATE

BASE RECOMMENDATIONS AT THIS STAGE OF THE PROCEEDING?

.1 A.
2

3

4

5

6

7

8

9 Q.

10 A.

11

12

_3

14

15 A.

16

17

18

19

20

21 Q.

22

23 A.

°5

The rate bases proposed by all parties in the case are as follows:

A

3
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Company Rebuttal

Staff Surrrebutal

RUCO Surrebuttal

Company Rebuttal

I

OCRB

$ 3,553,562

$( 2,835,084)

$11,252,776

$ 3,553,562

FVRB

s 8,539,562

$( 2,835,084)

$11,252,776

S 3,539,562

1

2

3

4

5

6 .

7

8

9 A.

10

11

12

3

14

15

16

17

18

19

20

21

22

23

24

75

Q- PLEASE SUMMARIZE THE POSITIONS OF THE PARTIES WITH

RESPECT TO RATE BASE.

There are disagreements between the parties on the adjustments to plant-in-service

for: plant not used and useful, excess capacity, unexpended hook-up fees, affiliate

profit, and unsupported plant, and post test year plant. With respect to plant that

Staff and RUCO alleged is not "used and useful," the Company agrees to remove

$2,209,026 Both Staff and RUCO propose an adjustment to remove plant not

"used and useful" in die amount of $4,595,298 Staff and RUCO also allege that

$5,443,062 of plant is excess capacity and has proposed a corresponding reduction

to rate base. The Company disputes this contention and is not proposing any

reduction to rate base for excess capacity.

Both Staff and RUCO propose to include unexpended hook-up fees (CIAC)

of $16,505 in rate base. The Company disagrees and its rate base excludes the

unexpended hook-up fees (CIAC).

With respect to affiliate profit, the Company proposes an adjustment to

remove $800,179 of affiliate profit using a profit percentage of 1.75 percent on

plant constructed by affiliates totaling 45,724,058. Staff proposes an adjustment

to remove $8,992,170 of affiliate profit using a profit percentage of 7.5 percent on

nearly of all the Company's wastewater plant-in-sewice costs. Staff applies a 7,5

4



percent rate tO $118,962,268 of the Company total plant costs of $123,849,703.

RUCO has not proposed an adjustment for affiliate profit.

The Company believes it has adequately supported its plant costs and has

not proposed any adjustments to its plant-in-service costs. RUCO does not

propose an adjustment for unsupported plant-in-service costs while Staff proposes

to remove $11,896,227 of plant-in-service costs using an arbitrary 10 percent rate

of nearly all the Company plant-in-service costs. Staff applies a 10 percent rate to

$118,962,268 of the Company total plant costs of $123,849,7023.

Finally, Staff proposes to exclude post test year plant of $2,684,888 The

Company proposes post test year plant totaling $1,021,108 plus an adjustment to

reclassify $2,202,386 of post test year plant to test year plant-in-service. RUCO

appears to be in agreement with the Company.

A. Plant-in-Service.

WOULD YOU PLEASE DISCUSS THE COMPANY'S PROPOSED OCRB,

AND IDENTIFY ANY ADJUSTMENTS THAT YOU HAVE ACCEPTED

FROM STAFF AND RUCO?

1

2

3

4

5

6

7

8

9

10

11 .

12

' 3

14

15 Q,

16

17

18 A.

19

20

21

22

23

24

25

Yes. The Company has not proposed any additional adjustments. The testimony

related to the Company's proposed adjustments at this stage of the proceeding can

be found in the Company's rebuttal filing. In response to the Company's rebuttal

filing, Staff and RUCO have proposed additional adjustments to OCRB .
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Plant Not Used and Useful and Excess Capacitv.

WHAT ADJUSTMENTS HAS STAFF PROPOSED IN ITS SURREBUTAL

FILING For PLANT STAFF CONSIDERS NOT USED AND USEFUL

1.1

2 Q.

3

4

5 A.

6
7  ,

8 \

9

10

11

12

PLANT?

While there continues to be a dispute regarding the amount of plant-in-service to

be removed, Staff has proposed that for plant-in-service it determined to be not

used and useful and/or having excess capacity to make a corresponding adjustment

to  cont r ibut ions- in-aid o f const ruct ion ("CIAC")  and advances in aid o f

const ruct ion ("A1Ac°') . ' Staff stated that  it  even though it  agrees with the

Company's proposal to make corresponding adjustments to CIAC and AIAC, the

Company did not provide adequate documentation (in particular, the invoices).2

Q- IS THERE ADEQUATE DCCUMENTATION TO SUPPORT THE FACT

THAT THE PLANT COSTS WERE FUNDED WITH CIAC OR AIAC?14

15 A.

16

17

18

19

20

21

22

23

24

75

Yes. Let me first state, that an invoice typically does not provide evidence on

how the plant was funded. An invoice identifies the vendor, a description of

services, and an amount billed. It does not typically contain information about

who paid the invoice or indentify the source of the funds to pay the invoice.

Putting this aside, there is sufficient evidence to determine the source of the funds.

As an example, Staff proposed, and the Company, accepted an adjustment to

remove $473,527 and $846,092 for the Plant Sewer at Magma 2 Subdivision and

the Plant Sewers at Quail Run Estates because this plant was. not used and useful,

respectively Because this plant was funded with AIAC, the Company also

1 Surrebuttal Testimony of Jeffery M. Michlik - Wastewater Division ("Michlik Sb") at 3.
2 Id
3 See Rebuttal Schedule B-2, page 3.3.
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proposed corresponding adjustments to AIAC in order to remove $473,527 and

$846,092 from AIAC for these same plant items, respectively.4 Evidence of the

AIAC funding of these two projects .can be found on the Line Extension

Agreements provided to Staff. Included in Attachment 2, attached hereto, is a

copy of those agreements. The cover. page and schedule of costs were provided in

response to Staff data Request JMM 1-43 .

WHAT AMOUNT OF PLANT STAFF FOUND NOT USED AND USEFUL

DO THE COMPANY AND STAFF CONTINUE TO HAVE A

DISAGREEMENT?

The Company disagrees with Staffs proposal to remove $1,681,595 for 381- Plant

Sewers (Precision WRP .-- Marwood plant). 5 This plant was funded with CIAC

totaling $1,433,032 as evidenced by the [2004, 2005 and 2006] Hook-Up Fee

reports included in Attachment 1. Included in Attachment 1, attached hereto, is a

copy of the HUF reports for 2002 through 2007, which were provided to Staff in

response to Staff data Request JMM 1-47.

DID STAFF MAKE A CORRESPONDING ADJUSTMENT TO CIAC?

Yes.

1

2

3
4

5.

6

7 .

8 Q.

9

10

11 A.

12

3

14

15

16

17 Q.

18 A.

19 Q-

20

21

22

23

24

°5

WHAT AMOUNT OF PLANT STAFF FOUND TO BE EXCESS

CAPACITY DO THE COMPANY AND STAFF CONTINUE TO HAVE A

DISAGREEMENT?

4 See Rebuttal Schedule B-2, page 6.
5 See Direct Testimony of Jeffery M. Michlik - Water Division ("Michlik Direct") at 10, Direct testimony of Marlin
Scott Jr. ("Scott Direct"), Exhibit MS] at 35.
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The Company continues to disagree with Staffs proposal to remove $5,443,062

for the 381- Plant Sewers (San Tan WRP - Phase II).6

IS THERE ADEQUATE DOCUMENTATION TO SUPPORT THE FACT

THAT THE PLANT COSTS FOR THIS PROJECTS WAS FUNDED, IN

PART, WITH CIAC?

Yes. Hook-up fees totaling $3,697,251 were used to fund this project. Again,

evidence of the CIAC funding of these two projects can be found in the 2006

Hook-Up Fee report.

DID STAFF MAKE A CORRESPONDING ADJUSTMENT TO CIAC?

Yes.

Q- HAS RUCO ADOPTED STAFF ADJUSTMENT FOR NOT USED AND

1 A.

2

3

4  . Q ,

5
6  .

7 A.

8

9

10

11 Q.

12 A.

.3

14

15

16 A.

17

18.

19

20

21

22

23

24

°5

USEFUL PLANT AND EXCESS CAPACITY?

Yes.7 However, RUCO has not made any corresponding adjustments to CIAC and

AIAC. By not making the corresponding adjustments to the CIAC and AIC

accounts, RUCO's adjustments are one-sided and result in a rate base mismatch as

well as a proposed rate base for the Company that is understated.

6 See Direct Testimony of Jeffery M. Michlik - Wastewater Division ("Michlik Direct") at 11, Direct testimony of
Marlin Scott Jr. ("Scott Direct"), Exhibit MS] at 35.
7 Surrebuttal Testimony of Rodney L. Moore ("Mo0re Sb" ) a 4-5 ,

8



2.

Q-

Unexpended Hook~Up Fees (CIAC).

PLEASE RESPOND TO STAFF'S SURREBUTTAL TESTIMONY ON THE

INCLUSIGN OF UNEXPENDED HOOK-UP FEES IN RATE BASE AS

CIAC?

It appears Staff agrees that the Company collects hook-up fees in advance of

needed capacity.8 However, I do not understand why the Company's method of

collecting hook-up fees and providing funding in advance of needed capacity has

any bearing on whether the unexpended funds should be included in rate base.

Simply put, the plant costs for capacity intended funded with these hook-up fees

are not in the plant-in-service balance. If the plant costs are not in rate base,

neither should the CIAC, otherwise a serious rate base mismatch will occur and

existing rate payers will receive an unjustified windfall from lower rates due to a

lower rate base.9 .

Surprisingly, Staff now excludes both the plant oats and related CIAC and

AIAC from rate base for its proposed plant not used and useful and excess

capacity adjustments presumably to recognize the rate base mismatch which will

occur the corresponding adjustments are not made. Which begs the question, why

is it  any different for unexpended hook-up fees (CIAC)'? If the Company had

constructed plant with these funds and Staff determined there was excess capacity

or the plant was not used and useful, Staff would likely make a corresponding

adjustment to CIAC, just as Staff now proposing with the not used and useful and

excess capacity plant in the instant case.

;z5

. 1

2

3
4

5 -A.

6

7
8

9

10

11

12

'3

14

15

16

17

18

19

20

21

22

23

24 "mi¢h1ik Sb at 8.

9 Bourassa Rb at 21-22.

I
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1

Q~ DOES RUC() INCLUDE UNEXPENDED HOOK-UP FEES IN RATE

I

BASE?

Yes. RUCO has not changed its position since its direct testimony and has not

provided any additional testimony on this subject in its surrebuttal testimony. The

Company disagrees with RUCO for the reasons stated previously in my rebuttal

testimony and in this testimony.10

Affiliate Profit.
\

3.

Q~ PLEASE COMMENT ON STAFF'S APPLICATION OF 7.5 .PERCENT TO

ALL PLANT TO COMPUTE THE AMOUNT OF AFFILATE PROFIT TO

BE REMOVED FROM RATE BASE.

1

2

3 A.

4

5

6

7

8

9

10

11

12 A.

'3

14

15

16

17

18

19

20

21

22

23

24

'>5 1°1d.

First, as you will recall, not all plant-in-service was constructed by affiliates. The

evidence is clear on this point. Developer plant was constructed by developers

using their own contractors. As an example, Attachment 3 contains a copy of the

line extension agreement ("LXA") for Magma Ranch l. T he  LXA is  an

agreement between the Company and AMR-I, L.L.C. for this project. The back-

up documentation (invoices, contracts, etc.) demonstrate that no affiliate was

involved in the construction of this plant. As second example, Attachment 3 also

contains a copy of the line extension agreement ("LXA") for Westfield Manor at

AZ Farms Village. The LXA is an agreement between the Company and Extreme

Real Estate Development, L.L.C for this project. The back-up documentation

(invoices, contracts,  etc.) demonstrate that  no affiliate was involved in the

construction of this plant. As third example, Attachment 3 also contains a copy of

the line extension agreement ("LXA") for Johnson Ranch Units 19, 43,44 and 45 .

10
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The LXA is an agreement between the Company and Johnson Ranch Holdings,

L.L.C. for this project. The back-up documentation (invoices, contracts, etc.)

demonstrate that no affiliate was involved in the construction of this plant.

WAS THE DOCUMENTATION FOR THESE THREE PROJECTS

PROVIDED TO STAFF?

1

2

3

4

5 Q.

6

7 A.

8

9

10

11 Q.

12

Yes. A copy of the cover sheet and plant cost were provided to Staff in JMM 1-

43. The back-up documentation was provided to Staff in a supplemental response

on January 14, 2009.

HOW DO YOU RESPOND TO STAFF'S TESTIMONY THAT STAFF

REVIEWED CANCELLED CHECKS AND BANKS STATEMENT

SHOWING PAYMENTS T() AFFILATES?

14 A.

15

16

17

18

19

20

21

22

23

24

"s

They may have, but not for developer LXA's. The cancelled checks and bank

statements supported Company constructed plant costs, not developer constructed

plant. The Company would not have paid the developer or its contractors under an

LXA so there would be no cancelled checks. This is simply not how it works for

developer constructed plant. The developer constructs the plant and then transfers

the plant to the utility. The utility records the plant and credits AIAC. No

payment is made to the developer for the plant or to any of the developer's

contractors he/she might use to construct the plant. If the Company did pay for the

plant transferred then the cost would not be recorded as AIAC funded plant.

11



Q- CAN YOU PROVIDE A BREAKDOWN ON THE PLANT

DOCUMENTATION PROVIDED TO STAFF BY THE TYPE OF

DDCUMENTATION? |

Yes. Below is a summary of the plant cost and the supporting documentation

provided to Staff.

Type of Documentation

LXA only

LXA plus back-up"

Invoices

Contracts, Cancelled Checks, Bank Statements

Total

Total Request by Staff

Missing information'2

Cost Booked

$31,275,040

$20,453,490

$ 8,197,464

$59,806,578

$126,810,065

$126,810,065

$ 1,047,941

Q. HOW MUCH OF THE PLANT COST RECORDED ONTHE COMPANY'S

BOOKS WAS ATTRIBUTED TO AFFILATES?

1

2

3

4 A.
5 .

6

7

8

9

10

11

12

`3

14

15

16

17

18 A.

19

20

21

22

23

24

°5

As I testified in my rebuttal testimony, $45,274,508." These costs were primarily

supported by contracts, cancelled checks and bank statements. Staff has

mistakenly assumed that based on a review of cancelled checks that all plant was

constructed by affiliates when this is not the case. Staff was looking in the wrong

place and consequently made the wrong conclusion.

it The back-up documentation actually supports a higher cost than was reflected in the LXA and originally booked
to plant. This is discussed later in the testimony.
iz Company proposed adjustment to plant-in-service is $800,176 as shown on Rebuttal Schedule B-2, page 3.3.
is Bourassa Rb at 5.
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Q. PLEASE COMMENT ON THE 2006 AUDIT REPORT THAT STAFF

CLAIMS STATES THAT AFFILIATES CONTRACT TO PERFORM

SUBSTANTIALLY ALL OF THE WATER AND SEWER SYSTEN

CONSTRUCTION FOR THE COMPANY.

Staff uses the 2006 audit report note to support its position.l4 Putting aside the

fact that the 2006 audit was prepared on behalf on an adversarial party to the

negotiations for the sale of the Company to the Town of Florence, the audit note

mischaracterizes what the Company told the auditors. Ultimately, this note refers

to Company constructed plant and not developer constructed plant. Since the

auditors admit in their audit report that they did not audit the plant, they have no

basis to substantiate the assertion that substantially all plant (both Company built

and developer built) was constructed by afiiliates.15 The evidence in this case

demonstrates that Staffs interpretation of the audit note to be erroneous.

Q- PLEASE RESPOND TO STAF]8"S COM PUTED 8 .8  PERCENT OF

AFFILATE PROFIT WHEN SALES TAXES ARE CONSIDERED.

Putting aside that the information provided in response to Staff Data Request JMM

9-2 states that affiliate profit was generally no higher than 2% of the base contract

(1.75% of the total contract price), even if Staff were correct and affiliate profit

was 7.5 percent, it would* only apply to the base contract costs and the correct

percentage to apply to the total contract cost would be only 6.7%,16 Staff pointed

out that if taxes of 4 percent were considered then the percentage required for a 10

percent mark-up would be 8.8 percent.'7 However, that is not how the profit and

1

2

3

4

5 A.

6

7
8 .

9

10

11

12

'3

14

15

16 A .

17

18

19

20

21

22

23

24

°5
me Bourassa Rb at 7.

17 michlik at 10.

14 Michlik Sb at 14.

1514. at 15.
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1 overhead is typically computed for the construction contracts. As an example,

referring to the cost contract cost schedule for the Morning Suns Farms Plant

Expansion included in At t achment  4,  at t ached hereto ,  which is a  t ypical

construction contract cost schedule, the profit and overhead portion as shown is

$80,085. This is 10 percent of the cost estimate plus engineering plus sales tax is

$83,521 ($788,850 plus $12,000 plus 34,356 times 10 percent). If sales tax is

ignored, the profit and overhead amount would be $80,085 ($788,850 plus

$12,000 times 10 percent). Ten percent of the total contract price is $91,529

($915,291 time 10 percent) antis over l0,000 higher.

Q- HAS RUCO MADE AN ADJUSTMENT AS STAFF FOR AFFILIATE

PROFIT?

No. I caN only assume that, like the Company, RUCO believes that the plant costs

are adequately supported.

B.

Q .

Q-

Unsupported Plant.

PLEASE RESPOND TO STAFF'S SURREBUTTAL TESTIMONY ON

UNSUPPORTED PLANT COSTS.

PLEASE RESPOND TO STAFF'S SURREBUTTAL TESTIMONY ON

UNSUPPORTED PLANT COSTS.

2

3.

4

5

6

7

8

9

10

11

12

` -3 A .

14

15

16

17

18

19

20 ,

21 A.

22

23

24

'15
"' Bourassa Rb at 7-8.

The Company believes that it has provided adequate documentation to support its

plant costs.]8 In fact, a review of the LXA back-up documentation provided to

Staff in January 2008 indicates that the costs exceed the booked LXA amounts

requiring an upward adjustment to plant-in-service. The three LXA's contained in

1 4
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Attachment 3 include back-up documentation which exceeds the booked cost.

For example, the LXA for Crestfield Manor at AZ Farms Village the booked cost

for the water plant was over $234,000 less that the back-up documentation shows.

Similarly, the booked cost for the wastewater plant is over $183,000 less than the

back-up documentation shows. The other two LXA's included in Attachment 3

show similar results.

,1
2

3

4

5
6

7

8 Q.

9

10 A.

11

12

WHY DIDN'T THE COMPANY BOOK THE ADDITIONAL COSTS IN

THE TEST YEAR?

"3

Because this information was not supplied by developers until after the end of the

test year. In fact, additional back-up information has been received since the

Company supplemented its responses on plant documentation to Staff on January

14, 2009. This documentation will be provided to Staff as soon as possible. For

now, a preliminary review indicates the back-up information shows higher plant

costs than are currently booked.

PLEASE RESPOND TO STAFF'S TESTIMONY CONCERNING THE 2006

AUDIT REPORT.

14

15

16

17 Q.

18

19 A.

20

21

22

23

24

°5

Staff supports its recommendation for removal of unsupported plant costs on

information contained in the 2006 audit.l9 Again, putting aside the fact that the

audit was conducted on behalf of the Town of Florence, an adversary in the

negotiations, the auditors admit they did not audit the plant costs in their report.

19 Michlik Sb art 15-16

•
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4

Q. HAS RUCO MADE. A SIMILAR ADJUSTMENT AS DOES STAFF FUR

UNSUPPORTED PLANT-IN-SERVICE?

No. I can only assume that like the Company, RUCO believes that the plant costs

are adequately supported.

c . Post Test Year Plant.

Q. PLEASE EXPLAIN THE POSITIONS OF THE PARTIES AT THIS STAGE

OF THE PROCEEDING REAGRDING POST TEST YEAR PLANT.

Both RUCO and the Company propose post test year plant of $1,021,076 and

reclassification of post test year plant costs of $2,20l.386 to test year plant-in-

sewice. RUCO states that it made a conforming adjustment to adopt the

Company's position set forth in its rebuttal tiling." Staff excludes all post test

year plant and has not proposed any adjustments to reclassify any post test year to

test year plant-in-service.

PLEASE EXPLAIN THE COMPANY REBUTTAL ADJUSTMENT IN

MORE DETAIL.

. _1• .
2

3 ,A.

4

5

6

7

8

9 A.

10

11

12

3

14

15

16 Q,

17

lg

19

20

21

22

23

24

°5

During this proceeding the Company discovered that $2,201,386 of plant

originally classified at post test year plant and booked to plant in 2008 was

actually placed into service in 2007." In its rebuttal filing, this plant .was

reclassified from post test year plant to test year plant-in-service. Next the actual

post test year plant costs for two projects totaling $l,02I,,108 (the Parks Lift

Station project at a cost of $486,714, and the Queen Creek Leach Field projectat a

to Moore Sb at 5.

21 Bourassa Rb at 14.

A.
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cost of $534,394).22 The net increase in plant the Company proposes in its rebuttal

filing Was $537,607. The Company believes that these two projects are revenue

neutral and are necessary for reliability purposes, to serve the test year-end level of

cus(0merg_23

Q. HAS STAFF PROVIDED ANY TESTIMONY RESPONDING TO THE

COMPANY'S PROPOSED REBUTTAL ADJUSTMENT?

Staff determined that the Parks Lift Station was used and useful during the test

year, but did not make an adjustment to plant-in-service because it was skeptical

about the information it was Provided to verify the cost.24 The Company provided

the invoices it received in Data Request JMM 12-1. For the Queen Creek Leach

Field, Staff states that it was unable to determine whether the project is used and

useful.25 Consequently, Staff did not propose to include this plant in rate base and

recommended the project be looked at in a subsequent case.26 As stated in the

Company's rebuttal testimony, this plant is needed to support the 2007 level of

customers.

D. Miscellaneous.

ARE ALL OF THE PARTIES IN AGREEMENT OF ZERO WORKING

CAPITAL INRATE BASE?

1

2

3

4

5

6

7 A.

8

9

10

11

12

'3

14

15

16

17

18 Q,

19

20 A.

21

22

23

24

°5

Yes .

Hz Id. at 14-15.

23 Id.

24 michlik sh at 6.

25 14.

26 ld. at 7,
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INCOME STATEMENTS

PLEASE SUMMARIZE THE POSITIONS oF THE PARTIES WITH

RESPECT TO REVENUES AND EXPENSES.

Both Staff and RUCO exclude income taxes from operating expenses and the

revenue requirement while the Company continues to propose income taxes.

All the parties are in agreement of rate case expense. However while Staff and.the

Company agree to the use of a 3 year amortization period, RUCO proposes a 5

year amortization period.

1 ,Iv .

2

3 Q.

4
5 .

A.
6

7

8

9

10

11

12
Q.

A. Income Taxes.

'3 PLEASE COMMENT ON THE ADDDTIONAL TESTIMONY BY STAFF

AND/OR RUCO, IF ANY, PROVIDED IN THEIR RESPECTIVE

SURREBUTTAL TESTIMONIES WITH RESPECT TO INCOME TAXES.
14

15
16 A.

17

18

19

20

21

22

23

24

°5

Both Staff and RUCO continue to propose to exclude income taxes from the

determination of the revenue requirement because Johnson is a limited liability

company and is a pass-though entity for income tax purposes.27 While Staff has

provided additional testimony on this subj et, Staff fails to adequately explain why

excluding income taxes does not discriminate against . customers of a C

corporation. Staffs explanation is that the Company can elect to be taxed as a C

corporation While at the same time Staff appears to want to reserve the right to

review the reasons why the Company such an election was made and make

27 Miehlik Direct at 29, Moore Direct at 18-19.
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"appropriate recommendations." 28 Presumably Staff wants to preserve some sort

of right to exclude income taxes from C corporations in some instances.

Rate making should be applied in a manner which produces reasonable and

realist ic results no matter what  the legal form of the ut ility is. Inclusion or

exclusion of income taxes should not be limited to technical distinctions, rather it

should be based on whether it is fair and does not discriminate. The income taxes

required to be paid by Members of an LLC on a utility's income are inescapable

business out lays that  are direct ly at t r ibuted to  the ut ility and are direct ly

comparable with similar taxes paid by C corporations.

Amazingly, Staff argues that there is no agreement between the rate payers

and the members of the Company to pay income taxes in order to support its

position." This makes no sense. There is no agreement between the Company

and/or its members and rate payers to pay property taxes, or any other expense for

that matter. Property taxes, like income taxes, are directly attributed to the

Company and are legitimately included in the cost of service. Income taxes

should not be treated differently.

Rate Case Expense.

HAS RUCO PROVIDED ANY ADDITIONAL TESTIMONY ON RATE

B.

Q-

.1

2

3

4

5

6

7

8

9

10

11

12

3

14

15

16

17

18

19

20

21 A.

22

23

24

~5 ;1v1i¢h1ik Sb at 14-15.

CASE EXPENSE?

No. While RUCO and the Company agree on the level of rate ease expense of

$l00,000, RUC() proposes a 5 year amortization period which results in a $20,000

19
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4

1 annual expense and the Company proposes a 3 year amortization period which

results in a $33,000 annual expense.

Q, DOES THAT CONCLUDE YOUR REBUTTAL TESTIMONY?

2
3 .

4
5 A.

6

7 9944681.1

8

9

10

11
12

3

14

15

16

17

18

19

20

21

22

23

24

~@

Yes, except I do wish to note that my silence on any position taken by Staff or

RUCO, or with respect to any public comment, does not signal agreement.
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ATTACHMENT 1



HOOK-UP FEE REPORTS



JOHNSON UTILITIES CO,LLC
HOOK-UP FEE ACCOUNT ACTIVITY
YEAR ENDED DECEMBER 31 | 2002

HOOK~UP FEES COLLECTED;
Water
Sewer

$2,293,500.00
2,s1a,ooo.oo

4,906,500.00

PAYMENTS TO:
Boulevard Contracting Co., Inc.

Shea Utility Services
Johnson Utilities Ile

$(2,192,816.00)
(70,000.00)

(815,000.00)

ADD: INTEREST EARNED

(3,077.81.6,00)
1,828,584.00

14,344.50

4

HOOK-UP FEE ACCOUNT EALANCE $1,843,028.50



O

JOHNSON uTluTIEs,LLc
HOOK UP FEES 2092

DATE # LOTS W ATER SEWER

JAN 50
50
8.7

110
113
50

114
114
114
15

$

s
$

s
s
s

$
s
$
s

$
s
$
$
s
s
s
$
s

$
$
s
$
s
$
s
s
s
s
s
s
s
s
s
s
$
s
$
s

SEPT

184
79
50
50
50
50
158
277

8.

3

1858

61
195
40
50
50

s
s
s
s
$
$
$
$
s
s
$

s
s
s
s
s
s
s

$
s
s
$

$
$

s0,000.00.
50,000;00.
67,000.00

110_000.00
113,000.00

50,000.00

114000400
114,000.00
114,000.00

15.000.00

184,000.09
79,000.00
50,000.00
50,000.00
50.000100
50,000.00

158,000.00
277/000,00

.8,000_oo
5,000.00

18,000.00
58,000.00
SI ,000.00

195,000.00
40,000.00
50,000.00
50,000.00

103,000.00
85,000.00
94,000.00
50,000.00

50,000.00
50,000.00

Nov
DEC

SHEA HOMES JR UNIT 7
SHEA HOMES JR UNIT 12
CENTEX HOMES JR-UNIT CB

FEB G.MILLER -.SAN TAN VILLAGES #8
1 G.M1LLER -SAN TAN VILLAGES #9

MARCH SHEA HOMES JR UNIT 7-STONEG

APRIL G.MILLER -SAN TAN /PARCEL #5
G.MILLER -SAN TAN IpARcz8L#6
G.MILLER -SAN TAN IPARCEL#7
SHEA HOMES -JR UNIT #12

MAY COPPER BASIN
COPPER BASIN

JUNE CONTL HOMES JR UNIT #8
CONT'L.HOMES JR UNIT #13
STA.PACIFIC-CIR CROSS #1~6
CHI CONST ~CIR CROSS #1-6
STA.PACIFIC-CIR CROSS #1-6
CHI CONST -CIR CROSS #1~B

CALEX HOMES-LAKEVIEW #5
JULY FLORENCE UNIFIED SCHOOL

AUGUST SUNBELT JR UNIT #34
DIETLCRANE SALE 58 LOTS
CENTEX HOMES st LOTS AT OASIS
COPPER BASIN LOTS 218-412
COPPER BASIN LOTS 99-217
SHEA HOMES UNIT 7

OCT JR UNIT 20 & 21

SAN TAN HEIGHTS PARCEL 3
SANTAN HEIGHTS PARCEL 2
D.CRANE L0T56-31/B2-78/95-145
CONTINENTAL HOMES-IJNIT 8

CENTEX HOMES JRUNIT 15
CENTEX HOMES JR UNIT 40 &OF
BONANZA RNCH #21 -25 + 38

TOTALS

103
85
94
50

50
50
7

2610

$
$
s
s

37,500.00
37,500.00
50,250.00

99 . ® 0 . w
101J00.00
37,500.00

102,600.00
102,600.00
102,600.00

11 _250.00

165,600.00
71 _400.00
45.000.00
45,000.00
45,000.00
45,000.00

142,200.00
249,300.00

6,009.00
1.

30,600.00
52,200.00
54.900.00

175,500.00
35,700.00
37,500.00
37,500.00

92,700.00
76,500.00
84,500.00
37,500.00

37,500.00
37,500.00

6,300.00
2,293,s00.00 s 2,s13,000.00



JOHNSON uTILizEs COMPANY. LLC
BACKBONE FACILITIES consTRucT» on CONTRACTS
PAID TO BOULEVARD CONTRACTING co., INC.
YEAR ENDED DECEMBER 31, 2002

CONSTRUCTION ITEM
Johnson Ranch Sewer Trunk
PA Force Main 8. lift station
Supply Line~prmism Golf Course
SunValley Water Plant4#1-5
Oasis Well #8
Ellsworth we" Sites-#1 -4
Wild Horse Water Plant and Well #1
Recharge Basis al Main WWTP
Edwards Road Water Plant 8. Well #1
Oasis Water Plant #1
Bonanza Highlands Water Lines

AMOUNT
$ 112,360.78

199,957.00
110=.829.00
t35,738.00
74,317.00
40,000.00

177,028.00
212,254.00
199.411 .00
399,945.00
531 ,178.22

I

Total $2,192.816Q00



s

JOHNSON u11LmEs co., LLC
HUF FUNDS PAID TO GENERAL ACCOUNT
YEAR ENDED DECEMBER 31, 2002

ITEM AMOUNT

53,549.55
109,594.43

9,402.09

Pumping equipment
Meters 8¢ meter installation
Hydrants
Construction in progessz

Backwash filter system-parlid
Precision .WWTP-Headworks-partid

50578.00
38,125,U0

Engineering costs
Legal expense

322,588.48
231116245

Total $815,000.08



\

JOHNSON UTILITIES co.. LLC
PAID TO SHEA UTILITYSERVICES CO.
YEAR ENDED DECEMBER 31, 2002

IT M MIMMOUNT

OG/19/2002 Meters and meter installatiornetc. s 70,000.00

i

E

Total $70,000.00



r ¢

JOHNSON UTILlTlESCO.LLC
HOOK-UP FEE ACCOUNT ACTMTY
YEMR ENDED DECEMBER 31, 2003

HOOK-UP FEES COLLECTED!
Water
S8W8f

$ 3,933,150.00.
5_686_000_g0

9,619,150.00

PAVMENrS TO: . . .
Bwlevald Coniractiyg Ga...|f\°-
Mamber's aeaued interest

s (10,279,000.00)
(240,000.00)

ADD: INTEREST EARNED
LEss: BNIKIWIRE FEES

(10,519,0U0.00)
(899,850,D0)

1.7.504161
(25400)

NET (DECREJHSSE) FOR YEF\R

MDD: aEGinnlnGAccoun1' BMJMNCE

(882,37039)

1 \843_028_50

ENDING ACCOUNT SALANCE s 980,658.11

hufrecap



JQHNSON UTILITIES CO,, LLC
`1OOK-jUP FEES RECENED
/oR YEAR ENDED DECEMBER 31, 2003 4;

)NT1-l
...al
Feb

LOTS

Mar

Arm

May Pecan Estates

June

July

August

gem
rem

sewER
$0

o
o

154.000
0

121.000
0

so,000
o

100,000
14000

100,000
315.000
68,000

4a4,000.
568000
311.600
64.000

o
Q

see,ooa
111 .too

0
1 ,000

294.009
100.000
1az.ooo

o
0
o

1sa,ooo
116.000
9a,ooo

332,000
o

87,000
315,000

o
1zs,ooo

50,000
z,0ooNov

Dec

Johnson Ranch Holdings4andscape
Johnson Rat» <:hHoldiogs-landscape
San Tan Vista-2" 4
Savage Thomas-copper Basin
Ridgeb8cl< Homes
Deilz-Crane Oa$is#1
omega Management
Continental Homes
Ridgeback Homes
Center Homes
Johnson Ranch Holdings
Sheallomes
Hancock Homes
F\ZI<8l0 Larld
Shea Homes
Taylor-Woodrow
Fulton Homes
Azkan Land
Johnson Ranch Holdings-lanclscape
Bonanza Haghlands
Blazer Homes-Morning Sun Farms
Hancock Homes-rancho
Johnson RanchHoldings-Iandscape
LUge Development
Center HQl'I1€s
Sh83.HOIT\€S
Deitz~cuane
Beazer Homes-Landscape
Bonanza Highlands
Johnson Ranch Holdings-landscape
Richmond-American Homes
Brown Homes
Continental Homes
Pulte Homes
Johnson Ranch Holdings-landscape
Cortex Homes
Pulte Homes .
Johnson Ranch Holdings-landscape
Hacienda Builders
Continental Homes.
Fry'sfood store
Johnson Ranch Holdings4ar» dscape
Johnson Ranch Holdings
Deitz-Crane

o
0
o

154
5

121
1

50"
t

100
1

100
315
BB

434
568
317
64
o
2

566
171

0
2

294.
we .
782

o
2
0

153
116
98

.332
o

87
313

0
123

50
o
0

100
106

WATER
$10,500

1 , $00
9,600

138,600
4,500

108,900
1,500

37,500
900

75,000
900

75,000
283.500
51 ;too

g .

0
0

57,600
3,000
8,000

509,400
153,900

3,000
1,500

249,600
75,000

703,800
7,500
1 ,500
7,800

137,700
104,400
73,500

298,800
15,900
85,250

.281_700
6,000

110,700
37,500
12,000
18,000
90,000
95,400

100,000
106,000

TOTAL
s10,soo

1.500
9,000

4.s00

1 .sao
87.500

900
175,U00

1 .900

500.500
129.200
434.000
568,000
317,000
121,600

s,000
3,000

1,075,400
324,900

3,000
2,500

s4a,eoo
175,000

1,485,000
7,500
1,500
7,800

290,700
220,400
171,500
630.800
. 15.000
152.250
594,700

s;000
233,'l00~=
87_500',
14.000
10,000

190,000
201,400

0

0.
Q .

Tote! 5,696 $3,933.159 $5,686,000 $9,619,1so

x

•

johtisonu
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JOHNSON UTlLlTY co.. LLC
HUF BANK WATER ACCOUNT
DISBURSEMENTS

wt? Ba!
2002

clip costs
2003

less paid
2002

12/31/03
easts owed

bal

i

1

CON$TRUCT\ON WORK IN PROGRESS:

c
c
o
c

c

c

31,385.09
0.00
0.00
0.00
0-00

138,555.09
s8,ao5.as

140.906.00
0.00

47,007.00
000

6,56600
4444400

dudeuueswcseauon
dcyinewel
y|pnma'a 1z~wun|1ea»oa|s¢s
|'id<I8 v\|8wplarli#1
i o n w u n w q u n a n
a\eauguawamerline
l1¢li1Iu°4&¥1<Innesnwinllttswan
nelav ismrwaaermw
dmueausswéwplaut
dvde ousswunsrine
p¢|a|1dnpannpsMo11Ilorce main
a a u m w e n n
MOII\llQ8\ll\iBn¥\SlitlSl\élllGI\
aan\anh\sws1efvlant#1
eoppetbasixwels
sun wlelf air sys wees #1.2.4.s
dldQqQ!§}t]8b#1&#2
we»~m¢w~a»»p°
vlnml¢ur4xi1rs¢auon
vineyamlu.12'wm»nine

c
c
c
¢
c
G
Q

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00 .
0,00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

208,985.00
20,000.00

844,172.75
181,572.50
170,359.95
870,265.00
953,751.00
939,206.00
751,478.00
313,707.00
948.801 .50
43,716.00

296,444.00
327,914.00
00,000.00
8a,156.40
40.00000
21,858.00

9504167.00
751,478.00

0.00
0.00
0.00
0.00
0.00
0.00

-177,500.00
-20.000.00

-844.172.75
-181,872.w
_.170,359_95
.139J00.00
-895,445.64
-798;300.W
-751,478.00
-266,700.00
-948,801 .so

-37,150.00
-252,000.00
-327,914.00
~e0.000.00
-83,155.40
-40.000.w
-21,858.00

-950;167.00
-751.47800

0.00
0.00
0.00
0.00
0.00
0.00

0.00 0.09 0.00

owed on cwip 1.961 ,048.26 0.00 -1,961,046.26

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0100
0;00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0,00
0.00
0.00
0.00
0.00

0.00 1,os1,04s.2e 8,777,132..10 -10.279;000.00 459378.36
I is completed to Yu

bal=-due on prior year completed job

Mil¥1\lf<!'*¢iP

0
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JOHNSON LmLmEs CO,LLC
HOOK~UP FEE ACCOUNT ACTIVitY
PERIOD ENDED: 31~D6C 2004.

HQQKQ-Up FEES COLLECTED:
Water
Sewer

s G,597,450.00
7,107.500.00

13,704,950.00

PAYMENTS TO:
Central Pink Coniracbmg, lac s (5,900,000,00)

0

au

4»

ADD: INTEREST E4RNED

c5.Q0o.Qoo.oo).
7,804;950.00

24,852.54

NET (DECREASE) FOR YEAR

ADD: BEGiNNING ACCOUNT BE'\L'\NCE

7_829,e02.s4

980,658.11..

s 8,790,460.65ENDING ACCOUNT BALANCE
/

g

12/21/04 c A s e. NATIONAL BANK NC 6606-9393
x x OWED BY GENERAL ACCOUNT

12/31104 a.n.u=.ncE

8,185,980.s5
4,500.00

s 8,790.460.65

XX=paidon 1/31/05

prep: 2/'l/2005

fr"

hufrecap

1

i
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JOHNSON ununes cO., LLC
SCI-IEDNJLE-OOLL5CI[ED HOOK-UP FEES
YEAR ENDED-DECEMBER 31, 2004

# LOTS
50
50
7

so
so
so
so

DATE DEVELOPER FORM
9-lunld\fls0l\l8l\¢\l\°l¢f198~ UMI\8I11

i° l\l\° ° 0"Uf#'*\° WI9ul*29
12-.lanueu.anne
a~la» l¢auu¢n¢a» uvhuuin9 llnlBs5828

1°»~»»=°»l=nd~t\°\=»1»w=un l s4144z

a4aar sunda1¢n=dl= 819649
qgnauupaqnc un1!1.2.aa4

9-M¥8Mli'IQl8l'ld\ P€I°91¢M\°1.
dtylilelindl 98wd 0

26-lWtri1d'llnnlldllmliwn u»aaoaz1
as-npr|¢h¢|»o¢1anduho|ang unas14as2
1-Mq\§!P\lOhOll18$ eoppe¢heuinuM8A

1s4Aq¢¢=¢n¢n¢nla¢llnn\es dWiaawzw-2,3,5,8
2S44w 8\=nd=v¢v°d1I¢ ddea8x-..2.4.5

cownehnalllnaues eapperbashuuiw
a4u»lum¢w»»1asnola»~¢ un\4za.4s

24-.llnl¢nm=nmd»haaang unl48

2s4u n¢awnau\¢s

bweazerhomes
peduo

58
120
145
251
so
50
5

100
50

238
so
50
50
50

285
222
253
50

54a

nunanplnz
uguucruw
m a n a m a

wmsunauu uuueaun
11-auwunahnmes merrllindl
13-M9i°Ii11¢S°0"f\d\Ii°l<li119 ~u#2¢vvl»z

I0lm°»lulwnn¢la19#aw4aA
wines

20=Angdeu-cane n»=g\¢lana\
1~$€P 9l'BW°0¢|1°|1i°$ ao,e.F,n

uemuanamea .skyiheA.B.C
elemeldh¢mes skyline¢

. aewtthomes sicyunweplssf
15-Sepa&ndal4ilnd$G dudeaua
5-Odqilandlwlnas w a n
woes

50
50
50
50

258
458
292
135
123
50

uaunnnaannulnn randlouelopaolu
we luaunee-aanwnns AS
el~\ahumea-wsasnlus As
eawehomes-sanunms AS
uwuwluomes-eanulnm AB
aheananaes-sanwans As
i wanna; M
homell5a.lllls-4sanhnhB As

e!IeI\omes»san.tsnth AL

$0-Nov puns homes 40A,4;.41.4a,49
1e44avaz¢¢z-a.ana lnaglqlindl
2s-oa ryran411a|nes beiavhh

misohook-ups

48
243
39

108
144
110
82

101
'f43
109
91
16
50

927
86

283
82

WATER
45.000
45.000
0.000

45.000

45;000
4s;000

454099
50.400

100000
180.500
225.000
45,000
45,000
4.500

80.000
40000

014,200
45.090

. 46,000
4s,000
4s;000

250,500
199,000
227.700
4s.000

4984200
45,000
45,000
45,000
45.900

zao3w0
412.200
282.000
121,500
110.700
45.000
41.400

218.700
as.too
91.200

129.000
098000
Mann

99-909
1234100
904100
81,900

14,400
45.000

aa4,a00
n.40o

254190
73,000

z0:a__ago

sewEr:
50,000
50,000
7.000

so,0oo
50,000
so,ooo
50.900
58,000

120,000
145,000 I
261,000
50.000
s0.000
5.000

100.000
50.000

238,000
so,o0o
so,000
s0,000
50.000

285.000
222..000
263.000
50,000

s4s,0oo
50,000
50,000
50,000
s0,000

zsa,00o
4s8,000
292,000
1as.n00
123.000
50,000
46,000

243.000
39.000

108,000
144,000.
110.000
a2.000

101,000
143,000
109.000
91 ,too
16,000
59.000

827.000
86,000

283.006
a2,u0o
a.soo

TOTAL
9s,000
95.000
13,300
s»s,oo0
9s.ooo
95,000
95,000

106,400
22a,000
27s,soo
476,900
95,000
95,000
e,soo

190,000
95.000

452.200
95.000
954000
95,000
95.000

541 ,500
421,800
480.700

. 95,000
1,041 .206

95.000
9s,000
95.000
95.000

486,400
870,200
554.800
2se,500
2aa,7oo
95,000
87.400

461,700
74,100

206,200
21s,e00
209,000
15s,800
191.900
271 ,100
207.100
172,900
a0.-100
95,0110

1,761,300
163,400
537,700
155,800.
207,aso

TOTALS 7.104 6,597,450 7.107.500 13,704,950

o



JOHNSON UTILITIES co., LLC
HUF ADVANCES-CENTRM. PINAL CONTRACTING, LLC
YEAR ENDEDDECEMBER 31, 2004

S€1Ni&l\ U18 1.0MGD whelp
P e c k 1 .0MGD` wwtp
Pmedsloo wwtp .SMGD .
Heritage-Fdix Rd. water line
Heiltage-Fdbt Rd. ftawemain a gm station
Bella vista 8' water main
Rancho Sender Wale' Plaid
Riddle wet! #a ab' line

Raman wéll#2
Clrde Cross um 598000
clue Grosswater paansfgf
Morning Sun FammsllN Sta

s
s
s
w
s
w
w
w
w
s
w
s

allocated to
1,400,000
1,400,000

75,000
415,000
840,000

1,180,410
55,000
36,085
25,000
91 ,698

162,865
218,941

5,900,000

CPCJOB
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JOHNSQN UTILITY co.. LLC
HUF BANK wATER ACCOUNT
DISBURSEMENTS

r
\

12/31/03
clip bal clIp costs

2004
less paid

2004

12/31/64
quip awed

Ba!

l CONSTRUCTION COSTS:
dldecmssliilstation m y
nice well #3 and a' waterline newc-
aauzanms 1.0mgaww1p . new
lbecamand\1.0mgdww¥p new
¢=n=d=wnv~»m.sm@d new
helihlgerdwi!€flln8 be
haliage-lolb¢lo|1:e maw|i1l station bal
ha|=ltau a'wa1erma:n be

dndeatasswazeNine bal  c

santa wet! #2
moving sun farms lift station

bal  c
b a l e

31,385.00
0.00
0.00
0.00
0.00

130,565.00
58.30686

140.905.00
0.00

47,007.00
:0.00

6,566.00
44;444.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

82,713.29
136,084.99

4,253,372.00
4,530,785.00
1,026,418.00
1,194,435.00
1,294.47-wo
1/19,141.00

56,928.00
124,158.87

0.00
36.284.00

17/491.42
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00 0.00 0.00.

0.90 0.00

-911698.00 22,40G.29
-36,085.09 99,999.99

-1_400.000.00 2,B53,372.00
-1,400,000.00 3,130,76500

-75.000.00 951,418.00
-415.000.00 910,0D0;0U.
-840,000.00 512,779.36

-1,180.410.00 579,537.00
-55,000.00 1_92a.00

-152,866.00 8,299.87
0.00 0.00

-25,000.00 17,a50.00
-218,941.00 -1.999.58

0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
.0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

o.Qo

0,00 459,178.38 14»527v271.51. _5_g00_000.gg 9.186,449.93
c=job is completed to Yu
bal=due an prior year completed job

jutilhufqwip
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JOHNSON UTILITIES CO,LLC
Hoop-up FEE ACCOUNT ACTIVITY
PERIOD ENDED: of-oec 2005

HooK~up FEES COLLECTED
Weer
Sewer

s s,2za,as0.ou
5,496,QQ0,Q0'

11,719,350.00
Q Q

PAYMENTS TO:
Central Penal <8QNt\°a¢:tug. lac s (9.s51,500.60)

Q

In

ADD: INTEREST EARNED
ADD: Recswso FROM GENERAL ACCOUNT-2004

.<9,as1.5po,00)
2.367.850.00

324,779.93
4,500.03

NET INCREASE FOR veAR

ADo¢8EGmnmG ACCOUNT BALANCE

2,691,129.9a

8» ?8$864l65.

ENDING ACCOUNT BALANCE 511.488 _58

12/31105 TCD NATl0N¢°\L BMNK A/C 5018108
12131/05 CASH- NATIONAL BANK NC 6506-9393

XX GENERAL FUND OWES TO HUF NC
12/31/04 BABMLANCE

11,224,950.45
252,640.13

5,500.00
$11.483;Q99¢58

XX==pald tohut on 1/17/06

prep:

iutilhufwcap

111372006

a



JOHNSON UTILITIES co., LLC
SCHEDUlE~COLLECTED HOOK~UP FEES
YEAR ENDED DECEMBERS, 2005

# LOTS WATER sErvER
Ar

122,400
177;150

z2,soo
18,500
45,000
88,200
98.000

i

159,000
136,900
221 .too
14s,ooo

1 s.o0o
so;0w
ea,ooo

1jw}WO
322,000
50,00045,001

600
54,000

900

216,000

FOR:
auss»wayne.rand1
Jr palcew17l18
unit 1611 r2;unn4da4f
Jr parce§M7/18
jmnRs#14/52A
if unit#52B
fend fame
magic rahdr
Laredo rand:
if unIM5/36
jnmi! 14/52-\oIBsdiff
if uni&17/18
dude a~oss #2;3;5;6
lai¢dG rand:
unMl &2
Laredo ranch
menial Randi
Laredo unlt#4
lareda un§!#7
Laredo unit #6
Laredo unit #3
heritage estates

159
136
221
145.
15
59
98

100
322
50
o

60
1

272
240
50

1000
-

s00,000
s4,900

113,400
129,800
93,6410
83,700

\
9\

60.000
1,099

272,000
240.000
50.000

1.000,coo
61,000

126,000
144,000
104.000
93.000

140,000
230,000
184,000
122,000
7ta,0oo
:a83_000

a n

mesuiew pa»eefAt1,2,s
macho Betta vista
magic ranch
magma ranch
mominstar sun fam1s#3
short above
jrunit#.17/18
}V unlt1K45I36
unnsK&F#2
rancho Bella vista
magma rich-sonoran villa
Lr unit#16123125/28/29.
gmnitansvas/44/45

:s0,ooo
. 52.000
338,000

DATE DEVELOPER
7~Jan we development co

28-Jan Dr Horton inc
31 -Jan cortex homes
9~Feb continental homes

11~Feb Richmond amefican
fidvnond america

18-Feb cornerstone
23-Fab Dietz-dune

Taylor woodwaro homes
11-Mar Kb homes
23=-Mar rlchrnond america

5-Apr oontlnental homes
continental homes

May Taylor Woodward homes
5~may amyl lac
9-moy Taylor Woodward homes

17-May pulto homes
16-May aesttleld manor

caostfeld manor
cmsmela manor
Glosttield manor

24-May shorlharis, lac
10-Jun mllagro builders
13-Jun east real estate
15-Jun Hyland homes
24~Jun dist-crane
12-Aug ahead est & dev
16-lhug bearer homes
22-Aug bearer homos

continental homes
294m9 kg homes
30-.Mug standard pacific homes
:mug Hyland homes
8-sep amrlk:

21 -Sep céntex homes
7-Oct Johnson ranch holdings

Richmond america
16-Nov santa ventures

center homes
22-Nov Hyland homes
8-Dec standard padlio homes

20~Dec continental homes

wfidhnrse. phase ll
short on sewer
Anna vista ph 2A
mag£c ranch
magic ranch

e l
126
144
104
go

140
2:10
184
122
718
383

0
so
9

323
oz
77

zag
50

114
.31

q
122
61

131

207,u00
165,600
109,800
6464200
333,900
10.800
27,000
48,800

304.290
28,500
59.300

270,soo
45.000

102,900
27,900

77.000
288,000
sqauo

106,000

109.800
54.900

117.900

15,000
122,000
81,000

131,ooo

TOTAL
159.000
258.490
asa.150
217,800
28,590

1as.2un
19U,1100

3Z2;000
95.0021

Eco
114.0W

1 .so
272,000
456.000
50.000.

1 -=00.0w
115,900
239.400
273x600
197,600
176.790
1401800
437.900
a49,soo
2311800

1,=64.200
716,990
10i800
.5710®
98,800

6421200
za.aoo

146,30U
¢sse,9uo

§4100
208,900
21.900
1.54000

231 £800
115,99q.
24s.eoa

9
1

31-Dec miscellaneous hook~up fees- he 244,200 4,000 248.200
1

b

*

-

4

4

U

Q

TOTALS s,e14 5,223,350 6,496,000 11,719,350

imilhufsdm



JGHNSON u1u.mEs cm LLC
IWSC HOOK-UP FEES
heR enbeo oecemsea 31. 2005

sewer. xx.. *

net
M6-uunndm

Iundr-2065vl.dI:uonln
IOi\43 b&lf\T¢\

naanasnfrseusva
2aos1 nvah1uln.qc
655W8¥v8rd8lBQ¢
899l989w.slveu&do
28066nedwandssu
45D04~480( 1~liW¢¢P

bes

o

1

1

1

2

1

1

2

1

3. .of

4,s00.00

sv1#5/az;fam1s-ooobel

3-hookups

10,500.00
8x4800 l&n¢;¢gpa
vnmrrhuf
11 mtrnuf
11 nurhuf 1506
10 my hut 1580
1* mfr ha 3000
11 mtrhtf 3000.

landscape
mars-aseo7 so zoom
honqnm-6Qow. mu
2x4800 bndsmpe
bon--29394 hvisu Did
sx4a0o w11¢we

s
1
1
a
1
1
0
1
3
1
1
2
2o
1
1
0

1,600
1,500
3.000
a,oo0
4.800

Cate customer.
14-Jan mea lesueur albs

Rubin hdngas
31-J8N nlelscWiwd-bv!!
16-Feb dead lesueur plug

call blurs-bon highly

114u4ar WW eoaumucdon

fonndaion homes
caltbulldets
my man

15-Mar pulta homes
5-1°\Df rnadc Bel

nidlad home
suMancedev co
hamlin dev corp

2s-Apr ellz8beux aeckef
12May great.ac

eagle as$Iamce
latnnr wnsar
d1adG8 Ismael
i8808 holding lac
lafleny development
Johnson sand
iduxson sank

104081 Pavla Suva
oh: deoboilders
sun dl 001188
eagle southwest

28-Jan skyline canon
2-Jun g force conslr-}e6-1

1
0
1

w a r
0.00

1,500.00
1.soo.oo
1,500.00
a.no0.o0
1,500.09
1.500L00.
34000.08
1.soo.oa
s.aoowo
m50mw
15UG.w
4.5004
1,500.00
1.soo;w

14,400.m
m o m
4.500.W
11500;W
1.500.w
a.ooo.oo
a,w.m
4.a0o.w
1 §
mseom
a.a00$w
1.500-00

24.900.W
1,soo.w

14®100L®
z4.ooo.oo.

1.500180

paid
a4uu.ueuen 2=oo¢unn61a704w.zaunlawle

25».M 6|ed<ins bonanza 581w.adcbadamld
26-.mvasquez
2941li he1'¢11a

-8,aoo

48,700;00

3/6/4800 l8nd5¢ap¢
2008 W. Judd rd
2"mt1' landscape
wtrlswr
2X4800. lai\ds°2P°
17004 n hadron rd
27613 n Felix rd
2296 n skyline lane
1894 w. Judd rd
2166 w, iosian rial(
428w gram passage
bonanza hilands
ares/1 landscape

2
1
2

...1
40

3
1
o
0
0
1
1
1
1
1
1
1
4
1

a,0oo.oo
1,s00.00
3,000.90

. 1 1»5°0»00;..
111,e00.00
133800-09
4509400
4,a00.00

15,909.09 24090.00
9.890-00
1,500.00
t.690.0d
.9.oo.oo

1.s00.00
1.500.00
1,500.00
1.soo.oo
4.200,oo
1:50080
s.0oo.oo
5,700.09

s,eoo.oo
1 ,soo.oo

1G4F\ll9!i88ZBH1l¥§
searing-bonanza

mnug susyarnee1eun
19-1lulg uoaperbasi11

8-Ssp 8|W¢0G Svf#5
new svf#5

8-Sepdevoc bOf\3I4'
umm nonauza
ans bonanza

30-5¢P1°°l¥911l*
7-odl¢lmmBl10llw

14-Gdmedbgchllw

.how ...
0.00

1,500.00
1,500.00
1,500.00
a.000.00
450000
1,500.00
$,000.00
1,560;m
4000.00 16,800.00
1.500;00
1.500;00
4.566200
1,500.00
1,500.00

14.40080
1,500.00
4,600.00
1,500.00
1.500.00
3,000.00
3.00090
44800.00 84,200.00
1,500.00
1,500.00
94500.00
1.s00.00

24.00000
1,500.00

0.00
3,000.00
1,500.00
s.000.00 ,

. . 1.s00,00. ;a.0<>0-°q
0000 117.00000 117,600.60

13.8lOlLQ9
1.500.091
4,000.00

113000.00
9,000.00
1,500.00
1,500.00

000.00
1,500.00
1,s00;00
1,500.00
1,500.00
4,200.00
1.600.00
0.000.00
5,700.00

0.00

13,200.00
5100.00

too

o



0

JOHNSON UTIUTY co.. LLC
HUF BANK WATER ACCOUNT
DISBURSEMENTS

12m/04
c l ip owed

be
no/in costs

2005
less paid

2005

um/0s
costs owed

bal

&deao$MsmHo41wlnaM
rld<ewe!IWau\d8"watev1ine
salntanha 1.0mgdwwlp

vwedsivnwW-3¢1\9<l.
hedlagerd 12"wmir¥6

1l1emitage-fdbdoroe rndWliftsta
bel!avié»88"waterrI\8M\
randuosendaowaterline
dcdecfosswatex§ne

b d c
bal c
bal c
b e  c
b e  e

son has
be
bal c
bal c

co4¢sTRuc'nonoosws:

1 ulq\»;¢¢ou»
nanmnwuln
mcnu1gsmtamn IhshUan
.gsu1tnalrd 18"¢W¢6n\|ll
.gantneild 12".1¢d1iin he
l» l;i\kl1qll§IVqtl10"kl¢ilIUlHl
moMlgsunlam\s.w¢l

lsl1d\o=sel\derovael#1
f¢bz12'wmla=¢

bal c
be! c
news
news
news
nainvc
new
news
.!'l8WC

# #  # 22.400-29
#  #. # 99,999.09
18 4 # z,asa.a7zo0

. # # #.s,100_1es.00
. Ar fr# 9s1.41a~00

# # # 010,000.00
4 of Lr 512.77930
4  9  8 679,637.00
# # 8 1,928.00
# 8 # 8289.87
# # # 0.00
#  #  0 17,850.00
*  #  # -1,999.58
# #  # 0.00
# # # 0.00
# # ;# 0.00
# # Ar 0.00
.# # # 0.00
an Ur# 000
4  H ,  0 .00

4.# 0.00
# 4 gr 0.00
# # # 0.00
#  # 8 0400
# .# # 0;00
# 8 # 0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0,00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

# Ar#

# #Ar

a04.see.00
0.00

1,030,517.57
153,124.57
170,515.45

.548.0a027
-512,770.00

0.00
19,724.61

0.00
-241,098.64

0.00
0.00

337,704.09
218,408.19

96,819.63
205,045.50
656,463.47
1.856972.69
311,514.54

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0;o0
0.00

-22,400.29

.99_999-99

-$250,000.00
-3.250130000
-1 .000,000.00

-306.16500
0.00
o.0o

-21,652.81
~8.299.87

0.0o
-t7,850.00

1,899.58
,820,0g0_gQ
-210,000.00
.90,000;00

-250,000.00
-48,347.39

-170,000.00
-2B9,784.4»3,

0;0O
0.00
0.00
0.00
0.0o
0.00
0.00
0.00
0.00
o.0o
g_00
0.00
0;00.
0.00
o.oo
o.oo
0.00
0.0o
0.00
0.00
o.oo
0.00
0.00
o.oo

s04.ses.oo
o m

00450451
883,889.57
122.00045

50,004.18
0.00

e*/9,031.00
a w
0.00

-241,998.64
0.00
0.00

17,704.09
0.40019
0,819.63

1 e . e 4 w
000.11908
15.972409
21,730.11

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.oo
0.00
0.00
0.00
0.00
0.00
0.00
0100
0.00

.# # # s,1ae,449.9a 3.549,688..10 -9,351.500.00 3,384.61B.03
° F I ° ¢ l IW° IWM ° *N° i \ l
.uw-=na¢»=a»4»»on~pu1¢w¢~u
new=l\ewive1ulu\ty~eelf
iradluustiorciaoesshodned

jdlilhuflquip

av'



O-*
¢ c

c
»

189,600.00
5.500

1-Nw bonanza siuot 1-¢. guardian
unnanzaw-wtE4>l. mulrhead

1.s00.00
1,500.00

0.00
4.aoo.oo
9,000.00 2,000.00

900.00
2» .000.00
1,500.00
1,500.00
s,000.00

900.00
900.00

0.00
o m

. . 1 .. .0-00 . ...
2.ooo.oo 191,e00.w 1s1.®00.00

moo
1.sooa>o
1.soo.oo

o.00
4.aoo.oo~

11.WOm
soo.oo

s.000.00
1,500.00
1,s00.00
3.00094

samba
90400

a,000.00
m m 37,400.00

1.500.00
4.800400

.90090

0.00

1
1

1
1
11

.1
1
1
1
1
4
1
1
1
1
1

a,000.00
900.00

1,500.00
4.a0<>.00

900.00

16-NOV wmglace contwlialnart we'
wmguaceeontwalman-wh' a" 6"sewa'
¢e¢wawt=~s-gaswy1u \a» » us¢elv°  3/4»
centeadrms-galleryll landscape 1/1 /2"
oenwamnw-galzgfyll nandscap¢~1"
evuigreen-salem landswpe~1 "
evemmew-sola9 aar» ds¢ape~11/2
overgrew-soleaa landswpe» 3I4'
evergreen-sdera landscape 3/4'

1~nav Johnson randl hoI¢9sAandscape Meters
23-NOV Uananza lu-u\» rke4ox44
9-Dec helveam homes-borsania hl=1"

wmnlwe eont» 4va!rnart-2"
20-Dec evergleam-landscape aw

starla-bonanza hi 10
29~Uec d Wilson bonmiza

bailey Florence
Lmundl tbrence
dlamanie his-bonanza
diamante uma-o0nal1za
diamante his~bonarua
danante his-» bonanza

1 *

lot 1=1'
1022
late
loin

1,s00¢00
1,500.00
1,soo.oo
1,s00.00
1,sou.oo
1.soo.oo
1.600.00
1,soo.oo

1,500.00
1,800.00
1.s00.00
1,500.00
1.soo.oo
1 ,soo.oo
1,500.00
1,500.00

0.00
0.00

19,200.00

5.500
244,200.09 .4» 000» 00 .24a.200.00

:oc-'-owed by general fund to hut 5.500

jutiVhufmss



1 .

Johnson un.mEsoo.u.c .
uoolcw see Acoooan AcTlvny
Pmooeuoeu ea-nee zoos

»no.1»aazawe=~n»@ .
Ana a»a<F&scouE¢1w

lmrn1azeAseronvsAn (ogcREAs8)
mw=1n~ w m m 8 s w ' ° ° ° w

a4ons»~~co0\»4'rB~An°G

s e a m .
wsuus w e nAnon~.s»¢<»»» »~1os
12/s1w6 <:Asl+ wvnoow. ..

:ac snafowesrooaannoeouur
1muoea.Aw&

aus:uessuonevu.~nl<ErsAv\NGs
ausMess» 4oa<co4~tc A06

HOOK-l|P FEESOOl.LECTE|72
Wiliit
Sewer

M302 nwenaaaumGel\ewlAennu\¢-2n06owed

PAYMENTS For:
calmucdonF\olecas»es¢l¢\adled

-sues

\

13.4885940444
8,308;$¥0.97

(2t» .250.° ° )

sAv1nG9s austuessoo r a m .

s s_an,aoo.oo s s 8.w.aoo.oo
9_2'73:387.5 9 3.387.25

16,206.1G7.8 18.208»167.8
s.soo.oo &$00.00

(a,194,s1a.0°9 a,aooLwv.00) (11.s94.e1a.0a)

7 .417 .088 (2,qn0,00°,°; 4,617,649-2
116.2118 s1a,sw.sa sao.zo9.e1

4o.oo o.ao 4o.oo

7.saa.soo.s4 .(zzas.n1onn s.24w¢.»s
(4.s0¢»00a0°) 4.500.000.00 o.oo

524040.13 u n a g s s u s 1un,sso,sz

,a4a.a1 s1a4a¢.e40.44 na.1z4,aas;41

Q

1&,724.889;4l

JO(-=l¢P¢'i¢\°9°"°'**'°°°"* wonoor

peep:

.nvwhwfwv

vzerzoov



0 a

**Eu

Jonson ullLmes of.. u.c
scusumns-commscveo HOOK~UP FEES
7843 ENDED DECEMBERS, 2006

FOR!
sasasuo
azs,10o
92,700
76.600
92.700
62.100
7,200

un600
176.400
169.000
4as,aoo

0

112,500
40s.000
$49800
aa.ao0

194.400
138,400
a1s,9co
307,800 .
10v,100

Ul\l$B12212;17;18
mn 816:1920c21
St: Tan I-h9G-6
s¢ITan1mac-e
S M T U N M I O - 1 4
sanTanl4x¢a¢11
a n T a ¢ u a l c - 1 s
sl=ynpnsz n.114
F oi fh u n s
uuglaoandu
cnpwsasln
tavlem-»°'~
lunwoaeaevinusaa
Rauauuaelnvzsu
u a s q m n a a u
yunmonunaun7laa
uagaauuuwuesas
» m ; ¢ m u \ n
Q I N W n
:Rnsnm4lr .4z4°
J n n o s a e u
p w n m n a l s w a
. R m

an

1zz,4oo
.zmsoo
1a1,soo

Q

1a9,ooo
1s0a000

aaaoo

DATE DEVB.OPER
i0-l8N Code¢rossRandl

Cidecw§ Rand\
13~|81\TOfl\DSO|\R9a6

TomasonR.oad
TompsonRo+ad
TomosonRoad
T°m¢e°nRaaa

184J8l\Htill(9¢Yi1B
2aJan c¢me¢seaneF¢4b<
24~.um Rnwslinmes
i4=ebc¢nunewl»Hom¢s
1-F¢b P\1l!BHO¥¥l8$
e4n¢mam¢~~am~im

17-ma¢mum¢H¢m¢¢
8-MatC4uaswilIds
30~Nl8\'JOhl$°NH°l&N¢B
1-Awonuwwn

sa»»m»sp==.af»¢
sn4\aa»up=»an¢

3-\|iy pl|!BHoll'l8s.
28~Jan\Ca11taacHolrns

nu coauimnwuamas
1aJ~ncelw=~Homes
4-MgCedeu¢l-Iomes

2s~w vm\=~~=o~,uc
6~Sep Dimu0,l.l.C

25$ep F\»|tel'|0mes
11-ou u°¢¢ae»an°n¢m¢¢
17-NOV&WI0\ak,LLC
to-oe¢F¢nnnH°m¢=

Jwsazszzv

S"'5§'7'"nP044. I5,8
1o212.

Slvil1ldb#$l;h;wl;ll
I44aulg»e»=n
!WllI\fu04¢lvddng¥1

I LOTS
393
Asa
103
85

103
89
a

114
w e
210
541
395
125
450
722
37

216
148
351
342
119

u s e
136
307
125
13

210
eos
ea

see

WATER s e w n
sa9s,ooo
363,000
103.000
as,o0o

1os.u0o
89.000
a.oo0

ea,ae7
196,000
210.000
s41,000
was,ooo
1zs,ooo
4s0.000
m o n o
$7,000

z1s,ooo
14e,000
as1,uoo
342.000
119.000

1.7ea,000
136.000
a07,000
125,000
13.000

210,000
406,90°
9a.ooo

.eszoco•

TOTAL

s*/4e.700
689.700
195.7100
161.509
195,700
131.100
1s,zoo

165,961
872.400
are,ooo

1.027.900
ass,ooo
zz1,soo
856.000

1,3711800
ro,aoo

410,400
271,400
668.800
649.800
zzs,10o.

1,res.ooo
253,490
583.300
312,500
1a,ooo

sss,4Jao
2.01s,000

175.700
662.000

31.008 Mis°8\8l\00ushook-upiaos 641.200 116,000 757.200

Q

•

-

0

Q

an

Q

Q

1'oTA1s 9,451 s.932,aoo 9.273.267 16,zos,161

243

nnanuraa\
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JOHNSON UTILITY co., LLC
HUF PAYMENTS FOR CONSTRUCTION
YE1°lR ENDED DECEMBER 31. 2006

Suntan Hts 1.0MGOws~¢tp 05bal
Pawn Rauidl mowueowwip 05bal
pmasion www .SMGD 05b81
rlevitalge Rd. 12" waterline 05bal
Gantzell rd 18" Some main 051184
Gantzeu rd 12 reclaim line 05hal
Hunt his~=¥ 10' lowa ntelih 05ba\l
Bella Vista 80 wwrledine 051181
Ralldlv sender Wei! #1 05bal
Citole Cass anmaion 058168

Felix ld 12" watexiine cabal
Morning sun farms well 05hal
Rancho Sendai water plant#1 05bal
Suntan WWTP phalseiQ new
Waste water plant site~=28A new
Various sewer upguadeshepairs new

water
0.00
a w
0.00

50,0043114
0.00
0.00
0.00

281,857.20
15,972.69

0.00
21,730.11
16,645.56

808.115.08
0.00
0.00
0.00

633,509.57
833,889.57
122.0aa.45

o.oo
11,701.09
8»40§;i9
6819183

0;00
o.oo

5&.967.38
0.00
o.oo
o.oo

$3971250.99
2;800.000.00
2.11 o,as.s1

canal
638.8899
633,889.57
122,083.45
56,8U4.7I8
17,794.09
8,400.19
8,819.58

z8uasrao
15,srr2.69

sezpsnae
:z1.1:40.11
1584556

eos.11.8.08
3_¢g7_250_99
2.a00,000;oo
2 . 1 1 0 . 9 4 1

0.00
0.00
o.6o
o.o0
0.00
0.00
o.oo

TOTALS 1,001,12B.37 10,59a,4a1.e6 11,504,818.03

#aid iiomz
HUF savings account
Business CD account

8,794.818.03
z,800.000.00

11,594.618.03

q>¢i° b
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January 30, 2008

f@#n5@n z/mfrf€.>3 z
5230 East Shea Bouleva'd * scausda/e, Arizona Ba

PH: (480) 998-3300; FA>q (4§0),4}83-7908
.`.;: .-

I. paof*
'f-

e~ *I ':
"| 8

5<>

Brian Bozzo
Arizona Corporation Commission
1200 W. Washington Street
Phoenix, Arizona 85007

4 .,
Lw -

RE:
RE: Annual Hoe
Docket No.

Johnson Utilities, L.L.C.: CoMpliance with Decision No. 60223
-up Fee Status R40

ws- 987A-95-0284; WS- 987A-95-0285

Dear Mr. Bozzo:

Pursuant to the above mentioned decision, Johnson Utilities hereby submits this
compliance filing in accordance with the Commission's order to tile an annual status report on
the Hook-up fees. Enclosed please find a 2007 Summary of Hook-up Fee Account Activity,
Advances for Construction, and a Schedule of Hook-up fees collected all attached hereto as
Attachment 1.

. If you need any additional information in regards to this compliance item, please do not
hesitate to Contact me, Thank you for your time and consideration in this matter.

merely,

Q
ran Tompsett

Johnson Utilities, LLC

Docket Control , (17 copies)
Emest Johnson, Director
Richard Sadlquist, Sallquist, Drummond & O'Com1or

Arizona Corporation CommissionDOCKETED
JAN 3"0 zone

I

Cc :

DQCKETED (BY

T "
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JOHNSON UTlLITlES CO,LLC
HOOK~UP FEE ACCOUNT ACTNrrY
PERIOD ENDED; 31-D86 2007 1/24/08

BUSINESS MONEY MARKET SAV}NG$-¢vQ5$06.93g3
BUSINESS moen CO-NC 5016108

SAVINGS BUSINESS CD TOTAL
HOOK~UP FEES COLLECTED:

water
Sewer

s 1.2as.900,oo
1,777_000.00

s 1,2as.soo,oo
1,117.000.00

LESS: paid to Geneva! account-2006 owed
PAYMENTS FOR!

Construction pmieds-see attaches!

3,D13,900.M
(2°250.00)

s,o1a,aoo.oo
(20.250.00)

(13\412,578.99)

s
s
s
s
s
s

s

ADD: INTEREST EARNED
LESS: BANK FEES PAID

(10,418,928.99)
811000.17

(93.78)

NET INCREASE FOR YE'\R (DEcREAse)
TRANSFER TO SAVINGS FROM BUSINESS CD
ADD: BEGINNING ACCOUNT BALANCE

(1o_:saa,o19.eo)
7,938,940.00
a,aoe,19s.a7

ENDING ACCOUNT BALANCE s

0.00 s (13,412,578.99)

g -
8 _
$ ..

o.oo s (10,418,928.99)
540,483.50 s 821,455.77

0.0¢ s (says)
8 _

s4a_4ea.eo .s (a_797,s5e.00)
(7,aea,s4o.oo) s -

131438.940.44 s 1B,745,139,41

s
907,119.37 s e,040,4s4.04 5»947,5B3,41

RECAP:
12/31/07
12/31/07

TCD
CASH»

NATIONAL BMWK A/C 5016108
NATIONAL BANK NC 6806-9393

8,040,484.04
907,119.37

12/31/07 BALANCE B,947,5B3.41

jutilhuflecap

8
EI

I

prep:

. s

i
I
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JOHNSON LmLm.Es co., LLC
SCHEDULE-COLLECTED HOOK~UP FEES
YEAR ENDED DECEMBER 31, 2007

DATE DEVELOPER
23-Jan Shea Homes
13~Feb Pulte Homes
16-Apr Pulte Homes
12-Jul Fulton Homes
9~Aug.Richmond .American

24-Aug Suntan Borgata
19599 Taylor Woodrow
24-Sep AMRI H, LLC

misc hook-up fees per schedule

FOR:
Johnson falrns-trilogy
Anthem-unit 27
Anthem unit 39
San Tan Shadows
Johnson Randi, u nit 51
Borgata @ San Tan ,unit 1
Laredo Ranch
Magma II, unit 2

LOTS

204

517
225
55

305
23
84

322
266

WATER

$0
112,500
49,500

274,500
20,700

126,000

414,300

239,400

SEWER
$511,000
125,000
55,000

305,000
2a,000
84,000

s22,000
266,000

80,000

TOTAL

494,300

8517,000
237,500
104,500
579,500
4a,.700

210,000
32,000
505,400

I

TOTALS 2,001 1,236,900 1,777,000 3,013,900

I
I
I

jutilhufsch
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JOHNSON UTILITIES co.. LLC
MISC HOOK-UP FEES
PERRIOD ENDED: 12/31/07

water sir
1
1
1
1
2
7
1
2
3
2

server other
monthly

lcfal
1_5a0.00

9

date customer
23-Jan az haven am cm his
16-Feb katmar oonsrr twilit park-2" Iswpe mfr

ml! builders bonanza hands 1" mfr
Pulte homes rec ctr-lswlpe 2" mfr
Pulte homes ac ctr-lswpe 2" mfr
dr :muon inc oasis-7metersx900
f & c towny magma butte 1' mfr

puns homes 2" lscapel3/4" Mir
Pulte homes 2x1-112" & 1" mfrs
ja campbell nonstr Jr pacific 2-2"mtr/2swr

23-Feb barclay group dl: Ielail-S=4"&4=5"
evergreen-huntmerill 12=2"Iswpd12=4"swr

28-Feb elite homes upgrade to 1'
elite homes unlade to 1"

27-Feb rldmmnnd Ema' his upgrade to 1'

12

2
10
12

water
1,500.00
4,800.00
1 ,500.00
4,800.00
4,800.00
5,300.00
1 .500.00
5,700.00
1,500.00
9_eoo;00

o.0o
57,500.00

600.00
e00.00
500.00

0.00

2,000.00
14,000.00
12,000.00

133,900.00

oeomlo trolls bal
bonanza hi~4 WU
bonanza hi-5 air

5 5,000.001-Mar Cr Dayton lac
30-Mar K & C company

odlm prop lac
4
5

0.00
e,ooo.oo
7,500000

18,500.00
2

1

1

1

1 1_00().00

3
3
2
1
2
1
2

5-Apr desert systems
Mendoza-tones
salleway
pima! of treas
final co treas
elite his
hap-standard panic
Joe hurdle
copper basin assoc

23-Apr center his
desert systems
john c Anderson
dale glielse
sandstone horns lac
custom farm svc
copper basin assoc

snanuard 1=adn¢
wells forgo

27-Apr Susan Campbell
rich an son
oz haven eunstr
coma andelson
elite his

2' Ismpe
war 1'
fuel gQliQn-wfffgwy
sub~stat5on W\I=2"
subsMtion w¢r=2"
upgrade Io 1"
2" Escape
bonanza 1" vat
1" mfr
1-14/2 escape mu
Z=1-1/2" Iswpe mfrs
1 '  mu
2=1" Mir bonanza
1" mfr
1" mfr
1' mfr
1=1-1/2 l5°=p¢ mfr
3/4'&1'wm- mir a 1 sur
1 '  my
1 '  mf
2=1-112" mfrs
bonanza 1' wt
upgrade to 1"

1

1

1

1

2

1

1

2

1

1

9,600.00
1,500.00
1,500.00

900.00
3,900.00

800.00
14,4(K).00
4,500.00
3,000.00
a,0oo.oo
8,000.00
1,500.00
3,000.00
1,s00.00
1,500.00
1,500.00
3,000.00
2,400.00
1,500.00
1,500.00
3,000.00
1,500.00

800.00

1,ooo.oo

73,400.00

0.00
15May don Metcalf

ashcatoft dev
18~May standard pacific

standard pacific
Pulte homes
gory I lac
i/u-banner health
m c dcnalds

svf=1" mfr
x=2~1" we' mar
1=1 1/2 " lswoe
2=1 1/2" mils
vnrlsewer svc
bonanza=5-1' mfrs
4=2" sir huffJQ000
1=2" wt mtrs/4" sir

1
2
1
2
1
5

1 1 ,ooo.oo

1

1

1

1,500.0Q
3,000.00
3,000.00
6,000.00

900.00
7,500.00

0.00
4,800.00

8,000.00
1.000.00

36,700.00

0.00
0.00

15-Jun hap-std padraic 4=1-1/2" & 1=2"
Kim Larson svfms-1 * wt
jack ootnoit bonanza-1'
Juan colazo dandler ms fm_1*
Safeway st01e2835 2' we' Mir/swr
08|'|!8X jr#24/27 2'-=3/4'&2=1-1/2' wt

1-Jun call builders bonanza-1"
27 lun ami  In: magma :dm 2-2" war

5
1
1
1
4
4
1
2

1

16,800.00
1,506.00
1,500.00
1,500.00
4,800.00
7,800.00
1 .500.00
g_600.00

1.ooo.oo

I

I

I
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elite eth
ridxmond america
can builders

upgrade to 1"
upgrade to 1'
bonanza-1" 1

105 35 46,000.00 0.00
48,700.00

212,700.00

s
1
1

upgrade to 1'
upgrade to 1'
3=1"l1=1-1/2"l2=2"
safeway-1-1/2" Escape
anthem-1"
\ds sMke-6"swr
:ds-y-z=2"v¢w1=s"swr
upglada to 1'
upgrade to 1"
upgrade to 1"
1=1/2" lswpe
ymua-1-1/2~'wxr
uniQ7-1-1/2" escape
unit11-s/4'w~zr
cb-2"w1r/4'swr

2

1 ,000,00
2,000,00
4,000.00

16-Jul elite his
Ame his
ch const' copper bas
ewgleen landscape
dg eonsir
p c n e r  b a

25-Jul oakland eons
ridlmond amer
Iidlmoild amer

30J\xl elite his santa
091i89K umu<a1
katmar oonstr
Pulte homes
Pulte homes
bonus P1118 1 1 .uuo.oo

std pad6c magic ch 2' escape
aamarwooamw dlUS=1-1/2" war
tayocwoodmw dscrs=1-1/2" war

28-Jul glen hamiiton bonanza-1'

39 54,000.00
69,200.00

381,900.00
15.300003=1"l2=1-1IZ"l1=2"

star his-upal2lde to 1"
upgrade to2"-Iandscpe
dfas-1' Ianndsape
dras-1 " landscape
dlU'S-1" landscape
s/tan rand:-1 U!
anthem 3/4"landscape
WMi-2"=2x4800
2-6"swr/1=1 1l2lands
3/4" landscape
1-1/2' landscape
a=nsf be|OW~|O!43
b=l\sf below-lo\42
upgrade to 1"
1' vAf~3833 w robeuts rd
6"SWW99Q000

1
t
1
1
1
0
1
1
1
1

124
6
o
0
1
1
1
1
1
2
1
1
1
0
0

2 4,000.00

sub-total
3~Aug Engle hms- daslands

14Sep dire his
hap-std p@d1i¢;
fawn wggdmw
Mylar wcodmw
\amorwoodmw
s macphall

17-Sep Pulte homes
edu prize sdwd
edu prize stool
Pulte homes
dpi oonstr
oz custom eon tr
oz custom eon tr

27~Sep rldwmond amer
gddkey
final pp dev 9 18,000.00

s2,soo.oo
1-oct pulled homes

nchm0na amen'
Richmond amer

4-Od iayior Woodrow
leg we: sing

18-Od Pulte homes
29-Od evergreen

evaleen

2" l3I1dswne@ahthe¢n
1' upglade@sterllng-lr
1" upglade@s1erling-lr
1 1/2" landscape
1" santa ranch
3' landswpe@anthem
2"watr/4" sir
2'Wah'l4" sir

0
1
o
o
0
1
0
o
1
1
1
1
1

1

1

000.00
800.00

1,500.00
0.00

268,700.00
800.00
000.00

17,100.00
a,000.00
1,500.00

0.00
9,000.00

600.00
600.00
600.00

3,000.00
3,000.00
3,000.00

900.00
4,800.00

0.00
4,a00.00
3,000.00
3,000.00

1,500.00
327,900.00
15,300.00

800.00
1,a00.00
1,500.00
1,500.00
1,500.00
1,500.00

900.00
9,600.00
3,000.00

900.00
3,000.00
1,500.00
1,500.00

600.00
1,500.00

0.00
0.00
0.00

4,800.00
000.00
000.00

3,000.00
1,500.00
9,000.00
4.800.00
4,800.00

0.00

1.000.00
1,000.00 31,100.00

sub~\o¢al
147 52

403,200.00 78,000.00 481,200.00

29-OC! mcdonalds
evelgxeen

2"w8(fl4" sir
zwvarr/4' sir

t
1

1

1

4,800.00
4,800.00

1,000.00
1,000.00

4-Dec Carlos a contleras v s 1 1500.00

11,600.00

1,500.00I
g
I 150 54

414,300.00 80,000.00 0.00 494,300.90
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JOHNSON UTILITY co., LLC :
HUF PAYMENTS FOR CONSTRUCTION
YEAR ENDED DECEMBER 31, 2007

1/29/08

bal 06
water

0.00
124,605.82
606,719.89
106,658.26
247,264.43
223,429.65
100,575.20

sewer

2,110,528.81sewer upgrades-repairs
Felix rd water line
heritage rd water 1ine12"
morning sun farms well
rancho sender well #1
rancho sender wet! #1 waterline
son tan heights well#2
gantzel.rd reclaim line
hunt highway 10" force main
son tan Hts 1.0 mud wwtp
anthem water plant
anthem well #3
anthem well #4
Arizona farms rd waterline extent
Bella vista waterline extension
circle cross ranch gory rd wtrline
cooper rd waterline
Edwards rd waterline
gory rd waterline
hardison well
Mitchell rd waterline
morning suns farms water plant
rancho sender wtrplanl#1 & well#2
fickle water plant
silverado ranch 12" waterline
wildhorse estates water plant
skyline ranch waterline phase#1
mom sun fame water plant expat
Johnson ranch water plant expat
cooper rd waterline to Richie
water upgrades-repairs
anthem well #2
magma well #2

2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007

37,839.32
38,727.85

2,113.555.85

onaccx
onacci
onaucct

634,450.87
211 ,581 .65
213,072.70
397,813.77
159,111.92
234,944.12
242,843.39

4,485.65
131,154.63
203,606.76
101,210.65
570,837.41
282,693.79
823,306.30
184,434.51
79,535.78
68,624.93

415,291.47
497,645.33
731,124.84
969,669.02
100.000.00
150,000.00
315,234.42

total
2,110,528.81

124,605.82
606,719.89
106,658.26
247,264.43
223,429.65
100,575.20
37,839.32
38,727.85

2,113,555.85
634,450.87
211 ,581 .65
213,072.70
397,813.77
159.111 .92
234,944.12
242,843.39

4,485.65
131 ,154.63
203,606.76
101 ,210.65
570,837.41
282,693.79
823,306.30
164,434.51
79,535.78
68,624.93

415,291 .47
497,645.33
731 ,124.84
969,669.02
100,000.00
150,000.00
315,234.42

0.00
0.00
0.00

TOTALS 9,111,927.16 4,300,651.83 13,412,578.99

Funds used from:
HUF savings account
Business CD

5,473,638.99
7,9a8,940.00

1

13,412,578.99
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Date..
.12/05

INTEREST
lntemst Earned This Interest Period
Interest FZnid Year-To-Date 2007

tAlLY BALANCES

Number...

0 CHARGESIDEBITS
There were no transactions this period.

A¢COII'l'l( Type
Business Money Market Premium

1 CHECK PROCESSED

1002

4 DEPOSITSICREDHS
Date Amount
12/05 1,500.00
12127 1,521.15
12m 5_500,000.00
12/31 7,896.49

G" National Bank

Pr'6vIou8Balance
2,557.141 .73

II..1..l.1...1.1.1.I..l..1.I.l.I...I.1.1.n....I.I.u....1..u

Experience loaves Its Mlle.

ooaeesa OF AV 0-3\2 "AUTO TO 2 8B0285254-575859 OF
JOHNSON UTILITIES
H U F TRUST'
szso E SHEA BLVD STE 200
SCOTTSDALE uawm.57m

8891

o F a z o A

ro Box 30709 Say Lake City. ur 84130 0709

. Dale..
12/31

Balance
2,558,641.73

EYMAM

.x. I ..,<...,.l. .a... at ..
_ . . .

. at...._.... ............. :s....l -  . .
1 .

. Amount
7,162,440.00

Description
Remote 00000084040000000514 e082579188
TELLER XFER FROM DDA JOHNSON UTIL ID: 000000015 2303001860
TELLER XFER FROM DDA JOHNSON0050 nm 000000406 2302602046
INTEREST PAYMENT0250501804

....u...._

Dmvvsns/créaizs
5,510,917.64

AccountNumber
0068069393

NBA Pécoza ooooz

Date..
12/27

JM! G?

. . x

ChaIyesmDabits
0.00

Balance
2, sea, 162.88

2888

Checking/scvlngs
EndingBalance

$905,619.37

Cracks Processed
7, 162,440.00

Central
3101 N. Cantrell Avg.
Phoenix, AZ 85012-0000

» »  » ¢  . . . . - . . . . . . . . . .~. , -

DIRECT mau rues TO:
1 (800)497-8168
www.nbarizona.com

Statement of Accounts
Page 1 of 2
U18 Slalament December 31, 2007
Last Statement November to. 2007

Primary Aoctlunt 0056068393..

Dale..
12/31

Balances Owed
Outstanding

497, I/q_ 3

Ending Balance
905,619.37

Balance
905,619,34

$7,886.49
$81 ,008.17

Number of Days This Interest Period
Annual PeuneMage Yield Eamed

31
3.78%

Chant Inletest rate is a.56%

Intelestralachangeslhisinteuastperlod: Date
12/24

New Imlsnasl Rate
3.56%

I
I
I
t

!
l
I l

!

t

I
!

E
r

8
Ioan-ann

I

EJ

I.

89

1



. a
»

JOHNSON UTILITIES CO., LLC
CD INVESTMENTNC 131.32
YEAR ENDED DECEMBER 319 2007

date
beginning
balance transfers interest deposits

ending
balance

13,438,940.44

150,361.49
-2,438,940.00

1/1/07
3/31 .interest
4m transfer to chug
6/30 irlt€ll€$[
9/30 interest

12/31 to chug
interest

129.596.91
126,925.81

-5,500,000.00
133,579.39

0.00 13,438,940.44
13,589,301.93
11,150,381.93
11,279,958.84
11,406,884.65
5,906,884.65
6,040,464.04

13,438,940.44 ~7,938,940.00 540,463.60 0.00 6,040,454.04
I

jWhufcd

1

I C
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0 CHECKS PRCKLESSED
There were no transactions this period.

1 CHARGEIDEBIT
Dare
12/31

DAILY BALANCES

Date..
12/31

1 OEPOSITICREDIT
Date Amount
12/31 133,579.39

Previous Balance
11,406,884.65

Account Typo
Business Index CD

Il..I..l.I...1.1.1.I..1..l.l.I.l...I.I.l.u....1.I.II....l..II

Experience leaves its Mark-

003875501 AV o.a»2 "AUTO
JOHNSON UTILITIES LLC
5230 E SHEA BLVD STE 200
SCOTTSDALE AZ85254-5750

0!National Bank
o F A R z o A

ro Bam 397019 Sal( LAKQ City. Ur 84\ so o1o9

Balance
6_040,464.04

Amount
5,soo,000.00

Ex cm

TO 1 1802 85254 ~575050 02

Description
TELLER XFER TO DDA JOHN UTLL ID: 000000406 2302602047

Description
INTEREST PAYMENT 1134710204

Deposits/CnsWs
133,579.39

Account Number
0005018108

NBA pG0eQs ooooo

'z
l1*n¢ J

Charges/Deblfs
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ON-SITE LINE EXTENSION AGREEMENT
FOR DEVELOPER INSTALLED WATER FACILITIES

THIS ON-SITE LINE EXTENSION AGREEMENT, entered into this 2341 day of August,
2005, by and between JOHNSON UTILITIES, L.L.C. db JOHNSON UTILITIES COMPANY
(hereinafter referred to as the "Company") and AMR-II, L.L.C. (hereinartier referred to as the
"Developer"), is for the construction of utility infrastructure necessary to provide water utility
service the MAGMA RANCH II, Unit 3 a multiple phase subdiw'sion in Pinar County, Arizona as
shown on Attachment 1 (hereinafter called the "Development").

WITNESSETH:

WHEREAS, Company represents and warrants to Developer that it owns and operates a
public service corporation and holds a Certificate of Convemlence and Necessity and other permits
and governmental approvals required authorizing it to serve the public with water service at the
Development, and

WHEREAS, Developer is developing the Development within the certificated area of the
Company, Which Development is more iillly described in Attachment 1 hereto and incorporated
herein by reference for all purposes, and

WHEREAS, the Company and Developer have entered into a Master Utility Agreement for
Water and Wastewater Facilities dated August ll, 2005 (hereinafter the "Mamet Utility
Agreement") pertaining to the advance of certain Hook-Up Fees, and

WHEREAS, the Company currently owns and operates a fully functions and Permitted
water production, treatment and distribution facility sufficient to serve the Development, and

WHEREAS, the Company does not presently have water distribution lines sufficient to
serve the Development, and

WHEREAS, under such circumstances the Arizona Corporation Commission's
("Commission") Rules and Regulations permit the Company to require an Advance In Aid of
Construction to provide such facilities, and

WHEREAS, unless othewvise provided in this Agreement, the deaned terms herein shall
have the same meaning as set forth in the Commission Rules and Regulations.

NOW, THEREFORE, it is mutually covenanted and agreed by and between the parties
hereto as follows:

\



y

1. UTILITY PLANT ADDITIONS; COST; PAYMENT; HOOK-UP FEES
ASSESSMENT AND REFUND; OTHER CHARGES; AND GROUNDWATER
REPLENISHMENT DISTRICT

A. Utilitv Plant Additions. The Developer will construct, or cause to be constructed,
the water utility plant described onAttachment2, the cost of which is estimated onAttachment3.
For any subsequent phase of the Development, the Company and the Developer shall enter into a
separate agreement in substantially the same form aS this agreement. .

B. Cost. The cost of construction of the subject plant as more fully detailed in
Attachment 3, attached hereto and incorporated herein by reference for all purposes, is estimated to
be $713,924.30. (hereafter the "Construction Cost Advance"). The Construction Cost Advance
Shall be adjusted to the amount of the invoices provided to the Company as required 'm Articles III
and VI. The total amount to be advanced hereunder shall include Groundwater Replenislnnent
District charges, as hereinafter defined, amounts due Company pursuant to Article VlI.B.1.
hereunder, and applicable income taxes (the "Other Advance").

s

4I

C. Pavement. Developer shall conveythe facilities constructed under this Agreement
pursuant to Articles Ill and VI. The payment of funds for the on-site facilities under this Agreement
shall be deemed paid upon presentation of the documents pursuant to Article VIL Developer further
agrees that Developer will advance the Groundwater Replenishment District charges and income
taxes, if any, as set forth in Attachment 3 hereto. .

D. Hook-Up Fees, In addition to all other costs and Gross-UpTaxes associated with
the Development, if any, the Developer is required to pay certain Hook-Up Fees as set fords in
the Master Utility Agreement. The Base Fee portion of the Hook-Up Fees is a non-reiilndable
contribution. Any Gross-Up Tax associated with the Hook-Up Fees is refundable to the extent
the funds collected are in excess of the taxes paid on the amount advanced hereunder at the close
of the tax year when tax returns are completed. The Hook-Up Fees are applicable to development
subject to the Company's Tariff. Payment of the Hook-Up Fees shall be made at the time such
payments are required under the Master Utility Agreement.

E. OtherWater Utility Charges. In the event the Developer or a Builder require
Company to provide construction water for grading, site preparation, road work, dust control or any
other construction related purpose, the Developer or Builder shall contact the Company and request,
and the Company shall supply, Construction Water Service pursuant to the Company's Ta1if£

At the time the Developer, Builder, or a lot owner requests that a water meter be set
at a specific lot line, the party requesting that service shall pay to the Company all Service Line
Tariff and Water Advances Charges as authorized by the Company's Tariff

F. Groundwater Replenishment District. In the event the Developer enrolls, or
applies to enroll, the property within the Development as "membership land" in the Central Arizona
Groundwater Replenishment District (the "GRD") pursuant to ARS § 48-4401 et seq., or the
property 'm any way becomes subject to that law as it may be amended, then and in that event the
Developer shall pay, in addition to adj other terms, conditions, rates and charges set forth in this
Agreement, a one-time charge of $1,000.00 to the Company for the establishment of the reporting
procedure mandated by the GRD. For all Lots within the Development that become subj act to the

..2-
C:\Aread\Aread\Projects\Mag,ma\Magma II\Johnson Utilities\Watcr line extension Water Line Extension Agreement Magma II-Final Unit3.doc



r

I
I
J

I

GRD, the Developer shall provide to the Company the following information for each parcel to be
served under this Agreement: (i) the legal description of each Lot; (ii) the tax parcel number as
assigned to that Lot by the applicable taxing authority as and when available; (iii) the street address
of each Lot; and (iv) any other information necessary for the Company to comply with the
requirement of the GRD. Said information for dl Lots and parcels within die Development shall be
provided to the Company prior to the Company's obligation to serve water to any Lot or parcel
within the Development. Payment of the fee shall be made upon execution of this Agreement

II. SERVICE; COMPANY LIABILITY LIMITATIONS; APPLICABLE RATES

A. Service. NotwithManding any reference to fire protection facilities contained in
Attachment 2 or Attachment 3 hereto, the subject plant additions are being installed primarily for
the purpose of providing domestic water service to the Development. However, under certain
operating conditions, those facilities may provide limited fire protection service to an appropriate
fire protection agency contracting with the Company for such service. Service will be provided
in accordance with good utility practice.

B. Companv Liabilitv. Company's obligation for service shall be as set by the
strictest of AAC R14-2-407(C) and (D), the Master Utility Agreement, or this Agreement,
Company shall comply with such regulations and any other applicable law.

.)

C. Applicable Rates. It is mutually understood and agreed that the charges for water
services to said Development shdl be at the applicable rates of the Company which are currently on
file with the Arizona Corporation Commission. Those rates are subject to change from time to time
upon application of the Company and as approvedby the Commission.

111. PERMITS AND LICENSES; EASEMENTS; TITLE

A. Permits and Licenses. Developer agrees to obtain at its sole expense all licenses,
permits, certificates and approvals from public authorities which may be required for the
construction of the contemplated improvements in the Development under this Agreement or
development of the subject Development and to comply with all municipal and other public
laws, ordinances and requirements in regard to the same. The cost of obtaining such licenses,
permits, certificates and approvals (the "License Advance") shall be added to the amount of the
refundable advances made hereunder. The Company shall be responsible for obtaining at its sole
expense all licenses, permits, certificates and approvals from public authorities which may be
required for the installation and operation of the off-site water treatment and supply facilities that
will serve the Development and into which the Developer constructed facilities will be interties
and connected. The Company shall be responsible for the construction and operation at its cost
of all other water production, treatment and distribution facilities necessary to serve the
Development.

s 1
I

B. Easements. Prior to the commencement of constnlction, Developer shall dedicate
upon the Development in which the subject facilities will be constructed, a perpetual easement for
the construction, operation and maintenance of water lines, mains and appurtenant facilities, in the
name of the Company, and in a form acceptable to the Company, or a public utilities easement for
such purposes as approved by Pined County.

_3_
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C. . Title. AH materials installed, facilities constructed and equipment provided by
Developer in connection with construction of facilities under this Agreement and the completed
facilities as installed for which an Approval of Construction has been issued by ADEQ, and Which
facilities the Company has provided written acceptance thereof; shall become the sole property of
the Company, and full legal and equitable title thereto shall be then vested in the Company, free and
clear of any liens, without the requirement of any written document of transfer to the Company or
acceptance by the Company. Developer agrees to execute or cause to be executed promptly such
documents as counsel for the Company may request to evidence good and merchantable title to said
facilities iitee and clear of all liens. The Company shall confirm in writing the acceptance of title to
the facilities. »

Iv. COMMENCEMENT OF PERFORMANCE AND TIME OF COMPLETION;
PLANS AND SPECIFICATIONS; WORKMANSHJP, MATERIALS, EQUIPMENT
AND MACHINERY; c0nnEmmG NEW FACILITIES; EXISTING
UNDERGROUND FACILITIES RESPONSIBILITIES

A. Commencement ofPerformance and Time of Completion. It is estimated that
the Developer will start the Construction work to be performed under this Agreement in December,
2005 and complete the construction work to be performed under this Agreement in March, 2007.
Failure to meet those estimated dates shall in no way relieve the Developer or Company of any of
their obligations under this Agreement.

W

.

B. Plans and Specifications. All plans, specifications and construction shall be in
accordance with good utility practices and in accordance with all rules, regulations and
requirements of regulatory agencies having jurisdiction over water service and facilities. All of said
plans and specifications shall have all requisite approvals in writing of all necessary agencies and
the approval in writing of Company before construction is commenced. The Company's review,
revisions and approval shall be provided as prompdy as possible, Plans and specifications as
approved by Company for water facilities to be constructed hereunder will be incorporated herein
by reference and made part of this Agreement when so approved.

C. Maten'als, Workmanship, Equipment and Machinerv. All materials shall be
new and both workmanship and materials shall be of good quality which meet the specifications and
standards of the American Water Works Association Standards, the Arizona Corporation
Commission, ADEQ, the Arizona Department of Health Services and all local regulatory agencies.
Developer shall assign to the Company the warranties of its contractor(s) for the facilities to be built
pursuant to this agreement or, if the Developer constructs the facilities itselrj Developer agrees to
pay all costs for removing and replacing any defective part or parts upon the Company providing
written notice to the Developer within one year after such facilities being placed in regular
operation.

I

D. Connecting New Facilities. The facilities constructed pursuant to the Agreement
shall not be connected to the Company's existing facilities, or operated, without the prior written
approval of Company, which approval shall not be unreasonably withheld.

'm E. Existing Underground Facilities Responsibilitv. Developer shall be responsible
for compl y with A.R.S4 40~360.21, et seq., and related local regulations, and will assume all
costs and liabilities associated with (1) coordination with the owners or agents of all underground
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facilities within and adjacent to the Development regarding the location of such facilities, and (2)
construction near, or damage to, such underground facilities. Developer will conduct, or cause to
be conducted, all excavation 'm a careful and prudent manner 'm its construction of all facilities
subject to this Agreement.

F . Additional Terms aNd Conditions Any additional terms and oonmditions
applicable to this Agreement are contained' in Attachment 4 attached hereto and incorporated

herein.

v . INSPECTION, TESTING AND CORRECTION OF DEFECTS

Developer shall comply Mathe inspection and testing requirements of the Company for the
facilities to be constructed hereunder; said requirements shall be reasonable and d1al1 not cause.
Developer unwarranted delays in the ordinary course of construction. Developer shall promptly
notify the Company when facilities under construction are ready for inspection and testing, and the
Company shall inspect promptly otter being so notified. The Company agrees to conduct any "open
trench" inspection within 48 hours of the inspection date designated by Developer, provided
Developer gives the Company at least 3 worldng days advance written notice of the inspection date,
and the condition will be deemed automatically approved by Company if it fails to inspect the
condition within such 48 hour period, provided the Company receivedsuch 3 worldngdays advance
written notice. If not inspected and approved by die Company, Developer shall provide within 10
working days its Engineer's Certificate of Approval that said facilities were installed in accordance
with the approved plans and specifications.

¢

1
For the purpose of inspection and testing of everything covered by this Agreement, or the

Work thereon, Developer shall give the Company and any inspectors appointed by it, tree access to
the worldng places and furnish every facility for properly inspecting such materials and work and
shall furnish them with full information whenever requested as to the progress of the work on its
various parts. The approval of wodc by any such inspector shall not relieve Developer from its
obligation to comply in all respects with the instructions and specifications to make the work a
finished job of its kind, completed in accordance with the plans and specification approved by the
Company and are satisfactory to the Company upon inspection and testing. Developer agrees that
no inspection by or on behalf of the Company shall relieve Developer from its obligation to do and
complete the work in accordance with this Agreement. If at any time before the final completion
and acceptance of the work any part of the work is found to be defective or deficient in any way, or
in any way fails to conform to this Agreement, the Company is hereby expressly authorized to reject
or revoke acceptance of such defective or deficient work and require Developer to do over and
make good on such defective work. No costs incurred by Developer to "do-over" or "make good"
on defective or deficient work shall be included in the Amount of Advance pursuant to Paragraph
VIl.A. The Company specifically reserves the right to witlMold approval and to forbid connection
of the facilities constructed pursuant to this Agreement to the Company's system unless such
facilities have been constructed in accordance with the plans and specifications as approved by the
Company and are satisfactory to the Company upon inspection and testing. Developer agrees that it
will promptly correct adj defects and deficiencies in construction, materials and workmanship upon
request by the Company made subsequent to inspection by the Company.

_5_
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VI. INVOICES; LIENS; "AS-BUILT" PLANS

. A. Invoices. Developer agrees to iilrnish Company, thirty (30) days alter
completion of construction, copies of Developers, subcontractors, vendors' and all others' invoices
for all engineering, surveying, and other services, materials installed, construction performed,
equipment provided, materials purchased and all else done for construction pursuant to tins
Agreement at the actual cost thereof

.B. Liens. Developer acknowledges its duty to obtain lien waivers ham dl providing
labor, materials or services hereunder. Developer hereby irrevocably waives any rights it may
now have or which it may acquire during the course of this Agreement to record liens against the
Company or its property. Developer shall also pay, satisfy and discharge, or bond over adj
mechanics', materialmen's and other liens, and all claims, obligations and liabilities which may
be asserted against the Company or its property by reason of the Developer's construction of the
Improvements to be constructed pursuant to this agreement.

C. "As~Built" Plans. Developer agrees to furnish the Company, within forty-tive (45)
days alter completion of construction, "as-built" drawings showing the locations of all water mains,
hydrants, valves, and service connections to all stnrctures served Hom facilities which are
constructed pursuant to Uris Agreement. The drawings shall be cerdried by the Developer's
engineer of record and shall be provided on reproducible Mylar prints, and in a digital format (Le.
AutoCad, MicroStation or .def format or as otherwise specified by the Company), all available data
for the Development, including ALTA surveys, topographical, aerials, tentative plats, engineering
plans, and iinad plats.

VII. AMOUNT OF ADVANCE; INCOME TAX; REFUND; TRANSFER

i

A. Amount of Advance. Based on the Construction Cost Advance contained in
Paragraph I.B, and subject to receiving invoices pursuant to Paragraph VI.A, totaling at least the
estimated cost and the income tax payable under Paragraph I. D, plus the Other Advance and the
License Advance, the advance by the Developer shall be a total of $713,924.30 (the "Total
Advance"). Of such Total Advance, $607,984.30 shall be refundable pursuant to this Paragraph
VII. If the actual construction cost is less than the estimated ConStruction Cost Advance, the
Construction Cost Advance shall be the lesser amount, to the extent supported by invoices
provided pursuant to Paragraph VI.A. If the actual cost is more than the estimated Construction
Cost Advance, the Construction Cost Advance shall be the greater amount, to the extent
supported by invoices provided pursuant to Paragraph VI.A. If funds were advanced by the
Developer for the construction by the Company, advances in excess of the actual construction, as
well as advanced funds in excess of actual administration, engineering and legal costs, will be
refunded to the Developer within thirty (30) days of completion and acceptance of the
construction.

B.
follows :

Time of Pavement. The payment of the fiends under this Agreement shall be as

; 1. Concurrently with the payment of the Hook-Up Fees for the Advance Units under
the Master Utility Agreement, Developer shall advance the Groundwater

Tl
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Replenishment District Fee, and the Administrative, Engineering and Legal costs
as set toM in Attachment 3. This portion of the advance totals $65,811.30.

2. Upon completion of  the construction to be performed by the Developer,
Developer shall provide the documentation required by Paragraphs IH, W, V, and
VI of this Agreement. .

C. Income Taxes. In the event it is determined by Congress, the Internal Revenue
Service, the Arizona Legislature or the Arizona Department of Revenue that all or a portion of the
cost estimates in Attachment 3 is taxable income to the Company as of the date of this Agreement,
or upon receipt of said costs or facilities by the Company, the Developer will advance funds equal
to the applicable income taxes for the Company's state and federal tax liability on all funds
advanced pursuant to this Agreement. These funds shall be payable by the Developer to the
Company immediately upon notification to the Developer of the determination bY the appropriate
agency having jurisdiction. At the time the refunds are made pursuant to Paragraph VII.D, the
Company shall so refund that portion of the income taxes associated with that refund that were
advanced under this Paragraph VII.C. The income tax advance refunds shall be based on the annual
refund amount under Paragraph V.D, and computed at the same rate the advance was originally
assessed.

J

D. Computation of Refund. Refunds of the Advance In Aid of Construction shall be
made by the Company on or before the 31.st day of August of each year commencing with August
of 2006, covering any xeiimds owing from water revenues received during the preceding July 1 to
June 30 period. Any additional charge made by the Company based on any sales, privilege tax,
excise tax, or regulatory assessment, shall not be included in the computation. The annual reMind
shall equal five percent (5%) of the total gross annual revenue from water sales to each bona fide
customer in the Development until the refundable advance has been hilly refunded.

E. Maximum Refund; Interest on Advance; Limitation on Revenues. The refit rd
to the Developer under this Agreement shall in no event exceed the amount of the Advance as
described in the second sentence of Paragraph VII.A., as adjusted. No interest shall be paid by the
Company on any amounts advanced. The Company shall make no refunds from any revenue
received tram properties other than those located within the phase of the Development covered by
this Agreement and contained within the area identified in Attachment 1 to this Agreement.

F. Transfer of Facilities. In the event of the sale, conveyance or transfer by the
Company, pursuant to the approval of the Arizona Corporation Commission, of any portion of its
water system, including the facilities sewing the Development and installed pursuant to the terms
of this Agreement, the Company's obligation under Paragraph VII.D hereto shall cease (except as
to any payment which is then due) conditioned upon the transferee assuming, and agreeing to pay
the Developer, any sums becoming payable to Developer thereafter in accordance with the
provisions of Paragraph VII.D of this Agreement.

G. Companv's Right of First Refusal. Before selling or transferring the obligation of
the Company under this Agreement to refund the Advance, Developer shall first give the Company,
or its assigns, reasonable opportunity to purchase the same at the same price and upon the same
terms as contained in any bona Bde offer which Developer has received from any third person or
persons which he may desire to accept. This provision shall not apply to Developer's assigning or
pledging the Agreement in connection with any lender's requirements.

J
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VIII. RISK; LIABILITY; INSURANCE

A. _B_i8_k Developer shall carry on all work required hereunder at its own risk until the
same is fully completed and accepted by the Company and will, in case of accident, destruction or

-injury to the work or material before such final completion and acceptance, replace or repair
forthwith the work of materials so injured, damaged or destroyed, in accordance with the original
approved plans and specifications and to the satisfaction of the Company and at Developers own
expense.

B. Liabilitv. Developer hereby assumes the entire responsibility and liability for injury
or death of any person, or loss for damage to any property contributed to or caused by the active or
passive negligence of Developer, its agents, servants, employees, or subcontractors incurred during
the course of construction of the facilities. Accordingly, DEVELOPER WILL INDEMNITY AND
HOLD HARMLESS the Company, its officers, directors, engineers, agents and employees from
and against such claims or expenses, including penalties and assessments, to which they or any of
them may be subjected by reason of such injury, death, loss, claim, penalty, assessment or damage,
and in case any suit or other proceeding shall be brought on account thereof, Developer will assume
the defense at Developer's own expense and will pay all judgments rendered therein.

C. Insurance. Developer agrees to produce and maintain all insurances described
below, including insurance covering the obligations assumed by Developer under Paragraph VHIA
and Paragraph VIII.B hereof Certificates of issuance shall be provided to the Company before the
commencement of actual construction.

Workmen' compensation in the benefit amounts, and occupational disease
disability insurance, as required by the laws and regulations of the state.

2. Comprehensive general liability insurance, with minimum combined single
limits of $1,000,000.00, and including operations and protective liability
coverages. When the work to be performed requires blasting, Developer's
insurance shall specifically cover that risk.

3. Comprehensive automobile liability insurance with minimum combined
single limits of $1,000,000.00, and covering all owned and non-owned
automobiles or trucks used by or on behalf of Developer, in connection with
the work.

IX. MISCELLANEOUS

s
I

Before this Agreement shall become effective and binding upon either the Company or the
Developer, it must be approved by the Arizona Corporation Commission or its authorized
representative. In the event that it is not so approved this Agreement shall be null and void and of
no force or effect whatsoever. This Agreement may not be modified or amended except by a
writing signed by both parties. This Agreement shall be governed by and construed in accordance
with the laws of the State of Arizona. This Agreement constitutes the entire agreement and
understanding between the parties with respect to the subj et matter hereof and expressly supersedes
and revokes all other prior or contemporaneous promises, representations and assurances of any

-8-
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nature whatsoever with respect to the subject matter hereof The remedies provided in this
Agreement in favor of the Company shall not be deemed its exclusive remedies but shall be in
addition to all other remedies available at law or in equity. No waiver by either party of any breach
of this agreement nor any failure by either party to insist on strict performance by the other party of
any provision of this agreement shall in any way be construed to be a waiver of any future or subse-
quent breach by such defaulting party or bar the non~defaulting party's right to insist on suicx
performanceby the defaulting party of the provisions of this agreement in the future. Developer is
an independent contractor and not an agent or employee of the CompanyQ This Agreement shall
inure to the benefit of, be binding upon, and be enforceable by the parties hereto and their respective
successors and assigns.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement tO be executed as
of the day and year first above written. .

"Company" "Developer"

I
JOHNS AMR-11, L.L.c.

Its:

TILIT ,L. . .

Wee we. ,A//'

By:AREAD,INC.1 a Er

By:
n08

£1

el.
___ ~"""'' i resident

\
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ATTACHMENT 1

MAP AND LEGAL DESCRIPTION OF DEVELOPMENT

[specify unit densities and type]
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\ ATTACHMENT 2

l

ENGINEERING PLAN OF WATER UTILITY PLANT

[To be provided by the Developer]
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ATTACHMENT 3

ESTIMATED ON-SITE AND OFF-SITE FACILITIES
AND ESTIMATED COSTS FOR

DOMESTIC AND FIRE PROTECTION SERVICES 1
1

E

-.

.a

Description Quantitv Unit Refundable Non-Retimdable TOTAL

$1,100.00
$3,250.00
$8,800.00

1
5

1 l
453

3
3

67
63
3

20
5,041

20,416
1,324

918
160

2
5

38
232

EA
EA
EA
EA
EA
EA
EA
EA
EA
BA
LF
LF
LF
LF
LF
EA
EA
EA
EA

595,400.00

8" Tapping Sleeve, Valve Box & Cover
Curb Stop
Dip Waterline .
Fire Hydrant Assembly (Complete)
Remove Cap & Connect
8" cap
6" GateValve
8" Gate Vive
12" Gate Valve
Encase Ex. Irrigation Line
6" C900DRIBWaterline
8" C900 DRIB Waterline
12" C900 DRIB Waterline
6" Dip .Waterline
Encase Water Line
l-1/2" Irrigation Water Meter
Q" litigation Water Meter
k" Single Water Service
1" Split Double Water Service

$750.00
$1,050.00

M0;00.00
$50,400.00
$4,500.00

$560.00
$45,369.00

$244,992.00
$31,776.00
$15,606.00
$4,800.00
$1,200.00
$5,000;00

$12,160.00
$81,200.00

$ l̀,l00..00
$3,250,00
$8,800.00

$95,400.00
$750.00

$1,050.00
$40,200.00
$50,400.00
$4,500.00

$560.00
$45,369.00

s244,992.00
$31,776.00
$15,606.00 .
$4,800.00
$1,200.00
$5,000.00

$12,160.00
$81,200.00

SUB-TOTAL: $552,713.00

$55,271.30

$95,400.00 $648,113.00

$9,540.00 $64,811.30Engineer, Company Supervision and Legal Fees
OffSite Facilities Hook-Up Fee (See attached)
Groundwater Replenishment District Fee
TOTAL ADVANCE/CONTRIBUTION $607,984.30

$I.000.00
$105,940.00

$1,000.00
$713,924.30

I The size and quantity of the required facilities and the cost of those facilities will be subsequently revised 'm
accordance with the approved engineering plans. Thereafter, this Attachment and the Agreement shall be revised to
reflect actual cost pursuant to Paragraph B,
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ATTACHMENT 3 WORKSHEET

OFF-SITE WATER FACILITIES HOOK-UP FEES2

Meter Size Fee Number Extended

$750.00
$900.00

$1,500.00
$3,000.00
$4,800.00
$9,000.00

$15,000.00
$30,000.00

502 $451,800.00
5/8" X 3/4"
3/4" Meter
1" Meter
1-1/2" Meter
2" Meter
3" Meter
4" Meter
6" or greater
Total Hook-up Fees 502 $451 ,800.00

2 Developer has executed a separate Off-Site Facilities Hook-Up Fee Agreement for payment of these fees.
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ATTACHMENT 4

ADDITIONAL TERMS AND CONDITIONS

Check,anc1 initial if none

C?>'mpany

MQ
Developer

. `.
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ON-SITE LINE EXTENSION AGREE1VLENr

FOR

DEVELOPER INSTALLED WASTEWATER FACILIr1ES

BETWEEN

JOHNSON UTILITIES, L.L.c.
db JOHNSON UTILITIES COMPANY

AND

AMR-II, L.L.C.

FOR

MAGMA RANCH II - UNIT 3
PINAL COUNTY, ARIZONA

I

August 23, 2005
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ON-SITE LINE EXTENSION AGREEMENT
FOR DEVELOPER INSTALLED WASTEWATER FACILITIES

THIS LINE EXTENSION AGREEMENT, entered into this 2311] day of August, 2005, .by
and between JOHNSON UTILITIES, L.L.c. db JOHNSON UTILITIES COMPANY (hereinaiier
referred to aS the "Company") and AMR-II, L.L.C. (hereinaiier referred to as the "Developer"), is
for the construction of utility infrastructure necessary to provide wastewater utility service to
MAGMA RANCH II, Unit 3, a multiple phase subdivision in Penal County, Arizona as shown in
Attachment 1 (hereinafter called the "Development").

WITNESSETH:

WHEREAS, Company owns and operates a public service corporation and holds a
Cerciricate of Convenience and Necessity and represents to Developer that it has pennies and
govemanentad approvals required to authorize it to serve the public with wastewater service at the
DevelopMent, and

\

WHEREAS, Developer is developing property within the certificated area of the Company,
which Development is more fully described in Attachment 1 hereto and incorporated herein by
reference for dl purposes, and

. WHEREAS, theCompany and Developer have entered into a Master Utility Agreement for
Water and Wastewater Facilities dated August 11, 2005 (hereinafter referred to as the "Master
Utility Agreement") pertaining to the advance of certain Hook-Up Fees; and

WHEREAS, the Company currently owns and operates a permitted wastewater treatment
facility or will build such facilities sufficient to serve the Development, and

WHEREAS, the Company does not presently have wastewater collection lines sufficient to
serve the Development, and

WHEREAS, under such circumstances the Arizona Corporation Cornlnission's
("Commission") Rules and Regulations permit the Company to require an Advance In Aid Of
Construction to provide such facilities, and

WHEREAS, unless otherwise provided 'm this Agreement, the defined terns herein shall
have the same meaning as set forth in the Commission Rules and Regulations.

NOW, THEREFORE, it is mutually covenanted and agreed by and between the parties
hereto as folldwsr

1
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1. UTILITY PLANT ADDITIONS; COST; PAYMENT; HOOK-UP FEES; AND
OTHER CHARGES

A. Udlitv Plant Additions. The Developer will construct, or cause to be constructed,
the wastewater utility plant described on Attachment 2, the cost of which is estimated in
Attachment 3. For any subsequent phase of the Development, the Company and the Developer
shall enter into a separate agreement in substantially the same form as this agreement.

B. Cost. The cost of construction of the subject plant as more fully detailed in
Attachment 3, attached hereto and incorporated herein by reference for all purposes, is estimated to
be $710,290.35. (hereafter the "Construction Cost Advance"). The ConstruCtion Cost Advance
shall be adjusted to the amount of the invoices provided to the Company as required in Articles III
and VI. The total amount to be advanced shall include applicable income taxes plus the amounts
due Company under Paragraph VlI.B. l . hereunder (the "Other Advance").

C. Pavement. Developer shall convey the facilities constructed under this Agreement
pursuant to Articles III andI. The payment of lands for the on-site facilities under this Agreement
shall be deemed paid upon presentation of the documents pursuant to Article VI. Developer further
agrees that Developer will advance the income taxes, if any, as set forth in Attachment 3 hereto.

D. Hook-Up Fees. In addition to all other costs and Gross-Up Taxes associated with
the Development, if any, the Developer is required to pay certain Hook-Up Fees as set forth in
the Master Utility Agreement. The Base Fee portion of the Hook-Up Fees is a non-refundable
contribution. Any Gross-Up Tax associated with the Hook-Up Fees is refundable to the extent
the funds collected are in excess of the taxes paid on the amount advanced hereunder at the close
of the tax year when tax returns are completed The Hook-Up Fees are applicable to
Development subject to the Company's Tariff. Payment of the Hook-Up Fees shall be made at
the time payment is required under the Master Utility Agreement.

Other Wastewater Utilitv Charges. At the time the Developer, Builder or
Company to provide a lot owner requests that a water meter be set at a specific lot line, die party
requesting that service will also be required to initiate wastewater service and shall be responsible
for paying to the Company Service Line Connection Charges as authorized by the Colnpany's
Tarif f

E.

11. SERVICE; COMPANY LIABILITY; APPLICABLE RATES

A. Service. The subject plant additions are being installed for the purpose of providing
domestic wastewater service to the Development consistent Mth the Company's Rules and
Regulations. Service will be provided in accordance wide good utility practice.

B. Companv Liability. Company's obligation for service shall be as set by the
strictest of AAC R14-2-607(C) and (D), the Master Utility Agreement, or this Agreement.
Company shall comply with such regulations and any other applicable law.

C. Applicable Rates. It is mutually understood and agreed that the charges for
wastewater services to said Development shaLl be at the applicable rates of the Company which are

2
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currently on file with the Arizona Corporation ComMission. Those rates are subject to change from
time to time upon application of the Company and as approved by the Commission.

J

I

m. PERNIITS AND LICENSES; EASEMENTS; TITLE

r
1 A. Permits and Licenses. Developer agreesto obtain at its own expense all licenses,

permits, certificates and approvals Bom public authorities which may be required for the
construction of contemplated facilities under this Agreement or development of the subject
Development and to comply with all municipal and other public laws, ordinances and requirements
in regard to the same. The cost of obtaining such licenses, permits, certificates and approvals (the
"License Advance") shall be added to the amount of the refundable advances made hereunder.
The Company shall be responsible for obtaining at its own expense all licenses, permits,
cerdticates and approvals from public authorities which may be required for the installation and
operation of the offsite wastewater treatment and collection facilities that will serve the
Development and into which the Developer constructed facilities shall intertie and connect. The
Company shall be responsible for the construction and operation at its cost of adj other
wastewater treatment and collection facilities necessary to serve the Development.

B. Easements. Prior to the commencement of construction, Developer shall dedicate
upon the Development in which the facilities to be constructed pursuant to this agreement will be
installed, a perpetual easement for the construction, operation and maiNtenance of wastewater lines,
mains and appurtenant facilities, in the name of the Company, and in a form acceptable to the
Company, or a public utilities easement for such purposes as approved by Pinar County.

C. Title. All materials installed, facilities constructed and equipment prowled by
Developer in connection with construction of facilities under this Agreement and the completed
facilities as installed for which an Approval of Construction has been issued by ADEQ, and which
facilities the Company has provided written acceptance, shall become the sole property of the
Company, and full legal and equitable title thereto shall be then vested 'm the Company, free and
clear of any liens, without the requirement of any witten document of transfer to the Company or
acceptance by the Company. Developer agrees to execute or cause to be executed promptly such
documents as counsel for the Company may request to evidence good and merchantable title to said
facilities free and clear of all liens. The Company shall confirm in writing the acceptance of title to
the facilities. `

W. COMMENCEMENT OF PERFORMANCE AND TIME OF COMPLETION;
PLANS AND SPECIFICATIONS; WCRKMANSHIP, MATERIALS, EQUIPMENT
AND MACHINERY; CONNECTING NEW FACILITIES; EXISTING
UNDERGROUND FACILITIES RESPGNSIBILITIES

A. Commencement of Performance and Time of Completion. It is estimated that
the Developer will start the construction work to be performed under this Agreement in December,
2005 and will complete the construction work to be performed under this Agreement in March,
2007. Failure to meet those estimated dates shall in no way relieve the Developer or Company of
any ofdueir obligations under this Agreement.

v B. Plans and Specifications. A11 plans, specifications and construction shall be in
accordance with good utility practices and in accordance with all rules, regulations and
requirements of regulatory agencies having jurisdiction over wastewater service and facilities. All



of said plans and specifications shall have dl requisite approvals in writing of all necessary agencies
and the approval in writing of Company before construction is commenced. The Company's
review, revisions and approval shall be provided as promptly as possible. Plans and specifications
as approved by the Company for wastewater facilities to be constricted hereunder will be
'incorporated herein by reference and madepartof this Agreement when so approved. ,

C. Materials. Workmanship. Equipment and Machinery. All materials shall be
new and both workmanship and materials shall be of good quality which meet the specifications and
standards of the Arizona Corporation Commission, ADEQ, the Arizona Department of Health
Services and all local regulatory agencies. Developer shall assign to the Company the warranties of
its contractor for the facilities to be built pursuant to this agreement or, if the Developer constructs
the facilities itself, Developer agrees to pay all costs for removing and replacing any defective part
or parts upon the Company providing written notice to the Developer within one year after such
facilities being placed 'm regular operation.

D. Connecting New Facilities. The facilities constructed pursuant to the Agreement
shall not be connected to the Colnpany's existing facilities without the prior written approval of
Company, which approval shall not be unreasonably withheld. Nor shall said facilities be operated
prior to connection to the Company's facilities. Any such operation may result in either rejection of
the facilities by the Company, or extraordinary charges to the Developer to purge the subject
facilities prior to acceptance.

E. Existing Underground Facilities Responsibilitv. Developer shall be responsible
for complying with A.KS. 40-36021, et seq., and related local regulations, and will assume all
costs and liabilities associated with (1) coordination with the owners or agents of all underground
facilities within and adjacent to the Development regarding die location of such facilities, and (2)
construction near, or damage to, such underground facilities. Developer will conduct, or cause to
be conducted, all excavation in a careful and prudent manner in its construction of dl facilities
subject to this Agreement.

5

F. Additional Terms and Conditions. Any additional terms and conditions
applicable to this Agreement are contained in Attachment 4 attached hereto and incorporated
herein.

I

v. INSPECTION, TESTING AND CORRECTION OF DEFECTS

I.

Developer shall comply with the inspection and testing requirements of the Company for the
facilities to be constructed hereunder; said requirements shall be reasonable and shall not cause
Developer unwarranted delays in die ordinary course of constnlction. Developer shall promptly
notify the Company when facilities under construction are ready for inspection and testing, and the
Company shall inspect promptly otter being so hotiiied. The Company agrees to conduct any "open
trench" inspection within 48 hours of the inspection date designated by Developer, provided
Developer gives the Company at least 3 worldng days advance written notice of the inspection date,
and the condition will be deemed automatically approved by Company if it fails to inspect the
condition within such 48 hour period, provided the Company received such 3 worldng days advance
written notice. If not inspected and approved by the Company, Developer shall provide within 10
worldng days its Engineer's Certificate of Approval that said facilities were installed in accordance
with the approved plans and specifications.



For the purpose of inspection and testing of everything covered by this Agreement, or the
work thereon, Developer shall give the Company and any inspectors appointed by it, Nee access to
the working places and Finnish every facility for properly inspecting such Materials and work and
shall iilrnish them with full information whenever requested as to the progress of the work on its
various parts. The approval of work by any such inspector shall not relieve Developer Boy its
obligation to comply in all respects with the instructions and specifications to mice the work a
iihished job of its land, completed in accordance with the plans and specifications approved bY the
Companyland are satisfactory to the Company upon inspection and testing. Developer agrees that
no inspection by or on behalf of the Company shall relieve Developer from its obligation to do and
complete the work in accordance with this AgreeMent. If at any time before the final completion

or
in any way fails to conform to this Agreement, the Company is hereby expressly authorized to reject
or revoke acceptance of such defective or deficient work and require Developer to do over and
make good on such defective work. NO costs incurred by Developer to do over or make good on
defective or deficient work shall be included in the Amount of Advance pursuant to Paragraph A.
The Company specifically reserves the right to withhold approval and to forbid connection of the
facilities constructed pursuant to this Agreement to the Company's system unless such facilities
have been constructed in accordance with the plans and specifications as approved by the Company
and are satisfactory to the Company upon inspection and testing. Developer agrees that it will
promptly correct all defects and deficiencies in construction, materials and workmanship upon
request by the Company made subsequent to inspection by the Company.

and acceptance of the work any part of the work is found to be defective or deficient 'm any way,

>
VI. INVOICES; LIENS; "AS-BUILT" PLANS

A. Invoices. Developer agrees to furnish Company, within thirty (30) days after
completion of construction, copies of Developer's, subcontlactors', vendors' aNd all others' invoices
for all engineering, surveying, and other services, materials installed, construction performed,
equipment provided, materials purchased and all else done for construction pursuant to
Agreement at the actual cost thereof

this

B. Liens. Developer acknowledges its duty to obtain lien waivers from all providing
labor, materials or services hereunder. Developer hereby irrevocably waives any rights it may
now have or which it may acquire during the course of this Agreement to record liens against the
Company or its property. Developer shall also pay, satisfy and discharge, or bond over, adj
mechanics', materialmen's and other liens, and all claims, obligations and liabilities which may
be asserted against the Company or its property by reason of the Developer's construction of the
Improvements to be constructed pursuant to this agreement.

. £

C. "As-Built" Plans. Developer agrees to furnish the Company, within forty-tive (45)
days alter completion of construction, "as-bmllt" drawings showing the locations of all wastewater
man holes, lift stations, mains, valves, and service connections to all structures served from facilities
which are constructed pursuant to this Agreement. The drawings shall be certified by the
Developer's engineer of record and shall be provided on reproducible miler prints, and in a digital
format (i.e. AutoCad, MicroStation or .def format or as otherwise specified by the Company), dl
available data for the Development, including ALTA surveys, topographical, aerials, tentative plats,
engineering plans, and final plats.
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VII. AMOUNT OF ADVANCE; INCOME TAX; REFUND; TRANSFER

A. A aunt of Advance. Based on the Construction Cost Advance contained in
Paragraph I.B., and subject to receiving invoices pursuant to Paragraph VI.A, totaling at least the
estimated cost, plus the Other Advance and the License Advance, the advance by the Developer
shall be a total of $710,290.35 (the "Total Advance"). Of such Total Advance, $710,290.35 shall
be refundable pursuant to this Paragraph VII. If the actual construction cost is less than the
estimated Construction Cost Advance, the Construction Cost Advance shdl be the lesser amount,
to the event supported by invoices provided pursuant to Paragraph VI.A. If the actual
construction cost is more than the estimated Construction Cost Advance, the Construction Cost
Advance shall be the greater amount, to the extent supported by invoices provided pursuant to
Paragraph VI.A. If funds were advanced by die Developer for the construction by the Company,
advances 'm excess of the actual construction, as well as advanced funds in excess of actual
administration, engineering and legal costs, will be refunded to the Developer within thirty (30)
days of completion and acceptance of the construction.

11

B.
follows:

Time of Pavement. The payment of the funds under this Agreement shall be as

1. Concurrently with the payment of the Hook-Up Fees for the Advance Units
under the Master Utility Agreement, Developer shall advance the Administrative,
Engineering and Legal costs as set forth in Attachment 3. This portion of the advance
totals: $64,571.85.

2. Upon completion of the construction to be performed by the Developer,
Developer shall provide the documentation required by Paragraphs IH, IV, V, and VI of
this Agreement. .

C. Income Taxes. In the event it is determined by Congress, the Internal Revenue
Service, the Arizona Legislature or the Arizona Department of Revenue that all or a portion of the
cost estimates inAttachment3 is taxable income to the Company as of the date of this Agreement,
or upon receipt of said costs or facilities by the Company, the Developer will advance iimds equal
to the applicable income taxes for the Company's state and federal tax liability on all funds
advanced pursuant to this Agreement. These funds shall be payable by the Developer to the
Company immediately upon notification to the Developer of the determination by the appropriate
agency having jurisdiction. At the time the refunds are made pursuant to Paragraph VII.D, the
Company shall also refund that portion of the income taxes associated with that refund that were
advanced under this Paragraph VII.C. The income tax advance refunds shall be based on the annual
refund amount under Paragraph VII.D, andcomputed at the same rate the advance was originally
assessed.

D. Computation of Refund, Refunds of the Advance In Aid of Construction shall be
made by the Company on or before the 31st day of August of each year commencing with August
of 2006, covering any refunds owing Hom wastewater revenues received during the preceding .My
1 to June 30 period. Any additional charge made by the Company based on any sades, privilege tax,
excise tax, or regulatory assessment, shall not be included in the computation. The annual refund
shall equal five percent (5%) of the total gross annual revenue from wastewater sales to each bona
fide customer in the Development until the refundable advance is fully refunded.
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\ E. Maximum Refund; Interest on Advance; Limitation on Revenues. The refund
to the Developer under this Agreement shall in no event exceed the amount of the advance as
described in the second sentence of Paragraph VII.A., as adjusted, No interest shall be paid by the
Company on any amounts advanced. The Company shall make no refunds from any revenue
received from properties other than those located within the phase of the Development covered by
this Agreement and contained within the area identified in Attachment 1 to this Agreement.

F. Transfer of Facilities. In the event of the sale, conveyance or transfer by the
Company, pursuant to the approval of the Arizona Corporation Commission, of any portion of its
wastewater system, including the facilities serving the Development and installed pursuant to the
terms of this Agreement, the Company's obligation under Paragraph VILD hereto shall cease
(except as to any payment which is then due) conditioned upon the transferee assuming, and
agreeing to pay the Developer, any sums becoming payable to Developer thereafter in
accordance with the provisions of Paragraph VIl.D of this Agreement.

G. Companv's Right of First Refusal. Before selling or transferring the obligation of
the Company under this Agreement to refund the Advance, Developer shall first give the Company,
or its assigns, reasonable opportunity to purchase the same at the same price and upon the same
terms as contained in any bona fide offer which Developer has received from any third person or
persons which he may desire to accept. This provision shall not apply to Developer's assigning or
pledging the Agreement in connection with any lender's requirements.

) am. RISK; LIABILITY; INSURANCE

A. Risk Developer shall carry on all work required hereunder at its own risk until the
same is fully completed and accepted by the Company and will, in case of accident, destruction or
injury to the work or material before such final completion and acceptance, replace or repair
forthwith the work of materials so injured, damaged or destroyed, in accordance with the original
approved plans and specifications and to the satisfaction of the Company and at Developers own
expense.

B. Liabilitv. Developer hereby assumes the entire responsibility and liability for injury
or death of any person, or loss for damage to any property contributed to or caused by the active or
passive negligence of Developer, its agents, servants, employees, or subcontractors 'incurred during
the course of construction of the facilities. Accordingly, DEVELOPER WILL INDEIVJNITY AND
HOLD HARMLESS the Company, its officers, directors, engineers, agents and employees from
and against such claims or expenses, including penalties and assessments, to which died or any of
them may be subjected by reason of such injury, death, loss, claim, penalty, assessment or damage,
and in case any suit or other proceeding shall be brought on account thereoii Developer will assume
the defense at Developers own expense and will pay all judgments rendered therein.

C. Insurance. Developer agrees to produce and maintain dl `msu;rances described
below, including insurance covering the obligations assumed by Developer under Paragraph A and
Paragraph B hereof, Certificates of issuance shall be provided to the Company before the
commencement of actual construction.

\
J

1. Workmen' compensation in the benefit amounts, and occupational disease
disability insurance, as required by the laws and regulations of the state.



2. Commercial general liability insurance, with minimum combined single
limits of $1,000,000.00, and including opemadons and protective liability
coverages. When the work to be performed requires blasting, Developer's
insurance shall specifically cover that risk.

3. Comprehensive automobile liability insurance, with minimum combined
single limits of $1,000,000.00, and coveidng dl owned aNd non~owned
automobiles or trucks used by or on behalf of Developer, in connection with
the work.

I

IX. MISCELLANEUUS

i)

This Agreement may not be modified or amended except by a writing signed by both
parties. This Agreement shall be governed by and construed in accordance with the laws of the
State of Arizona. This Agreement is consistent with dl Rules and Regulations of  the
Commission and authorized Tariffs of the Company and therefore does not require specific
approval of the Commission. This Agreement constitutes the entire agreement and understanding
between theparties with respect to the subject matter hereof and expressly supersedes and revokes
all other prior or contemporaneous. promises, representations and assurances of any nature
whatsoever with respect to the subject matter hereof The remedies provided in this agreement
shall not be deemed exclusive remedies but shall be in addition to all other remedies available at law
or in equity. No waiver by either party of any breach of this agreement nor any failure by either
party to insist on strict performance by the other party of any provision of this agreement shall in
any way be construed to be a waiver of any future or subsequent breach by such defaulting party or
bar the non-defaulting party's right to insist on strict performance by the defaulting party of the
provisions of this agreement in the iilture. Developer is an independent contractor and not an agent
or employee of the Company. This Agreement shall inure to the benefit of be binding upon, and be
enforceable by the parties hereto and their respective successors and assigns.

[SIGNATURES APPEAR on THEFoLLow1nc PAGE]
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed as
of the day and year first above written.

"Company"

JO

"Developer"

AMR-lI,.L.L.c.

By

Its:611165.

UTILI

By: AREAD, IN ager

Vice President

.
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ATTACHMENT 1

MAP AND LEGAL DESCRIPTION OF DEVELOPMENT

I
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ATTACHMENT 2

ENGINEERING PLAN OF WASTEWATER UTILITY PLANT

Please see attached.

[To be provided by the Developer]

1

\
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ATTACHMENT 3

ESTIMATED ON-#SITE AND OFF-SITE FACILITIES
AND ESTIMATED COSTS FOR

WASTEWATER SERVICES 1

Description 0411-W-ity Unit Reiimdable Non-Refimdable TOTAL

Encase Sanitary Sewer Line
Drop Sewer Connection (Type A)
Drop Sewer Connection (Type B)
48" Precast Sewer Manhole
60" Precast Sewer Manhole
Remove Existing Plug/Cap
Sanitary Sewer Cleanout
8" SDR35 PVC Sewer Line
10" SDR 35 PVC Sewer Line
12" SDR35 PVC Sewer Line
4" Sanitary Sewer Service

20
7
4

61
14
3

13
21,879

231
1,362

502

LF
EA
BA
EA
EA
EA
EA
LF
LF
LF
EA

$600.00
$5250.00
$4,000.00

$101,870.00
$36,400.00
$1,200.00
$5,200.00

$361,003.50
$4,851.00

$29,964.00
$95,380.00

$600.00
$5,250.00
$4,000.00

$101,870.00
$36,400.00
$1,200.00
$5,200.00

$361,003.50
$4,851.00

$29,964.00
$95,380.00

$645,718.50
$64,571.85

$645,718.50
$64.571 .85

SUB~TOTAL
Engineer, Company Supervision and Legal Fees
Off-Site Facilities Hook-Up Fee (See attached)

v TOTAL ADVANCE/CONTRIBUTION $710,290.35 $710,290.35

The size and quantity of the required facilities and the cost of those facilities will be subsequently revised in
accordance with the approvedengineering plans. Thereafter, this Attachment and tile Agreement shall be revised to
reflectactualcost pursuant to Paragraph B.

l
i

12

C:\Documents and Ser¢ings\Nancee\Df:sktopVohnson Utilities\Magma Ranch lI\LAX - Wastewater Agreement Magma ll Unit3.doc



4.
l \

ATTACHMENT 3 WORKSHEET a t

I
I

OFF-SITE WASTEWATER FACILITIES HOOK-UP FEES2

Service Lateral Size Fee Number Extended

$1,000.00
$2,000.00
$4,000.00

502 $502,000.00

8 nr greater
Total Hook-up Fees 502 $502,000.00

\
J

2 Developer has entered into a separate Off-Site Facilities Hook~Up Fee Agreement for payment of these fees.

13
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A'ITACHMENT 4

ADDITIONAL TERMS AND CONDITIONS

Checkfand initial if none

Qm;)ll\y

Developer

)

\
i

14

C:\Documents and Settings\Nancec\Desktop\Johnson Utilities\Mag,ma Ranch Il\LAX - Wastewater Agreement Magma II Unit 3.doc



QUAIL RUN ESTATES



I

WATER
AGREEMENT



L\
gr.

1

ON-SITE LINE EXTENSION AGREEMENT

FOR

DEVELOPER INSTALLED WATER FACILITIES

BETWEEN

JOHNSON UTILIIIES, L.L.c.
db JOHNSON UTILITIES COMPANY

\
I

AND

STANDARD PACIFIC OF ARIZONA, INC.

FOR

QUAIL RUN
PINALCOUNTY, ARIZONA

MARCH 21, 2006
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0N~SITE LINE EXTENSION AGREEMENT
FOR DEVELOPER INSTALLED WATER FACILITIES

THIS ON-SITE LINE EXTENSION AGREEMENT, entered into this 2151 day of March, 2006, by
and between JOHNSONUTILITIES, L.L.C. dbaJOHNS0NUTILITIES COMPANY (hemeiNallter
refereed to as the "C0IHPal1Y") and STANDARD PACIFIC OF ARIZONA, INC. (hemeilnaflier
referred to as the "Developer"), is for the construction ofutility ixtltitastructure necessary to provide
water utility service to QUAIL RUN, a subdivision in Penal County, Arizona w shown On
Attachment 1 (heneilnaiter called the "Development").

WITNESSETH:

WHEREAS, Company represents and warms to Developer Mini: it owns and operates a
public service corporation and holds a Cemtiiicaxe of Convenience and Necessity and otherpermits
and governmental approvals required authorizing it to Serve the public with water service .at the
Development; and

WHEREAS, DeVeloper is developing the Development willliln the certificated area of the
Company, which Development is more fully described in Attachment 1 hereto and incorporate
herein by reference for all purposes, and

1̀
r

WHEREAS, the Company and Developer have entered into a Master Utility Agreement
damed April 21, 2005 (hereinafter the "Master Util i ty Ag;reement") peNaining to the advance o f
certain Off-Site Facilities Hook-Up Fees ("Hook-Up Fees"), and

WHEREAS, the Coxnpalny currently owns and operates a iillly fimctiond ad pexmnitted
water production, treatment and disIJnlbution facility sufficient to serve the Development; and

WHEREAS, the Company does not presently have water distribution lines sufficient to
serve the Development; and

WHEREAS, under such circumstances the Arizona Corporation Commission's
("Commission") Rules and Regulations permit the Company to require an Advance In Aid of
Construction toprovide such facilities; and

WHEREAS, unless otherwise provided in this Agreement, the defined terms herein shall
have the same meaning as set forth in the Commission Rules. and Regulations.

NOW, THEREFORE, it is mutually covenanted and agreed by and between the parties
hereto as follows:

1. UTILITY PLANT ADDITIONS; COST; PAYMENT; HOOK-UP FEES
ASSESSMENT AND REFUND; OTHER CHARGES; AND GROUNDWATER
REPLENISHMENT DISTRICT

\
X A. Utilitv Plant Additions. The Developer will construct, or cause to be constructed,

the water utility plant described on Attachment 2, the cost of which is estimated on Attachment 3.

.
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For any subsequent phase of the Development, the Company and the Developer sllall enter into a
separate agreement in substantially the same form as this Agreement.

B. Cost. The cost of construction of the subject plant as more iillly detailed in
Attachment3, attached hereto and incorporated herein by reference for dl purposes, is estimated to
be $902,322.40. The construction cost Advance shall be adjusted to the amount of the invoices
provided to the CoMpany as required 'in Articles III and VI. The Total Advance ("Advance") shall
include applicable Hook-Up Fees and Groundwater Replenishment District ("GRD") charges, as
hereinafter defined, and applicable income taxes.

C. Pavement. Developer shall convey the facilities consUlted under this Agreement
pursuant to Articles HI and VI. The payment of iimds for the on-site facilities under thisAgreement
shall be deemed paid upon presentation pf the documents pursuant to Article VI. Developer furldmer
agrees that upon execution of this Agreement,Developer will advance the applicableHook-Up
Fees, the GRD charges and income tores,if any, as set forth in Attachment3 hereto.

>̀

D. Off-Site Hook-Up Fees In addition to all other costs and Gross»Up Taxes (as
defined in Paragraph VII.C) associated with the Development, if any, the Developer may be
required to advance or contribute as applicable, all Hook-Up Fees as authorized by the
Company's Tariffs and as set forth on Attachment 3. The base fee portion of the Hook-Up Fee
is a non-refimdable contribution. Any Gross-Up Tax associated with the Hook~Up Fee is
refundable to the extent the funds collected are in excess of the taxes paid on the Advance at the
close of the tax year when tax returns are Completed. The Hook-Up Fees are applicable to
Developments subject to the Company's Taritii Payment of the Hook-Up Fee, or conveyaNce of
in-kind facilities of equal value, shall be made at the time of payment of this Agreement or prior
to commencement of construction of the water facilities to be installed by Developer pursuant to
this Agreement.

E . Other Water Utilitv Charges. In the event the Developer or a Builder require
construction water for glraldilng, site preparation, road work, do control or any other construction
related purpose, the Developer or Builder shall contact the Company and request, and the Company
shall supply, Construction Water Service pursuant to the Company's Tariff

At the time the Developer, Builder, or a lot owner requests shaM a water meter be set
at a specific lot line, the party requesting that service shall pay to the Company all Service Line
Tariff and Water Advances Charges as authorized by the Company's Tariff.

a

F. Groundwater Replenish rent District. In the event the Developer enrolls, or
applies to enroll, the property within the Development as "membership land" in the Central Arizona
GRD pursuant to ARS § 48-4401 et seq., or the property within the DevelopmeNt in any way
becomes subject to that law as it may be amended, then and in that event the Developer shall pay, 'm
addition to all other terms, conditions, rates and charges set forth in this Agreement, a onetime
charge of $1 ,000.00 to the Company for the establishment of the reporting procedure mandated by
the GRD. For all Lots within the Development that become subject to the GRD, the Developer
shall prowlde to the Company the following information for each parcel to be served under this
Agreement: (i) the legal description of each Lot; (ii) the tax parcel number as assigned to that Lot
by the applicable taxing authority as and when available; (iii) the street address of each Lot; and (iv)
any other information necessary for the Company to comply with the requirement of theGRD. Said
information for all Lots and parcels within the Development shall be provided to the Company prior

_2-
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to the Company's obligation to serve water to any Lot or panel wi1i1i11 the Development. Payment
of the fee shall bemade upon execution of this Agreement

II. SERVICE; COMPANYLIABILITY LIMITATIONS; APPLICABLE RATES

A. Service. Notwithstanding any reference to tire protection facilities contained in
Attachment 2 or Attachment 3 hereto, the subject plant additions are being installed primarily
for the purpose of providing domestic water service to the Development. However, under certain
operating conditions, those. facilities may provide limited tire protection service to an appropriate
tire protection agency contracting with the Company for such service. Service will be provided
in accordance with good utility practice.

;_.
|

B. Companv Liabilitv. Company's obligation for sewioe shall be as set by the stricter
of AAC R1442-407(C) and (D), the control l ing Master Uti l i ty Agreement, or* this Agreement.
Company shall comply with suchregulations and any otherapplicable law.

C. Applicable Rates. It is mutually understood and agreed that the charges for water
services to said Development shall be at the applicable rates of the Company which axe currently on
tile with the Commission. Those rates are subject to change from time to time upon application of
the Company and as approved by the Commission.

HI. PERMITS AND LICENSES; EASEMENTS; TITLE

K
1

A. Permits and Licenses, Developer agrees to obtain at its sole expense all licenses,
permits, certif icates and approvals from public authorities which may be required for the
construction of the improvements on the Development under this Agreement or development of
the subject Development and to comply with all municipal and other public laws, ordinances and
requirements in regard to the same. The cost of obtaiNing such licenses, permits, certificates and
approvals shall be added to the amount of the refundable Advance In Aid Of Construction. The
Company shall be responsible for obtaining at its sole expense all licenses, permits, certificates
and approvals from public authorities which may be required for the installation and operation of
the off~site water treatment and supply facilities that will serve the Development 8L1nd into which
the Developer constructed facilities will be inter-tied and connected. The Company shall be
responsible for the construction and operation at its cost of all other water production, treatment
and distribution facilities necessary to serve the Development.

B. Easements. Prior to the commencement of construction, Developed shall dedicate
on the Development upon which the subject facilities will be constructed, a perpetual easement for
the construction, operation and maintenance of water lines, mains and appurtenant facilities, 'm the
name of the Company, and in a form acceptable to the Company, or a public utilities easement for
suchpurposes as approved by Pinal County.

C. Title. All rnateriads installed, facilities constructed and equipment provided by
Developer in comieetion with construction of facilities under this Agreement and the completed
facilities as installed for which an Approval of Construction has been issued by ADEQ, and which
facilities the Company has provided written acceptance thereof; shall become the sole property of
the Company, and full legal and equitable title thereto shall be then vested in the Company, Hee and
clear of any liens, without the requirement of any written docmnent of transfer to the Company or

9
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acceptance by the Company. Developer agrees to execute or cause to be executed promptly such
documentsas counsel for the Companymay requestto evidence goodand merchantable title to said
facilities bee and clear of all liens. The Company shall confirm in writing the acceptance of title to
the facilities.

Iv. COMMENCEMENT OF PERFORMANCE AND TIME OF COMPLETION;
PLANS AND SPECIFICATIONS; WORKMANSHIP, MATERIALS, EQU11>MENr
AND MACHINERY; CONNECTING NEW FACILITIES; E>as11nG
UNDERGROUND FACILITIES REspons1B1L1TrEs

A. Commencement of Performance and Time of Completion. It is .estiwnnated that
the Developer will start the construction work to be perfonnned under this Agreement in February,
2006 and complete the construction work to be performed under this Agreement in April, 2006.
Failure to Meet those estimated dates shall in no way relieve the Developer or Company of any of
their obligations under this Agreement.

B. Plans and Specifications. All plans, specifications and construction shall be in
accordance with good utility practices and in accordance with all mies, regulations and
requirements of regulatory agencies having jurisdictionover water service and facilities. All of said
plans and specifications shall have all requisite approvals in writing of all necessary agencies and
the approval in writing of Company before construction is commenced. The Company's review,
revisions and approval shall be provided as promptly as possible. Plans and specifications as
approved by Company for water facilities to be constructed hereunder will be incorporated herein
by reference and made part of this Agreement when so approved.

\C.. Materials, Workmanship. Equipment and Machinerv. All materials shall be
new and both worlananship and materials shall be of good quality which meet the specifications and
standards of the American Water Works Association Standards, the Commission, ADEQ, the
Arizona Department of Health Services and all local regulatory agencies. Developer shall assign to
the Company the wananties of its contractor(s) for the facilities to be built pursuant to this
Agreement or, if the Developer constructs the facilities itself; Developer agrees to pay all costs for
removing and replacing any defective part or parts upon the Company providing written notice to
the Developer within one Year alter such facilities being placed 'm regular operation.

t

D. Connecting New Facilities. The facilities constructed pursuant to this Agieemnent
shall not be connected to the Company's existing facilities, or operated, without the prior written
approvalof Company, which approvalshall not be unreasonably withheld.

E. Existing Underground Facilities Responsibilitv. Developer shall be responsible
for complying Mth A.R.S. 40-36021, et seq., and related local regulations, and will assume all
costs and liabilities associated with (1) coordination with the owners or agents of all underground
facilities within and adjacent to the Development regarding the location of such facilities, and (2)
construction near, or damage to, such underground facilities. Developer will conduct, or cause to
be conducted, all excavation in a careful and prudent manner in its construction of all facilities
subject to this Agreement.
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F. Additional Terms and Conditions. Any additional rems and conditions
applicable to this Agreement are contained in Attachment 4 attached hereto and incorporated
herein.

v. INSPECTION, TESTING AND CORRECTION OF DEFECTS

Developer shall comply with the inspection and testing requirements of the Company for the
facilities to be constructed hereunder; said requirements shall be reasonable and shall not cause
Developer unwarranted delays in the ordinary course of construction. Developer shall promptly
notify the Company when facilities under construction are ready for inspection and testing, and the
Company shall inspect promptly alter being so notified. The Company agrees to conduct any "open
trench" inspection within 48 hours of the inspection date designated by Developer, provided
Developer gives the Company at least 3 wedding days advance written notice of the inspection date,
and the condition will be deemed automatically approved by Company if it fails to inspect the
condition within such 48 hour period, provided the Company received such 3 working days advance
written notice. If not inspected and approved by the Company, Developer shall provide within 10
working days its Enginees Certificate of Approval that said facilities were installed in accordance
with the approved plans and specifications.

For the purpose of inspection and testing of everything covered by this Agreement, or the
work thereon, Developer shall give the Company and any inspectors appointed by it, he access to
the worldng places and furnish every facility for properly inspecting such materials and work and
shall titmish them with hill information whenever requested as to the progress of the work on its
various parts. The approval of work by any such inspector shall not relieve Developer from its
obligation to comply in adj respects with the instructions and specifications to make the work a
finished job of its kind, completed in accordance with the plans and specification approved by the
Company and are satisfactory to the Company upon inspection and testing. Developer agrees that
no inspection by or on behalf of the Company shall relieve Developer ham its obligation to do and
complete the work in accordance with this Agreement. If at any time before the Final completion
and acceptance of the work any part of the work is found to be defective or deficient in any way, or
in any way tails to conform to this Agreement, the Company is hereby expressly authorized to reject
or revoke acceptance of such defective or deficient work and require Developer to do over and
make good on such defective work. No costs incurred by Developer to do over or make good on
defective or deficient work shall be included in the Amount of Advance pursuant to Paragraph
VlI.A. The Company specifically reserves the right to withhold approval and to forbid connection
of the facilities constructed pursuant to this Agreement to the Company's system unless such
facilities have been constructed if accordance with the plans and specifications as approved by the
Company and are satisfactory to the Company upon inspection and testing. Developer agrees that it
will promptly correct all defects and deficiencies in construction, materials and workmanship upon
request by the Company made subsequent to inspection by the Company.

r

VI. INVOICES; LIENS; "AS-BUILT" PLANS

I

A. Invoices. Developer agrees to iilmish Company, edlin thirty (30) days alter

completion of construction, copies of Developer's, subcontractors', vendors' and all others'
invoices for all engineering, surveying, and. other services, materials installed, construction
performed, equipment provided, materials purchased and all else done for constructionpursuant to
this Agreement at the actual cost thereof

i
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B. Liens. Developer acknowledges its duty to obtain lien waivers iron all providing
labor, materials or services hereunder. Developer hereby irrevocably waives any rights it may
now have or which it may acquire during the course of this Agreement to record liens against the
Company or its property. Developer shall also pay, satisfy and discharge, or. bond over all
mechanics', materialnnen's and other liens, and all claims, obligations and liabilities which may
be asserted against the Company or its property by reason of the Developer's construction bf the
improvements to be constructed pursuant to this Agreement.

C. "As-Built" Plans. Developer agrees to timnislh the Companty, within forty-five (45)
days alter completion of construction, "as-built" drawings showing the locations of all water mains,
hydrants, valves, and service connections to all structures served from facilities which are
constructed pursuant to this Agreement. The drawings shall be certified by the Developer's
engineer of record and shall be provided on reproducible Mylar prints, and in a MOW format (i.e.
AutoCad, MicroStation or .def format or as otherwise specified by the Company), all available data
for the Development, including ALTA surveys, topographical, aerials, tentative plats, engineering
plans, and final plats.

VH. AMOUNT OF ADVANCE; INCOME TAX; REFUND; TRANSFER

A. Amount of Advance. Based on the estimated cost contained in Paragraph I.B,
and subject to receiving invoices pursuant to Paragraph VLA, totaling at least the estimated cost
and the income tax payable under Paragraph VII.C, the Advance by the Developer shall be a
total of $902,322.40. Of the total advance, $824,322.40 shall be refundable pursuant to this
Paragraph VII. If the actual construction cost is less than the estimated Advance, the Advance
shall be the lesser amount, to the extent supported by invoices provided pursuant to Paragraph
VI.A. If the actual cost is more than the estimated Advance, the Advance shall be the greater
amount, to the extent supported by invoices provided pursuant to Paragraph VI.A. If iimds were
advanced by the Developer for the construction by the Company, Advances in excess of the
actual construction, as well as advanced funds in excess of actual administration, engineering
and legal costs, will be refunded to the Developer within tliiirty (30) days of completion and
acceptance of the construction.

B.
follows:

Time of Pavement. Thepayment of the funds under this Agreement shall be as

L Upon execution of this Agreement, Developer shall advance the GRD Fee, and the
Administrative, Engineering and Legal costs as set forth in Attachment 3. This
Advance totals $82,938.40.

2. Upon completion of the construction to be performed by the Developer, Developer
shall provide the documentation required by Paragraphs HL W, V, and VI of taxis
Agreement.

. l
I

C. Income Taxes. In the event it is determined by Congress, the Internal Revenue
Service, the Arizona Legislature or the Arizona Department of Revenue that dl or a portion of the
cost estimates in Attachment 3 is taxable income to the Company as of the date of this Agreement,

i



or upon receipt of said costs or facilities by the Company, the Developer will advance iimds equal
to the applicable income taxes for the Company's state and federal tau; liability on all iimds
advanced pursuant to this Aglreement ("Gross-Up Taxes"). These funds shall be payable by the
Developer to the Company immediately uponnotification to the Developer of the determination by
the appropriate agency having jurisdiction. At the time the refUnds are made puulsuant to Paragraph
VlI.D, the Company diall also remind that portion of the income taxes associated with that remind
that were advanced under this ParagraphVII.C. 'The income tax advance refunds shall debased on
the annual refund amount under Paragraph VlI.D, and computed at the same rate the advance was
originally assessed.

, D. Computation of Refund. Refunds of the Advance In Aid of Construction shall be
Made by the Company on or before the 31st day of August of each year cornlnenclmg with August
of 2006, covering any refunds owing lion water revenues received during the preceding July 1 to
June 30 period. Any additional charge made by the Company based on any sales, privilege tax,
excise tax, or regulatory assessment, shall not be included in the computation. The annual refund
shall equal five percent (5%) of the total gross annual revenue Hom water sales to each bona tide
customer in the Development until the retimdable advance has been fully reiimded.

E. Maximum Refund; Interest on Advance: Limitation on Revenues. The refund
to. the Developer under this Agreement shall 'm no event exceed the amount of the Advance, as
adjusted. No interest shall be paid by the Company on any amounts advanced. The Company shall

,make no refunds &om any revenue received firm properties other than those located within the
phase of the Development covered by this Agnreernent and contained within the area identified in
Attachment 1 to this Agreement. .

F. Transfer of Facilities. In the event of the sale, conveyance or transfer by the
Company, pursuant to the approval of the Commission, of any portion of its water system,
including the facilities serving the Development and installed pursuant to the terms of this
Agreement, the Company's obligationunderParagraph VII.D hereto shall cease (except as to any
payment which is then due) conditioned upon the transferee assuming, and agreeing to pay the
Developer, any sums becoming payable to Developer thereafter in accordance with the provisions
of Paragraph VII.D of this Agreement.

G . Companv's Right of First Refusal. Before selling or titansferrilng the obligation of
the Company under this Agreement to refund the Advance,Developer shall list give the Company,
or its assigns, reasonable opportunity to purchase the same at the same price and upon the same
terms as contained in any bona fide offer which Developer has received from any third person or
persons which he may desire to accept. This provision shall not apply to Developer's assigning or
pledging the Agreement inconnection with any lender's requirements.

am. RISK; LlABILl"TY;lNSURANCE

I

A. Risk Developer shall carry on adj work required hereunder at its owN risk until the
same is fully completed and accepted by the Company and will, in case of accident, destruction or
injury to the work or material before such final completion and acceptance, replace or repair
forthwith the work of materials so injured, damaged or destroyed, 'm accordancewith the original
approvedplans and specifications and to the satisfaction of the Company and at Developer's own
expense.



I

B. Liabilitv. Developer hereby assumes the entire responsibility and liability for injury
or death of by person, Er loss for damage to any pmpeny contributed to or caused by the active or
passive negligence of Developer, its agents, servants, employees, or subcontractors incurred during
the course of construction of the facilities. Accordingly, DEVELOPER WILL INDEMNIFY AND
HOLD HARMLESS the Company, its officers, directors, engineers, agents and employees fm
and against such claims or expenses, including penalties and assessments, to which they or any of
them may be subjected by reason of such injury, death, loss, claim, penalty, assessment or damage,
and in case any suit or other proceeding shall be brought on account thereof, Developer will assume
the defense at Developer's own expense and will pay all judgments rendered therein.

C. Insurance Developer agrees to produce and maintain all insurances described
below, includinginsurance covering the obligationsassumedby Developer under Paragraph VIIIA
and ParagraphVlII.Bhereof Certizlicates of issuanceshall be provided to the Company before the
commencement of actual construction.

1.
1

Worlcmens' compensation iN the benefit amounts, and occupational disease
disability insurance, as required by the laws and regulations of the state.

2. Connpurehansive general liability insurance; viii minimum eombiined shingle
limniis of s1,000,000.00, and inclvdiung operaiicnS alnld protective
coverages. Wbenthe work to be performed requires blasting, De=veloper's
insurance shall spediically cover um risk

z
J

3. Comprehensive automobile liability insurance with minimum combined
single limits of $l,000,000.00, and covering all owned and non-owned
automobiles or trucks used by or on behalf of Developer, in connection with
the work.

IX. MISCELLANEOUS

I.. v

Before this Agreement shall become effective and binding upon either the Company or the
Developer, it must be approved by the Commission or its authorized representative. In the event
that it is not so approved this Agreement shall be null and void and of no force or effect whatsoever.
This Agreement may not be modified or amended except by a writing signed by both parties. This
Agreement shall be governed by and construed in accordance with the laws of the State of Arizona.
This Agreement constitutes the entire agreement and understanding between the parties with respect
to the subject madder hereof and expressly supersedes and revokes all other prior or
contemporaneous promises, representations andassurances of any nature whatsoever with respect to
the subject matter hereof The remedies provided in this Agreement in favor of the Company shall
riot be deemed its exclusive remedies but shall be in addition to all other remedies available at law
or in equity. No waiverby either party of any breach of this Agreement nor any failure by either
party to insist on strict performance by the other party of any provision of this Agreement shall in
any way be construed to be a waiver of any fixture or subsequent breach by such defaulting party or
bar the non-defaulting party's right-to insist on strict performance by the defaulting party of the
prowlsions of this Agreement in the mixture. Developer is an independent contractor and not an agent
or employee of the Company. This Agreement shall inure to the benefit 012 be binding upon, and be
enforceable by the parties hereto arid their respective successors and assigns.
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed as
of the day and year fast abcwe written.

JOHNSON UTILITIES, L.L.C. STAN

. 4

PACIF OF ARIZONA, INC.

x
1

aryl_Grumley
ice silentIts: Executive Vice Pies' ant

"Company"
By*

Its:

"Developer"

. r

l
lI

I

By:

I

Its:

..

i
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MAP AND LEGAL DESCRIPTION OF DEVELOPMENT

[specify unit densities and type]
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ATTACHIVIENT 2

ENGINEERING PLAN OF WATER UTILITY PLANT

[To be provided by the Developer]
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ATrACHMENT 3
EgTIMAT}8D 0N-SITE AND QFBASITE FACILITIES

AND ESTIMATED COSTS FOR
DOMESTIC AND FIRE PROTECTION SERVICES 1

1 xmnptlon Quad Rim Qwwtirv Unit Iinitcosl Reiinudable Non-
Retimdable

TUTAL

yf $549,584.00
$54,400.00

19,628
68
3 5
8
2 5

163
l

17
I
5
3

LF
LF
BA
EA
EA
BA
EA
BA
EA
EA
EA

$28.00
$800.00

s2,000.00
$900.00
$300.00
$700.00

s3,000.00
$600.00
$300.00
$350.00
$450.00

$70,000.00

PVC
" Valve, Box and Cover
3 F.H. Complete with 6" Valve

2' BlowoE
3/4" Single Service
la Split Senrioe
4" Water Segvigg
Air Release Valves
3/4" Landscape Service
1" LandscapeService
l VS" LandscapeService

$7,200.00
$7,500.00

s114,100.00
$3,000.00

$10,200.00
$300.00

$1,750.00
$1,350.00

$549,584.00
$54,400.00
$70,000.00

$7,200.00
$7,500.00

s114, 100.00
s3,000.00

$10,200.00
$300.00

$1,750.00
$1,350.00

Subtotal
Engineer, Company Supervision and Legal Fees (10%)
Off-Site Facilities Hook-Up Fee (see attached)
Groundwater Replenishment District Fee
T OT AL ADVANCE/CONT RIBUT ION

$749,384.00
$74,938.40

$70,000.00
$7,000.00

$819,384.00
$81,938.40

s8z4,3z2§40
$l.000.00

$78,000.00
$1.000.00

$902,322.40

The size and quantity of the required facilities and the cost of those facilities will be subsequently revised in
accordance with the approved engineering plans. Thereafter, this Attachment and the Agreement shall be revised to
reflect actual cost pursuant toParagraph I.B.

I
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ATTACHMENT 3 WORKSHEET

¢ OFF-SITE WATERFACILITIES HOOK~UPFEES

Meter Size Fee Number Extended

J

351 $315,900
$150.00
$90000

$1,500,00
$3,000.00
$4,800.00
$9,000.00

$15,000.00
$30,000.00

5/8" x 3/4"
3/4" Meter
1" Meter
l~1/2" Meter
2" Meter
3" Meter
4" Meter
6" or greater
Total Hook-up Fees 351 $315,900

4
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r
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A'ITACHMENT 4
s

ADDITIONAL TERMS AND CONDITIONS

Check aNd initial if none
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WASTEWATER
AGREEMENT



ON-SITE LINE EXTENSION AGREE1VI;ENT

FOR

DEVELOPER INSTALLED WASTEWATER FACILITIES

BETWEEN

JOHNSON UTILITIES, L.L.C.
db JOHNSON UTILITIES COMPANY

AND

STANDARD PACIFIC OF ARIZONA,INC.

FOR r

QUAIL RUN
PINAL COUNTY, ARIZONA

MARCH 21, 2006
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11.

UTILITY PLANT ADDITIONS, COST PAYMENT, HOOK-UP FEES, AND

A.
B.
c.
D.
E.

A.
B.
c.

SERVICE; COMPANY LIABILITY LIMITATIONS;
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1

ON-SITE LINE EXTENSIQN AGREEMENT
FOR DEVELOPER 1NSTA1,;LED WAStEWATER FACILITIES

1

THIS LINE EXTENSION AGREEMENT, entered into this21 day of March,2006, by and
betWeen JOHNSON UTILITIES, L.L.C. db JOHNSON UTTLITIES COMPANY (h¢}_'€iI1alRS]°
refereed to as the "C6II1P@I1y") and STANDARD PACIFIC OF ARIZONA, INC. (heareilmad'ter
referred toas the "Developer"), is for the construction of utilityindiastlructune necessary to provide
wastewater utility service to Quail Run, a subdivision in Pima! County, Arizona as shown 'm
Attachment 1(hereinaiiercalledthe "Development").

WITNESSETH:

WHEREAS, Company owns and operates a public service corporation and holds a
Certificate of Convenience and Necessity and represents to Developer that it has permits and
governmental approvals xequilled to authorize it to serve the public with wastewater service at the
Development; and

WHEREAS, Developer is developing property the cediftcated area of the Company,
which Development is more fully described in Attachment1 hereto and incorporated herein by
reference for all purposes, and

8

WHEREAS, the Company and Developer have entered into a Master Utility Agreement
dated April 21, 2005 (hereinafter referred to as the "Master Utility Ag;1reement") pertaining to the
advance of certain Off-Site Facilities Hook-Up Fees ("Hook~Up Fees"); and

WHEREAS, the Company currently owns and operates a permitted wastewater treatment
facility orwill build such facilities sufficientto servethe Development; and

WHEREAS, the Company does not presently have wastewater collection lines sufficient to
serve the Development; and

WHEREAS, under such circumslances the Arizona ColporaUon Commission's
("Commission") Rules and Regulations permit the Company to require an Advance In Aid Of
Constructiontoprovide such facilities,and

WHEREAS, unless otherwise provided in this Agreement, the defined terms herein shall
have the same meaning as set forth 'm the Commission Rules and Regulations.

NOW, THEREFORE, it is mutually covenanted and agreed by and between the parties
hereto as follows:

1. UTILITY PLANT ADDITIONS; COST; PAYNIENT; HOOK-UP FEES; AND
OTHER CHARGES .

1
I

, ./

A. Utility Plant Additions. The Developer will construct, Er cause to be constructed,
the wastewater uti l i ty plant described on Attachment 2,  the cos t  o f  which i s estimated in

J

I

I

i
t
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I AttachMent 3. For any subsequent phase of the Development, the Company and the Developer
shall eNter into a separate agreement in substantially the same form as this Aglreement.

B . Cost. The cost of  construct ion of the subject plant as more ful ly detailed i n
Attachment 3, attached hereto and incorporated herein by reference for all proposes, is estimated to
be $846,092.50. The construction cost Advance shall be adjusted to the amount of the invoices
provided to the Company as required in Articles III and VI; The total advance ("Advance") shall
include applicable Hook-Up Fees, as hereinafter defined, and applicable income taxes.

1

1 .
Zu

C. Pavmeht. Developer shall convey the facilities constructed under Mats Agreement
pursuant to Articles ll] and VI. The payment of iimds for the on-site facilities under this Agareemelut
shall be deemed paid upon presentation of the documents pursuant to Article VI. Developer finther
agrees that upon execution of this Agreement, Developer will advance the applicable Hook-Up Fees
and the Adnnilnistataiive, Engineering and Legal CO if any, as set forth 'm Attachment 3hereto.

D. Hook-Up Fees. In addition to all other costs and Gross-Up Taxes (as defined in
Paragraph VII.C) associated with the Development, if any, the Developer may be required to
advance or contribute as applicable, all Hook-Up Fees as authorized by the Company's Tariffs
and as set forth on Attachment 3. The base fee portion of the Hook~Up Fee is a non~refundable
contribution. Any Gross-Up Tax associated with the Hook-Up Fee is refundable to the extent the
funds collected rein excess of the taxes paid on the Advance at the close of the tax year when
tax returns are completed. The Hook-Up Fees are applicable to Developments subject to the
Company's Tariff. Payment of the Hook~Up Fees, or conveyance of in~kind facilities of equal
value, shall be made at the time of execution of this Agreement or prior to commencement of
construction of the wastewater facilities to be installed by the Developer pursuant to this
Agreement

E. Other Wastewater Utility Charges. At the time the Developer, Builder or a lot
owner requests that a water meter be set at a specific lot line, the party requesting that service wil l
also be requited to initiate wastewater service and shall be responsible for paying to the Coinulpainy
Service Line Connection Charges as authorized by the Coinnpany's Tariff

II. SERVICE; COMPANY LIABILITY; APPLICABLE RATES

A. Service. The subjectplant additions are being installed for the purpose ofproviding
domestic wastewater service to the Development consistent with the Company's Rules and
Regulations. Service will be provided in accordance with good utility practice.

B. Company Liability. Company's obligation for service shall be as set by the
stricter of AAC R14-2-607(C) and (D), the controlling Master Utility Agreement, or this
Agreement. Company shall comply with such regulations and any other applicable law.

C. Applicable Rates. It is mutually understood and agreed that the charges for
wastewater services to said Development shall be at the applicable rates of the Compainy which are
currently on file with the Commission. Those rates are subject to change from time to time upon
application of the Company and as approved by the Commission.

` , /
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III. PERMITS AND LICENSES; EASEMENrS; TITLE

A. Permits and Licenses. Developer agrees to obtain at its own expense all licenses,
permits, certif icates and approvals from public authorities which may be required for the
construction of facilities under this Agreement or development of the subject Development and to
comply with all municipal and other public laws, ordinances and requirements in regard to the
same. The cost of obtaining such licenses, permits, certificates and approvals shall be added to
the amount of the refundable Advance In Aid Of Construction. The Company shall be
responsible for obtaining at its,own expense all licenses, permits, certificates and approvals firm
public authorities which May be required for the installation and operation of the of-site
wastewater treatment and collection facilities that will serve the Development and into which the
Developer constructed facilities shall intertie and connect. The Company shall be responsible for
the construction and operation at its cost of all other wastewater treatment and collection
facilities necessary to serve the Development. .

r-.

B. Easements. Prior to the commencement of construction, Developer shall dedicate
for the Development upon which the facilities tO be constructed pursuant to this Agreement will be
installed, a perpetual easement for the construction, operation and maintenance of wastewater lines,
mains and appurtenant facilities, in the name of the Company, and in a form acceptable to the
Company, or a public utilities easement for such purposes as approved by Pima] County.

i4

C. Title. All mattemials installed, facilities constructed and equipment provided by
Developer in connection with construction Of facilities under this Agreement and the completed
facilities as installed for which an Approval of Construction has been issued by ADEQ, and which
facilities the Company has provided written acceptance, shall become the sole property of the
Company, and full legal and equitable title thereto shall be then vested i n the Company, ficheand
clear of any liens, without the requirement of any written document of tlranstfer to the Company or
acceptance by the Company. Developer agrees to execute or cause to be executed promptly such
documents as counsel for the Company may request to evidence good and merchantable title to said
facilities iii and clear of all liens. The Company shall conhnul in writing the acceptance of title to
the facilities.

Iv. COMMENCEMENT OF PERFORMANCE AND TIME OF COMPLETION;
PLANS AND SPECIFICATIONS; woRK1v1AnsH1p, MATERIALS,EQUIPMENT
AND MACIIHQERY; CQNNECHNG NEW FACILITIES; EXISTING
UNDERGROUND FACILITIES RESPONSIBILITIES

A. Commencement of Performance and Time of Completion. It is estimated that
the Developer will start the construction work to be performed under this Agreement in February,
2006 and will complete the construction work to be performed under this Agreement in April,2006.
Failure to meet those estimated dates shall inno way relieve the Developer or Company of any of
theirobligations under this Agreement.

•

B. Plans and Specifications. All plans, specifications and construction shall be in
accordance with good utility practices and in accordance with all mies, regulations and
requirements of regulatory agencieshaving jurisdiction over wastewater service and facilities. All
of said plans andspecificationsshall have all requisite approvals in writing of all necessary agencies
and the approval 'm writing of Company before construction is commenced. The Company's
review, revisions andapproval shallbe provided as promptly aspossible. Plans and specifications



as approved by the Company for wastewater iixcilities to be constructed hereunder will be
incorporated herein by refeionoe and made part of this Agreement when so approved.

C. Materials, Workmanship, Equipment and Mach'merv. A11 materials shall be
new and both worlonnansbip and materials shall be of good quality which meet the specifications and
staindamds of the Commission, ADEQ, the Arizona Depamhnnent of Health Services and all local
regulatory agencies. Developer shall assign to the Company the wananties of its contractor for the
facilities to be built pursuant to this Agreement or, if the Developer constructs the facilities itself;
Developer agrees tO pay all costs for removing and replacing any defective part or parts upon the
Company providing written notice to the Developer one year after such facilities being
placed in regular operation.

D. ConnectingNew Facilities. The facilities constructed pursuant to the Agreement
shall not be collected to the Company's existing facilities without the prior written approval of
Company, which approval shall not be unrwsolnably withheld nor shall said facilities be operated
prior to Connection to the Comp»any's facilities. Any suchoperation may resit in either rejection of
the facilities by the Company, or extraordinary charges to the Developer to purge the subject
facilities prior to acceptance.

\
J .

t

E. Eurkting Underground Facilities Rnsponnsillilitv. Dlelvdopar shall be responsible
fat complying with A.R.S. 40-360.21, et seq., 8mld zelamed local reelllwliwms, and will assume all
costs and liabilities associated with (1) with the owners or agents of all zmdergmund
facilities within and adjacent to the Development regarding the location of such facilities, aid (2)
coms\Iuctionncar,ordamageto,sucl1 vmldexgl:nwlumdfalcailities. Dewrelopetwill conducgorcanseto
be oondulcted,all excavationinacacnrezlhl andpurudaltmannerinitsoonshuclionof all faciliiies
subject to this Ag1reexnennL

F. Aaaimnal Terms and Conditiuans. Any additional temps and oolnmiitioms
applicabletothisAglleenne1ntaleconttailned'mAtt:\c&uunemt4amacil1edhc1uemoaludincorpomamed
M e i r .

v. INSPECUON, TESTING ANDcoRREcnon OF DEFEUIS

Developer shall comply with the inspection and testing requirements of the Company for the
facilities to be constructed hereunder; said requirements shall be reasonable and shall not cause
Developer unwarranted delays in the ordiinarycourse of construction. Developer shall promptly
notify the Company when facilities under construction are ready for inspection and testing, and the
Company shall inspect promptly tier being so notified. The Company agrees to conduct any "open
trench" inspection within 48 hours of the inspection date designated by Developer, provided
Developer gives M Company at least 3 working days advance written notice of the inspection date,
and the condition will be deemed automatically approved by Company if it fails to inspect the
condition within such 48 hour period, provided the Company received such 3 working days advance
written notice. If not inspected and approved by the Company, Developer shall provide within 10
woNing days its Engineer's Certificate of Approval that said facilities were installed in accordance
with the approved plans and specifications.

For the purpose of inspection and testing of everything covered by this Agreement, or the
work thereon, Developer shall give the Company and any inspectors appointed by it, free access to

v



the working places aNd furnish every facility for properly ilnspectizng such materials and work and
.shall furnish them with ill information whenever requested as to the progress of the work on its
various parts, The approval of work by any such inspector shall not relieve Developer from its
obligation to comply in all respects with the instructions and sgpeciirications to make the work a
finished job of its land, completed 'm accordance with the plans and specifications approved by the
Company and are satisfactory to the Company upon inspection ad testing. Detveloper agrees that
no inspection by or on behalf of the Company shall relieve Developer from its obligation to do and
complete the work 'm accordance with this Agreement. If at any time before the final completion
and acceptance of the work any part of the work is found to be defective or deficient in any way, or
in any way fails to conform to this Agreement, the Company is hereby expressly authorized to reject
or revoke acceptance of such defective or deficient work and require Developer to do over and
make good on such defective work No com incurred by Developer to do over.or make good on
defective or deficient work siball be included in the amount of Advance .pursuant to Paragraph
VII.A. The Company specifically reserves the right tOwithhold approval and to forbid connection
of the facilities constructed pursuant to this Agreement to the Company's system unless such
facilities have been constructed in accordance with the plans and specifications as approved by the
Company and are satisfactory to the Company upon inspection and testing. Developer agrees that it
will promptly correct all defects and deficiencies in construction, materials and worknnatnship upon
request by the Company made subsequent to inspection by the Company.

1

" .

vi. INVOICES;LIENS; "AS-BUILT" PLANS

\
` I

A. Invoices. Developer agrees to iixmish Company, within thilrty (30) days after
completion of construction, copies ofDeveloper's, subcontlactozs', vendors' andall others' invoices
for dl engineering, surveying, and other services, materials installed, construction performed,
equipment provided, materials purchased and all else done for construction pursuant to this
Agreementat the actual cost theres

B . Liens. Developer acknowledges its duty to obtain lien waivers Hom all providing
labor, materials or services hereunder. Developer hereby irrevocably waives any rights it may
now have or which it may acquire during the course of this Agreement to record liens against the
Company or its property, Developer shall also pay, satisfy and discharge, or bond over, adj
mechalnics', materialltlnen's and other liens, and all claims, obligations and liabilities which may
be asserted against the Company or its property by reason of the Developer's construction of the
Improvements to be constructed pursuant to this Agreement.

I

C. "As-Built" Plans. Developer agrees to furnish the Company, within forty-tive (45)
days after completion of construction, "as-built" drawings showing the locations of all wastewater
man holes, lift stations, mains, valves, and service connections to all structures served from facilities
which are constructed pursuant to this Agreement. The drawings shall be certified by the
Developer's engineer of record and shall be provided on reproducible Mylar prints, and in a digital
fonnat (i.e. AutoCad, MicroStation or .def format or as otherwise specified by the Company), all
available data for the Development, including ALTA surveys, topographical, aerials, tentative plats,
engineering plans, and final plats.



VH. AMOUNT OF ADVANCE;1ncomE TAX; REFUND; TRANSFER

I

A. Amount of Advance. Based on the estimated cost contained in Paragraph I.B.,
and subject to receiving invoices pursuant to Paragraph VIA, totaling at least the estimated cost,
the AdvaNce by the Developer shall be a total of $846,092.50. Of the total advance, $846,092.50
shall be refundable pursuant to this Paragraph VII. If the actual construction cost is less than the
estimated Advance, the Advance shall be the lesser amount, to the extent supported by invoices
provided pursuant to Paragraph VIA. If the actual construction cost is more than the estimated
Advance, the Advance shall be the greater amount, to the event supported by invoices provided
pursuant to Paragraph Vl.A. If funds were advanced by the Developer for the construction by
the Company, Advances in excess of the actual construction, as well as advanced iimds in excess
of actual administration, engineering and legal costs, will be reiimded to the Developer within
thitNy (30) days of completion and acceptance of the construction.

'.

•

B.
follows:

Time of Pavement. The payment of the funds under this Agreement shall be as

Upon execution of this Agnreeirnelnt, Developer shall advance the Adnnilnishtative,
Engineering and Legal costs as set forth inAttachment 3.. This Advance totals
$'76,917.50. Developer previously advanced legal fees in the amount of $4,388.65 in
connection with obtaining an expansion of the Company's CeirtiNcate of
Convenience and Necessity. Therefore, the remaining Advance to be paid upon
execution of this Agreement is $72,528.85.

\

PI

Upon executionof this Agreement, Developer shall pay the Hook-Up Fees as set
forth in Attachment  3.

3. Upon completion of the construction to be performed by the Developer, Developer
shall prowlde the documentation required by Paragraphs HI, W, V, andVIof this
Agreement.

C. Income Taxes. In the event it is determined by Congress, the Internal Revenue
Sezrvice, the Arizona Legislature or the Arizona Department of Revenue that all or a portion of the
com estimates in Attachment 3 is taxable income to the Company as of the date of this Agreement,
or upon receipt of said costs or facilities by the Company, the Developer will advance funds equal

all funds
advanced pursuant to this Agreement ("Gross-Up Taxes"). These funds shall repayable by the
Developer to the Company immediately upon notification to the Developer of the determination by
the appropriate agency having jurisdiction. At the time the refunds are lunate pursuant to Paragraph
VII.D, the Company shall also refund that portion of the income taxes associated with that refund
that were advanced under this Paragraph VIl.c. The income tax advance refunds shall be based on
the annual remind amount under Paragraph VlI.D, and computed at the same rate the adrvaunce was
originally assessed.

to the applicable income taxes for the Company's state and federal tax liability on

D. Computation of Refund. Refunds of the Advance In Aid of Construction shall be
made by the Company on or before the 31st day of AuguM of each year commencing withAugust
of 2006, covering any refunds owing from wastewater revenues received during theprecedingJuly
1 to June 30 period. Any additional charge made by the Company based on any sales, privilegetax,
excise tax, or regulatory assessment, shall not be included iii the computation. Theannualrefund

1.
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excise tax, or regulatory assessment, shallnot be included in the computation. The annual refund
shall equal live percent (5%) of the tow gross annual revenue Hom wastewater sales to each bona
fide customer in the Development until the refundable advance is fully refunded.

EQ Maximum Refund; Interest on Advance; Limitation on Revenues. The redimnd
to the Developer under this Agreement shall 'm nO event exceed the amount of the Advance, as
adjusted. No interest shall be paid bathe Company on any amounts advanced. The Company shall
make no refunds frOm any revenue received from properties other thaN those located within the
phase of the Developlnnelnt covered by this Agreement and contained within the area identified in
Attaclnnent 1 to this Agreement. .

F. Transfer of Facilities. In the event of the sale, conveyance or transfer by the
Company, pursuant to the approval of the Commission, of any portion of its wastewater system,
including the facilities serving the Development and installed pursuant to the terms of taxis
Agreement, the Company's obligation under Paragraph VII.D hereto shall cease (except as to any
payment which is then due) conditioned upon the transferee assuring, and agreeingto pay the
Developer, any sums becoming payable to Developer thereafter in accordance with the
provisions of Paragraph VII.D of this Agreement.

G. Company's Right of First Refusal. Before selling or transferring the obligation of
the Company under this Agreement to refund the Advance, Developer shall first give the Company,
or its assigns, reasonable opportunity to purchase the same at the same price and upon the same
terms as contained in any bona fide offer wiNch Developer has received from any third person or
persons which he may desire to accept. This provision shall not apply to Developer's assigning or
pledging the Agreement in connection with any lender's requirements.

am. RISK; L1AB1LITY;1NSURANCE

A. Risk Developer shall carry on all work required hereunder at its own risk until the
same is hilly completed and accepted by the Company and will, in case of accident, destruction or
injury to the work or material  before such final completion and acceptance, replace or repair
forthwith the work of materials so injured, damaged or destroyed, in accordance with the original
approved plans and specifications and to the satisfaction of the Company and at Developer's own
expense.

B. Liabil i tv . Developer hereby assumes the entire responsibility and liability for injury
or death of any person, or loss for damage to any property contributed to or caused by the active or
passive negligence of Developer, its agents, servants, employees, or subcontractors incurred during
the course of construction of the facilities. Accordingly, DEVELOPER WILL INDEMNIFY AND
HOLD HARNILESS the Company, its officers, directors, engineers, agents and employees firm
and against such clailnns or expenses, including penalties and assessments, to which they or any of
them may be subjected by reason of such injury, death, loss, claim, penalty, assessment or damage,
and in case any suit or other proceeding shall be brought on account thereof, Developer will assume
the defense at Developer's own expense and will pay all judgments rendered therein.

\
I

C. Insurance. Developer agltees to produce and maintain all insurances described
below, including insurance covering the obligations assumed by Developer under Paragraph VIILA



and ParagraphVIILB hereof CeIti i icaies of issuance shall be provided to the Company before the
commencement of actual Construction. .

1. Workmen' compensation in the benefit amounts, and occupational disease
disability insurance, as required by the laws and regulations of the state.

2. Cennmnrercial general i l i s l l tanw,  wi th si1u» gle
lilnnizs of $l,000,000.00,and ihcludiang operawlicms and protective liability
coverages. When the work to be performed requires blasting, Deve.lope1's
insurance shall speeiiically cover that risk. .

3. Comprehensive aMomobile liability insurance, with minimum combined
single limits of $l,000,000.00, and covering all owned and non-owned

automobiles or trucks used by or on behalf of Developer, in connection with
the work.

IX. MISCELLANEOUS

)

This Agreement may not be modified or amended except by a writing signed by both
parties This Agreement shall be governed by and construed in accordance with the laws of the
State of Arizona. This Agreement is consistent with all Rules and Regulations of the
Commission and authorized Tariffs of the Company and therefore does not require specific
approval of the Commission. Tbis Agreement constitutes the entire agreement and understanding
between the parties with respect to the subject. matter hereof and expressly supersedes and revokes
all other prior or contemporaneous promises, representations and assurances of any nature
whatsoever with respect to the subject matter hereof The remedies provided in this Agreement
shall not be deemed exclusive remedies but shall be in addition to all other remedies available at law
or in equity. No waiver by either party of any breach of this Agreement nor any failure by either
party to insist on strict performance by the other party of any provision of this Agreement shall in
any way be construed to be a waiver of any fixture or subsequent breach by such defaulting party or
bar the non-defaulting party's right to insist on strict performance by the defaulting party of the
provisions of this Agreement in the future. Developer is an independent contractor and not an agent
or employee of the Company. This Agreement shall inure to the benefit cf, be binding upon, and be
enforceable by the parties hereto and their respective successors and assigns.

\
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IN WTINESS WHERBOF, the partieshereto have caused this AgreemeNt to be executed as
of the day and year Hist above written.

JOHNSON .L.C. _,au PACMC OF ARIZONA, INC

-I
/

By:

Its: Roi Grumley
dent

Its: Executive Vice Preside

"COmpany"

r s
"Developer"

n

"w

By:

By:

Its:
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A1TAClIMENT 1
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MAP AND LEGAL DESCRIPTION OF DEVELOPMENT
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ATTACHIVIENT 2

ENGINEERING PLAN OF WASTEWATER UTILITY PLANT

Please see attached

[To be provided by the Developer]
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92
' a.<2

Y 9

9 =9 `
. 8 582 §

U §§§ _E384 §§:§;

8E9a;

5

383

382 3 3
5§39'--- 2 3

**i§§§§5§¥ g 81iié 8

E

Sn

»8
la.
C

E
g
<
839*
§ §
-u

58.

I
s

v---~

1

la

8
8 38 £55

94 838

i i i

§
38
8

Gui

Gs

5 8
9: 8

9 89 ,a

8
3 =
a =3 at

H . .

E :E ill
* Qt i'.

gl 88"EQ P

8
22ET

.a

® ®

»=W'§p

E 3
< s
- >-

E
ft

=»E;
s..

ax?
a  B.54

6*

,ar

EE
§8

<
'GQ~lz
h_Eu:
8 3

3
8=-
><

E  I g

l l 5 3 5  s

4; z 2 .llgsai

!ii*-*§l§E3i 8
£=é§ii4@§i=:§§f§

s n "E I
§5§;5l§§l:i2'f%li§ll
o a w o w w w s m a ®

h

* .lb
as

E
s

.
ah
- :

§ 8 i§ lzlt
3 é
§3=~ *

§ :83 £5

3
ah

85 89 2' 3go 4§358 i"! 898.9
QB
39

43  i i
=;§ u E go;

FE;§§§§i§3l§

Ag; le3=l§;;E
§:§ iésiléesi

s.-

f"*'é*8 A
8

29

L*
1

iii s
Q

4 "

a
8n.

8
a

8 sh

543
I

FT
88

88
.  *r ¥
988

*QE8
°.<
my
gmmy
5 .
vo# I
up305

§
Q U
.1  .

83
"9
"'5'54
Q

IJTlwslu
»lllldlllI
l.£AI\lh»
»?l1lW-I

"§o*3
\A.l'*'z

$ 2  44 . < *

8° 3
38.
q q uAg•
was
e§-4

§é
'a<

~3WuQ

ume:  :J
.n lllll .r
:man *E
.Ar Mn

885
8 9

88
ET
au
gs
88 '
m

#8 §35

§§
68 a

§§
=»<9
QB
E

o

3al4 lfJ11vl1s
,nlnng

iv-rasuun
m , r l m .§ 8

a

4
3Vu

I

vs
I in 3

1

1

g
umm.

§i¢j

s§9
§§§

. 2



tr'
-c
:a

I
11

383

3
393

8
8

g

3;
2%
§3
Gs

3§

83
<58
83
£58
Z.
82
Luz ;
88
Lug
Z

88
68
as
we

an

E
g
3E

3
48

£8
11- 8I 3

'EE
Sn

-

- 8
- 8

111 1
I

I

V

i
at

1
c

4

4 .1 r
i -
4.1"

IL

, »

~4

¢n'°
naaus

33
<

»-8.4u-»,<nca-
25?Q .

z§ 3
Qu:8
i349-32
"GEEn:
: 8

(

v

n

;

285

838
ti:

;8=?

\
°3:*'"Q

i

he §

Say

vo

|M
1

898Gk§5i='§
83*

.tit

33
so

E
E

l.
l1

4 3
4 83

A

1

1) 1.

0

" W
\ '|

_t/I'C

~8=:9_.
898

5
g

~ss.. ah
_I

=l
82
8%
88
8%
f3§

<3
s "°=Gs '

so §

\._.
Se

gr

4.
'n

1_

1

g
3
u

n

4
n EE

BE

,§ 3
88

c

4 .1 r
i -

9
'Ge

=s
'Ia

:L

a

\oFf

u

8

.~ll._
0.

L)

3
__=~:.=

as

<

ID run

LINIIFe.aunts

5,
3:2
388
1 a

ab

593 :.é45
go*
Lia
3 %

g
388

8
282

'man syn us '

E
'I
E

' ,

B

8:

_v H`\b~§»€19T'.!i'*

E
go

I Q

§_: 3
3% Es

a 3
so 1 $8

_ i n>i_ 2

§§ LI
Sr
33 i

I

E

83~
88

8
88 n

g,
I :

*

I!
83:

| »-

A

§»

£5:

rr

, i
Si

538
9.-
Iar

4

8
< 1 8

E

4

*-at

8 5
g m
= § § §

4 %
/ 8 ~

¢33 ~
Z n

"a
3l x  L '°¥ '

z !
- r

at'
3,8
f l
3
3
D.

®

1 3 .

(L
é

.Ru

-I _

3

z re

if
T

r

in

e



1'
.m

.
2
§

3
iii8
1*

3s'~ ~¥
8

I

8 H
8833858§8

////

8 §
8? ». _.s

4 ET 8 vi?

383

x ii

8
a
E

\ ~§
m

8584i9r \ .
4 :

E

m8
\
33
3
EE _.=Jl*` ».:1 I

A

I +
*zs

c
Hesla

- .

.c
4

r .¢
9 .c

u
s
.

E8
I
I

8  4
383

£4 se-3

14

3 8 I
r.

,a
$1

E

*E
33 2

" 1:

` |

/ s
Ne
Uh

g I

3
3; §E

E
g

3
\T

i 4

T
, 1- . .

Go :
~̀»

.-,M

. v 1 -=l
s
g

3
,a

y.;
*4

J -
1

_._ 5

*r

§ I

a=
<

E§4

, iLA~-$
I s4

Lu

8 Q

3 3. 8 s §
32 ;2 §§;°_9335° P#

§§§?? §;
/ 5

= "

T
=s

8
E

-. 8 >i~

I
'Iii » K

Q

u

:
E
DJQ

aw?

§*§

38
18384

8%
J/I .Ul-I

5
g:8 '§
g

46 3
v4 n

¥T v

§§§
839

33=g"=

823888

I 1.5?
u:

we; |

8
C)

8 .0=§s
£
5 8 5

3899 \ . >

8
M`O.v re

\3 /

§ -
so
L518?

38°5, re
£88 E
2?

I r
1 kJ

m m
2  I
FE
U Z
Q_

In

,KW

'351I'!3I§I

I 1

813g

; i
SE

v 2s;z *
•r / I

\ 888
r/I

5»
_9 8Si I 9;
Q

;

5 u ».

s
a

2

I
9 ~u-
a*53"
8585 3V

n!

Es
,s
43
la.> 4
88L.... -.a. ~1

8
Q

5,

I Si 'f~» 8
s ET z

l ='
IY --p'

1
_ s. \ A

.

i

S
1 ;

|

» I Ev~\ 9I. 4s \

~59 Eu 5 4
"  8  g t 2

*s

. or. 8?

$2
3
':
ba2

|_

='
»8
klQ
mla..
m
S
E
°3m
EE:w e

§ i i ' " 2x v.z- ~~u>§.
<
2a2

s
18
E

Qs

E
88
3

58

Qs
8

s o§ -.;§
z
d
3

EuI8=.8...2 s¥~~*~-
m .

uwnun .r I

==§§

399°
>v

8
*Q ""§
§>3§§

J .
§§~a§s
5.§82
9898

8%
s=*?"
2 Le?

u

ua 9 no

Loans

28
2;tm 38
.2393
533
z § 8
8'*°552
"EEEff
e

>m

E5

'3

ggi
383
388

g t
8
5.
4.

88
=3
§§
<,3
38
33
go

QB
.38
_in
8ws

Cr
L U E
u J §
_Z_§
@§
3 ;
Z
Q1--2
D o
. _ | %

OF
33

we

fr
It'

u:-4:Lai
g m .
<24Qva

z
Q

i

n!
9..-

\1
I
d
a.

I|

'Q1' 4

/8

r

8
i

» 4
9I a

I

1111

.2.

=L r.

1' 4 48'

n

/
. .

I
u
ix88

I

»

1.

~,»

g

I
x

/. .
u ;
\

. 1



-_`
Iii

'4§
81:4

/iv

3, 5
1*

:!
ELLCO

s s

s Eu 384

882 838

1
. »

n §
8 §§ 28;

3993 a§8

K

3

3
El
go
Si
l

.

838

i
Eu

ssnuvulnunwau
xalmzvumn
u z m a m  n

go
bE

m

83
889
4
444

go

g 8
P 8=

33

s £3m
*_52g»-

8
pa
QE
Sn

. 38.
§3~~
EE

Z-na

>~
u

EL>~
m»13
3 -

~§zLU
s !
4
8
lAw

.4

*a
Z

z

E~ §§ gas e
8333183853 f 598

385233331§8 833 834
g!! 81283 I i=I 13°
=sl§=§»;3. 9843333

l»=3='3S!:§3 8258282

933~8§8*§3* *Si £88
183883218993 *s '3

§_

it
§. 335
so88 i

9
43

.|.

5 3

8
q_

.

\

' I \
1
8;
338 gtI/

38
EEEEEEEEEI

I

*.
9 :

U
LU

a

W /\ \v§6¥s§¢4¢§¢
88

§/</ v</(/</ 4
4 > 4 % ? ¥ >
3% \ V
8

'/I

K

?8

8

al g

Ii L

_ ea v
r
I

5-

s

g
33

g

iilei33 2:
.E

. e¥§8.E
b

e

_g_
_~441-1 §§§

YLE
//

<
I
<

x02 .
<1
R

.1

v:

:
k
cI 3

8833
9.-§

558

8

\\§}I

g

W 5
9235 3§§2.
3§i3§5!§§!3;

§s33§§§§s§§8yr »* _ »

-335§§§,ig§é
§8§§~v!"¥ <
9g§3 ¥#§3 I'1. -:Ziti

!§~s»-~ 3 s
g §399-§5§ IA.

z
<
B.

35

.!§3§5§3Es§*
»

g
E

|
.c
2

98 §r---4

éé*
§%=§

59%
3§s2

383 8
L_

958

828
gt
u 9

3 :A
2 u. 5

e s

E
r. 41

83

£3
G.

8

3
9
E
Lu
E

i  1 2

3548
5 %  1 %

» Eg'835
33388381 ii1

;.z 31
52

EE
»?x*
:be .U`
~ _.

34 p-
9:3

2
go
gt

3

3§§~=»
343883
348883

§§§339

9
s

4?

58

u1
x

3
Ea 38 8 "I

I-I-. 1

I
z |

9
M

. :

r .I 5

3 9  3

gt' §-v_---J

1, 31.r "
s o l
LI__

" ' 1
.9-

8m
i

L 8" I

£85

4%

iv'

§;=
:Elf :

38544 9 I

so
*J

ll

:I  I *ll

B 8 I

HI 3

° 3 5
g

I
s ' =
p 3 3 3

8 I

3 : 8 1

38:8 g 2

. s " § .
5383§883i n

*  l

.. J-,' T

»-'ram

§{3t.. in

g Kéfii

58

H
3

8
3
s
5

s's

•
IoI!

4

=ss
uié

's Y;
I
A 84

'I §

>-

8
3
8 9

983
938
§E§

4;8,
88
§3

Z_

Z

- 8
_ : E

JO( D s

38
ZN
CDS
3§

QS
3
OF
3 §

9

>-
U
z
Lu
U
or

3»

i s
l...l"' §.

143 go
u.z 52
o f  -u §§
Luw
<
U
E

.4JR
4|-
3

e
11 a 5 5

u
~..v>

i
r
E
2

I

§
r
E

:

s

g
54
!§
E,
5
>

5:
5:£%

4

L
»z

5
Qta..=

a 5

§s

s

t
E

s
I;

3
s
s
1

8? *m
!=5=_5
h 6

2:*.

-I
é
9 i t 1

s

5
\-C _
I \

3
sit 8

, I »

I

l

9
[3

_KJ

!

H

4
E
is

5

§§
it

48 3
8l

a i

.a

8
4

3
I lm

a.

0.
.

3
5483

f'

1

:is""
l33Hs

38
8<

-38o .
338z§ 3o o-:EU<2123:5
r.:3°*no

L



4v.rs§§

3 3
z'*§
234s< w

E

>

.*5
2

_,.

4 ' _,44?
,\»  9
~."'
:%'8~ .

»!'s - .-

2 9=
8 .
438
be?

33
8?W. _ . -

3
9 E _
4§§§§8§§
48&§8
!.€=.§3°.3 i

,if /

a 8.

/if
, .

£8 Q
838

* g

8
185

P4 I
, \ '  \

. 5

ET 43889 9

2, .8
1 1
| \_r S.4

>
ll/

3
is
g
\

1

38
a;38

I Q
V f  7

542%/98\  / / - /  A
/ / c \8

g v 7s1

i~

888'CE! L

j

mégg >

;==~ 4 skg* "

-.§ 6
z

;=...¢_
wt .s as,
>-.iiII

\
M.

Li
35*

»

\
4

>./x

84
43
8

4

r'l<aI II I
.. | I.~.l~ _

. . '1~..`- -_
.7 \
/ . .

I \ . .
I~.
L ' V
.\` I  .

` \s. ' . S.-~`_. . L  /  .
.  l `  - 1

I I-. I
4

I \
I

\ 'A .

~®\
S , ./

/ /\

;03

3%
l4J

>~.
8

é
» -

83
q:go

85
u .

»~fa

Q,Ag3? 63
, - 1  > - 1
a 8

o
E

83 3
:Gs
164
88
la_

8
1vu.¢in.: 1 .?

,_,|-
J .._ ,.

v_.

\
| . .

.1 .
*I

I
II L-sl-J.

_.-;,.*4

.»
£ 892

535

J
> 8B,fxi-x
?EL; 4

8jg
F
5
y 4

e53:483£:8
#28 0 Q

I  .. 8 . g . _

' ».
. N

T' \ 'w*/

-  4 "' 'n' 'I \

§3**s

- m

11.

in J

49

.

8
I

£43ws g ¢?*'~§§n
iiii?

:_
k w . . .
58

! ~
~s

Sr8%ii _i2.

§
89

53838

. r

I E
8s

l~A

88;E2§ ..
_-u S

88 E353 n /P
4 8

a n.

- a
. z >

> z a as  v
\

» ~4e I

2 8
4  W.1I.41

83

-1

" t o

;<
9

.. 1

1\
Hz
~:.

-. =  ' a

23 *5fs=
N i  9 2 3 8

8 4
318382

§
59.3312 2";_,

Y#

y

la
go4
e; 9

=l<

g o ;
p k
~=° §
"Rx:1~15mor

go*: ° 3<2
E:§¥*
89'>§

~s,_v
83
8

\.
gTyYu~4

s

s 52
a v
HL Q . ;

4> >
x̀ ~ : _I
no,~_~ m
92;lE§8§4
§§3 8 §- . 8

Q
>
>

6
- s »

>
9
- s

we , *
w  . n

! W l» l
:A-vu :.....
umlluml av 0

is
__ ...

$8

g; 88
<. I  |

3 Is _
' I _j g
5 3 :  .
z. ,go
u 3328
5 >\4 "

8 z

28
8 V

. .HW . ".
w e: g
283%
' Wh-,

4~. i
I

YA'
. -jvtg

g

$3
¥§a
3 ;

g gag;
; i s

3
'i 39 =»

>~
LU
Qll

- 1

"4"
42

33
53

8
E

§1\ -
8:

186
r .
' § ::-:_.

1:-
I

go
I,
4!.

8%

J :
9
9
g
5,,
42,
4
4
4_I'

/
g ii

=;"¥¢~§3
u
a

'q <<§

8%
Egg
i f
§§' |;»M l  x

v 1w

1

ws;s

848 5 5 ,_.

8 8
:  L a b
. /

2

pa'
$55

g4,

lavo
l a

8_,
: w e
8%Hz§~E \W<Zs
- ` q \ . -

< 1
SQ129g<<§
Zem Q8_-

<L)>
w
U
m
o
M.

Y
=(%8?

| ,
,w.  ' \

4\1\2, '» ' I
. 9

" l \ 1, -9 4
. g

I . .-. E
5 '3'*i:

- _ .

>3 821

38 E»
' é° ; § 5 1 8

" i s  8  9 *
£2858

93

v- 4s».._

433i§1
A 92 583

§
IE

!
'*' . »

nr,

" Q

3,
33. 8323

a_ , r
o z ;

f

l~a"*
L33H$

3 9
C*<

. i i iQ .
538
z § 3
833
5 3 ;
r:8'"

r!
a

>
nm

8E

548
2:88

§§§

i83E8 ,

"Q
8 38 .

"la

0 8

88
Jo'D ;

_Z
M
LLIE
m y
; §
(DE
28LU

Z
Q,,
3 8
...J 3'

O F
38
we

1
41 a
re*
41.5n
18? -,~,.

»`

i

L» J§>-
88OLLI 3

2L4m 32
O Q Q I / 5 o »

_2 §4_3<&,8'o»
' < 3 3 = éULIJQS

52?
3§

.w

¢ ""¢ " "5 lll lAl

5

9-.»
: »..
\ .

"`-»
>. ,ac

.,;..--
;~~ x

:1» .~
:»v

2 s
;~§ l.
.L;;=.
.".*
:,... >
1.  : . !
i~:*"

;_-v, .

8

g

.

i

1

( .

I

t



535 4
|-
oz
z

lg

M385 re

gill

m 8
E
E

0383 38
5 's E

Cr s 4
cm! 3 E:-

§§=435 §§
8448532853
c/>O® @® @@® ® ® ® `

v
38.

R8~
v:oa'°
LatHs

83;2:8
8892
f r .

938
§3¢Qs.
858£035
go

181 mono as
D0DOl-6¢IV.lS at~no1vw

: I

99a ssh

1
l

_.gt

3.

4
..*-4

_|______

"-.__ |
1~$~
I ' * ~ \ I
' \

* rI q̀, *-....-.--* f~»_ *r i .I
I
I
I
l
I
I

I
I
I
I
I

4-
8"

ah '
4/ i

i

I
I

g lm*
*h

I
I

iv' * i
a '1m

: . : .
1 s .. I ll
I I L /
: : I
: : s
I| : la
I I I l l

I : :| -.. I

_::§̀8%$=*2*~$ I
l l

/.
I I .

11

I

I

\ l

II
l

'a""***-» I I
I / \\ i i

~~ |4
I

1:1
h l

7'iLI
1 I

| I

I I II
I

Hzova 3;EI
_...L ¢ u. ---o--*"

¢ l;r___L___;__.» -»
}
a I
1 I
I I
I I
I I
I s
l I
I I
I 1
l I
I II{-----..-.,__- I
a | l
a | |
I I
a |

I
LIZ qt

'I

w e

III
lsI
I

I

4---"1

J*
a!
Q

x

l
II
I
I
I
aI

1
I
I| I

= E:I I
I Z I 1l |  iI I

.  I |
I II I....4......-., I  a

P-__I _ :"1':::."'* 'J |=--=- !!IHk *-\. g `\ I
.*t.;88;f; .;.,, \1._-_ 3___..* -4-

- ; I

/ 1
/*-i .'° =i9"

89

I I
I n

1
I
I

H'

!..!

4

11I
g t
I
II
I
l l
I

I
I
1
I
l l

I

u
n
n

n » ;» ---:.;~
R 1
u

I I ,4» '  r tpr I
,W

r I-":~*""f*_§ ___...
. ¢ - - _ - -  ----1-'-'*°*':'*-1 1
: .=¢: . : .: :F .: 1 4- I *_,¢'

I -.{- _.J/' 'Ir - " "  " " "{ ' |

94
i

: U
E
l

3 !

B 4

Jr i2 .

3 *

s J84s aas
nofuom v1sa|n-olvw

3;.
5
38

§

;1- ..

re.
Qu

¢
¢
o

rt

ll

4
»)r

1

I

»»-

4
s=9-
:8 .

"-=Bi

it
ii

8

5
8'gt

DPI! 3AO8V gs
00'0046Z 'Vis nnoivw

s E

8 En

9l_4
:» *

-_;.» 1__

¢_-,_

al
: :

.1681386189
ww+f-4 'VIS 3~llD1vw-

t
I

\
\

1.
I
I
rI. I
I;|\.

__¢+n
1
1
\
l
I
I
I
I
1

.l
I
i
I

.

3
B V

}
I*..5

a5

1-ln
I

1

s

3
.1

I
I
r

.iI
.

i
. I
t

II
\
L
I. |
|
Il
I.

I

i

I
I
I

I
g

i:

t

s
1.

I
I.
l
I

E

.
i

\

Ll

I

§
g8~

3

3

8

8

2

8

S

3

4

g.
I
1
g
1
.1-

.3
I
I
1

!
.I 3

3

.8¥

, J

nm
.o

a
.s
I
.|
1
L.
ii
\
x
I
i
1
l
I
I
I!
I
1

. ll .

\

.|.
I

z 8

3
g
z
3
5 1
L:

. .. .

.

.

2
.

i .

I

i
i
I 3

s

I 3

5
r
re 3

. := 3a-813

e
r=

84
Srnous aAosv sos

00'0D46Z1vls'34llIDlvw .

al fs
9 21

E

x

I

»

.I
IA

J

n
1

i

i

88
?§.\
i
1
2
Inucu

E
i
I.I

=§
1

i
15
1
f a
-i

ll

is
=.'E

RI

*-_

--

5
i
!

E
=
5,
Lll
gn

¢
lS

.
g
2
E

An

ia ;
~*

1r
.as

x I

8
a§3
44

§§8
§ 5
38;
3 ;3 "

£ 3
QE
G s

3 3
8 8
g o

.
-in
<
Z
uJ° z
LLB
; §
98
Lug

8
5f -9
3 8
58
8,5

9

3"

I

3

8

K .



8
.4

i t .L. _/

91

3
o

g o

¥»
3951
85"omIN

4E
a= I

I i 1E=

i
s

g 8
a rtgNi; s

§ !9.!!!! I
meeeeaeeeeo

;
o>u\°
l33Hs

-591<
z z
Ag
398
88"u..§

820
5232

832l l .
me
: J

.us1 mo'ma
uunoos vxsanmvw

I
l

!
s

I

g
3
8

--|-

i

e
I

11

gt
:E ,

1

4

?
8 i

'r

I

=
Ii

unlxmmo1u8sx
oauooa vunroxvw

r
,Z S:.

2 83;
2344 .

- I

I
|

I

I
>>

avouaurlonolv
Nol.l.vhnlno9 toa 11 lBS as

I
E

8'

._.

I. ; /I
. /I* I

I / .
: *z x

E
ea of

98

avoaourlonolv U
.nouvru~l1nonuoa0l1aa4s3s

§
¢ O

wma we, .Pwtlvs u \ . I I
f.

.r : :
; .

.leg I
mum

\
I

. . . r
|n"'¢+aI 1n*

2
I*

o

33
.

.

•

§

8

4
5 §
.So O

. . .

§

3

=

8

r

l
I
r
I.
4
I
r
1
I
:
I
I
I
I
I

*|
I
I

I
I
1

1
J
I

je
s
!

I
Yu

l
4
|
I

11
I
.s
I

I
11

i
1
1
l

11
E
i
I
r

I
r

I

I
1

r5%
s
|

v.

f
s
i 1mm

l

!
:

I
I
I
s
I
I

I
\
I
J

J
I
I

1

I
x
l
r
1
I

5
!

4

3

t
I

I

3

Q
.3

3

2
8

3

3

3

5

_+i ...
2-

QA

a

-
l
,i

11
e

E

o

g a
I

}

§
kg ;

=1

rIrI
I

4
\

\.
E
'We4'
"E

x.
35

I i
9 5
8 |

i 8
ii
'e

[- ~z

EE u 4

;

I -; .J
.i
I

I

4
\
l

|_
3. :
4
I.

e 3
E

I

\

Q

'I
84' i

I
:

i. x,I
l I

JJDIN aAo8v M
oo'uo+s 'V.LS nroivw

I
I

3 .

|

_
In
r

888
853
942

588

88
8%5?
§ 3
'fs
'88§§
33
E*mg

Z
o

_:Q
-»§
£58

m

LLB
; §
98
U;

l:wZ
D E
-JG
OB
38
we

1us4a aAoav3as, .
;00'D0*6 Vu 3~nD1vw

8% 89

1

*I

l
n
'i
_g

I
|
|I
I
I
I
I
I
I
\
I
I
I
I
I
I
I|-
|_
!
1
I

8
I

!
:S

I
8

I
I
I
I
I
I
I
I
I

I

i
I
I

I
I
I
I
I
I
I
I
I
I
»
I
I
I
I
I

I
I
I
I
I
I

I
I
I

M
an

~....¢.¢-|...-I-11.l.hl 111 i
1.

4

l
r
Ewe-nu:.
.
5\

\
1.
1
1

3

I
!
I
I
I
l
l~

I

il
F

-

u

1
u

I.

I,|.
I|....I
I

5

4;
|-
I

i'
lI
.|..
!
F

_|I -.r
II[
I

.

II.
¥

I

I

4

E?

h

!

B
L

(f

-

a

i.

IQ



<'"'\
<18o

88
§

5
§§3

3

El
lg

E i i

3 ,
5 a l

35322

co
»"3 3
2 E
Z i g 8

»=! §
O f § s
88 s n
95
8 ? I gt
mjs.. .a
w® @® @® @® @® ®

2
Si
wH.

ohm

13aHs

.55 .
58%
§38
8 8
33 .u. .g

§§8'Ra'
5 8
1:8
: s

1

`

8!
I

i n

i

; i,,:

o i

9
4
*

I

1

EM
E
i
la

~ii
§§W
SE!

i
i
i

f. 4
' 4 Q

o0 9 8
c v

,
,
"f

~4
a

J

IIB3-l559

i
i~

s~ ,

oqmmr vl4y~r;-rgw .

4!.

=s

68 1.
3 ." '

I
I

I

I
I

i
I

s i
3Ra

I:

I

E
JIDIH 3AO8V ass

0DI0t-l01 `V.ls n14:>1vw

3,
1

8
i

w
i

1
I

i
I

I

3

r

8

I.1.
ig
.;
4.
I
Q.
§g*
Q.
I.
|
1
s.
\

x1.
1

I
I
|
I
\

g;
6.
4

i.
\.

.Jo
|

r

l
r

r
I

\
I
I
I
I

I
:
I
I
r
l
I
1
I
\
4
1
5

lnuni
I

I

| .

I
I
I
I
I\
l
I

I
I
I
I
I
I

s
I
I
I

.z
l
I

Le

|
I
i
I
I
I
1
I
I
I
1
I

3

3's

:¥

3

3

3

8

§F

~3

l

l
I

f
I
I
I
I
i
I

8
.|.

I
I
I
II.r

I
l:
I
£1ml,l
I 3
z
!
I

F
I
|
I
I

-!

i

1.
I
I
E

s
.g.

2

i
1
I

8

._3

;15
Es.4

Q 8
s
\l .

I
!

§
x

l
. \

3

i:
I

\

\l
i
F

1I
\
4 . Iu l s l

.YE*¢\"S]

.
!

•

. 8
¢
.4Jr

I

.»~»=»»»4é~ »oev •
'° ZuFl*lvIl U

. o v o u n m | 1 v n b  Q w o j v  .
nou.vr1r~a1noo HOJ 6 . l B " 5  B 52

22.9
8

3

883
883
we

§§8

33
8i i

. -
n

<58
-8
*Ewe
;_
L U E

8
38
LLB
Z

QS'54
. - 12
OB
>§LL.l

9

i

8

\

=-.

L
! u

§% .r=l

J
:I ;

s
8
E

E
J

8.
g
1r

as
s

am
11

,i
4
I
J

4.1

81
ijlj

IV
Si

Ii
!2

9
i
I

L
"|'
v.»l.i

5
3
5

'a
3

E
!

ml
c

Inlaw

J i m

i|

E

3

31
_ 1

~l.

4
Si
s:

,av

\
8s
8

I



49
r

E
5
3Y 38

8Hz s
o

553833
0§ 8§2

2§§48155l.IJ
3

8 0as Gez E 1
831 15!§  l. go
3? 8 '§

3 §
3

123*8l
5

w e a s

w6@@® @@® ® ® ®

I!§

8 '
R

u

! x
E

1:81 MOBS as
ocrowov `V.l.5 auruvw

E3
s
E
II

I

iI
l

i i
go

ii
=8
ii
lg

4
14

s Si
8 I

883
I
i I

iz
I i

i

1

|

I
I

2
ii

8
§|!

Ii
i
I:

'i

1/1
,iv

I

4 I

|
;
! I i

s i
I !

5 3
i I
| I

I I

r i

I x

! §

l

| I
i
I

! E

§
2

!
8

:8
II

|?
,4
*i

8

l
x

1

i

i 9

i

i
I
5

»

4

i

1

E i

18

I;
,Q
'E

|
01 1349 ass

on'or+o£ `Vls z~n»n1vw

n  l m  8 5
o0'ov+os 'VIS III-DLLYW

I I

l

i
!
Iz
!

!
!
i

I 3
8

p,

r
no

l!

E
.Unix 3Ao8y kg

0DI0H0? 'VIC =M11rv\

f!

I!
!

i i
I !

E
i

! :

i i

i
*g

t

M
i i

E

I*
F

M
8

t!
g

i

.

I
I

9.
t
t
11
I
I
I:

.
I
I
lI
I
I

I

I:
I
!

l

r

Z*

5
r
I
l
l

I
I
I
5.
1

3
i3
a
I

51
a

5

3 I

i

11
l

I
I
\
I
1
I.
\
I
I
z

g
I
I
I

. I
.

I

J.
t

;

§ .

g.
I §

3

8

8

3

3

8

i
11

I
i
I

I8 .
g1 .

E

1:
I

I
I .
a
I
I
I
I
I.
I|
I.I

t
t
i

s

l

.1. ,}

;
I:

i
I

i
I
I
a
I
1
I
i
lz

:E
I

_I
l
I. .
I
s

.I
s
\
t

: i
. i

I

i

|
I
I
;

i
!
I
i

s

1

I

01
C

u

1

1

u
¢

i
av

»

-

Q

.

4

3
B
E 3

8

.8
g
1

o

•

3

3

3

>u

8
833§ .
583
ea;

MG
§ §

8
84%
§ §
.E

§
§

s
-=8i
33

Z
O

__in

8
_ 8
£98Z n
lJJ§

3808>9UJ..
8

9

II
I

4;

8 .

in

4
J

I
9

ii

3
8
a

E
3
g

w

1,

I
9
T
8I

t

as

s
s

J

8

§
:

4.

43
I

I

~s \.i' r
5

I

1

I

!

I
I

I

l

9
r

8
i
48
!

i

I

3

88
I
31F
p "

IE,
34

i
s
I
I
;

8.o-a
I

!

E
3
8
r*
a
h
I

W
s

E

¢

R

1
I

!
I

94
I
I

842'

e
gg?
895335
38§=§<3

43784
1 : - E
3 9

'.

»

R

" .

I

...»~»-r1.:.l.¥YV



m

z .8388
9%o 5iii

E?;§
Gs

E
E 8 iiz s
988 86 §it; 8
of ' s

5§!£i§§3§l§gmsas 4 5
w@®@@®®@®@®

Ni

9*.

n5a->v- v
l33H$

nr

29z <
De§3z~.»

88%
g .

8 ;

358
'24='z5<
ET3

1:81 mons ass
onfuwoe 'V.LS arnmvw

'.» i

c
we4 8

°o gt

°¢¢§8' !
£8

x
8

\ \\\\

ex
!

,ii
§ i
f

Yi
\ .
sn ,

1
1

x
4

lu.-P11 r

Qt
i*

1 2
'z

i :

IM 3

°5
°¢¥* |

sf: I!
18

3
\\\

I

\ x
\ - .\ \ .~ \

\ ~- r.
|

x| \

83

\ \\ I

E
\.\.

\
I
l
|

\.

\
58338

158853

e
3
g

fixes gt

E

98
1%
!
(

u 13345 gs
00'0i-*OS ̀ V.1S 3nfl4Divw

3 3
181 mono 335

ownnna 'vis awlmvw.

I
I
I
I
I
1
\

I
I
I
s

4

4

4

If
I
4
I
I
I
i
}
I
s
i G

a1u\r1v».Jn&L

1:

ii;
E ri I I " -,

i i
s*i{1

./W*
h Is

I }
Sn

El.Si
;
I  ..1I

I 1

; |

J I
i

I

I
l

i

Q
, |

4;

|
3 I

s

1

=.E
;~3'e I
IE

E

I

i
E
l

[ sI
Ii

ii
t

I

W
I i I

| '1

!
!
!E

w»0*H38*£§mvw

,i: r
" I :

I ! l l |

** Q* u
' .|

4
I ;
13 F s

E I !8
1: I

1
!

a t e ;

"4 'E
. ' i s
s ==
m - # I
* » i

I
s

r "
~».,

I
lie

l5=

|
1

l l

,g 9;

I

I
4

=l§§l!i3

Lx r

13 E

13 L .

I'
' l~

I
,ix9

I

I
I

I
11
I

I _4 1
H a

3
g

ggi g

Q 3521
' 4-....-w...

-

D
HSFJJ59

A h -

s  3
u
. 1J

I \

"- 21 I
Ge
4 is

gg-
i s 33

I *x
4 . 8 9

E l

i i 1.

la ; Fa

;
' . § :=

I i ; p *

i i

'n E l

i f

Ii*
4)
i

.i.="

3 _. _ . _ , - .
i .-,.__..._-....,., __

.  """"'° *=2..t: ..,.'; x; : §

i I
I

1
' I I

1.84av'
.r

I ' I 5
* "  3 ' ' L .i

T - I

"1 I!'
»' ' l"-".;..,»§,.:-.

:8l§
El 1849 89

OODHGL 'YlS3*lll-D1VW

I
t.
5

\

*.
L
l
I.
I
I
I
;

!
|

\_
!

g
I

° I
l

i
I
1
|
I

. r

i
gt

E

. i im!-D

I

I

I

I

a
.1

. i
g . . .
\_. \

.
\

I
r

I
.r
EsET
88

w s

win
.9q

4

. nnuo.
»uuvan».lolo »

w it vu  V IS

*

Lm.a
3
I
I.

5 9 4 ,  ' Ql r u » r 1  i v
M E W E J Q

u r n  n  u s

s
I

!
i
2
r
I

\

8;

8
et

\

i

l

ovouov
ll

t.
1I
i:s
1.
I

4

9
i

Q
•

v .

*

Q
0

3
-s
2

.3
w

In

•

8

81

. 3
I.

-
. »

9 .Q
I
.

J

F ' =8

+

-Iy\

9
•

»

I 3
ms 1

3

. - -I J . . » -  .
- .

._. .

r  : = ~- . - ii. :.
J" ' .4 4

4

¢

1n L.r" a

W:s'qH i~\  /

I\ * / .3 }
8..3;_

Is?
EE

r
\ .

.1
J

; , \ 9 5 "

_9-
U t.

I

in
.1

4
.I /4

l»
'  e

t .

E

I 8%

9' t
I

I
. " / |»

as|'

I
I
'

IA?
\ )

i . ', I

*g
A g '

.--'£*_:.q

i :

ill'.
@ t̀

8
\I

+

EH i a .
l x ' nr

I
I
\

" \

l j  ' .
my
ii' 84 18

"li"

u n i x  a A o a v  3 3 9
00*01*+09 'y_l_g J ~ w : J J . v w

8
.|
;|

1

\
i
4
I
I
I
J
I
I
I
I
I

|
gr
1
I

3.
l
z
1
i
1
I
1
I
I
|
I
I
I
I
T
I
I
I
I
I
I
I
a
I
1

A

5

.;

1
4

xx \
2-: 9

g 2
I
I

{ 1

u
ll

\{\
n\:  \

=>\ '\
\

\

\

g"I

i

5 e

5.

'z
U

E
i i
283

,pi

n
1 r

J \)1fs
l

KK

888
o r .3

583
m y

§f;.§

§§f
g23

§
=»8

3 §

Q;
-18
.58
£

oz:
L U E
L ug
;§
CDS
3;
Z

Q
1 - 3

Do
68
>;
LIJu

we

9z
.` i

I

=a=. - '

E
1

!

-~;,_._

;

1|. s

Gs

!

8!
14i

I

8?
"?
3 ;

8{
1-r
a

8.

at
*.lg

L
!

3

iI
x
!

3

s
9

8

w

i

s :
» ~~.
I»  :

@-

s
i

2

:8._.
8

,up

g

s
J

E ?

;~<x .

L

I

§';~@

I i  J I ! I S  3 3 5 :
0 0 l 0 ' l ' +0 S 'YL S 3 \ ~ I { } [ ) . l _ y w

p a3 $9

i

\

unmet:
umxuuul 10 u
SWEUQW VIS

g

E

l
g.
\
>.
I
I

v

v

x
\

3

I
.¢

. _ ,  u s e

|
. .  1 ' . I

=3 I

:g :'

. 5

.

M n . :

n
.cu

35;

I

an

mu

8

3

8

8

8

8

8

8



3
E

i go

33 3= £8

Cr s
g t £ 5553:

g

45

8 n1- § !
o
z g 4

o f 2
... 8 = sgo, *5 5

we? 3 ET
82 a =;:Na §

89699696999

's
9

Q!H
---@-4.9---1

L81 M0138 gs'
DUUHD9 us anllolvw

3 3
.LSI Mona as

oaownn~y_1.5 913DLVW

4 .

» .

n 1a4s1as
oufunos VB a4n~n1vw,g

3
• 141945395

000?+06'Y.l.53\l'lDLYW

»

i

!s

f
4

\

E

!=.
ET

8

4
I

s
s
I
l
E
I
I

iI

g .
I

|.
I
1:

Fl
I-' 1
s
r
I

l
i
I
1.
1
3.
4
I
I

.1
1

.1

.i I
ml.

ii.
E

i
1.
llno I  i .

II

1 101.9

¢

t
;|
8

_|
i
I

E
11
I

I
I

I

I• .

\. .

i
I
| .

.|
\
1

.
I|

3

3

3

3

3

3

3
W

.¥..
L 3

8

I
4qs
s.; Si;

4

H
o.4

I
.:I

In .'
,r a

i f
I

¢ '~

i " »
.*.' 11 ..~

E

L
, Q

I
w
3 .

s o

4

J €

4 |

.:K,

38
*i
Asi I

E»

i .
y . .

9;

8,

x L
g
t

I;U
n
Q!
'I

1
I1.

f
f

% f | ~.§ *lLH|".
|

'I

.8
g

1

i
4

z
if
1
-9, i/--i

I 8a I

|  ' \

i i ..
ll
1.

. p s i

' .

. fa,
.,;
he
3
Ix1 I

,l .

}i~ 3
8

.I

lj

wt!
»|

: 'l~"r I
3:i .

1

4'IT
8! i(at_zI

I fr  IL

1.

~s
i
I

Y
I
1

i

5
i

i Io

i

!
I

v- I
I

M
4=

=-.
I

I

I
18
1

I
I

I
»

X

;i

m
-».E§§l I

l

! I
I

'I
i!

P

Ii it;
1_2 V84

L4

I

u
u

u

•

4.

u

•

•

•
I

I 3

=3

3

3
••

•
u 3

3

3

au i nmllv:non *l

l

i .
l
I

\\\\4'r
\

1
\

1.
s

I
l

: .8
l
.2
R

I
I
|

E

II
I\.II
'z
|

L
I

|
ll
..II
l°\II

I 'sou

.l. I
I
I
I
4
1
|

.J
|

I

n 185 as
auvwoz 'V15 nrmvw

. . o .LBS ms
00187401 us NIDLVW

3

uaxanosvaas
uuu»nc v.\sa41o1vw

4 -3-

s

i
go
9 9
4

483
an

£58

Ig8
88
3
82

QB-4
_ J

<58

e
38
(DE
33

8
F-9

38O
35
we

fins;

g
£8

I i i

"X

I:
!
|.

I
I
"\

s I
=:l I

3
:ll3?

i i
Ia

I ,

. f
'z

§'\ibQI

1 f
*:"€

»| 8

I

it

1?
13
HI'

3i1 ll

»

\\

s
1
I
E

I

: ~-3l

41

g
e

/-}u
\

pa
is
1=44
.3

1sQ!

2 F

,g
1931

1*.
.43

gr l
:a

3:Ag

I

:

,ig
gy ' 5

, § ;  # E

88I
'=

:ityr
nu

,Ha I
;\:

i as '*.--

. =8 I

4* "a 2

¢

f Ir» I

*-iiV u

8+~'  f

I

s
Si l
351

, I

s |

:_ =1

¢:8 '8 `

I 8

.CW gr)
'!""By"

£331iS

~̀

r e

83z <§=== n o
1.u?,E

833
38;
88§8542'
83°

J



*_31 in
~:E...

L8
883

5 4g; Is
Ea

882:
&,l¥¥5!¥§§!

8 5
9- * "
o s § §
Z >

8 1 8 go

4.§ § ' a H
a 4

cm 3 i =
5 88

I 4*
mms 4 » §
m@® @@® © ® @@®

9388

"s8
R

g

v8\n
l33H$

I !Q .
*=8<
EQ8
234
88%
33:
#88
388
819<_,2
4328
178
: J

.LBI MO'BB 85
00'll7+00l'V1S 9no1vw

.8 18 .3
j 1=a1moBa§as=

o o m w o n w l s  i n m v w

4

I3
»

o 8

Q
a

Q

¢

»
• 3

3I

Ana-nan...
H fun:  we

g.Purn-nl Ni; ¥l * ] p l
' .  Z :-A-=2+239

8

3

.

.

. » -
•

.

+

.

.

.

~§

3

.3

3

5
4
Q
Q

Qs
»

3
g
3
~\

8
1.

4

I .

!
I
I 8f-- ¥85--- =4=\1
; oncovn 'Vu.

I

i

3

3J s

°@
I

E
gQ .s._ 2_|. g
H

- §
'"-7- ---;

I
t ..,I,|:

:*. 3I

i1-v--v*n.

3

I

II
[
1.
I
s

i

s
i
1:
I
L
|
I
s

!

i

i
a

I
!
l
|
I
1
Ir
t
r

I

EL
|

.  f

1.

3

¥
F
ll

:

ti':I I

t
. f

: I

z Q
i

E. 4

' i

Q
gr
#I

E i 1

9 r 4
3 Fri

E

Fg
E

s
1111
.I

. iN
:i  .I- i

8333 'a
9
iii s

I! '"
__41

I

43
\i~8 .

S i

§=»§

8?3
silly

=t

$8i
I

I

I
s

tr;

I I

=.

E
18. 3

135 k §
I.I

I

I
\

.

E,
E

I "1
|*[

I 3
I1
i

up'
§al!`:*I

ti a
J it 83

: 9IE=§a;a

f

t1
|»

r 11f

M
r

t .

Ii

8::
. F 8 be

1 88

' 83312II. 2

9

Lr

82
, .

Le
:et

ET
i f
4

I f
QQ L

158
* ,/s1.

44 9
" cl I

I

Rh

1 5

If;
9:4

. r
~,,/y"*§
I,-. 'fu 1»  l'l| l._,.,.

' x  .
' i  w

#1

. 8'

nil!
/8

i

i !81

it 1
i I

l

I
EI

a
Sr

" al

.Er

Gs
8\

| .1
' \ .*.

. .

I»

;
s.

3. I

'Tit l"i I I
I.»
E

'L

IW
4

ml 5:»»

1g .
r=

I§4. M
82'
Eli
:i.2 i?
la

yi
at

uf'

i3=
aI

.

i  E

' ;»" " } '

p p ;
_'; £88

E!
,it
ell
51

112819

ve

lg

: 8 :*
3' i
i i  I
4 I
iii I

'Et
:  'I

' I
I rt!

ET
ea

3
I
.3

£1 1845 BS
00l0y4(!6 `V.ls 3~n491vw

£1 .Las was .
roo'or» 06 v1.s 31~nQJ.vw .

LID!!! aAoav 85
oo'or+oc¢ `VJ.5 ]'ll'Dlvw

mans EIAOBV 33s
20U0H0Ul `V.ls 3nlHJlvw

3 3

8
58
Mn ;

w e

§§
8%
9
88
so
8,3=

§
§

3
_g
7 3'~9

Z
Q1-2

< 5 8

-15
_5.8

(D
Z
M
LLIE
LLB
ZN

<38
Lug

-18
OB
>§U J

9

u

{~C

'

¢

~.

I



8 11£3
8

-ac
_

>-

3
18
ggi
483
383

89
84
'*8

8

4

Q58
_ii
-i;
i s
3
M
UJ8
Ll-I2

; §

98
LL1§

Q
3 8
68
38

9

J
ft

.
I.

!
l
4
1 1"T"

8

I

I

83

3%

1 .

J

|

I

g e
38 3 s

I 5 t I
i s i

8 I II s
5 @é©é© @@©©©é®

g
r r

s
8
so
n .

3

s §
': 8

33 4 s 3. R:"§3§si*l§§3

E s
£835 8

2

9.-E

8

5

Q

u

z

8 48

°..:
In

41-'

\

z

I
I
I
I
I
I
I
I
I
I.
I
I
I
I
I
I
I
I
I

*
I

la|| I

r
I

f
;

4

.by
30

I-'J
t

9

<15
pp

35
£ 8

AH

4
,/

4. /

4.

s
e
§

g

Q 84
9

,-..-""""""

gt
QE
35

84
38

<r

;
.'

/'
.'

K
L

0

I
!
g

\

=. E33

8 E 883

3383§

4584*
gi33.81

/.

'\.

I
I
I
I
}
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
|
r
i
a
I
I
I
I
I
I
I
I
I

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

I
l
I
I
1
I
I
I
I

s
I
I
J'
I
I
I
I
I

.r
Jr
I
r

r
I

.r

I " 4

I

m

€ iii
»
e1
,kg
» .

S

Q 1 . T

o

3

'"§-\"\"§-`"\- <"~<"\"

cy

e
Q

Qt*

I



8
s
~4iii `

A'""l>$

<54_ .8
5

88
3

2
z
9
F

o
- J

v: §§§8 i  §
_ 5 s 9 335 £5
§§~§' 48 u§@§§§s 32

z

8
3
" s° 9*l*§E

4 3
, . , l§§ 9 40

° lo-® l» -
w
w.J

8-= 53§4§
m

m

El
8;
.i

§3 s=5E$
§ §*§§§'§2i8§

°zs= .
el»l33El2l§§luvauncuwno |

53 g E

o i
9 s

as ~833 ?11 la: gm Z n WE ..1< 1 ! mm 3

38:8% §3§§l3 §3:88842!4188
8 Q 5

I 8

a g !~»§=-

z 38 8388

4
» 58

& u

, 885

"-ll E
i n  4 8  s  13€§3§E= g 432 £2

431

i
a l l

f f . ;

W£818

i

M

oz
E t

82
Hz
*B

w

9 5
o-vs

K
3 =

a.<

L 8 ll'l§ i
Ze * bE~=

§ :§!§x

*M* s v5§§§**l: . 15, la. 54
* i = M i l 3 §4 'E 8§§§

l§l§ls
s35

3 °

§
go;

8 So 8 §5g
l 8

g 5 n i -gr

5 §§! 3§§¥ 2

Ii' 84 !8188§g
=? 5% 88.5%8 Es?353853

8
8

'8 388

= %

£38

96

gai iaig

9
9
39

I
82 .

348 1

1 ; -
F
11 n

IIra 3 [1

- - @ 4 @ - - ~

3

3SiE
T/-_'I

,as :I E\: a i r
414 I

835

.%§
3%é

I

GUI
. . n1Z11I
!./.-, 4

-.i is

l l .'>i'
:as l

T
1

" H 8 3

I

sin'*2<' I17

(252 -31
I  n u n
, P k i f
f l i n g
" p a l

n u
! ! n.

s

...asst t
B
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\
ATTACHIVIENT 3

ESTIMATED ON-SITE AND 0FF.S1TE FACILITIES
AND ESTIMATED COSTS FOR
WASTEWATER SERVICES I

9444512 Unit Unit Cost Reiimdable Non-
Refimdable

TOTAL

8" PVC
5' Diameter Manhole

.41 Diameter Manhole

4" Sewer Tap
Drop Mamhok Ccmnecnoam

Cleanouts

15,680
21
23
351
II
9

LF
EA
EA
EA
EA
BA

$30.00
s2,000.00
$1,800.00

$600.00
$250.00
$225,00

$470,400.00
s42,000,00
$41,400.00

$210,600.00
$2,750.00
$2,025.00

$470,400.00
s42,ooo,oo
$41,400.00

$210,600.00
$2,750.00
s2,02s.00

$769,175,00
$76,917,50

$769,175.00
$76,917.50Subtotal

Engineer, Company SuperVision and Legal Fees (10%)
Off-Site FacilitiesHook-Up Fee(see attached)
TQTAL ADVANCE/CONFRIBUTION

$846092.50

l
r

Description: Quail kun

The size and quantity of the required facilities and the cost of those facilities will be subsequently revised 'm
accordance with the approved engineering plans. lherealier, this Attachment andthe Agreement shallbe revised to
reflect actual cost pursuant toParagraphLB.

50
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ATTACHMENT 3 WORKSHEET

OFF-SITE WASTEWATER FACILITIES HOOK-UP FEES

Service Lateral Size Fee Number Extended

351 $351,000477

"

8 or greater
Total Hook-up Fees

$1,000.00
$2,000.00
$4,000.00

351 $351,000

I
I



I A'rrACI1;MENT 4

ADDITIONAL TERMS AND CONDITIONS

Check and initial if none

litany

vé loper

£

cm
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Magma Ranch I

Water
LXA Booked Cost
Invoices and Other Documentation Support Cost
Difference

$ 788,820
$1,462,503
$ 673,683

\

Wastewater
LXA Booked Cost
Invoices and Other Documentation Support Cost
Difference

$ 796,013
$1,656,895
$ 860,882



WATER
AGREEMENT



' 9I 5 . . .»

D

ON-SITE LINE EXTENSION AGREEMENT

FOR

DEVELOPER INSTALLED WATER FACILITIES

BETWEEN

JOHNSON UTILITIES, L.L.C.
db JOHNSON UTILITIES COMPANY

AND

AMR-I, L.L.C.

FOR

_ MAGMA RANCH
PINAL COUNTY, ARIZONA

4+
November 2004 I

1

r

it

"\
`.
\I
I

S

51030.00000.i373

II

r

I
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ON-SITE LINE EXTENSION AGREENIENT
FOR DEVELCPER INSTALLED WATER FACILITIES

11 .

THIS ON-SITE LINE EXTENSION AGREEMENT, entered ix]to this in_ day of
November, 2004, by and between JOHNSON UTILITIES, L.L.C. db JOHNSON UTILITIES
COMPANY (hereinafter referred to as the "Company") and AMR-I, L.L.C. (hereinafter referred to
as the "Developel"'), is for the construction of utility infrastructure necessary to provide water utility
service the MAGMA RANCH a multiple phase subdivision in Penal County, Arizona as shown on
Attaclnnent I (hereinafter called the "Development").

WITNESSETH:

WHEREAS, Company represents and warrants to Developer that it owns and operates a
public service corporation and holds a Certificate of Convenience and Necessity and other Permits
and governmental approvals required authorizing it to serve the public with water service at the
Development, and

WHEREAS, Developer is developing the Developmentwithin the certificated area of the
Company, whichDevelopment is more fully described in Attachment 1 hereto and incorporated
herein by reference for all purposes, and

WHEREAS, the Company and Developer have entered into a Master Utility Agreement for
Water and Wastewater Facilities dated November _, 2004 (hereinafter the 'Master Utility
Agreement") pertaining to the advance ofcemtain Hook-Up Fees, and

WHEREAS, the Company currently owns and operates a iillly functional and permitted
water production, treatment and distribution facility sufficient to serve the Development, and

WHEREAS, the Company does not presently have water distribution lines swiiicient to
serve the Development, and

i.
i..

I

WHEREAS, under such circumstances the Arizona Corporation Commission's
("Colmnission") Rules and Regulations permit the Company to require an Advance In Aid of
Construction to provide such facilities; and

WHEREAS, unless otherwiseprovided in this Agreement, the defined terms herein Shall
have the same meaning as set forthin the CommissionRules and Regulations.

NOW, THEREFORE, it is mutually covenanted and agreed by and between the parties
hereto as follows:

1 .
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I. UTILITY PLANT ADDITIONS; COST; PAYMENT; HOOK-UP FEES
ASSESSMENT AND REFUND; OTHER CHARGES; AND GROUNDWATER
REPLENISHMENT DISTRICT

A. Utilitv Plant Additions. The Developer will construct, or cause to be constructed,
the water utility plant described on Attachment 2, the cost of which is estimated onAttachment3.
For any subsequent phase of the Development, the Company and' the Developer shall enter into a
separate agreement in substantially the same form as this agreement.

.

B. Cost. The cost of construction of the subject plant as more iixlly detailed in
Attachment 3, attached hereto and incorporated herein by reference for all purposes, is eStimated to
be $788,820 (hereafter the "Construction Cost Advance"). The Construction Cost Advance shall be
adjusted to the amount of the invoices provided to the Company as required in Articles [II and VL
The total amount to be advanced hereunder shall include Groundwater Replenishment District
charges, as hereinafter defined, amounts due Company pursuant to Article VlI.B.l. hereunder, and
applicable income taxes (the "Other Advance").

C. Pavement. Developer shall convey the facilities constructed under this Agreement
pursuant te Articles III and VI. The payment of filnds for the on-site facilities under this Agreement
shall be deemed paid upon presentation of the documents pursuant to Article VI. Developer finther
agrees that Developer will advance the Groundwater Replenishment District charges and income
taxes, if any, as set forth in Attachment 3 hereto.

D. Hook-Up Fees. In addition to all other costs and Gross-Up Taxes associated with
the Development, if any, the Developer is required to pay certain Hook-Up Fees as set forth in
the Master Utility Agreement. The Base Fee portion of the Hook-Up Fees is a non-reiiindable
contribution. Any Gross~Up Tax associated with the Hook-Up Fees is remindable to the extent
the funds collected are in excess of the taxes paid on the amount advanced hereunder at the close
of the tax year when tax returns are completed. The Hook-Up Fees are applicable to development
subject to the Company's Tariff Payment of the Hook-Up Fees shall be made at the time such
payments are required under the Master Utility Agreement.

r
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E. Other Water Utility Charges. Ki the event the Developer or a Builder require
Company to provide construction water for grading, site preparation, road work, dust control or any
other construction related purpose, the Developer or Builder shall contact the Company and request,
and the Company shall supply, Construction Water Service pursuaNt to the Company's Tariff

At' the time the Developer, Builder, or a lot owner requests that a water meter be set
at a specific lot line, the party requesting that service shall pay to the Company all Service Line
Tariff and Water Advances Charges as authorized by the Company's Taxifli

•

5
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F. Groundwater Replenishment District. In the event the Developer enrolls, or
applies to enroll, the property within the Developmentas "membership land" 'm the CentralArizona
Groundwater Replenishment District (the "GRD") pursuant to ARS § 48-4401 et seq., or the
property in any way becomes subject to that law as it may be amended, thenand in that event the
Developer shall pay, in addition to all other terns, conditions, rates and charges set forth in this

3
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Agreement, a one-time charge. of $1,000.00 to the CompaNy for the establishment of the reporting
procedure mandated by the GRD. For all Lots wiMp the Development that become subject to the
GRD, the Developer shall provide to the Company the following information for each parcel to be
served under this Agreement: (i) the legal description of each Lot; (ii) the tax parcel number as
assigned to that Lot by the applicable taxing authority as and wheN available; (iii) the street address
of each Lot; and (iv) any other information necessary for the Company to comply with the
requirement of the GRD. Said information for adj Lots and parcels within the Development shall be
provided to the Company prior to the Colnpany's obligation to serve water to any Lot or parcel
within the Development. Payment of the fee shall be made upon execution of this Agreement

11. SERVICE; COMPANY LIABILITY LIMITATIONS; APPLICABLE RATES

A. Service. Notwitlistaunding any reference to Ere protection facilities contained in
.Attachment 2 or Attachment 3 hereto, the subject plant additions are being installed primarily for
the purpose of providing domestic water service to the Development. However, under certain
operating conditions, those 'facilities may provide limited Ere protection service to an Hvvmpdaté
foe protection agency contracting with the Company for such service. Service will be provided
in accordance with zooid utility practice.

B. Companv Liabilitv. Company's obligation for service shall be as set by the
strictest of AAC R14-2-407(C) and (D), the Master Utility Agreement, or this Agreement.
Companyshall comply with such regulations andany other applicable law.

.',)
C. . AppliCableRates. It is mutually understood and agreed that the charges for water

services to said Development shall be at the applicable rates of the Company which are currently on
file with the Arizona Corporation Commission. Those rates are subject to change lion time to time
upoN applicationof the Company and as approved by the Commission.

III. PERMITS AND LICENSES; EASEMENTS; TITLE

A. Permits and Licenses. Developer agrees to obtain at its sole. expense all licenses,
permits, certificates and approvals from public authorities which may be required for the
construction of the contemplated improvements in the Development under this Agreement or
development of the subject Development and to comply with all rnunicipd and other public
laws, ordinances and requirements in regard to the same. The cost of obtaining such licenses,
pennies, certificates and approvals (the "License Advance") shall be added to the amount of the
retimdable advances made hereunder. The Company shall be responsible for obtaining at its sole
expense all licenses, permits, certificates and approvals from public authorities which may be
required for the installation and operation of the off-site water treatment and supply facilities that
willserve the Development and into which the Developer constructed facilities will be interties
and connected. The Company shall be responsible for the construction and operation at its cost
of all other water producion, treatment and distribution facilities necessary to serve the
Development. '

i.-I
=:

I:

4

\
I

`

B. Easements. Prior to the commencement of construction, Developer shall dedicate
upon the Development in which the subject facilities will be constructed, a perpetual easement for
the construction,operation and maintenance of water lines, mains and appurtenant facilities, in the
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name of the Company, and in a font acceptable to the Company, or a public utilitieseasement for
such purposes as approved by Penal County.

C. Title. All materials installed facilities constricted and eqLu'pment provided by
Developer in connection with construction of facilities under this Agreement and the completed
facilities as installed for which an Approval of Construction has beenissued by ADEQ, and which
facilities the Company has provided written acceptance thereof; shall bazome the sole property of
the Company, and full 1egd and equitable title thereto shall be then vested in the Company, lice and
clear of any liens, without the reqmr'ement of any written document of transfer to the Company or
acceptance by the Company. Developer agrees to execute or cause to be executed promptly such
documents as counsel for the Company may request to evidence good and merchantable title to said
facilities See and clear of all liens. The Company shall confine in writing the acceptance of title to
the facilities. .

IV. COMIVIENCEIVIENT OF PERFORMANCE AND TIME OF COMPLETION;
PLANS AND SPECIFICATIONS; WORKMANSHIP, MATERIALS, EQUIPMENT
AND MACHINERY; c o n n E m 4 G NEW FACILITIES; EXISIING
UNDERGROUND FAc1LrrIEs RESPONSIBILITIES

* I
I

f

A. Commencement of Performance and Time of Completion. It is estimated that
the Developer will start the construction work to be performed under this Agreement in January 15,
2005 and complete the construction work to be performed under this Agreement in October 25,
2005. Failure to meet those estimated dates shall iN no way relieve the Developer or Company of
any of their obligations under this Agreement.

B. Plans and Specifications. All plans, specifications and construction shall be in
accordance with good utility practices and in accordance with all rules, regulations and
requirements of regulatory agencies having jurisdiction over water service and facilities. All of said
plans and specifications shall have .all requisite approvals in writing of all necessary agencies and
the approval in writ'mg of Company before construction is commenced. The Company's review,
revisions and approval shall be provided as promptly as possible. Plans and specifications as
approved by Company for water facilities to be constructed hereunder will be incorporated herein
by reference and made part of this Agreement when so approved.

C. Materials. Workmanship. Equipment and Machinerv- All materials shall be
new and both workmanship and materials shall be of good quality which meet the specifications and
standards of the American Water Works Association Standards, the Arizona Corporation
Commission, ADEQ, the Arizona Department of Health Services and all IoM regulatory agencies,
Developer shall assign to the Company the warranties of its contractor(s) for the facilities to be built
pursuant tb this agreement or, if the Developer constructs the facilities itself, Developer agrees to
pay all costs for removing and replacing any defective part or parts upon the Company providing
written notice to the Developer within one year after such facilities being placed in regular
operation.

. D. Connecting New Facilities. The facilities constructed-pursuant to the Agireement
shall not be connected to the Company's existing facilities, or operated, without the poor written
approval of Company, which approval shall not be unreasonably withheld.

_4-
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E. Existing Underground Facilities Responsibility. Developer shall be responsible
for complying with A.R.S. 40-360.21, et seq., and related local regulations, and will assume all
costs and liabilities associated with (1) coordination with the owners or agents of all underground
facilities and adjacent to the Development regarding the location of such facilities, and (2)
construction near, or damage to, such underground facilities. Developer will conduct, or cause to
be conducted, all excavation in a careful and prudent manner in its construction of all facilities
subject to this Agreement.

;

F. Additional Terms and Conditions. Any additional terns and conditions
applicable to this Agreement are contained in Attachment 4 attached hereto and incorporated
herein.

v . INSPECTION, TESTING AND CORRECTION OF DEFECTS

Developer shall comply with the inspection aNd testing requirements of the Company for the
facilities to be conshucted hereunder; said requirements shall be reasonable and shall not cause
Developer unwaxraiited delays in the ordinary course of construction. Developer shall promptly

.Notify the Company when facilities under construction are ready for inspection and testing, and the
Company shall inspect promptly after being so notified. The Company agrees to conduct any "open
trench" inspection within 48 hours of the inspection date designated by Developer, provided
Developer gives the Company at least 3 worldng days advance written notice of the inspection date,
and the Condition will be deemed automatically approved by Company if it fails to inspect the
condition within such 48 hour period, provided the Company received such 3 worldng days advance
written notice. If not inspected and approved by the Company, Develops shall provide within 10
working days its Engineer's Certificate of Approval that said facilities were installed in accordance
with the approved plans and specifications.

~.~
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For the purpose of inspection and testingof everything covered by this Agreement, or the
work thereon, Developer shall give the Company and any inspectors appointed by it, free access to
the Working places and furnish every facility for properly inspecting such materials and work and
shall firrnish them with full information whenever requested as to the progress of the work on its
various parts. The approval of work by any such inspector shall not relieve Developer 'rrorn its
obligation to comply 'mall respects with the instructions and specifications to md<e the work a
finished job of its kind, Completed in accordance with the plans and specification approved by the
Company and are satisfactory to the Company upon inspection and testing. Developer agrees that
no inspection by or oh behalf of the Company shall relieve Developer ham its obligation tO do and
complete the work in accordance with this Agreement. If at any time before the Final completion
and acceptance of the work any part of the work is found to be defective or deficient in any Way, or
in any way fails to conform to this Agreement, the Company is hereby expressly authorized to reject
or revoke acceptance of such defective or deficient work and require Developer to do over and
make good on such defective work. No costs incurred by Developer to "do-over" .or "make good"
on defective or deficient work shall be included in the Amount of Advance pursuant to Paragraph
VlI.A. The Company specifically reserves the right to withhold approval and to forbid connection
of the facilities constructed pursuant to this Agreement to the Company's system unless such
facilities have been constructed in accordance with the plans and specifications as approved by the
Company and are satisfactory to the Company upon inspection and testing Developer agrees that it
will promptly correct all defects and deficiencies in construction, materials and workmanship upon

.request by the Company made subsequent to inspection by the Company.
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VI. INVOICES; LIENS; "AS-BUILT" PLANS

A. Invoices. Developer agrees to furnish Company, within thirty (30) days Mer
completion of construction, copies of Developers, subcontractors', vendors' and dl others' invoices
for dl engineering, surveying, and other services, materials installed, construction performed,
equipment provided, materials purchased and all else done for construction pursuant to this
Agreement at the actual cost thereof

g

i
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B. Liens. Developer acknowledges its duty to obtain lien waivers Hom all providing
labor, materials or services hereunder. Developer hereby irrevocably waives any tights it may
now have or which it may acquire during the course of this Agreement to record liens against the
Company Or its property. Developer shall so pay, satisfy and discharge, or bond over all
mechanics', materialnnen's and other liens, and all claims, obligations and liabilities which may
be asserted against the Company or its property bY reason of the Developer's construction of the
Improvements to be constructed pursuant to this agreement.

C. "As=Built".Plans. Developer agrees to famish the Company, within forty-ive (45)
days after completion of construction, "as-built" drawings showing the locations of adj water mans,
hydrants, valves, and service connections to all structures served from facilities which are
Constructed pursuant to this Agreement. The drawings shall be certified by the Developer's
engineer of record and shall be provided on reproducible miler prints, and in adigital format (i.e.
AutoCad, MicroStation or .def format or as othewvise specified by the Company), all available data
for the Development, including ALTA surveys, topographical, aerials, tentative plats, engineering
plans, and final plats.

VII. AMOUNT OF ADVANCE; INCOME TAX; REFUND; TRANSFER

a
\

A. AmouNt of Advance. Based on the Construction Cost Advance contained in
Paragraph LB, and subject to receiving invoices pursuant to Paragraph VI.A, totaling at least the
estimated cost and the income tax payable under Paragraph I. D, plus the Other Advance and the
License Advance, the advance by the Developer shall be a total of $884,478 (the "Total
Advance"). Of such Total Advance, $884,478 shall be refundable pursuant to this Paragraph
VH. If the actual construction cost is less than the estimated Construction Cost Advance, the
Construction Cost Advance shall be the lesser amount, to the extent supported by invoices
provided pursuant to Paragraph VLA. If the actual cost is more than the estimated Construction
Cost Advance, the Construction Cost Advance shall be the greater amount, to the extent
supported by invoices provided pursuant to Paragraph VI.A. If fids were advanced by the
Developer for the construction by the Company, advances in excess of the actual construction, as
well as advanced funds in excess of actual administration, engineering and legal costs, will be
refunded to the Developer within thirty (30) days of completion and acceptance of the
construction.

B.
follows:

Time of Pavement. The payment of the fids under this Agreement shall bees

E
I 1. Concurrently with the payment of the Hook-Up Fees for the AdvanceUnits under

the Master Utility Agreement, Developer shall advance the Groundwater
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Replenishment District Fee, and the Administrative, Engineering and Legal costs as
set forth 'm Attachment3. This portion of the advance totals $79,882.

2. Upon completion of the construction to be performed by the Developer, Developer
shall provide the documentation required by Paragraphs III, W, V, arid VI of this
Agreement.

C. Income Taxes. In the event it is determined by Congress, the Internal Revenue
Service, the Arizona Legislature or the Arizona Department of Revenue that all era portion of the
cost estimates in Attachment 3 is taxable income to the Company as of the date of this Agreement,
or upon receipt of said costs or facilities by the Company, the DevelOper will advance funds equal
to the applicable income taxes for the Company's state and federal tax liability on all funds
advanced pursuant to this Agreement. These funds shall be payable by the Developer to the
Company immediately upon notification to the Developer of the determination by the appropriate
agency having jurisdiction. At the time the refunds are made pursuant to Paragraph VlI.D, the
Company shall also refund that portion of the income taxes associated with that refund that were
advanced under this Paragraph VII.C. The income tax advance refunds shallbebased ontheannual
refund amount under Paragraph V.D, and computed at the same rate the advance was originally
assessed. .

D. Computation of Refund. Refunds of the Advance In Aid of Construction shall be
made by the Company on or before the 31st day of August of each year commencing with August
of 2005, covering any refunds owing from water revenues received during the preceding July 1 to
June 30 period. Any additional charge made by the Company based on any sades, privilege tax,
excise tax, or regulatory assessment, shall not be included in the computation. The annual refund
shall equal five percent (5%) of the tow gross annual revenue from water sales to each bona fide
customer in the Development until therefundableadvance has been fully refunded.

E. Maximum Refund" Interest on Advance: Limitation on Revenues. The retixnd
to the Developer under this Agreement shall in no event exceed the amount of the Advance as
described in the second sentence of Paragraph V1I.A., as adjusted. No interest shall be paid by the
Company on any amounts advanced. The Company shall make no reiimds loom any revenue
received from properties other than those located within the phase of the Development covered by
this Agreement and contained Within the area identified in Attachment 1 to this Agreement.

t
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F. . Transfer of Facilities. In the event of the sale, conveyance or transfer by the
Company, pursuant to the approval of the Arizona Corporation Commission, of any portion of its
water system, including the facilities serving the Development and installed pursuant to the terms
of this Agreement, the Company's obligation under Paragraph VII.D hereto shall cease (except as
to any payment which is then due) conditioned upon the transferee assuming, and agreeing to pay
the Developer, any sums becoming payable to Developer thereafter in accordance .with the
provisions of Paragraph VII.D of this Agreement. .

G. Companv's Right of First Refusal. Before selling or transferring the obligation of
the Company under this Agreement to remind the Advance, Developer shall first give the Company,
or its assigns, reasonable opportunity to purchase the same at the same price and upon the same
terms as contained in any bona fide offer which Developer has received romany third person or
persons which he may desire to accept. This provision shall not apply to Developer's assigning or
pledging the Agreement in connection with any lender's requirements.



» |

v ¢

-. \ am. RISK; LIABILITY; INSURANCE

A. Risk. Developer shall carry on all work required hereunder at its own risk until the
same is fully completed and accepted by the Company and will, 'm case of accident, destruction or
injury to the work or material before such final completion and acceptance, replace or repair
forthwith the work of materials so injured, damaged or destroyed, 'm accordance with the original
approved plans and specifications and to the satisfaction of the Company and at Developer's own
expense. .

. B. Liabil i ty. Developer hereby assumes the entire responsibility and liability for injury
or death of any person, or loss for damage to any property contributed to or caused by the active or
passive negligence of Developer, its agents, servants, employees, or subcontractors incurred during
the course of construction of the facilities. Accordingly, DEVELOPER WILL INDEMNITY AND
HOLD HARMLESS the Company, its ofdcers, directors, engineers, agents and employees firm
and against such claims or expenses, including penalties and assessments, to which they or any of
them may be Subjected by reason of such injury, death, loss, claim, penalty, assessment or damage,
and in case any suit or other proceeding shall be brought on account thereof, Developer will assume
the defense at Developer's own expense and will pay dl judgments rendered therein.

C. Insurance Developer agrees to produce and maintain all insurances described
below, including insurance covering the obligations assumed by Developer under Paragraph VlII.A
andParagraph VlII.B hereof Certificates of issuance shall be provided to the Company before the
commencement of actual construction.

1. Workmen' compensation in the behest amounts, and occupational disease=
disability insurance, as required by the laws and regulations of the state.

2. Comprehensive general liability insurance, with minimum combined single
limits of $1,000,000.00, and including operations and protective liability
coverages. When the work to be pelnlbrmed requires blasting, Developelr's
insurance shall specifically nova that risk.

3. Comprehensive automobile insurance with minimum combined
single limits of $l,000,000..00, and oovaling al l owned and non-owned
automobiled or trucks used by or on bellalfofDe¢velogpar, in connection with
the wor k

IX. MISCELLANEOUS

. Before this Agreement shall become effective and binding upon either the Company or the
Developer, i t  must be .approved by the Arizona Corporat ion Commission or i ts authorized
representative. In the event that it is not so approved this Agreement shall be null and void and of
no force or effect whatsoever. This Agreement may not be modified or amended except by a
writing signed by both parties. This Agreement shall be governed by and construed in accordance
with the laws of the State of Arizona. This Agreeitnent constitutes the entire agreement and
lmderstaoding between the parties with respect to the subject matter hereof and expressly supersedes
and revokes adj other prior or contemporaneous promises, representations and assurances of any
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IN WTINESS WHEREOF, the parties hereto have caused this Agreement to be executed as
of the day and yea first above written; '-

nature whatsoever with respect to the subject matter hereof The remedies provided in this
Agreement in favor of the Company Shall not be deemed its exclusive remedies but shall be in
addition tO all other remedies available at law or in equity. No waiver by either party of any breach
of this agreement nor any failure by either party to insist on strict performance by the other party of
any provision of this agreement shall in any way be construed to be a waiver of any iiiture or subse-
quent breach by such defaulting party or bar the non-defaulting party's right to insist on strict
performance by the defaulting party of the provisions of this agreement in the fixture. Developer is
an independent contractor and not an agent or employee of the Company. This Agreement shall
inure to the benefit 012 be binding upon, and be enforceable by the parties hereto and their respective
successors and assigns.

Be

JOH

"Company"

He:/,wr//fue 1448/Pms/4avr

.L.C. AMR-I. L.L.c.

"Developer"

AREAD INC pager

ice President

1>.
:
I

By:

By:
N
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AHACHMENT 3
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ESTIMATED ON-SITE CONSTRUCTION COST

Total Construction Cost (Estimated): $788,820

Engineezr, Company Supervision and Legal Fees: $78,882

>
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INVOICE
ENGINEERING CORPORATION

Invoice No: 200301529
Invoice Date: 10/4/2005

Approved:

Date:

Entity to Biilz

CGMlI1¢l3:82

ECGEUME

To: AREAD, Inc.
15051 n. Kierland Blvd.
Suite 200
Scottsdale, AZ 85254
Attn: Nari ran Afkhami, President

OcT 7 2005

Project: 2003015 Magma Ranch I
Manager: Sam Malekooti
Professional Services for the Period: 8/27/2005 to 9/30/2005

Billing Group: 01
Master Planning Work

.Cost Plus to a Mandmum

Contract Maximum:

Previous Billings AgainSt Miudmunn

Current Billings Against Maximum:

Balance After This Invoice'

$2,975.00
$2,963.57

$0.00

$11.43

Billing Group Total: $0.00

Billing Group: 02
Preliminary Plat

Phased Fixed Fee

Contract Amount:

Prior Fee Billings:

$96,300.00
$96,300.00

Phase Phase Fee % Complete FeeEarned Prior Billing Current Fee

pa.
Lw f

Survey

Preliminary Design Services

Trafti Report (TASK Engi1uee=ri1ng).

$16,800.00

373,800_00

$5,700.00

96,300.00

y

100.00

100.00

100.00

$16,800.00
$73,800.00
$5,700.00
96,300.00

$16,800.00
$73,800.00
$5,700.00
96,300.00

$0.00

$0.00

$0.00

$0.00
) 143 .t $c».>¢r

§cLa,H'vuJw( Q-/"la. I
$0.00Billing Group Total:

Billing Group: 02ALL Cost Plus to a Maximum

1600 w. Broadway Road, Suite 165 • Tempe, AZ 85282 I (480)829~6000 • Fax (480)829-5016

1

y
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InvoiceNo: 200301529
Invoice Date: 10/4/2005
Page 2 of S

Reimbursable Allowance

Contract Maximum:

Previous Billings Against Maximum

Current Billings Against Maximum:

Balance Ailee This Invoice:

$1,800.00

$439.07

$0.00

$1,360.93

Billing Group Total: $6.00

Billing Group: 03 Fixed Fee

1 Final Design - Master Plans I

$97,500.00 1

100.00%
$97,500.00
$97,500.00

>9l?~ MlomwL I-=>

990 + ;4~» J° f

g o  a a U u e l I
Q,-M_0.4]

Contract Amount:

Percent Complete:

Fee Earned:
Prior Fee Billings:

Billing Group Total: $0.00

Billing Group: 04
Final Design - Phase Plans

Phased Fixed Fee

Contract Amount:
Prior Fee Billings:

$262,300.00

$260,988.00

Phase Phase Fee % Complete Fee Earned Prior Billing Current Fee, . (4 .

; » .
Phase1 9->°i» v,4""'
Phase 2 .

Phase 3

Phase 4

Phase 5

Phase 6

Phase 7

Phase 8

Phase 9

Phase 10 ./

Change Order No. 01 - Judd Road Ext.

I $23,580.00
$27,950.00
$23,090.00
$22,360,00
$18,720.00
$15,400.00
$27,200.00
$23,000.00
$17,000.00
$29,200.00
$34,800.00
262,300.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

$23,580.00

$27,950.00

$23,090.00

$22,360.00

$18,720.00

$15,400.00

$27,200.00

$23,000.00

$17,000.00

$29,200.00

$34,800.00

262,300.00

$23,580.00
$27,950.00
$23,090.00
$22,360.00
$18,720.00
$15,092.00
$26,656.00
$22,540.00
$17,000.00
$29,200.00
$34,800.00
260,988.00

$0.00

$0.00

$0.00

$0.00

$0.00

$308.00

$544.00

$460.00

$0.00

$0.00

$0.00

$1,3I2.00 4

1600 w. Broadway Road, Suite 165 • Tempe, AZ 85282 • (480)829-6000 • Fax (480) 829-6016

i
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Invoice No: 200301529
Invoice Date' 10/4/2005
Page 3 of 5

D
3
O
0
:>

Billing Group Total: $1,312.00

Billing Group: 05ALL
Reimbursable Allowance

Cost Plus to a Maximum

O Contract Maximum:

Previous Billings Against Maximum

Curred Billings Against Maximum:

Balance Airer This Invoice:

$15,000.00
$13,654.15
$1,120.79

$225.06

Reimbursables

llmvri
Lln.4:*'l0
u w - " 1

8% €

Expense

Thomas Reprographies

Thomas Reprographics

Thomas Reprographics

Thomas Reprographics

ThomasReprographics

Thomas Reprographics

Thomas Reprographics

Federal Express

Federal Express

Date

08/29/05
08/29/05
08/29/05
08/29/05
09/13/05
09/14/05
09/20/05
08/10/05

09/J3/05

CO

Subtotal:

Expense Fee

Reimbursables Totals

Ckiarsze
181.50 an

211.77

177.18
284.74 _

££&A,;f.8f~3 50.27- 3812

27.57
51.08
19.53

- 15.26
ZCD =3%'83'/~{;~¢~ $1,018.90

$101 .89 ®

$1,120.79

Billing Group Total: $1,120.79

Billing Group: 06 By Unit
Prepare Legal Description and Exhibit

Number of Legal Disc.

Unit Cost:

Units Complete:

Fee Earned:
Prior Pee Billings:

21.00
$650.00

21.00
$13,650.00
$13,000.00

Note: LegalDescr09tion for LW Station In Magma Ranch Ill

Billing Group Total: OxS&46~»_`»1<»e- $650.00
CaL-<§f~a»s ~.. `7?€:» £9, *»

z

1600 W. Broadway Road, Suite 165 ' Tempe, AZ 85282 ' (480) 829-6000 • Fax (480) 829-6016

i



Invoice No: 200301529
Invoice Date: 10/4/2005
Page 4 of 5

Billing Group:07 Fixed Fee
Additional Sewfces _ SWMP

Contract Amount:

Percent Complete:

Fee Based:
Prior Fee Billings:

$6,800.00

100.00%

$6,800.00
$6,800.00

Billing Group Total: $0.00

Billing Group: 08
Gas Line Plans

Phased Fixed Fee

Contract Amount:

Prior FeeBillings:

$51,750.00

$51,750.00

Phase Phase Fee % Complete Fee Earned Prior Billing Current Fee

100.00

100.00

100.00

100.00

44

100.00

100.00

Phase 1

Phase 2

Phase 3

Phase 4

Phase 5

Phase 6

Phase 7

Phase 8

Phase 9

Phase 10

$6,250.00

$5,750.00

$4,750.00

$4,600.00

$3,850.00

$3,850.00

$6,750.00

$5,800.00

$4,250.00

$5,900.00

51,750.00

100.00

100.00

100.00

100.00

$6,250.00

$5,750.00

$4,750.00

$4,600.00

$3,850.00

$3,850.00

$6,750.00

$5,800.00

$4,250.00

$5,900.00

51,750.00

$6,250.00

$5,750.00

$4,750.00

$4,600.00
$3,850.00

$3,850.00

$6,750.00

$5,800.00

$4,250.00

$5,900.00

51,750.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

Billing Group Total: $0.00

Bil l ing Group:  09 Fixed Fee

Judd Road Extension Redesign

Contract Amount:

PercentComplete:

FeeEarned:
Prior FeeBillings:

$8,800.00
100.00%

$8,800.00
$8,800.00

1500 w. Broadway Road, Suite 165 I Tempe, AZ 85282 • (480) 8296000 • Fax (480)829-6016
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Invoice No: 200301529
Invoice Date: 10/4/2005
Page S of 5

Billing Group Total: $0.00

Billing Group: 10
Sewer Line Extension 3

Fixed Fee

Contract Amount'

Percent Complete'

Fee Earned:
Prior Fee Billings:

$5,800.00

100.00%
$5,800.00
$5,800.00

Billing Group Total: $0.00

Project Subtotal:

Fees:

Billing Total:

$2,980.90

$101.89

$3,082.79

***Total Project Invoice Amount $3,082.79

W
*al'

C Q
F )

Sam H. Malekooti, P.E., R.L.S.

O s

1600 w. Broadway Road, Suite 165 • Tempe, AZ 85282 • (480) 829-6000 I Fax (480) 829-6016
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mHFEB 9 2006

¢ ~

Project Admin

Office Calculations

H&V Controls

Pre-Grids

,<Sewex::Line

Billing Group: U 01
Unit 1

Project: 2004015
Manager: Jessie Boyd .
Professional Services for the Period' 1/1/2006 to 1/28/2006

Phase

Invoice No: 200401515
InvoiceDate: 2/6/2006

INVOICE

A1*184\D»  Inc.
15051 N. Kierland Blvd.
Suite 200
Scottsdale, AZ 85254
Attn: Nari ran Afkhami, President

Phased Fixed Fee

Magma Ranch I: Construction Staking

Approved:
Dine;
EIIi[yl.(Bili1
Cummenzs.

. 4

$2,109.69

$2,109.69

$840.58

$6,337.131

$4,227.62

Phase Fee

ENTERED

M

% Complete Fee Earned

ENGINEERING CORPORATION

Prior Billing

$2,004.21

$2,109.69

$840.58

$6,337.331

$4,227.62

$4,227.62

$840.58

$4,227.62

$6,33'7.31

$1,689.40

$1,689.40

$2,538.22,

$756.52

v

Current Fee

Storm / Irrigation

PropertyComets

Curb & Gutter

Sub-Grade

ABC

Final Property Corners

Street Monuments

Miscellaneous Work

As-Builts

$840.58

$4,227.62

$6,337.31

$1,689.40

$1,689.40

$2,538.22

$840.58

$2,109.69

$2,109.69

42,235.00'/

95.00 ,

100.00

100.00

100.00

100.00 4

-.1.Qg509§

100.00

100.00

100.00

100.00

100.00

100.00

90.00

80,00

75.00

$2,004.21

$2,109.69

$840.58

$6,337.31

$4,227.62

$4,227.62

$840.58

$4,227.62

$6,337.31

$1,689.40

$1,689.40

$2,538.22

$756.52

$1,687.75

$1,582.27

41,096.10

$1,582.27
$1,582.27
40,990.62

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$105.48

$0.00

$105.48

Billing Group Total: $105.48

To:

1600 w. Broadway Road, Suite 165 I Tempe, AZ 85282 • (480)829-6000 • Fax (480) 829-6018
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INVOICE
ENC§NEERINO CORPORATION

x._

L.-
'¢¢l'5»l

Sr

L
k_

voice No: 200401515
Invoice Date: 2/6/2006

\.
ARBAD, Inc.
15051 n. Kierland Blvd.
Suite 200
Scottsdale, AZ 85254
Attn Nari ran Afldlami, President ENTEHED

a
in..

*hu

x*Ur

o

Project: 2004015

Manager: Jesse Boyd
Professional Services for the Period: 1/1/2006 to 1/28/2006

Magma Ranch I: Construction Staking

\..

"E
Q
33
3
1

"E
Q
3
3

8,
14
9
Cb

Billing Group: U 02
Unit 2

Phased Fixed Fee

C
Phase Phase Fee % Complete Fee Earned Pti0r Billing Current Fee

,..
Y
\_

/

I
.

.

Project Admin

Oitice Calculations

I-I&V Controls

Pre-Glade

$2,377.07
$2,377.07

$946.80
$7,121.13
$4,744.06.

95,00

100.00

100.00

100.00

100800
*

•
b -

2-2':&§83£4a?i**§§aEa@..t 4i€44§§.$.34£§?a4.£€¥,a@;6.*4l§;§8fé8i%~'?3f@Q@39~@»?9-l9

x..
J

` * ¢

" '

' - r

\..-

Storm / Irrigation

Property Comers

Curb & Gutter

SubJGrade

ABC

Final Property Comers

Street Monuments

Miscellaneous Work

As-Builts

$946.80

$4,744.06

$7,121.13

$1,903.67

$1,903.67

$2,860.54

$946.80

$2,377.07

$2,377.07

47,491.00 /̀

4

100.00

100.00

100.00

100.00

100.00

100.00

90.00

80.00

75.00

$2,258.22

$2,377.07

$946.80

$7,121.13

$4,744.06

$4,744.06

$946.80

$4,744.06

$7,121.13

$1,903.67

$1,903.67

$2,860.54

$852.12

$1,901.66

$1,782.80

46,207.79

$2,258.22

$2,377.07

$946.80

$7,121.13

$4,744.06

$4,744.06

$946.80

$4,744.06

$7,121.13

$1,903.67

$1,903.67

$2,860.54

$852.12

51,782.80

$1,782.80

46,088.93

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$118.86

$0.00

$118.86
.

~..-

8

"e
~>
94
58
lb
59
>
*»

x
_`s Billing Group Total: $118.86

-.J

. , |

To:

1600 w. Broadway Road, Suite 165 • Tempe, AZ 85282 • (480)829-6000 • Fax (480)829-6016
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15
L
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3

5
3~a
3

5

\
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K .

"Storm / Irrigation

Property Corners

Curb & Gutter

Sub¢Grade

ABC

Final Property Corners

Street Monuments

Miscellaneous Work

As-Builts

Project Admin

O&lice Calculations

H8cV Controls

Pre-Grade

"S§wéflLing

Invoice No): 200401515
Invoice Date: 2/6/2006

Billing Group: U03
Unit 3

Project: 2004015
Manager* Jesse Boyd .
Professional Services for the Period: 1/1/2006 to 1/28/2006

"°=*l3'i'E1"é3idB2H&8l

INVOICE

Phase

AREAD, Inc.
15051 n. Kierland Blvd.
Suite 200 ,
Scottsdale,AZ 85254
Atm: Nari ran Afkhami, President

Magma Ranch I: Construction Staking

Phased Fixed Fee

Phase Fee % Complete

$1,607.01

$1,607.01

$642.80

$4,812.80

$3,214.02

$642.80

$3,214.02

$4,788.07

$1,285.61

$1,285.61

$1,928.41

$642.80

$1,607.01

$1,607.01

32» 099.00'/

44894.. a

95.00

100.00

100.00

100.00

100.00 v

100.00

100.00

100.00

100.00

100.00

100.00

90.00

80.00

75.00

"8 ENTEBEO

Fee Earned

$1,526.66

$1,607.01

$642.80

$4,812.80

$3,214.02

$3,214.02

$642.80

$3,214.02

$4,788.07

$1,285.61

$1,285.61

$1,928,41

$578.52

$1,285.61

$1,205.26

31,231.22

EN6ll<1eER1nc CORPORATIDN

Prior Billing

$1,526.66

$1,607.01

$642.80

$4,812.80

$3,214.02

$3,214.02

$642.80

$3,214.02

$4,788.07

$1,285.61

$1,285.61

$1,928.41

$578.52

$1,205.26

$803.51

30,749.12

u

Current Fee

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$80.35

$401.75

$482.10-

Billing Group Total: $482.10

4L
3
L

_-

~,

To:

.Sean nu D-.~-A\»»»-.u D4-v3l4 Quito 191-1 • Tran¢> A7 85782 • (480) 829-5000 • Fax (480) B29-6016



INVOICE
ENGINEERING CORPORATION

9

Invoice No: 200401515
Invoice Date: 2/6/2006

AREAD, IBC.
15051 N. Kierland Blvd.
Suite 200 _
Scottsdale, AZ 85254
Attn:Nari ran Afkhami,President

ENTE333
9

Project: 2004015
Manager: Jesse Boyd
Professional Services for the Period: 1/1/2006 to 1/28/2006

Magma Ranch I: Construction Staking

Billing Group: U04
Unit 4

Phased Fixed Pee

Phase Phase Fee % Complete Fee Earned Prior Billing ant Fee

Project Admin

OH"lice Calculations

H&V Controls

PRE)-Grade

.Sé5viZ3i=7I:.ifie :

$1,903.68

$1,903.68

$755.43

$5,700.96

$33797-.29

3.

Storm / Irrigation

Property Corners

Curb BL Gutter .

Sub-Grade

ABC

Final Property Corners

StreetMonuments

Miscellaneous Work

As~Builts

$755.43
$3,797.29
$5,700.96
$1,520.92
$1,520.92
$2,276.36

$755.43

$1,903.68
$1,903.68
37,993.00/

95.00

100.00

100.00

100.00

100800 T'

§¢8t;Q.Q§QQ31

100.00

100.00

100.00

100.00

100.00

100.00

100.00

80.00

75,00

$1,808.50

$1,903.68

$755.43

$5,700.96

$3,797.29

$3,797.29

$755.43

$3,797.29

$5,700.96

$1,520.92

$1,520.92

$2,276.36

$755.43

$1,522.94

$1,427.76

37,041.16

$1,808.50

$1,903.68

$755.43

$5,700.96

$3,797.29

$3,797.29

$755.43

$3,797.29

$5,709.96

$1,520.92

$1,520.92

$2,276.36

$0.00

$1,427.76

$761.47

35,524.26

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00 ..

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$755.43

$95.18

$666.29

$1,516.90

Billing Group Total: $1,516.90

To:

a n e w Rmndwav Rnnrl Snipe 165 Temne:» AZ 85282• l48ma29-6000 • Faxl4B0\ 829-6016



INVOICE
ENGINEERING CORPORATION

Invoice No: 200401515
Invoice Date: 2/6/2006

To: AREAD, Inc.
15051 N. Kierland Blvd.
Suite 200 .
Scottsdale, AZ 85254
Attn' Nari ran Afkhami, President

Project: 2004015
Manager: Jesse Boyd
Professional Services for the Period: 1/1/2006 to 1/28/2006

Magma Ranch I' Construction Staking
g EN'F5T{EB

Billing Group: U 05
Unit 5

Phased Fixed Fee

Phase Phase Fee % Complete Fee Earned Prior Billing Current Fee

Project Admin

Office Calculations

I-I&V Controls

Pre-Grade

$1,880.79

$1,880.79

$749.93

$5,642.35

$3,761,.57

95.00

100.00

100.00

100.00

100.00 v

$1,786.75

$1,880.79

$749.93

.'SéweieL~ine .

.

4
Storm I Irrigation

Property Comets

Curb & Gutter

Sub-Grade

ABC

Final Property Comers

Street Monuments

Miscellaneous Work

As-Builts

$749.93

$3,761,57

$5,642.35

$1,499.87

$1,499.87

$2,237.90

$749.93

$1,880.79

$1,880.79

37,580.00/

100.00

100.00

100.00

100.00

100.00

100.00

50.00

80.00

75.00

$1,786.75

$1,880.79

$749.93

$5,642.35

$3,761.57

$3,761.57

$749.93

$3,761.57

$5,642.35

$1,499.87

$1,499.87

$2,237.90

$374.97

$1,504.63

$1,410.59

36,264.64

$5,642.35

$3,761 .57

$3,761.57

$749.93

$3,761.57

$5,642.35

$1,499.87

$1,499.87

$2,237.90

$0.00

$1,410.59

$752.32

35,137.36

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$374.97

$94.04

$658.27

$1,127.28

Bil l ing Group Total' $1,127.28

1annw Rrnndwma Rand Ruifn 164 Tam no ASOrono • /Arm Ro oiznnn | Cav /Arm n'>o.r=n1r:•
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INVOICE
ENGINEERING coRponATloi?1
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Invoice No: 200401515
Invoice Date: 2/6/2006

ARIEAD, Inc.
15051 n. Kierland Blvd.
Suite 200 . _
Scottsdale, AZ 85254 .
Attn: Nari ran Afghani, President

ENTERED
1

Magma Ranch I: Construction Staking

g\

Project: 2004015
Manager: Jesse Boyd
Professional Services for the Period: 1/1/2006 to 1/28/2006

CB

3
B

3
Billing Group: U 06
Um`t 6

Phased Fixed Fee

Phase Phase Fee % Complete Fee Earned Prior Billing Current Fee

Project Admin

Office Calculations

.v.§

$1,880.79
$1,880.79

$749.93
$5,642.35
$3,761.57"

95.00

100.00

100.00

100,00

100.00 '4

H&V Controls

Pre-Grade

'. Line -

C -A'¢8l 4 r.f4mwz 2-s§"¢=:@

`S?mn / Irrigation

434010?6881

D
3
9
13
Q
O
1 3

C)
Q
J
(3
9

Proper ty Corners

Curb ba Gutter

Sub» G1'ade

A B C

r
I

3

3

Final Property Corners

StreetMonuments

Miscellaneous Work

As~Builts

$749.93

$3,751.57

$5,642.35

$1,499.87

$1,499.87

$2,237.90

$749.93

$1,880.79

$1,880.79

37,580.00 /

100.00

100.00

100.00

0.00

0.00

100.00

0.00

75.00

40.00

$1,786.75

$1,880.79

$749.93

$5,642.35

$3,761.57

$3,761.57

$749.93

$3,761.57

$5,642.35

$0.00
$0.00

$2,237.90

$0.00

$1,410.59

$752.32

32,137.62

$1,786.75

$1,880.79

$749.93

$5,642.35

$3,761.57

$3,761.57

$749.93

$3,761.57

$5,642.35

$0.00

$0.00

$2,237.90

$0.00

$940.40

$752.32

31,667.43

$0.00

$0.00

$0.00

$0.00

$0.00

.$0..00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$410.19

$0.00

$470.19

1
Billing Group Total : $470.19

4

v
I

.

To:

1600 w. Broadwav Road. Suite 165 • Tempe. AZ 85282 • 1480) 829-6000 • Fax (480) 829-6018
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Project Admin

OfficeCalculations

H&V Controls

Pre-Grade

Billing Group: U07
Unit 7

Storm / Irrigation .

Property Corners

Curb & Gutter

Sub-Grade

ABC

Final Property Corners

Street Monuments

Miscellaneous Work

As-Builts

Project: 2004015 .
Manager: Jesse Boyd
Professional Services for the Period: 1/1/2006to1/28/2006

Phase

Invoice No: 200401515
Invoice Date: 2/6/2006

INVOICE

AREAD, Inc.
15051 n. Kierland Blvd.
Suite 200 _
Scottsdale, AZ 85254
Arm: Nari ran Afkhami, President

a

Phased Fixed Fee

Magma Ranch I' Construction Staking

$914.75
$4,565.52
$6,840.04
$1,829.50
$1,829.50
$2,736.02

$914.76

$2,274.52
$2,274.52/
45,614.00

$2,274.52

$2,274.52

$914.75

$6,840.04

$4,565.52

Phase Fee % Complete

1.00.00
100.00
15.00

20.00
20.00
90.00
0.00

75.00
55.00

100.00

100.00

100.00

100.00

100.00

Fee Earned

$2,274.52

$2,274.52

$914.75

$6,840.04

$4,565.52

$4,565.52

$914.75 -

$4,565.52

$1,026.01

$365.90

$365.90

$2,462.42

$0.00

$1,705.89

$1,250.99

34,092.25

ENCINEERlNG CORPORATION

ENTEHED

Prior Billing

$2,274.52

$2,274.52

$914.75

$6,840.04

$4,565.52

$4,565.52

$914;.75
$4,565.52

$1,026.01

$365.90

$365.90

$2,462.42

$0.00

$1,137.26

$1,250.99

33,523.62

v

Current Fee

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$568.63

$0.00

$568.63

-J!
3

3
3
3
1)
3
9
)
3

. 9
)
to
3
. J
3̀

3

_

BillingGroup Total: $568.63

3
Z)

is
CG
8

To:

1600 w. Broadwav Road. Suite 165 C Tempe, Az85282 c (480)829-6000 • Fax (480) 829-6015
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Project Admin

O&ice Calculations

I-I8cV Controls

Pre~Grade

4.SéWetEine .

Billing Group: U 08
Unit 8

Project: 2004015

Manager: Jesse Boyd
ProfessionalServices for the Period:1/1/2006 to 1/28/2006

Phase

]nvoicsNo°  200401515
Invoice Date: 2/6/2006.

INVOICE

ARBAD, IDC.
15051 n. Kierland Blvd.
Suite 200 4
Scottsdale, AZ 85254
Attn: Nari ran Afldmami, President

Phased Fixed Fee

Magmakanch I: Construction Staking

$2,397.21

$2,397.21

$956.88

$7,181.57

$4,794.43

Phase Few % Complete

&*?*'?-28'» E]i(JQ(J?£EII¥§88." '~» l

"a|-

.-9 I

95.00
100.00
100.00
100.00

' 100.00 9

Fee Earned

"8 FNTEHED

ENGINEERING CORPORATION

Prior Billing Current Fee

,..-..»

»°*1I.

Storm / Irrigation

Property Comers

Curb & Gutter

Sub-Grade

A.BC

Final Property Corners

Street Monuments

Miscellaneous Work

As-Builts

100.00

100.00

5.00

0.00

0.00

75.00

0.00

50.00

0.00

$2,277.35

$2,397.21

$956.88

$7,181.57

$4,794.43

$4,794.43

$956.88

$4,794.43

$359.08

$0.00

$0.00

$2,277.35
$2,397.21

$956.88
$7,181.57
$4,794.43
$4,794.43

$956.88
$4,794.43

$359.08
$0.00in

:*. J

8in

T.).. 3

$956.88
$4,794.43
$7,181.57
$1,913.74
$1,913.74
$2,870.61

$956.88
$2,397.21
$2,397.21
47,904.00/

h:

$2,152.96
$0.00

$1,198.61
$0.00

31,863.83

$0.00

$2,152.96

$0.00.

$958.88

$0.00

31,624.10

s̀0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$239.73

$0.00

$239.73

'

uu-

Billing Group Total: $239.73

18

.D
: J

Vu
a

's

J

To:

1600W. Broadwav Road, Suite 165 • Tempe_ AZ 85282 • (480) 829-SOOO • Fax 1480) 829.1-m18
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Project Admin

Office Calculations

H&V Controls

Pre-Grade

.:Séiié11.Line

Project: 2004015
Manager: Jesse Boyd
Professional Services for the Period: 1/1/2006 to 1/28/2006

Billing Group: U 09
Unit 9

To:

Invoice No: 200401515
Invoice Date: 2/6/2006

Phase;

INVOICE

- 'Q'.--~.-' .
.ate = §1'Ili'e1'1- .'4=

AREAD, Inc.
15051 n. Kierland Blvd.
Suite 200 .
Scottsdale, AZ 85254
Attn: Nari ran AfId1ami, President

Phased Fixed Fee

Magma Ranch I: Consixuction Staling

93 '3.95v1:>5-'32i'4*:'2=.:-4?:'.-;8."4v8il9.6I3@.@w
Q s 11 J 4

Phase Fee % Complete

95.00

100.00

100.00

100.00

100.00 a

Fee Earned

$1,664.95

"8 ENTEHEB

ENGINEERING CORPORATION

Prior Billing

I

v

Current Fee

Storm / Initiation

Property Comets

Curb & Gutter

Sub-Grade

ABC

Final Properly Corners

Street Monuments

Miscellaneous Work

As-Builts

$1,752.58
$1,752.58

$705.06
$5,257;75
$3,515.24
$

$705.06 .
$3,515.24
$5,257.75
$1,400.05
$1,400.05
$2,115.18

$705.06
$1,752.58
$1,752.58
35,102.00 ./

100.00

100.00

5.00

0.00

0.00

100.00

0.00

50.00

0.00

$1,752.58

$705.06

$5,257.75

$3,515.24

$3,515.24

$705.06

$3,515.24

$262.89

$0.00

$0.00

$2,115.18

$0.00

$876.29

$0.00

23,885.48

$1,664.95

$1,752.58

$705.06

$5,257.75

$3,515.24

$3,515.24

$705.06

$3,515.24

$26289

$0.00

$0.00

$2,115.18

$0.00

$438.15

$0.00

23,447.34

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$438.14

$0.00

$438.14

Billing Group Total: $438.14

wznnw FlrnadmIsv.Qnnrl :Mme 185 ' Temoe.AZ85282 • (480i 829-6000 • FaX(480) 829-6016



J INVOICE
ENGINEERING CORPORATION

»

Inv0ige No: 200401515
Invoice Date: 2/6/2006

To: AREAD, INC.
15051n. Kierland Blvd.
Suite 200 ¢
Scottsdale, AZ 85254
Attn:Nari ran Afkhami, President

inf

"8 EWTHHEu
Project: 2004015
Manager: Jesse Boyd
Professional Services for the Period: 1/1/2006 to 1/28/2006

Magma Ranch I' Construction Staking

Billing Group: U 10
Unit 10

Phased Fixed Fee

Phase Fee % Complete Fee Earned Prior Billing Current Fee

ProjectAdmin
OHio Calculations

H&V Controls

Pre~-Grade

-Séwa=.Line

$1,994.32
$1,994.32

$799.38
$5,982.97
$3,980.41

95.00

100.00 u

100.00

100.00

100.00 P

Storm / Irrigation

Property Corners

Curb & Gutter .

Sub-Grade

ABC .

Final Property Comers

Street Monuments

Miscellaneous Work

As-Builts

$799.38

$3,980.41 .

$5,982.97

$1,598.76

$1,598.76

$2,389.89

$799.38

$1,994.32

$1,994.32

39,870.00/

100.00

100.00

100.00

10.00

10.00

100.00

0.00

50.00

0.00

$1,894.60

$1,994.32

$799.38

$5,982.97

$3,980.41

$3,980.41

$799.38
$3,980.41

$5,982.97

$159.88

$159.88

$2,389.89

$0.00

$997.16

$0.00

33,101.66

$1,894.60

$1,994.32

$799.38

$5,982.97

$3,980.41

$3,980.41

$799.38

$3,980.41

$598.30

$159.88

$159.88

$2,389.89

$0.00

$797.73

$0.00

27,517.56

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00
$0.00

, $0.00

$5,384.67

$0.00

$0.00

$0.00

$0.00

$199.43

$0.00

$5,584.10

Billing Group Total $5,584.10

Phase

mnnw Run-arluuznl Rnafl Ruifn 165 • Tnmnn A7 RBQR9 • 148M R99-F4000 Fax (4803829-6016
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Dal! Terms Tax ID

06/16/05 Upon ReO€iDC 86-0983438

Dlesor lpdan Un i t F7198 Total

Concrete (Mn \nvoioe etladred) $1,500.00

21 hrs. Labor $18.00 $378.00

Subgoal $1,878.00

Supervision 15% $281.70

Tax 4.29% $9255

~10% retainage -$225.24 .

Balance Due $2,027.11

85/'21/2825 22:68 4808395519 A PAGE BE

RECEIVED
P i p e l i n e s  L L C

INVOICE l , ~ , ; 1 ' 2 - 0 € "

RO. Box 530 • Queen Crock. Arizona 85242
phone: 1.602.919.6125 I Fu: 4.80_888_8901

Invoice #I 8748
Invoice Date: June 1B,2005

Bill To: Job Description:

Wild Flower DIP SectionsAREAD
1501 n. Kierland Blvd # 200
Scottsdale, AZ 85254

Approve

Date:

Entity tO Bill

Comments

o¢ »

I

Please remit payment to:
Q§l»0(\0L@0"<>-060

On!! Plpdlne, LLC
p. O. Box 530
Queen Creek, AZ 85242

I9-ZZ»c8



Date Terms Tax1D

07/25/06 Upon Rmefpr 86-0983438

Dlesmfptiow (init Price Tata/

Retention Release $225.24 $225.24

Subtotal $225.24

Balance Due $225.24

f v

3 Ju| 25 OF 043'28p Shelly McDonald 4803584602

I N V O I C E
1>ipe1iner Lr_.~c8

p.3

P̀.O. Box 530 • Qlueen Creek, Arizona 8524-2.
Phone: 1.602.919.6725 • Fax: '!B0.888.8902

Invoice #z 7042
Invoice Date: July 25,2005

Bill To: Job Description:

AMR-I , LLC
15051 n. Keirland Blvd #200
Scottsdale, AZ 85245

Retention release for Inv# 6748. Work
performed by Oasis on 8/1 S/08 for the
DIP sections on VWldf!ower Parkway
(21 Hrs Labor)

RECEIVED
7/25/d¢

Please remit payment to'

Oasis Pipeline, LLC
p. o. Box 530
Queen Creek, AZ 85242

Aw°~°<l: w iz  Q)  8 :8
Direr . .
BntitytoBiH: »~m2-8 * 3 93 +



WASTEWATER
AGREEMENT



ON-SITE LINE EXTENSION AGREEMENT

FOR

DEVELOPER INSTALLED WASTEWATER FACILITIES

BETWEEN

JOHNSON UTILITIES, L.L.C.
db JOHNSON UTILITIES CO1VIPANY

AND

AMR-I, L.L.c.

FOR

MAGAMA RANCH
PINAL COUNTY, ARIZONA

+
Novembers, 2004

|

!
a

1

)

51030.00000

5
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n

ON-SITE LINE EXTENSION AGREEMENT
FOR DEVELOPER INSTALLED WASTEWATER FACILITIES

TI-HS LINE EXTENSION AGREEMENT, entered into this day of November, 2004,
by and between JOHNSON UTILITIES, L.L.C. db JOHNSON UTILITIES COMPANY
(hereiinaiter referred to as the "Company") and AMR-L L.L.C. (hereinafter referred to as the
"Developer"), isidor the construction of utility iindrastumcture necessary to provide wastewater utility
service to MAGMA RANCH, a multiple phase subdivision in Pinar County, Arizona as Shown in
Attachment 1 (hereinaiier called the"Development").

WITNESSETH:

WHEREAS, Company owns and operates a public service corporation and holds a
Certificate of Convenience and Necessity and represents to Developer that it has permits and
govenmiental approvals required to authorize it to serve the public with wastewater service at the
DevelopMent; and

WHEREAS, Developer is developing property within the certificated area of the Company,
which Development is more tally described in Attachment 1 hereto and incorporated herein by
reference for all purposes, and

WHEREAS, the Company and Developer have entered into a Master Utility Agreement for
Water and Wastewater Facilities dated November . 2004 (hereinafter referred to as the
'Master Utility Agreement") pertaining to the advance of ceatal1n'Hook-Up Fees, and

WHEREAS, the Company currently owns and operates a permitted wastewater treatment
facility or will build such facilities sufficient to serve the Development; and

WHEREAS, the Company does not presently have wastewater collection lines sufficient to
serve the Development, and

WHEREAS, under such circumstances the Arizona Corporation Commission's
C'Co1nmisdon") Rules and Regulations permit the Company to require an Advance In Aid Of
Constructionto provide such facilities; and

WHEREAS, unless otherwise provided in this Agreement, the defined rems herein shall
have the same meaning as set forth in the Commission Rules and Regulations.

NOW, THEREFORE, it is mutually covenanted and agreed by and between the parties
hereto as follows:

|

1

1

C:WmdWmjmBMagmaWagm Nohnson Utilities\Magnn Ranch Wastewater Linc Extension Aglrcmcnt Actual.doc



I
E

I. UTILITY PLANT ADDITIONS; COST; PAYMENT; HOOK-UI' FEES; AND
OTHER CHARGES

A. Utilitv Plant Additions. The Developer will construct, or cause tobe constructed,
the wastewater utility plant described on Attachment 2, the cost of which is estimated in
Attachment 3. For any subsequent phase of the Development, the Company and the Developer
shall enter into a separate agreement insubstantiallythe same form as this agreement. .

.
F

.B. Cost. The cost of construction of the subject plant as more fully detailed in
Attachment 3, .attached hereto and incorporated herein by reference for all purposes, is estimated to
be $796,013 (hereafter the "ConstructionCOstAdvance"). The Construction Cost Advance shall be
adjusted to the amount of the invoices provided to the Companyas required in Articles IH and VI.
The total amount to be advanced shall include applicable income taxes plus the amounts due
CompanyunderParagraphVILB.1 . hereunder (the "Other Advance").

C. Pavement. Developer shall convey the facilities constructed under this Agreement
pursuant to Articles III and VI. The payment of funds for the on-site facilities under this Agreement
shallbe deemed paid upon presentation of the documents pursuant to Article VI. Developer thither
agrees that Developer will advance the income taxes, if any, as set forth in Attachment 3 hereto,

D. Hook-Up Fees. In addition to all other costs and Gross-Up Taxes associated With
the Development, if any, the Developer is required to pay certain Hook-Up Fees as set forth in
the Master Utility Agreement..The Base Fee portion of the Hook» Up Fees is a non-refundable
contribution. Any Gross-Up Tax associated with the Hook-Up Fees is refundable to the extent
the funds collected are in excess of the taxes paid on the amount advanced hereunder at the close
of the tax year when tax returns are completed. The Hook-Up Fees are applicable to
Development subject to the Company's Tariff Payment of the Hook-Up Fees shall be made at
the time payment is required under the Master Utility Agreement.

E. Other Wastewater Util i tv Charges. At the time the Developer, Builder or
Company to provide a lot owner requests that a water meter be set at a specific lot line, the party
requesting that service will ds be required to initiate wastewater service and shall be responsible
for paying to the Company Service Line Connection Charges as authorized by the Company's
Tariff

1

4

SERVICE; COMPANY LIABILITY; APPLICABLE RATES

A. Service. The subject plant additions are being installed for the purpose of providing
domestic wastewater service to the Development consistent with the Company's Rules and
Regulations. Service will be provided in accordance with good utility practice.

~i

B. Company Liabilitv. Company's obligation for service shall be as set by the
strictest of AAC R14-2-607(C) and (D), the Master Utility AgreeMent, or this Agreement.
Company shall comply with such regulations and any other applicable law.

C. Applicable Rates. It is mutually understood and agreed that the charges for
wastewater services to said Development shall be at the applicable rates of the Company which are

2

5

II.

C;\A1ead\Projects\Magma\Magma Nohnson Utilities\Magma Ranch Wasuawata Line Extension Agmemem Actual.doc



I
A

currently oN tile with the Arizona Corporation Commission. Those rates are subject to change Eoin
time to time upon application of the Company and as approved by the ComMission.

2

III. PERMITS AND LICENSES; EASEMENTS; TITLE

A. Permits and Licenses. Developer agrees to obtain at its own expense dl licenses,
permits, certificates and approvals H'0rn public authorities which may be required for the
construction of contemplated facilities under this Agreement or development of the subject
Development and to comply with all municipal and other public laws, ordinances and requirements
in regard to the same. The cost of obtaining such licenses, permits, certificates and approvals (the
"License Advance") shall be added to the amount of the refundable advances made hereunder.
The Company shall be responsible for obtaining at its own expense all licenses, permits,
certificates and approvals from public authorities which may be required for the installation and
operation of the off-site wastewater treatment and collection facilities that will serve the
Development and into which the Developer constructed facilities shall intertie and connect. The
Company shall be responsible for the construction and operation at i ts cost of  al l  other
wastewater treatment and collection facilities necessary to serve the Development.

B. Easements. Prior to the commencement of construction, Developer shall dedicate
upon the Development in which the facilities to be constructed pursuant to this agreement will be
installed, a perpetual easement for the construction, operation and maintenance of wastewater lines,
mains and appurtenant facilities, in the name of the Company, and in a form acceptable to the
Company, or a public utilities easement for such purposes as approved by Penal County.

C. Title. All materials installed, facilities constructed and equipment provided by
Developer in connection with construction of facilities under this Agreement and the completed
facilities as installed for which an Approval of Construction has been issued by ADEQ, and which
facilities the Company has prowled written acceptance, shall become the sole property of the
Company, and full legal and equitable title thereto shall be then vested in the Company, free and
clear of any liens, without the requirement of any written document of transfer to the Company or
acceptance by the Company. Developer agrees to execute or cause to be executed promptly such
documents as counsel for the Company may request to evidence good and merchantable title to said
facilities tree arid clear of adj liens. The Company shall confirm in writing the acceptance of title to
the facilities.

»

Iv.

r

co1v11v1EncE1vrEnT OF PERFORMANCE AND TIME OF COMPLETION;
PLANS AND SPECIFICATIONS; WORKMANSHIP, MATERIALS, EQUIPMENT
AND MACHINERY; CONNECTING NEW FACILITIES; E>asT1nG
UNDERGROUND FACILITIES RESPONSIBILITIES 95.

5

A. Commencement of Performance and Time of Completion. It is estimated that
the Developer will star the construction work to be performed under this Agreement in January 15,
2005 and will complete the constluetion work to be performed under this Agreement in October 15,
2905. Failure to meet those estimated dates shall in no way relieve the Developer or Company of
any of their obligations under this Agreement.

B. Plans and Specifications. All plans, specifications and construction shall be in
accordance with good utility practices and in accordance with all mies, regulations and

3
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D. Connecting New Facilities. The facilities constructed pursuant to the Agreement
shall not be connected to the Company's existing facilities without the prior written approval of~
Company, which approval shall not be unreasonably withheld Nor shall said facilities be operated
prior to connection to the Company's facilities. Any suchoperation may result in either rejectionof
the facilities by the Company, or extraordinary charges to the Developer to purge the subject
facilities prior to acceptance.

C. Materials, Workmanship, Equipment and Machines. All matedals shall be
new and both workmanship and materials shall be of good quality which meet the specifications and
standards of the Arizona Corporation Commission, ADEQ, the Arizona Department of Health
Services and all local regulatory agencies. Developer shall assign to the Company the warranties of
its contractor for the facilities to be built pursuant to this agreement or, if the Developer constructs
the facilities itself; Developer agrees to pay all costs for removing and replacing any defective part
or pants upon the Company providing written notice to the Developer within one year after such
facilities being placed in regular operation. .

requirements of regulatory agencies having jurisdiction over wastewater sen/ice and facilities. All
of said plans and specifications shall have all requisite approvals in writing of all necessary agencies
and the approval in writing of Company before construction is commenced. The Company's
review, revisions and approval shallbe provided as promptly as possible. Plans and specifications
as approved by the Company for wastewater facilities to be constructed hereunder will be
incorporated herein by reference and made part of this Agreement when so approved.

E. Existing Underground Facilities Responsibility. Developer shall be responsible
for complying with A.R.S. 40-360.21, et seq., and related local regulations, and will assume all
costs and liabilities associated with (1) coordination with the Owen or agents of all underground
facilities within and adjacent to the Development regarding the location of such facilities, and (2)
construction near, or damage to, such underground facilities. Developer will conduct, or cause to
be conducted, all excavation in a careful and prudent manner in its construction 'of all facilities
subject to this Agreement.

F. Additional Terms and Conditions. Any additional terms and conditions
applicable to this Agreement are conta'med in Attachment 4 attached hereto and incorporated
hcI'€il1. .

§x .
.

v . INSPECTION, TESTING AND CORRECnON OF DEFECTS

Developer shall comply with the inspection and testing requirements of the Company for the
facilities to be constructed hereunder; said requirements shall be reasonable and shall not cause
Developer unwarranted delays in the ordinary course of construction. Developer shall promptly
notify the CoMpany when facilities under construction are ready for inspection and testing, and the
Company shall Expect promptly aRe being so notified The Company agrees to conduct any "open
trench" inspection within 48 hours of the inspection date designated by Developer, provided
Developer gives the Company at least 3 worldng days advance written notice of the inspection date,
and the condition will be deemed automatically approved by Company if it fails to inspect the
condition within such 48 hour period, provided the Company received such 3 working days advance
written notice. If not inspected and approved by the Company, Developer shall provide within 10

l  .
n
* .
I  V
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For the purpose of inspection and testing of everything covered by this Agreement, or the
work thereon, Developer shall give the Company and any inspectors appointed by it, tree access to
the worldng places and furnish every facility for properly inspecting such materials and work and
shall furnish them with iitll information whenever requested as to the progress of the work on its
various parts. The approval of work by any such inspector shall not relieve Developer firm its
obligation to comply in all respects with the instructions and specifications to make the work a
finished job of its kind, completed in accordance with the plans and specificatiOns approved by the
Company and are satisfactory to the Companyupon inspection and testing Developer agrees that
no inspection by or on behalf of the Company shall relieve Developer lion its obligation to do and
complete the work in accordance with this Agreement. If at any time before the final completion
and acceptance of the work any part of the work is found to be defective or deficient in any way, or
in any way fails to conform to this Agreement, the Company is hereby expressly authorized to reject
or revoke acceptance of such defective or deficient work and require Developer to do over and
make good on such defective work No costs incurred by Developer to do over or make good on
defective or deficient work shall be included in the Amount of Advance pursuant to Paragraph A.
The Company specifically reserves the right to withhold approval and to forbid connection of the
facilities constructed pursuant to this Agreement to the Company's system unless such facilities
have been constructed in accordance with the plans and specifications as approved by the Company
and are satisfactory to the Company upon inspection and testing. Developer agrees that it will
promptly correct all defects and deficiencies in construction, materials and workmanship upon
request by the Company made subsequent to inspection by the Company.

B. Liens. Developer acknowledges its duty to obtain lien waivers Hom all providing
labor, materials or services hereunder. Developer hereby irrevocably waives any rights it may
now have or which if may acquire during the course of this Agreement to record liens against the
Company or its property. Developer shall also pay, satisfy and discharge, or bond over, all
mechanics', materialnilen's and other liens, and all claims, obligations and liabilities which may
be asserted against the Company or its property by reason of the Developer's construction of the
Improvements to be constructed pursuant to this agreement.

A. Invoices. Developer agrees to Finnish Company, within thirty (30) days after
completion of construction, copies of Developer's, subcontractors', vendors' and all others' invoices
for all engineering, surveying, and other services, materials installed, construction performed,
equipment provided, materials purchased and all else done for construction pursuant to this
Agreement at the actual cost thereof

VI.

working days its Engineer's Ce1rtiEcate ofApprovd Iihart said facilities were installed in accordance
with the approved plans and specifications.

INVOICES; LIENS; "AS-BUILT" PLANS

'»¢.

, x

C. "As-Built" Plans. Developer agrees to tixmish the Company, within forty-tive (45)
.days after completion of construction, "as-built" drawings showing the locations of al l wastewater
man holes, aiR stations, mains, valves, and service connections toall structures served from facilities
which are constructed pursuant to this Agreement. The drawings shal l  be cert i f ied by the
De(veloper's engineer of record and shall be provided onreproducible miler prints, and in a digital
format (i.e. AutoCad, MicroStation or .def format or as otherwise specified by the Company), all

5
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available data for the Development, including ALTA surveys, topognaphjcad, aerials, tentative plats,
engineering plans, and final plats.

VH. AMOUNT OF ADVANCE; INCOME TAX; REFUND; TRANSFER

A. Amount of Advance. Based on the Construction CoSt Advance contained in
Paragraph I.B., and subject to receiving invoices pursuant to Paragraph VI.A, totaling at least the
estimated cost, plus the Other Advance and the License Advance, the advance by the Developer
shall be a total of $891,534 (the "Total Advance"). Of such Total Advance, $891,534 shall be
refundable pursuant to this Paragraph VII. If the actual construction cost is less than the
estimated Construction Cost Advance, the Construction Cost Advance shall be the lesser amount,
to the extent supported by invoices provided pursuant to Paragraph VI.A. If  the actual
construction cost is more than the estimated Construction Cost Advance, the Construction Cost
Advance shall be the greater amount, to the extent supported by invoices provided pursuant to
Paragraph VI.A. If funds were advanced by theDeveloper for the construction by the Company,
advances in excess of the actual construction, as well as advanced funds in excess of actual
administration, engineering and legal costs, will be refunded to the Developer within thirty (30)
days of completion and acceptance of the construction.

<

,.
x

B. Time of Payment. The payment of the fids under this Agreement shall be as
follows:

1. Concurrently with the payment of the Hook-Up Fees for the Advance Units
under the Master Utility Agreement, Developer shall advance the Administrative,
Engineering and Legal costs as set forth in Attachment 3. This portion of the advance
totals$79,601 o

2. Upon completion of the construction to be performed by the Developer,
Developer shall provide the documentation required by Paragraphs HI, W, V, and VI of
this Agreement.

;»

C. Income. Taxes. In the event it is determined by Congress the Internal Revenue
Service, the Arizona Legislature or the Arizona Department of Revenue that dl or a portion of the
cost estimates in Attachment 3 is taxable income to the Company as of the date of this Agreement,
or upon receipt of said costs or facilities by the Company, the Developer will advance funds equal
to the applicable income taxes for the Company's state and federal tax liability On all funds
advanced ptusuant to this Agreement. These funds shall be payable by the Developer to the
Company immediately upon notification to the Developer of the determination by the appropriate
agency having jurisdiction. At the time the reiimds are made pursuant to Paragraph VlI.D, the
Company shall also refund that portion of the income taxes associated with that remind that were
advanced under this Paragraph VILC. The income tax advance refunds shall be based on the annual
refund amount under Paragraph VII.D, and computed at the same rate the advance was originally
assessed.

D. Computation of Refund. Refunds of the Advance In Aid of Construction shall be
made by the Company on or before the 31st day of August of each year commencing withAugust
of 2005, coveringany refunds owing from wastewater revenues received during the precedingJuly
I to June 30 period. Any additional charge made by the Company based on any sales, privilege tax,

6
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excise tax, or regulatory assessment, shall not be included 'm the computation. The annualrefund
shall equal Eve percent (5%) of the total gross arnuad revenue firm wastewater sales to each bona
tide customer in the Development until the refundable advance is fully reiimded.

E. Maximum Refund; Interest on Advance; Limitation on Revenues. The refund
to the Developer under this Agreement shall in no 'event exceed the amount of the advance as
described in the second sentence of Paragraph VILA, as adjusted. No interest shall be paid by the
Company on any amounts advanced. The Company shall make no refunds from any revenue
received Hom properties other than those located the phase of the Development covered by
this Agreement and contained within the area identified in Attachment 1 to this Agreement.

5

F. Transfer of Facilities. In the event of the sale, conveyance or transfer by the
Company, pursuant to the approval of the Arizona Corporation Commission, of any portion of its
wastewater system, including the facilities serving the Development d installed pursuant to the
terms of this Agreement, the Company's obligation under Paragraph VII.D hereto shall cease
(except as to any payment which is then due) conditioned upon the transferee assuming, and
agreeing to pay the Developer, any sums becoming payable to Developer thereafter in
accordance with the provisions of Paragraph VII.D of this Agreement.

G. Companv's Right of First Refusal. Before selling or transferring the obligation of
the Company under this Agreement to refund the Advance, Developer shall first give the Company,
or its assigns, reasonable opportunity to purchase the same a the same price and upon the same
terms as contained in any bona tide offer which Developer has received from any third person or
persons which he may desire to accept. This provision shall not apply to Developer's assigning or
pledging the Agreement in connection with any lender's requirements.

VIII. RISK; LIABILITY; INSURANCE

. A. Risk. Developer shall carry on all work required hereunder at its own risk until the
same is fully completed and accepted by the Company and will, 'm case of accident, destruction or
injury to the work or material before such Final completion and acceptance, replace or repair
forthwith the work of materials so injured, damaged or destroyed in accordance with the original
approved plans and .specifications and to the satisfaction of the Company and at Developer's own
expense.

, B. Liabil i ty. Developer hereby assumes the entire responsibility and liability for injury
Or death of any person, or loss for damage to any property contributed to or caused by the active or
passive negligence of Developer, its agents, servants, employees, or subcontractors incurred during
the course of construction of the facilities. Accordingly, DEVELOPER WILL INDEMNTTY AND
HOLD HARMLESS the Company, its officers, directors, engineers, agents and employees from
and against such claims or expenses, including penalties and assessments, to which they or any of
them may be subjected by reason of such ixnury, death, loss, claim, penalty, assessment or damage,
and in case any suit or other proceeding shall be brought on account thereof, Developer will assume
the defense at Developer's own expense and will pay all judgments rendered therein.

8 C . . Insurance Developer agltees to produce and maintain all insurances described
below, including insurance covering the obligations assumedby Developer underParagraph Aand

7
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Paragraph B hereof Cortiticates of .issuance shall be provided to the Company before the
commencement of actual construction.

|"

, " )

1. Workmen' compensation in the benefit amounts, and occupational disease
disabilityinsurance, asrequiredby the laws and regulations of the state.

2. Commercial general liability insurance, with minimum combined single

limits of $l,000,000.00, and including opeicwltions and protective l iabi l i ty
coverages. When the work to be performed requires blasting, Developer's
insurance shall speciticaallycava that risk. .

3. Comprehensive automobile liability insurance, with minimum combiNed
single limits of $1,000,000.00, and covering all owned and non-owned
automobiles or trucks used by or on behalfof Developer, inconnection with
the work.

IX. MISCELLANEOUS

>

. This Agreement may not be modified or amended except by a writing signed by both
parties. This Agreement shall be governed by and construed in accordance with the laws of the
State of Arizona. This Agreement is consistent With all Rules and Regulations of the
Commission and authorized Taxi ffs of the Company and therefore does not require specific
approval of the Commission. This Agreement constitutes the entire agreement and understanding
between the parties with respect to the subject matter hereof and expressly supersedes and revokes
all other prior or contemporaneous promises, representations and assurances of any nature
whatsoever with respect to the subject matter hereof The remedies provided in this agreement
shall not be deemed exclusive remedies but shallbe in additionto all other remedies available at law
or in equity. No waiver by either Party of any breach of this agreement nor any failure by either
party to insist on strict performance by the other party of any provision of this agreement shall in
any way be construed to be a waiver of any fixture or subsequent breach by such defaulting party or
bar the non-defaulting party's right to insist on strict performance by the defaulting party of the
Provisions of this agreement in the future. Developer is an independent contractor and not an agent
or employee of the Company. This Agreement shall inure to the benefit of, be binding upon, and be
enforceable by the parties hereto and their respective successors and assigns.

x'

[SIGNATURES APPEAR on THE FOLLOWING PAGE]

x
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement td be executed as
of the day and year first above written.

"Company" "Developer"

JOH AMR-I,L.L.C.

By: AREAD, INC ager

By:
Noz 9 Ce President

s

r..
a

u .L.C.

- 4
@447// 491¢¢5»4 e w f~

. 4

»

r

i

;
L

g..

l
I

. J

By:

14

9

I



ATTACHMENT 1

MAP AND LEGAL DESCRIPTION OF DEVELOPMENT
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ATTACHMENT 2

ENGINEERJNG PLAN OF WASTEWATER uTnrry PLANT

Please see attached.

[To be provided by the Developer]
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Total Construction Cost (Estimated): $796,013

Engineer, Company Supervision and Legal Fees: $79.601

ESTIMATED ON-SITE CONSTRUCTION COST

ATTACH1\,[ENT 3
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INVOICE
ENGINEERING CORPORATION

Invoice No: 200301529
Invoice Date: 10/4/2005

Apwved:

Dm:

Emily so Bill:

Comments:

To: ARBAD, Inc.
15051 n. Kierland Blvd.
Suite 200
Scottsdale, AZ 85254
Atln: Nari ran Afldlami, President

r
BNTHRBU

Project: 2003015 Magma Ranch I
Manager: Sam Malekooti
Professional Services for the Period: 8/27/2005 to 9/30/2005

Billing Group: 01
Master Planning Work

Cost Plus to a Maximum

Contract Maximum:

Previous Billings Against Maminum

Current Billings Against Maximum:

Balance Ailzer This Invoice:

$2,975.00
$2,963.57

$0.00
$11.43

Billing Group Total: $0.00

Billing Group: 02
Preliminary Plat

Phased Fixed Fee

Contract Amount:

Prior Fee Billings:

$96,300.00
$96,300.00

Phase Phase Fee % Complete Fee Earned PriorBil l ing . Cunlent Fee

_ Survey

l.~'l¥l. Preliminary Design Services
m ;  I Traffic Report (TASK Engineering)

Ir'
) H38 4 sever

$16,800.00
$73,800.90 m
$5,700.00
96,300.00

100.00

100.00

100.00

$16,800.00
$73,800.00
$5,700.00
96,300.00

$16,800.00
373,800.00
$5,700.00
96,300.00

$0.00

$0.00

$0.00

$0.00

§cLa,l=hld/u1L £1451
Billing Group Total: $0.00

Billing Group: 02ALL Cost Plus to a Maximum

9

I

1600 w. Broadway Road,Suite 165 I Tempe, AZ 85282 • (480) 829-6000 • Fax (480)82945016
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Invoice No: 200301529
Invoice Date: 10/4/2005
Page 2 of 5

Reimbursable Allowance

al

Contract Maximum:

Previous Billings Against Maximum

Current Billings Against Maximum:

Balance Ailee This Invoice:

$1,800.00
$439.07

$0.00
$1,360.93

Billing Group Total: $6.00

Billing Group: 03
\ Final Design - Master Plans

Fixed Fee

l - r " I § " 'f "" l

Contract Amount:

Percent Complete:

Fee Earned:

Prior Fee Billings:

$97,500.00
100.00%

$97,500.00
$97,500.00

I

D2>'7~ al/l0caL4<tL I->

1440 * =5**"4"I

gt ¢,H'cLIJ'lJé[ 1

4.-MAJ $0.00
I

Billing Group Total:

Billing Group: 04
Final Design - Phase Plans

Phased Fixed Fee

Contract Amount:

Prior Fee Billings:

$262,300.00

$260,988.00

Phase Phase Fee % Complete Fee Earned Prior Billing Current Fee

k

\
I r (4. 0liP"'*§°14'

T -. ;»é@"- . \
Phase 1 9->"t e,4"'~'

Phase 2

Phase 3

Phase 4

Phase 5

Phase 6

Phase 7

Phase 8

Phase 9

Phase 1 0  ~ /

Change Order No. 01 - Judd Road Ext.

I $23,580.00

$27,950.00

$23,090.00

$22,360.00

$18,720.00

$15,400.00

$27,200.00

$23,000.00

$17,000.00

$29,200.00

$34,800.00

262,300.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100,00

100.00

100.00

$23,580.00

$27,950.00

$23,090.00

$22,360.00

$18,720.00

$15,400.00

$27,200.00

$23,000.00

$17,000.00

$29,200.00

$34,800.00

262,300.00

$23,580.00

$27,950.00

$23,090.00

$22,360.00

$18,720.00

$15,092.00

$26,656.00

$22,540.00

$17,000.00

$29,200.00

$34,800.00

260,988.00

$0.00

$0.00

$0.00

$0.00

$0.00

$308.00

$544.00

$460.00

$0.00

$0.00

$0.00

$1,312.00 L
ang : l \  wv - 9a

1600 w. Broadway Road, Suite 165 • Tempe, AZ 85282 • (480) 829-6000 • Fax (480) 829-6016
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Invoice No: 200301529
Invoice Date: 10/4/2005
Page 3 of 5

Billing Group Total: $1,312.00

Billing Group: 05ALL
Reimbursable Allowance

Cost Plus to a Maximum

Contract Maximum:

Pnwious Billings Against Maximum

Cun'ent Billings Against Maximum:

Balance After This Invoice:

$15,000.00

$13,654.15

$1,120.79

$225.06

Reimbursables

Charge
181.50©
211.77
17218
284.74 9-5"

1 - 9 g=I go, 50.27, .>?54

CO

Expense
Thomas Reprographics
I71omasReprographics

I71omas Reprographics .
771omas Reprographies
ThomasReprographics
Wlomas Reprographies

Mamas Reprographics
Federal Express
Federal Express

Date

08/29/05

08/29/05
08/29/05
08/29/05
09/13/05
09/14/05

09/20/05
08/10/05

09/13/05

\,Q.t==i' 9
uf a
Li ,e :%"?

27.57
51.08
19.53
15.26

;@ :3%.83v~ll~¢~ $1,018.90
$101 .89 ®

$1,120.79

in

Subtotal:

Expense Fee

Reimbursables Totals

Billing Group Total: $1,120.79

Billing Group: 06 By Unit
Prepare Legal Description and Exhibit

Number of Legal Desk. 21.00

$650.00

21.00

$13,650.00

$I3,000.00

Unit Cost:

Units Complete:

Fee Banned:

Prior Fee Billings:

Billing Group Total:

Note: Legal Descnptiow for Lift Station in Magma Randi Ill

a S £4 6 l»}>¢»Q_ $650.00
c a » < = 1 , ~ 9 , . 5  ~ . , " 7 ? Q  3 %  ,

\

t600 w. Broadway Road, Suite 155 • Tempe, AZ 85282 • (480)829.5000 ¢ Fax (480) 829-6016
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Invoice No: 200301529
Invoice Date: 10/4/2005
Page 4 of 5

Billing Group: 07 Fixed Fee
Additional Services - SWMP

Contract Amount:

Percent Complete:

Fee Earned:
Prior Fee Billings:

$6,800.00

100.00%
$6,800.00
$6,800.00

Billing Group Total: $0.00

Billing Group: 08
Gas Line Plans

Phased Fixed Fee

Contract Amount:
Prior Fee Billings'

$51,750.00
$51,750.00

Phase Phase Fee % Complete Fee Earned Prior Billing Current Fee

Phase 1

Phase 2

Phase 3

Phase 4

Phase 5

Phase 6

Phase 7

Phase 8

Phase 9

Phase 10

$6,250.00
$5,750.00
$4,750.00
$4,600.00
$3,850.00
$3,850.00
$6,750.00
$5,800.00
$4,250.00
$5,900.00
51,750.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100,00

100.00

100.00

$6,250.00
$5,750.00
$4,750.00
$4,600.00
$3,850.00
$3,850.00
$6,750.00
$5,800.00
$4,250.00
$5,900.00
51,750.00

$6,250.00

$5,750.00

$4,750.00

$4,600.00

$3,850.00

$3,850.00

$6,750.00

$5,800.00

$4,250.00

$5,900.00

51,750.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

Billing Group Total: $0.00

Billing Group: 09 Fixed Fee

Judd Road Extension Redesign

Contract Amount:

Percent Complete:

Fee Earned:
Prior Fee Billings:

$8,800.00
100.00%

$8,800.00
$8,800.00

1500 w. Broadway Road, Suite 165 • Tempe, Az 85282 • (480)829-6000 • Fax (480) 829-601 e



Invoice No: 200301529
Invoice Date' 10/4f'2005
Page 5 of 5

Bill'mg Group Total: $0.00

Fixed Fee

\

BillingGroup: 10
SewerLine Extension I

Contract Amount:

Percent Complete:

Fee Earned:
Prior Fee Billings:

$5,800.00
100.00%

$5,800.00
$5,800.00

Billing Group Total: $0.00

Project Subtotal:

Fees:

Billing Total:

$2,980.90
$101.89

$3,082.79

***Total Project Invoice Amount $3,082.79

-.»»v

Sam H. Malekooti, P.E., R.L.S.

0

1600 w, Broadway Road, Suite 165 ° Tempe, A285282 • (480)829-6000 • Fax(480) 829-6016
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INVOICE ENTERED
ENGINEERING CORPORATION

Invoice No: 200401515
Invoice Date: 2/6/2006

App» rovcd'
Hain:
Bniity ndBil

CoMments:

M24
Q
AL

To: AR18AD»  Inc.
15051 N. Kierland Blvd.
Suite 200
Scottsdale, AZ 85254
Attn: Nari ran Afldlami, President

Project: 2004015
Manager: Jesse Boyd
Professional Services for the Period: 1/1/2006 to 1/28/2006

Magma Ranch I: Construction Staking

Billing Group: U 01
Unit 1

Phased Fixed Fee

Phase Phase Fee % Complete Fee Earned PriorBilling Current Fee

Project Admin

Office Calculations

H&V Controls

Pre-Gmde

$2,109.69

$2,109.69

$840.58

$6,337.831

$4,227.62

$2,004.21
$2,109.69

$840.58

r - 1 in to

' .=8@£2€e: l2;Et ihe

99¥6e11¢1f,L;i8~'§.° *_ .::.. 'a b'.**__§;,",.. :

Storm / irrigation

Property Corners

Curb & Gutter

Sub-Grade

ABC

Final Property Comers

Street Monuments

Miscellaneous Work

As-Builts

$840.58
$4,227.62
$6,337.31
$1,689.40
$1,689.40
$2,538.22

$840.58

95.00

100.00

100.00

00.00

100.00 6

. 10010035

100.00

100.00

100.00

100.00

100.00

100.00

90.00

80.00

75.00

$6,337.31

$4,227.62

$4,227.62

$840.58

$4,227.62

$6,337.31

$1,689.40

$1,689.40

$2,538.22

$756.52

$1,687.75

$1,582.27

41,096.10

$2,004.21

$2,109.69

$840.58

$6,337.31

$4,227.62

$4,227.62

$84058

$4,227.62

$6,337.31

$1,689.40

$1,689.40

$2,538.22

$756.52

$1,582.27

$1,582.27

40,990.62

$0.00

$0.00

$0.00

$0.00

$0.00.

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$105.48

$0.00

$105.48

$2,109.69
$2,109.69
42,235.00/

Billing Group Total: $105.48

1600 w. Broadway Road, Suite 165 • Tempe,Az85282 • (480)829-6000 • Fax(480)829-6016
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Invoice No: 200401515
Invoice Date: 2/6/2006

Project: 2004015
Manager: Jesse Boyd
Professional! Services for the Period: 1/1/2006 to 1/28/2006

Billing Group:U 02
Unit 2

INVOICE

Phase

.

I

AREAD, Inc.
15051 N. Kierland Blvd.
Suite 200
Scottsdale, AZ 85254 .
Attn: Nari ran Afkhami, President

Magma Ranch I: Construction Staking

Phased Fixed Fee

r1;E§}§?.44§.0§l8.

$ 9 4 6 . 8 0

Phase Fee

$2,377.07

$2,377.07

$946.80

$7,121.13

$4,744.06'

..r 00'00f'=')\..18.\-.'* _.. °.... \.-

% Complete

;~¢.,

95.00

100.00

100.00

100.00

100:00 ?

Fee Earned

"8 ENTERED

r ENGiNEERING CORPORATION

Prior Billing

$2,258.22

$2,377.07

$946.80

$7,121.13

$4,744.06

$4,744.06

$946.80

9

Current Fee

g

\
\ _

.

r"""

.H
I

0

-. .

° \ uu

b
b

Project Admin

Office Calculations

H&V Controls

Pre-Grade

_ _ '

l2v§néiiI4i1L~z;';..=a;1:*=

Storm / Inigdtion

Property Comers

Curb & Gutter

Sub-Graile

ABC

Final Propelrty Comers

Stlreet Monuments

Miscellaneous Work

As-Builts

$4,744.06

$7,121.13

$1,903;67

$1,903.67

$2,860.54

$946.80

$2,377.07

$2,377.07

47,491.00"/

100.00

100.00

100.00

100.00

100.00

100.00

90.00

80.00

75.00

$2,258.22

$2,377.07

$946.80

$7,121.13

$4,744.06

$4,744.06

$946.80

$4,744.06

$7,121.13

$1,903.67

$1,903.67

$2,860.54

$852.12

$1,901.66

$1,782.80

46,207.79

$4,744.06
$7,121.13
$1,903.67
$1,903.67
$2,860.54

$852.12
$1,782.80
$1,782.80
46,088.93

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$118.86
$0.00

$118.86

*-r

"\

a
>
5,
z
b
à

Billing Group Total: $118.86

*i

b

To:

1600 w. Broadway Road, Suite 165 ' Tempe, AZ 85282 (480) 829» 6000• Fax (480)829-6016
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Billing Group: U 03
Unit 3

P ro j ec t  A dm i n

Of f i ce Calcu la t ions

H & V  C o n t r o l s

P re -Grade

P ro jec t : 2004015
Manager :  Jesse Boyd .
Professional Services for the Period: 1/1/2006 to 1/28/2006

Phase

To'

I n v o i c a N o :  2 0 0 4 0 1 5 1 5
I nv o i c e  Dat e :  2 / 6 / 2006

INVOICE

a t

ARBAD,  Inc.
15051 N. Kier land Blvd.
Suite 200 .
Scottsdale, AZ 85254
Attn: Nari ran Aflduami, President

Phased Fixed Fee

Magma Ranch I :  Cons t ruc t ion S tak ing

"-$32214:tI2..:~2=;°:;--.-:ia";1.00i00f;:

$1,607.01

$1,607.01

$642. 80

$4,812.80

$3,214.02 _

Phase Fee %  Complete

» ..--.

I

95. 00

100.00

100.00

100.00

100.0;0 1

4

g ENTEHEIJ

Fee Earned

E NGI NE E R»NC CORP ORAT I ON

Prior Billing

4

Current Fee

""m
-..

r
9
L

\._

r
rI
s

Storm / I r r igation

Proper ty Comers

Cur b & Gutter

S ub-Grade

A B C

Final  Property  Corners

Street M o n u m e n t s

Miscel laneous Work

As-Bui l ts

100.00

100.00

100.00

100.00

100.00

100.00

90.00

80.00

75. 00

$1,526.66

$1,607.01

$642.80

$4,812.80

$3,214.02

$3,214.02

$642.80

$3,214.02

$4,788.07

$1,285.61

$1,285.61

$1,928.41

$578.52

$1,285,61

$1,205.26

31,231.22

$1,526.66

$1,607.01

$642.80

$4,812.80

$3,214.02

$3,214.02

$642.80

$3,214.02

$4,788.07

$1,285.61

$1,285.61

$1,928.41

$578.52

$1,205.26

$803.51

30,749.12

$0. 00

$0.00

$0. 00

$0.00

$0.00

$0. 00

$0.00

$0.00

$0.00

$0. 00

$0. 00

$0.00

$0.00

$80.35

$401.75

$482 . 10~..

$642.80

$3,214.02

$4,788.07

$1,285.61

$1,285.61

$1,928.41

$642.80

$1,607.01

$1,607.01

32»099. 00 ' /

-~

L
V:
L

BillingGroup Total: $482.10

~r4

9

4{;f1f\ \Al D...-vJ...» ~~ Dfw:-4 Qniic 442'-I T n m n s m  A 7  8 5 9 8 2  •  1 4 8 0 )  8 2 9 - 5 0 0 0 F a x  ( 4 8 0 ) 8 2 9 - 6 0 1 6•



*-4

<>

\-..

.r
'~.

9
f)
'20
5
)

as

'

s

*

\__

i

|
i

M

Q..

*_
4

=.__
4.

~.

3
'b

;»
J*-

I

~?W8té'i=?Bifi@§3

Project: 2004015
Manager: Jesse Boyd
Professional Services for the Period: 1/1/2006 to1/28/2006

Billing Group: U 04
Unit 4

Project Admin

Otiice Calculations

H&V Controls

Pr6~Grade

To:

Phase

Invoice No: 200401515
Invoice Date: 2/6/2006

INVOICE
Q

ARBAD, Inc.
15051 n. Kierland Blvd.
Suite 200 _
Scottsdale, AZ 85254
Attn: Nari ran Afldlami, President

Phased Fixed Fee

. _-*M

Magma Ranch I: Construction Staking

Phase Fee

$1,903.68

$1,903.68

$755.43

$5,700.96

$8797-.29

% Complete

ENTEH83

Fee Earned

ENGINEERING CORP ORATION

r

Prior Billing

v

Current Fee

;>~1;:;$3?Z9Z:2,2:

$755.43
'~..

!

: ¢

Rvu

Storm / Irrigation

Property Corners

Curb & Gutter .

Sub-Grade

ABC

95.00

100.00

100.00

100.00

100800 v

loolOpl.1

100.00

100.00

100.00

100.00

100.00

100.00

100.00

80.00

75.00

$1,808.50

$1,903.68

$755.43

$5,700.96

$3,797.29

$3,797.29

$755.43

$3,797.29

$5,700.96

$1,520.92

$1,520.92

$2,276.36

$755.43

<9
Q

"3

. 9
Q
Q
Q;

9
J

" ]

J

Final Property Comers

Street Monuments

Miscellaneous Work

As-Builts

$3,797.29

$5,700.96

$1,520.92

$1,520.92

$2,276.36

$755.43

$1,903.68

$1,903.68

37,993.00/

$1,522.94

$1,427.76

37,041.16

$1;808.50

$1,903.68

$755.43

$5,700.96

$3,797.29

$3,797.29

$755.43

$3,797.29

$5,700.96

$1,520.92

$1,520.92

$2,276.36

$0.00

$1,427.76

$761.47

35,52416

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00
$0.00

.$0.00
$0.00

$0.00

$0.00

$0.00

$755.43

$95.18

$666.29

$1,516.90

Billing Group Total' $1,516.90

1anow Rmndwnv Rump Suite Las • T&l¥1h&:»AZ 85282 • f4B0\ 829-6000 • Faxf480\ 829-6016
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Billing Group: U 05
Unit 5

Project Admin

Office Calculations

H&V Controls

Pre-Grade

Project: 2004015
Manager: Jesse Boyd
Professional Services for the Period: 1/1/2006 to 1/28/2006

Phase

To:

Invoice No: 200401515
Invoice Date: 2/6/2006

INVOICE

AREAD, Inc.
15051 n. Kierland Blvd.
Suite200 .
Scottsdale,AZ 85254
Arm: Nari ranAHd1ami,President

Phased Fixed Fee

Magma Ranch I: Construction Staking

$1,880.79

$1,880.79

$749,93

$5,642.35

$3;761,57 .

Phase Fee % Complete

54.

Fee Earned

ENTEHEB

ENGINEERING CORPORATION

Prior Billing Current Fee

D
3
Q
J

Storm I Irrigation

Property Comets

Curb & Gutter

Sub~Grade

ABC

Final Property Comets

Street MonuM ants

Miscellaneous Work

As-Builts

95.00

100.00

100\00

100.00

.. 100.00 v

.;1.00L00£f¢

100.00

100.00

100.00

100.00

100.00

100.00

50.00

80.00

75.00

-4-vi

» ° '

.._
4

$749.93
$3,761.57
$5,642.35
$1,499.87
$1,499.87
$2,237.90

$749.93
$1,880.79
$1,880.79
37,580.00 /

$1,786.75
$1,880_79

$749.93
$5,642.35
$3,761.57
$3,761.57

$749.93
$3,761.57
$5,642.35
$1,499.87
$1,499.87
$2,237.90

$374.97
$1,504.63
$1,410.59
36,264.64

$1,786.75

$1,880.79

$749.93

$5,642.35

$3,761.57

$3,761.57

$749.93

$3,761.57

$5,642.35

$1,499.87

$1,499.87

$2,237.90

$0.00

$1,410.59

$752.32

35,137.36

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00
$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$374.97

$94.04

$658.27

$1,127.28

Billing Group Total: $1,127.28

- y

1Rnnw Rvnadwsnl Qnnri 9Ilit»= 199 •  Ton-mn &7 94999 •  mom mc ux nnn » if av mom n'>o_nn1¢=



Billing Group: U06
Unit 6

Project: 20040 I5
Manager: Jesse Boyd .
Professional Services for the Period: 1/1/2006 to 1/28/2006

Project Admin

Offce Calculations

I-I&V Controls

Pre-Grade

Invoice No: 200401515
Invoice Date: 2/6/2006

Phase

INVOICE

AREAD, Inc.
15051 n.Kierland Blvd.
Suite 200 . _
Scottsdale,AZ 85254 .
Attrl: Nari ran Afldwmi, President

Phased Fixed Fee

MagmaRanchI: Construction Staking

$1,880.79

$1,880.79

$149.93

$5,642.35

$a,7a1.s7=~

Phase Fee

. ""! .

% Complete

1 .=300i00..; -Te

9S.00

100.00

100.00

100.00

1004004

Fee Based

ENGINEERING CORPORATION

ENTEHED

Prior Billing

v

Current Fee

Storm / Irrigation

Property Comers

Curb &. Gutter

Sub-Grade

ABC

Final Propew Corners

Street Monuments

Miscellaneous Work

As-Builts

$749.93

$3,761.57

$5,642.35

$1,499.87

$1,499.87

$2,237.90

$749.93

$1,880.79

$1,880.79

37,580.00 /

100.00

100.00

100.00

0.00

0.00

100.00

0.00

75.00

40.00

$1,786.75

$1,880.79

$749.93

$5,642.35

$3,761.57

$3,761.57

$749.93

$3,761.57

.$5,642.35

$0.00

$0.00

$2,237.90

$0.00

$1,410.59

$752.32

32,137.62

$1,786.75

$1,880.79

$749.93

$5,642.35

$3,761.57

$3,761.57

$74933

$3,761.57

$5,642.35

$0,00

$0.00

$2,237.90

$0.00

$940.40

$75232

31,667.43

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$470.19

$0.00

$470.19

BillingGroup Total: $470.19

To:

1600 w. BroadwavRoad. Suite 165 • Tempe. AZ 85282 • 848m 829-6000 • Fax (480) 829-6018



Project: 2004015
Manager: Jesse Boyd
Professional Services for the Period:1/1/2006 to 1/28/2006

Invoice No: 200401515
Invoice Date: 2/6/2006

BillingGroup: U 07
Unit 7

INVOICE

Phase

AREAD, Inc.
15051 N. Kierland Blvd.
Suite200 .
Scottsdale, AZ 85254
Attn: Nari ran Afldlami, President

Phased Fixed Fee

MagmaRanch I: ConstructionStaking

$2,274.52
$2,274.52

$914.75

$6,840.04
9,565.52 .

;':$§'§§I§.5?5.2Yi¥.="-»--

Phase Fee % Complete

100.00

100.00

100.00

100.00

100.00 Eta

Fee Earned

$2,274.52

$2,274.52

$914.75

$6,840.04

$4,565.52

$4,565.52

$914.75

$4,565.52

$1,026.01

$365.90

$365.90

"8 ENTEHED

ENGINEERING C0RP0RATHDN.

Prior Billing

$2,274.52
$2,274.52

$914.75
$6,840.04
$4,565.52
$4,565.52

$914;75
$4,565.52
$1,026.01

$365.90

9

Current Fee

Project Admin

Office Calculations

I-I&V Controls

Pre-Grade

€;>Sléfilr?€1r8~;L'i1ie

Stomntl / Irrigation

Property Corners

.Cul'b & Gutter

Sub-Grade

ABc
Final Property Corners

Street Monuments

I\Mscellaneous Work

As-Builts

$914.75
$4,565.52
$6,840.04
$1,829.50
$1,829.50
$2,736.02

$914.76
$2,274.52
$2,274.52
45,614.00./

100.00

100.00

15.00

20.00

20.00

90.00

0.00

75.00

55.00

$2,462.42

$0.00

$1,705.89

$1,250.99

34,092.25

$365.90

$2,462.42

$0.00

$1,137.26

$1,250.99

33,523.62

$0,00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$568.63

$0.00

$568.63

BillingGroup Total: $568.63

To:

1600 w. Broadwav Road. Suite 165 ' Tempe_AZ85282 • (480)829-5000 • Fax(480) 829-6016



Project Admin

Office CalculaHonS

I-I&V Controls

Pl'eGrade

¢.SE6zvpn'-Line I

W\6itéEIs8'if18,L~.-$5 .1..-ZL'1"'?§ '

Storm / Irrigation

Property Comers

Curb & Gutter

Sub-Grade

ABC

Final Property Corners

Sheet Monuments

Miscellaneous Work

As--Builts

Billing Group: U08
Unit 8

Protect: 2004015
Manager: Jesse Boyd
Professional Services for the Period: 1/1/2006 to 1/28/2006

Phase

Invoice No: 200401515
Invoice Date: 2/6/2006.

INVOICE

AREAD, Inc.
15051n. Kierland Blvd.
Suite 200 _
Scottsdale, AZ 85254
Attn: Nari ran Afkhami, President

Phased Fixed Fee

Magma Ranch I: Construction Staking

$2,397.21

$2,397.21

$956.88

$7,181.57

... $4,994.43

Phase Fee % Complete

4°!"¢

95.00

100.00

100.00

100.00

10blM0l§'

=l0D;00?I.fd£i

100.00

100.00

5.00

0.00

0.00

15.00

0.00

50.00

0.00

Fee Earned

$2,277.35

$2,397.21

$956.88

$7,181.57

$4,794.43

$4,794.43

$956.88

$4,794.43

$359.08

$0.00

"8 HNTERED

ENGINEERING CORPORATION

Prior Billing Current Fee

$956.88

$4,794.43

$7,181.57

$1,913.74

$1,913.74

$2,870.61

$956.88

$2,397.21

$2,397.21

47,904.00 /
In-'\"

$0.00
$2,152.96

$0.00
$1,198.61

$0.00
31,863.83

$2,27'7.35

$2,397.21

$956.88

$7,181.57

$4,794.43

$4,794.43

$956.88

$4,794.43

$359.08

$0.00

$0.00

$2,152.96

$0.00

$958.88

$0.00

31,624.10

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00
$0.00

$0.00

$0.00

$0.00

$0.00
$0.00

$0.00

$239.73

$0.00

$239.73

Billing Group Total: $239.73

To:

1800 W. Broadwav Road. Suite 165 • Tempe. AZ 85282 • {480\ 829-6000 • Fax uusm 829-5016



Pre-Grade

-"Sci-:'i.iE£faL'i11e

'7.!W'a'£t',E]L'§iiil¢8..I==-5"§."8~ '

Invoice No: 200401515
Invoice Date: 2/6/2006

To:

Project: 2004015
Manager: Jesse Boyd
Professional Services for the Period: 1/1/2006 to 1/28/2006

INVOICE

B i l l i n g  G r o u p :  U  0 9

U n i t  9

Project Admin

Office Calculations

I-I8cV Controls

Phase

AREAD, Inc.
15051 n. Kierland Blvd.
Suite 200 .
Scottsdale, AZ 85254
Attn' Nari ran Afldlami, President

. ' 'a.

Magma Ranch I: Construction Staling

Phased Fixed Fee

2§.$3_5El5-824:53».l§.i:'i1f}0.;U0..

Phase Fee

$1,752.58
$1,752.58

$705.06
$5,257.75
$3,515;24

% Complete

9 5 . 0 0

1 0 0 . 0 0

1 0 0 . 0 0

1 0 0 . 0 0

100 . 00 -  . 9

9

100.00

100.00

5.00

0.00

0.00

100.00

0.00

50.00

0.00

Fee Earned

~@ FNTEHB3

ENGXNEERINC CORPORATION

PriorBi l l ing

I

Current Fee

S t o r m  /  I r r i g a t i o n

P r o p e r t y  C o r n e r s

C u r b  &  G u t t e r

S u b - G r a d e

A B C

Final Property Comers

Street MonumeNts

Miscellaneous Work

As-Builts

$705.06

$3,515.24

$5,257.75

$1,400.05

$1,400.05

$2,115.18

$705.06

$1,752.58

$1,752.58

35,102.00 /

$1,664.95

$1,752.58

$705.06

$5,257.75

$3,515.24

$3,515.24

$705.06

$3,515.24

$262.89

$0.00

$0.00

$2,115.18

$0.oo

$876.29

$0.00

23,885.48

$1,664.95

$1,752.58

$705.06

$5,257.75

$3,515.24

$3,515.24

$705.06

$3,515.24

$262.89

$0.00

$0.00

$2,115.18

$0.00

$438.15

$0.00

23,447.34

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$43834

$0.00

$438.14

B i l l i n g  G r o u p  T o t a l : $438.14

4F=nnw Rrnnriwzav Quad Snit 185 I T€fT¥D€. Az 85282 I (480) 829-6000 • Fax (480)829-6016



INVOICE
ENGINEERING CORPORATION

4

Invoice No: 200401515
Invoice Date: 2/6/2006

r

To: ARBAD, Inc.
15051 N.Kierland Blvd.
Suite 200 .
Scottsdale, AZ 85254
Attn:Nari ran Afldlami, President

arIl.

~f@ EA!T5,qgg
Project: 2004015
Manager: Jesse Boyd
Professional Services for the Period: 1/1/2006 to 1/28/2006

Magma Ranch I: Construction Staking

Billlmg Group: U 10

Unit 10

Phased Fixed Fee

Phase Phase Fee % Complete Fee Earned Prior Billing Current Fee

Project Admin

ORice Calculations

H&V Controls

Pre-Grade

=S&Wa1L°ine

Stbnu I Initiation

Property Comets

Curb & Gutter

Sub-Glade

ABC

Final Property Corners

StreertMummnnentts

Miscellaneous Work

AslBuiHs

3_=W8t§i-*~[3° ;jié

$1,994.32

$1,994.32

$799.38

$5,982.97

.$3,-98Q.41 ,

.=~$3,980;41".

$799.38

$5,980.4 I

$5,982.97

$1,598.76

$1,598.76

$2,389.89

$799.38

$1,994.32

$1,994.32

39,870 .00/

95.00

100.00

100.00

100.00

100.00 P

..100.()0l.i;.~ 1

100.00

100.00

100.00

10.00

10.00

100.00

0.00

50.00

0.00

$1,894.60

$1,994.32

$799.38

$5,982.97

$3,980.41

$3,980.41

$799.38

$3,980.41

$5,982.97

$159.88

$159.88

$2,389.89

$0.00

$997.16

$0.00

33,101.66

$1,894.60

$1,994.32

$799.38

$5,982.97

$3,980.41

$3,980.41

$799.38

$3,980.41

$598.30

$159.88

$159.88

$2,389.89

$0.00

$797.73

$0.00

27,517.56

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$5,384.67

$0.00

$0.00

$0.00

$0.00

$199.43

$0.00

$5,584.10

Billing Group Total: $5,584.10

»1¢=nn\AI R y - n u r h u m l  R o a d  R n i l n  u r l ;  •  T n r n n n  A 7  M 7 8 9  •  / r a m  2 9 9 - B n n n  • F a x ( 4 8 0 \ 8 2 9 - 8 0 1 8
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Invoice Date' Invoice #-

3/20/2006 6976

Plied Address

Mag11uaRsu\¢:h 1 Judd Rd. Buacsion
Force Main

am To:

Areas
15051 N. Kdriaznd Bad. Suite zoo
sc:o41snA1.n, AZ 85254

Terns Due Dale:

Nct30 4/19/2006

HourslQty Rate Amount

1,200
1,200
1,200
l ,2o0

.1

9.63
5.36
2.78
4.50

4.29%

11,556.00
6,432.00
3,336.00
5,400.00/

0.00

Tote I S26,724.00

so.ooPayments Credits

Balance Due $266724.00

06 0Q:34p Shelly McDonald 4803584602

asks Pipeiliner, LLC

8>.o. Box 530
Queen Creek,  AZ 85242

RECEIVED
3/29 I04,

Invoice

pp

Description

>,-1200 n81 C900 Class 150
O R 8 1

o 44:C900 Class 150
BCR 41

J " Tax

ENTERED

20

Approvled;

Dlatqz »¢

Entity"to Bill:

Comments: DQA.-LJ



ln\lh\cc Date: Imivo #2

1aJrz006 6896

p¢°5»¢ Address

lB'Se\val.inéEanan»s3n\oaNd4l
nndMu=hol¢:

Z'f ob
35(EI\V£l)

am To:

.nvm,.1, LLC
15051 'N.Rdl'lln6 sxv4. Sukc200
scou'rsnAu2. AZ ssJ.'s4

Terms Due Due:

rasa mznoos

Dzvciplion Mol-lllmy Rnio Amount

Labor and Dig p" Mn
nm" Sewer Pip
sxso~s¢wq-tamfndm
Sola Tax

mos
l.los

5

23.00
I $.32

3,41100
4.29%

25,415.00
16,925.60
17,065.DB

9.00

Total ss9,4os.so

so.ooPayman1:nlCl1adl\:.

Balance Due $59,40a.60

an 25 06 11:41a
Jan 23Jan. 19-___lV\lD __y__:Y_Y'*IWd)0-nld 4803684502

p ;  2
| 7  J 1P¢_LIU- I I »

4

Invoice

5
Qggig Pipe] ind;LLC

P.O. Box530
Qucsn Cnsek. AZ 85242

. !iN:.%4¢A¢& du? 4°

Approved:

Due:

ENTEHED

82TEwf oM
4in 5940.84

$ 55/ 4/97. 74



Dlal'8 Tears 1bxID

07/25/06 Upon Receipt 864963438

Diwcriplfon Unit Price Tale!

Retention Release $5,940.85 $ 5,940,86

Subtotal $5,940.86

Balance Due $5,940.85

I 25 05 04!29p Shelly McDonald 4803584502 p.:>

INVOICE

RO. Box 530
Dfhonez

Queen Crank, Arizona 85242.
1.601.919.6725 • Fax: 4sc.888.8902.

Invoice #2 7043
Invoice Date: July 25,2005

Bill To: Job Description:

AMR~l I LLC
15051 n. Keirland Blvd #200
Scottsdale, AZ 85245

Retention release for Inv#6895. Work
performed by Oasis on 01/23/0efor the
18" Sewer Line Extension on Judd Rd
and Manholes (Labor plus materials)

nEcElvEn
7/Z5 Wk

Please rant payment to: \,QM'»UYV\¢"@L@b~M
Oasis Pipeline, LLC
p. o. Box 580
Queen Creek. Az 85242

my »@<>'é'Approved:
Date:

Emily to Bin; Mym2-'r
Comment;



DATE INVOICE #

9/11/2006 3122

P.O.no. TERMS SHIP DATE Notes:

Net 30 9/11/2006

DESCRIPTION QTY RATE AMOUNT

August 26, 2006 through September 8, 2006
Pump and had! septic waste @ Magma Ranch Subdivision to
Johnson Utilities WWTP (481,000 gallons)

Fuel Surcharge @ 10%

u****FinAL BILLING - JOB COMPLETED ON 9/8/06"`"'*

°fi7i'7;/43»

34
1

Approved:

Dow ~o

Eiimiry rd

Comments:

481,000

40,885

ENTE3

0.085

0.10

Mn

40,885.00

4,088.50

Thank you for your business. Total $44,973.50

. J

Aardvark Septic Service

93©§8';lv';:.m
SEP 1 4 2006 Invoice

P.O. Box 903
Florence, AZ 85232-0903

I
' ¢ 0¢ ¢ 9¢ **'_--*--- -• Qu

Ph: (520)868-0763 Fax: (520)868-0298

AMR-1, LLC
15051 N. Kierland Boulevard
Suite 200
Scottsdale,AZ 85254

BILLTO

AMR-1, LLC
'Magma Ranch

SHIP TO I



Tracking log for the pumping and hauling of septic waste from Magma Ranch Subdivision to Johnson
Utilizes WWTP

Date Comments
Gallons
Pumped Charges Incurred

08/26/06 30,000 2,550.00$
08/27/06 30,000 $ 2,550.00

08/28/06 25,000 $ 2,125.00
08/29/06 35,000 $ 2,975.00

08/30/06 25,000 $ 2,125.00

08/31/06 45,000 $ 3,825.00

09/01/06 30,000 $ 2,550.00

09/02/06 35,000 $ 3,060.00
09/03/06 38,000 $ 3,230.00
09/04/0S 35,000 $ 2,975.00
09/05/06 46,000 $ 3,910.00
0g/08/06. 36,000 $ 3,060.00
09/07/06 35,000 $ 2,975.00

-osvoavve . --35890 --2,925.8G~.$

$

$

$

$
1 \JOB COM ETED ON $

n.
0 08 06 $

$

$

$

$

$
TOTALS 481 ,000 $ 40,885.00

Aardvark Septic Services, LLC
Job Name: Aread



DATE INVOICE #

8/28/2006 3118

P.O. no. TERMS SHIP DATE Notes:

Net 30 8/28/2008

DESCRIPTION QTY RATE FIMOUNT

August 1, 2006 through August 25, 2006
Pump and haul septic waste @ Magma Ranch Subdivision to
Johnson Utilities W\NTP (839,000 gallons)

Fuel Surcharge @ 10%

Appduved:

New /Zo/ 4.

§<D.3
Emily Io Bill:

. Comments:

9148\-J ¢ ' L 7 ,

839,000

83,900

8 EN

0.10

0.10

roman

83,1->00.00

8,390.00

Thank you for your business. Total $92,290.00

Aardvark Septic Ser nee Invoice
P.O. Box 903
Florence, AZ 85232-0903

Pp: (520)868-0763 Fax: (520) 888-0298

BILL TO I | SHIP TO

AMR-1, LLC
15051 N. KierlandBoulevard
Suite 200
Soottsdale,AZ 85254

AMiiz41, LLC
Magma Ranch ni8."©I8;3iWl_'8,"TM

AUG 2 9 2005

BY:----________________

I



Tracking log for the pumping and hauling of septic waste from Magma Ranch Subdivision to Johnson
UtHities WWTP

Date Comments
l  .  1

Gallons
Pum

Charges incurred

08/01/06 45,ooo $ 4,500.00

08/02106 a2,ooo s 3,200.00

08/03/06 45,000 4,500.00$

08/04/08 35,ooo s 3,500.00

08/05/06 29,000 s 2,900.00

08/06/05 37,000 $ a,7oo.oo

08/07/08 35,000 s 3,500.00
08/98/0G ao,0oo s 3,000.00
08/09/06 30,000 s 3,000.00
08/10/06 31,000 3,100.00s

08/11/06 31,000 $ 3,100.00
08/12196 aa,oo0 $ 3,300.00
08/13/06 30,000 s 3,000.00
08/14/06 35,000 s 3,500.00
08/15/06 30,000 s 3,000.00
08/16/06 30,000 $ 3,000.00
08/17/06 40,000 s 4,000.00
08/18/06 33,900 $ 3,300.00
08/19/08 30,000 $ 3,000.00
08/20/06 35,000 $ 3,500.00
08/21/05 30,.000 $ 3,000.00
08/22/06 33,000 s 3,300.00
08/23/06 s0,000 $ 3,000.00
08/24/08 35,000 $ 3,500.00
08/25/06 35,000 $ 3,500.00
TOTALS 839,000 $ 83,900.00

Aardvark Septic Services, LLC
Job Name: Aread



DATE INVOICE #

8/8/2005 3111

p.o. no. TERMS SHIP DATE Notes:

Net 30 8/8/2006

DESCRIPTION QTY RATE AMOUNT

J u l y  8 ,  2006  t h rough  J u l y  31 ,  2005
P u m p  an d  h au l  sep t i c  w as te  @ M ag m a Ran ch  S u M M si on  to
Johnson U t i l i t i e s  W W T P  ( 6 2 7 , 0 0 0 gal lons)

Fuel  Sur char ge @  1 0 %

M Z .Appmvbd:

Date:

1613111 :

CUIDIDHJS'

.
¢ Educ

8 do

.AM
98-

§4§0.'Su

ENTERED"®
l/' DrAw #HJ

627,000

62;/00

0.10

0.10

62,700.00

6,270.00

Thank you for yourbusiness. Total $68,970.00

Aardvark Septic Service I nvo i c e
P.O. Box 903
Florence, AZ 8523240903

Ph: (520)868~0763 Fax: (520)868.0298

BILLTO I I SHIP TO

A M R - 1 ,  L L C
M a g m a R a n c h

A M R - 1 ,  L L C
15051 N.  Kier lar sd Boulevar d
S u i te  200
S c o t t s d a l e ,  A Z  8 5 2 5 4

!I-"18~'©E2IWE
"J Aus 1 0 2005
- was-u-aan-anoohaoluuu-°  *

as

ll



I Iu lVISIOI'\ o o neonTracking log for the pumping and hauling of septic waste from Magma Ranc
UtHities vvwrp

Date Comments
0 .  l

Gallons
Pum

Charges Incurred

07/08/06 2t,000 z,1oo.oo$

07/09/05 24,000 2,400.00$

07/10/05 24,000 2,400.00$

07/'HI06 21,000 $ 2,100.00

07/12/06 27,000 2,700.00$

07/13/06 21 ,too 2,100.00$

07/14/06 21,000 2,100.00$

07n5/06 21,000 ..2,100.00$

07/16/06 24,000 2,400.00$

07/17/05 24,000 $ 2,400.08

07/18/05
24,000 2,400.00$

07/19/06 24,000 2,400.00$

07/20/06 25,000 2,600.00$

07/21/08 24,000 2,400.00$

07/22/06 27,000 2,700.00$

07/23/05 24,000 2,400.00$

07/24/06 33,000 $ s,aoo.o0
07/25/06 30,000 3,000.00$
07/26/05 39,000 s 3,900.00

07/27/05 3o,ooo 3,000.00$

07/28/08 24,000 $ 2,400.00

07/29/06 27,000 $ 2,700.00
07/30/06 27,000 $ 2,100.00

07/31/05 40,000 4,000.00

TOTALS 627,000 $ 62,700.00

Aardvark Septic Services, LLC
Job Nam e:  Aread

a



DATE \NVOlCE #

7/7/2006 3106

SHIP TO

AMR-1, LLC
Magma Ralf ch

BILL TO

AMR~1, LLC
15051 N. Kierland Boulevard
Suite 200
Scottsdale, Az 85254

P.O.no. DUE DATE AMOUNT ENC.

8/6/2006

DESCRIPTION QW RATE AMOUNT

June 10, 2006 through July 7, 2006
Pump and haul septic waste @ Magma Ranch Subdivision to
JOICIJEJSOII Ulilities WWTP (462,000 gallons)

Fuel Surcharge @10% 46,200

462,000 0.10

0.10

46,200.00

4,620.00

Thalnk youfor your business.
$50,820.00Total

Remittance

5(
Aardvark Septic Service

P.O. Box 903
Florence, AZ 85232-0903

34



Tracking log for the pumping and hauling of septic waste from Magma Ranch Subdivision to o neon
UtlTltiesWWTP

Date Comments
I

Gallons
Pam d

Charges Incurred

06/10/06 12,000 1 ,200.00$

06/11/06 14§ooo 1,400.00$

06/12/05 12,000 1 ,200.00$

06/13/06 12,000 1 ,200.00$

06/14/08 12,000 1,200.00$

06/15/06 9,000 900.00$

06/16/06 12,000 1 _200.00$
08/17/06 12,000 1,200.00$

08/18/06 15,000 1,500.00$

06/19/06 21,000 2,100.00$

06/20/05 14,000 1 ,400.00$

06/21/06 12,000 1,200.00$

06/22/06 12,000 1 ,200.00$

06/23/06 12,000 $ 1 ,200.00

06/24/06 9,000 900.00$

06/25/06 Q,oo0 900.00$

as/ze/os 18,000 1,800.00$

06/27/06 15,000 1,500.00$

06/28/06 27,000 2,700.00$

06/29/06 27,000 2,700.00$

06/30/06 15,000 1 ,500.00$

07/01/06 30,000 3,000;oo$

07/02/06 18,000 1 ,800,00$

07/03/06 18,000 $1,800.00

07/04/06
Emergencycall-out topumpa
second time due to plug work 32,000 $3,200.00

07/05/06 21,000 $2,100.00

07/06/06 24,000 $2,400.00

07/07/06 18,000 $1,800.00

TOTALS 462,000 46,200.00$

Aardvark Septic Services, LLC
Job Name: Aread



DATE INVOICE #

6/16/2006 3089

p 0r I

Notes: P.O.no. TERMS SHIP DATE

Net 30 6/16/2006

DESCR\PTlON QTY RATE AMOUNT

May 20, 2006 through June 9, 2006
Pump and haul septic waste @ Magma Ranch Subdivision to
to Johanson Utilities WWTP (308,000 gallons)

Fuel Surcharge @10%

_.i
Appcovedz

'gate' .

im1¢y4o Bill:

Commelztsc ~ C-° -~v4@'L
j`aL..e:o... \JO~\R ' e s

N\IZ.

.. .5An.¢~3\~r»c...

~i?(:-a4=g>vs~*er.\ to .Y3»l<@. emf

ENTEHED"8

308,000

30,800

lee

0.10

0.10

30,800.00

3,080.00

'I`haunLk you for your business. Total $33,880.00

Aardvark Septic Service Invoice
P.O. Box 903
F1orence,AZ 85232~0903
Phone# (520)868-0763

BILL TO SHIP TO

AMR~1,~LLC .
15051 N. Kierland Boulevard
Sm° te 200
Scdttsdde, AZ 85254

AMR~1 , LLC
Magluna Ranch .

I

3 @@@nm



on| Iu NISIOD o oTracking log for the pumping and hauling of septic waste from Magma Ranc
Utilities wwTp

Date Comments | .
Gallons
Pum d

Charges Incurred

05/20/06 8,000 800.00$

05/21/06 6,000 600.00$

05/22/05 Customer notified of excessive flow 42,000 $ ° 'Unt' I| 4,200.00

05I23/0e 15,000 1,500.00$

05/24/06 12,000 1,200.00$

05/25/08 12,000 1 ,200.00$

05/26/06 12,000 1 ,200.00$

05/27/06 15,000 $ 1,500.00

05/28/06 21,000 2,100,110$

05/29/06 15,000 1,500.00$

05/30/06 18,000 $ 1,800.00

05/31/06 14,000 $ 1_400,00

06/01/06 17,000 $ 1,700.00
08/02/06 12,000 1,200.00$

05/03/06 15,000 1,500.00$

06/04/06 12,000 $ 1,200.00

06/05/06 12,000 $ 1 ,200.00

06/06/05 12,000 1,200.6c)$

06/07106 12,000 1,200.00$

06/08/06 14,000 $ 1,400_.00

06/09/06 12,000 1 ,z00.00$
$

TOTALS 308,000 30,800.00$

Aardvark Septic Serv ices,  LLC
Job Name' Ahead



DATE INVOICE #

5/23/2006 3085

Notes: P.O. no. TERMS. SHIP pA'rE

nez 30 5/23/2006

DESCRIPTION QTY RATE AMOUNT

April 14, 2006 throughMay 19, 2006
Pump and haul septic waste @ Magma Ranch Subdivision to

Johnson Utilities WWTP (177,000 gallons)

Fuel Surcharge @ 10%

Appt°v°'i: M Z

Date:
Entity to Bill:
Commentst ad ~;%?i

177,000

17,700

0.10

0.10

17,700.00

1,770.00

'i'hank you for your business. Tot a l $19,410.00

MQY-E3-E886 11:41 FRUMzQQRDU K SEPTIC SERU csamaes-9293 TD: 14899985442 P.5

Aardvark Septic Service Invoice
p;o. Box 903
Florence, AZ 85232-0903
Phone # (520)868~0763

AMR-I , LLC
15051 N. Kierland Boulevard
Suite200

Scottsdale, Az 85254

BILLTO

AMR-1, LLC
MagmaRanch

SHIP TOI

nEck;lvEn
S 23f0( ,

I

a



'Tracking log for the pumping and hauling of septic waste from Magma Ranch Subdivision to Johnson
Utilities WWTP

Date Comments
Gallons
Pumped

Charges Incured

04/17/0B 18,000 1,800.00$

04/20/05 12,000 1',200.00$

04/24/08 12,000 s 1,200.00
04/27/05 12,000 s 1,200.00
05/01/05 12,000 $ 1 ,zoo.oo

05/04/06 12,000 1,200.00$

O5/DBIOB 12,000 1 ,200.0D$

05/11/06 12,000 $ 1,200.00

05/15/08 Customer notified of excessive flow 25,000 $ 2,600.00

.05I17/0s 13,000 '1 ,aoo.oo$

os/1 a/as . 27,000 2,70b.0bs

05I19/Q6 e,0oo 000.00s5
-

Qs
s

5
$

_s
-$
.-s
_$

s

TOTALS 177.000 s 17,780.00

mQy-23-2926 11:41 FROWQQRDUQRK SEPTIC SERU csafa386s-9298 TD: 14999985442 P.6

RECFIIIED Aardvark Septic Services, LLC
'IN (MICE 6085"523 of

Job Name' Areas

Appxoveii

Dow,
En\ilY (O Bi\\t

C011]1I\¢I\t$I



DATE v
INVOICE #

4/20/2006 3078#FP M 2996*

Il ~rf~

Notes: P.O. NO. TERMS SHIP DATE

Net 30 4/17/2006

DESCRIPTION QTY RATE AMOUNT

March 13, 2006 through April 13, 2006
Pump and haul septic waste @ Magma Ranch Subdivision to
Johnson Utilities WWTP

Fife! Silréltfargé @10%

t

1 I{`
l:°  Approved:

Date:

. Entity to Bill'

Commenisz

MZ

941
41z11o6

- a - § »  T . u ' 6 X * \ = = >

ENTERED"0

124,000

12,"4'00
¢ ° . .

0.10

0.16
I

12,400.00

1,;40.00

Thank you for your business.

.., |~-:f_

T o t a l $13,640.0D.

.r

J'
l l

InvoiceAardvark Septie Servie 8: .-

PLE ©l.Li .byE tP.O. Box 903
F1orence,AZ 85232-0903
Phone # (520)868-0763

1

I

BILL TO
I I

AIV[R.1, LLC
Magma Raruch

AmR-1, LLC
15051 N. Kierland Boulevard
Suite 200
Scottsdale, AZ 85254

x

I



Tracking log for the pumping and hauling of septic waste from Magma Ranch Subdivision to.Johnson

Utilities WV\/TP

Date Comments
Gallons
Pumped

Charges incurred

03/13/06 18,000 1,800.00$

03/16/06 s,000 300.00$

03/20/06 8,0oo 800.Q0$

03/23/06 14,000 1 ,400.00$

03/27/86 12,000 1,200.00$

03/30/06 24,000 $ 2,400.00

04}03106 14,000 $ 1,400.00

04/06/06 9,000 $ 900.00

04/10/06 12,000 1,200.00$

04/13/05 10,000 1 ,000.00$
.-$

$
$
$
$

.4$
$
$

.¢$

$.
-»$
-»$

TOTALS 124,000 $ 12,400.00
-4-.. .... _ ._..- -- -.__._ .. ..___________ .-.~... ,.-.~.....- .

Aardvark Septic Services, LLC *

Job Name* Aread



DATE INVOICE #

3/14/2006 3061

EQEUME

8MAR 1 7 2005

Notes: p.o. no.. TERMS SHIP DATE

Norm Baker Net 30 3/14/2006

oEscR¢pHon QTY RATE AMOUNT

4,300.00
February 10, 2006 through March 9, 2006
Pump and had septic waste @ Magma Ranch Subdivision to

Johnson Utilities WWTP

430.00Fuel Surcharge @ 10%

"0 ENTEHED

Approved: M

Dame: a y

B;|¢ iqbBi!l - ..

Cu41nnnne1L:s°

1

T80 i-»¢v&2, .
~<>+e, M
,,,,,.,,,*- he, (1% ,¢..&

L i >+ »~>> ->i'

I; 6.v414/09

I I
Thank you for your business. Total $4,730.00

4,30o

4,300.00

0.10

Aardvark Septic Service Invoice
1

P.O. Box 903
Florence, AZ 85232-0903
Phone# (520)868-0763

AMR-I,  LLC .
15051 N. Kierland Boulevard
Suite 200
Scottsdale, AZ 85254

BILL TO I
AMR-l , LLC
Magzrna Ranch

sHip TO I



Tracking log for the pumpingand hauling of septic waste from Magma Ranch Subdivision to Jonson

Utilities VV\NTP

Dame Comments
I I

Gallons
Pum

Charges incurred

02/10/06
15,000 1,500.00$

02113106 Pulled Plugs-Min. Charge - 300.00s

02/27/06
8,000 s eoo.oo

03/06/06
15,000 s 1,500.00

03/09/06 4,000 400.00s

TOTALS 40,000 4,300.00s

AardVark Septic Services, LLC

Job Name: Areas

Approved
DMM:

Emily to Bill

Comments
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Westfield Manor at AZ Fains Village

Water
LXA Booked Cost
Invoices and Other Documentation Support Cost
Difference Over (Under)

$ 866,327
$1,100,996
$ 234,669

Wastewater
LXA Booked Cost
Invoices and Other Documentation Support Cost
Difference Over (Under)

$1,050,675
$1,234,243
$ 183,568



WATER
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LINE EXTENSION AGREEMENT

FOR

DEVELOPER INSTALLED WATER FACILITIES

BETWEEN

'v
JOHNSONUTILITIES,L.L.C.

db JOHNSON UTILITY COMPANY

AND

EXTREME REAL ESTATE DEVELOPMENT, L.L,C..

. FOR

CRESTFIELD MANOR @ ARIZONA FARMS VILLAGE
PINAL COUNTY, ARIZONA

MARCH Z l , 200s

i 4
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LINE EXTENSION AGREEMENT
FOR DEVELOPER INSTALLED FACILITY]ES

THIS LINE EXTENSION AGREEMENT, entered into this832, of March, 2005, by and
between JOHNSON UTILITIES, L.L.c. db JOHNSON U`I'ILlTIES COMPANY (hereinafter
referred tO as the "Company") and EXTREME REAL ESTATE DEVELOPMENT, L.L.C.., an
Arizona limited liability company or its assigns, (hereinafter referred to as the "Developer"), is for
the construction of utility plant necessary to provide water utility service to CrestlieldManor @
Arizona Farms Village, Penal County, Arizona as shown on Attachment 1 (hereinafter called the
"Development").

WITNESSETH:

WHEREAS, Company owns and operates a public sewioe corporation and holds a
Catiticate ofConvenience -and Necessity authcri:z:ing it to serve the public with water, and

WHEREAS, Developer is developing propertywithin the cemtiiicated area of the Company,
.which Development is more fully described in Attachment 1 hereto and .incorporated herein by
reference fordl purposes, and

WHEREAS, the Company does not presently own or operate a water distribution system
able to serve the Development; and ,

WHEREAS, under such circumstances the Arizona Corporation Commission's
("Commission") Rules and Regulations pernnit the Company to require an Advance In Aid of
Construction to provide such facilities.

WHEREAS, DeveloperobligaiasimdftothetamsandcoumditionsofthisAg:eeme1ntatthis
timetbamalaletln-=ConcqJamnrytopn>videitscommitmenmtosavetlicDe=i:elopnua~ent,although
.Déveiaparimllezlldzsto assigntheliglts ana°b1igmi0ms¢»f111isAg|e¢m¢nmau=a ap@nyb~»i1a¢r
prior to any payments or construction obligation heacemlndu,and

if3 I

NOW, THEREFORE, it is mutually covenanted and agreedby andbetween the parties
hereto as follows:

1. UTILITY PLANT ADDITIONS; COST; PAYMENT; AND HOOK-UP FEES
ASSESSMENTANDREFUND

A. Utilitv Plant Additions. The Developer will construct, or cause to be constlnLloted,
the water utility plant described on Attachment 2, the water utility plan of the Development, as
detailedon Attachment 3, the materials list and cost estimate of this project,which are attached
helceto and incorporated hereinby reference for all purposes. For any subsequent phase of the
Development, the Company and the Developer shall enter intoa separate agreement.

W004-343SH
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B. Cost. The cost of construction of the subject plant as more fully detailed in
Attachment 3, attached hereto and incorporated herein by reference for all purposes, is estimated to

be $953,959.70. The Construction Cost Advance shall be adjusted to the amount of the invoices
provided to the Company as required inArticles HI and VI. The Total Advance shall include the
GroundwaterReplerNshment District charges, as hereinafter defined, and applicable income taxes.

Off-site Facilities Hook-UpFees shall be pad under separateagreement between theparties.

C. Pavement. Developer shall convey the facilities constructed under this Agreement
pursuant to Articles III and V I .  The payment  o f funds for the on-si te faci l i t ies under this Agreement
shal l be deemed paid  upon presentation of  the documents pursuant  to Art ic le VI .  Developer further
agrees that pursuant to Paragraph VII of this Agreement, Developer w i l l  advancethe Groundwater
Replenishment District charges and income taxes as set forth in Attachment 3 hereto.

\

I
I

D . O f f - S i t e  H o o k - U p Fees. i n  a d d i t i o n  t o  a d j  o t h e r  c o s t s  a n d  G ro s s -U p  T a x e s
assoc ia ted w i th  the Development ,  t he Developer sha l l  be requ i red to  advance or  cont r i bute  as
app l i cab l e ,  a l l  O f f -S i t e  F ac i l i t i e s  H ook -U p  F ees  ( t he  "H ook -U p  F ees " )  as  au t ho r i zed  by  t he
Company's tar i f f s .  111e Base Fee port ion of  the Hook-Up Fee i s  a non-refundable cont r ibut ion.
A n y  G ro s s -U p  T a x  a s s o c i a t e d  w i t h  t h e  H o o k -U p  F e e  i s  r e f u n d a b l e  t o  t h e  e x t e n t  t h e  f u n d s
col lected are in  excess of  t he taxes pa id  on the Advance at  t he c lose of  t he tax year when tax
r e t u r n s  a r e  c o m p l e t e d .  T h e  H o o k - U p  F e e s  a r e  a p p l i c a b l e  t o  D e v e l o p m e n t s  s u b j e c t  t o  t h e
C om pany ' s  t a r i i i i  P aym en t  o f  t he  O f f -S i t e  F ac i l i t i es  H ook -U p  F ee ,  o r  conveyance  o f  i n -k i nd
f ac i l i t i es  o f  equa l  va l ue ,  sha l l  be  pa i d  pursuan t  t o  t he  Hook~Up Fee  Agreement  be t ween  t he
pa r t i es  and  p r i o r  t o  com m encem en t  o f  cons t ruc t i on  o f the w at e r  f ac i l i t i es  t o  be  i ns t a l l ed  by
Developer pursuant  to this l ine emersion agreement .

E . Other  W ater  U i i l i tv  Charges. In the event the Developer or a Builder need water
for gxlading, si te preparat ion, road work, dust control or any other construction related purpose, the
Developer or Builder shall contact the Company and request Construction Water Service pursuant
to the Compaltly's Tariffs

. A t  t he m c the Developer, Builder, or a lot owner requests iihalt a reacter meter be set
at  a speci f ic lot l ine,  the party request ing that  service shal l  pay to the Company al l  Service Line
Tari f f  and Water Advances Charges as authorized by the Company's Ta1if£

. F . G r o u n d w a t e r  R e p l e n i s h m e n t  D i s t r i c t . I n  t he  event  t he  Deve loper  enro l l s ,  o r
applies to enrol l ,  the property the Development  as "membership land" in the Central  Arizona
G roundw at e r  R ep l en i s l nnen t  D i s t r i c t  ( t he  "G R D " )  pu rsuan t  t o  AR S § 48~440 l  e t  seq . ,  o r  t he
property 'm any way becomes subject  to that  law as i t  may be amended then and in that  event  the
Developer shal l  pay,  in addi t ion to al l  other terns,  condi t ions,  rates and charges set  forth in th is
Agreement,  a one-t ime charge of  $1,000.00 to the Company for the establ ishment  of  the report ing
procedure mandated by the GRD. For al l  Lots wi thin the Development  that  become subject  to the
GRD, the Developer shal l  provide to the Company the fol lowing informat ion for each parcel  to be
served under th is Agreement :  ( i )  the legal  descr ipt ion of  each Lot ;  ( i i )  the tax parcel  number as
assigned to that  Lot  by the appl icable taring authori ty;  (i i i ) the st reet  address of  each Lot ;  and (iv)
any other informat ion necessary for the Company to comply wi th the requirement of  the GRD. Said
in format ion for  a l l  Lots  and parce ls  w i th in  the Development  sha l l  be prov ided to  the Company
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prior to the Company's obligation to serve waler to any Lot or parcel within the Development.

Payment of the fee shall be made upon execution of this Agureement

II. SERVICE; CQMPANY LIABILITY LIMITATIONS; APPLICABLE RATES

A. Sclwice. Notwithstanding any reference to time protection facilities contained in

Attacl1unc\ent 2 orAwuc£lmn»ent3 helreto,thesubjectplzlrmradditiorls arebeinghlswHdpriunarHyfm
the purpose of providing domestic wane service to the Development. HoweVer, under certain

cpacaring conditions, those facilities may provide limited Ere protection service to an appropriate
ire protection agency contracting with the Conupcny for such service. Service will be provided in

accordance with good utility practice.

B. Companv Liability Limitations. Comp»any's obligation for service shall be as
set by the stricter of AAC R14~2-407(C) and (D), the controlling Master Utility Agreement, or this
Agreement. Company shall comply with such regulations and any other applicable law.

C. Applicable Rates. It is mutually understood and agreed that the charges for water
services to said Development shall be at the applicablelaths ofthe Company which are currentlyon

tile with the Arizona Corporation Commission. Thoseratesare subj act to change from time to time
upon application of the Company and as approved bytheCommission.

m PERMITS AND LICENSES; EASEMENTS; TITLE; WILL-SERVE LETTER

A. Permits and Licenses. Developer agrees to obtain at its own expense all licenses,
pemunits, certificates and approvals Horn public authorities which may be required for the
construction of facilities under this Agreement or development of the subject property and to
comply with all municipal and other public laws, ordinances and requirements in regard to the
same.

B. Easements. Prior to .the commencement of construction, Developer shall obtain

firm the owners of the property uponwhich the subject facilities will be constructed, aperpetual

easement for the construction, operation and maintenance of water lines, mains and appurtenant
facilities, in the name of the Company, andin a font acceptable to the Company.

C. I i t19. All materials installed, facilities constructed and equipment provided by
Developer in connection with construction of facilities under this Agreement and the completed
facilities as installed shall become the sole property of the Company, and full legal and equitable
title thereto shall be then vested in the Company, Hee and clear of any liens, without the
requirement of any written document of transfer to the Company or acceptance by the Company.
Developer agrees to execute or cause to be executed promptly such documents as counsel for the
Company may request to evidence good and merchantable tide to said facilities free and clear of all
liens. The Company shall ccnirm in writing the acceptance of title to the facilities.

D . . Will-Serve Letter. Upon 11111 execution of this Agreement, the Company will
provide the Developer a Will-Serve Letter mfemencing the terms and conditions of this Agreement.
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\ 1 Iv. CQMIMENCEMENT OF PERFORMANCE AND TIME OF com1>LE'rIon;
PLANS AND spEcrF1cAnons; WORKMANSHIP, MATERIALS, EQUIPMENT
AND MACHINERY; CONNECHNG NEW FACILITIES; EXISTING
UNDERGROUND FAcu.mEs REsponsrB1LmEs

1

A. Commencement of Performance and Time of Completion. It is estimated that
the Developer will start the work to be performed under this Agreement on about June, 2005 and
completed the work to be performed under this Agreement in June, 2006. Failure to meet those
estimated dates shall in no way relieve the Developer of any of its obligations under this
Agreement.

B. Plans alnd Spedications. All plans, specifications and construction slnall be in
aooomdaunoewithgoodutilitypraicticesandina» oc0unclanecvJithaJll mleeregulzdionsand

of regulatory agencies having jurisdiction ewer aMer service and tilcilities. All of said
plans and speciicalions shall have all requite aqlpmrowals in writing of all necessary agenda and
the approval in writing of Company before construction is commence. Plans and specifications as
approved by Company for water facilities to be constructed hereunder will be incorporated herein
bymefensnceardnnadepartofthisAgileennentwhansoaqzqxoved. .

'f*"
g \
L 1'

C. Materials, Workmanship. Equipment and Machinery. All materials shall be
new and both worlananship and materials shall be of good quality which meet the specifications
and standards of the American Water Works Association Standards, the Arizona Corporation
Commission, the Arizona Department of Health Services and dl local regulatory agencies.
Developer shall repair, or remove and replace, at Developers own expense and at the Company's
convenience, worletnanship or materials which prove to be defective at any time within one year
firm the date of the Final acceptance of Developers work by the Company. Developer also
guarantees that all equipment and machinery, the design and specification for which are lhmished
by die Company, will perform the required timction in a manner satisfactory to the Company and
agrees to pay all costs for removing and replacing any part or parts thereof which prove defective
within one year otter being placed in reglNar operation.

D. Connecting New Facilities. The facilities constructed pursuant to the Agreement

shallnot be connected to the Compalny's existing facilities without the prior written approval of

Connpazny,whichapproval shall not be unreasonablywithheld.

E. Existing Underground Facilities Responsibility. Developer shall be responsible
for complying with A.R.S. 40-36011, et seq., and related local regulations, and will assume all
costs and liabilities associated with (1) coordination with the owners or agents of all underground
facilities within and adjacent to the Development regarding the location of such facilities, and (2)
construction near, or damage to, such underground facilities. Developer will conduct, or cause to
be conducted, all excavation in a caretiil and prudent unarm in its construction of dl facilities
subject to this Agreement.

W004~ 343TH
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F. Additional Terms and Conditions. Any additional terms and conditions
applicable to this Agreement are contained in Attachment 4 attached hereto Md incorporated

herein.1

v. 1nspEcnon, TESTING AND CORRECTION OF DEFECTS

Developer shall comply with the inspection and testing requirements of the Company for
the facilities to be constructed hereunder; said requirements shall be reasonable and shall not cause
Developer unwarranted delays in the ordinary course of construction. Developer shall promptly
notify the Company when facilities under construction are ready for inspection and testing, and the
Company shall inspaet promptly alter being so notified.

J \

*

For the propose of inspection and testing of everything covered by this Agreement, or the
work thereon, Developer shall give the Company and any inspectors appointed by it, flee access to
the working places and furnish every facility for properly inspecting such materials and work and
shall punish them with full information whenever requested as to the progress of the work on its
various parts. The approval of work by any such inspector shall not relieve Developer from its
obligation to comply in all respects with the instructions and specifications tO nuke the work a
finished job of its kind, completed in accordance with the best practice. Developer agrees that no
inspection by or on behalf of the Company shall relieve Developer from its obligation to do and
complete the work in accordance with this Agreement. If at any time before the final completion
and acceptance of the wodc any part of the work is found to be defective or deficient in any way, or
in any way fails to conform to this Agreement, the Company is hereby expressly authorized to reject
or revoke acceptance of such defective or deficient work and require Developer to do over and
rndce good onsuchdefective work. No costs incurred by Developer to do over or make good on
defective or deficientwork shall be included in the Amount of Advance pursuant to ParagraphA.
The Company specifically reserves theright to withhold approval and to forbid connection of the
facilities constructed pursuant to this Agreement to the Compalng/'s system unless such facilities
have been constnmcted in accordance with the plans and specifications approved by the Company
and are satisfactory to the Company upon inspection and testing. Developer agrees that it will
promptly correct all defects and deficiencies in construction, materials and workmanship upon
request by the Company made subsequent to inspection by the Company.

I

VI. INVOICES; LIENS; "AS-BUILT" PLANS

A. Invoices. Developer agxlees to fumisll Company, wiidmin thirty (30) days after
completion of construction, copies of Developer's, subcontractors', vendors' and all oiihlems' invoices
for all engineering and other services, materials installed, construction performed, equipment
provided, materials Puxohased and all else done for construction pmsuant to this Agreement at the
actual cost thereof

`*

2
. .x

¢

B. Liens. Developer acknowledges its duty to obtain lien waivers from all providing
labor, maleriads or services hereunder. Developer hereby inewocably waives antyrights it may now
have or which it may acquire during the course of this Agreement to record liens algaiJrlst the
Company or its property. Developer shall also PaY» sallisfy and discharge all mechanics',

f
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materialmen's. and other liens, and all claims, obligations and liabilities which may be asserted
against the Company or its property by reason Ag or as a result oil any acts or omissions of
Developer, its employees, agents, servants, suppliers, or subcontractors, or the employees, agents,
servants or suppliers of its subcontractors, in connection with or relating to the performance of this
Agreement.

C. "As-Built" Plans. Developer agrees to furnish the Company, within thirty (30)

days aftercompletionof construction, "as-built"drawings showing the locations of all water mains,
hydrants, valves, and service connections to all structures served from facilities constructed
purWant to this Agreement. The drawings shall bereproducible Mylar prints.

VH. AMOUNT OF ADVANCE; REFUND; TRANSFER

A. Amount of Advance. Based on the estimated cost contained 'm Paragraph B, and subject to
receiving invoices pursuant to Paragraph A totaling at least the estimated com and the `mcome tax
payable under Paragraph I.D, the Advance by the Developer shall be a total of $953,959.70. Of the
total advance, $818,759.70 shall be refundable pursuant to this Paragraph VII. If the actual
construction cost is more or less than the estimated Advance, the Advance shall be the actual
amount, to the extent supported by invoices provided pursuant to Paragraph VIA. If necessary, an
adjustment to the ten percent Administration, Engineering and Legal Fees as set forth on
Attachment C shall be paid by the Developer or reiimded by the Company based on the actual cost.
Said true-up shall be made within 30 days of the invoices provided pursuant to Paragraph VI A. If

funds were advanced by the Developer for the construction by the Company, advances in excess
of the actual construction, as well as advanced funds in excess of actual Administration,
Engineering and Legal Fees, will be refunded to the Developer within thirty (30) days of
completion of the construction.

B. Time of Payment. Developer intends to assign this Agreement to a builder who will
construct dl on-site improvements and nnauketthe homes on the subject Lots. Therefore,
payment of the funds under this Agreement shall be as follows:

1. At the earlier of? (i) thirty (30) days alter the execution of this Agreement; or, (ii) the
Developer's request thata Company representative sign the FinalPlat for lecordinlg,
theDeveloper shall advance the GRD fees, and the Administrative, Engixneeming and
Legal Fees as set forth in Attachment 3. This Advance totals$86,632.70.

2. After recording the Final Plat for the Development and prior to commencement of
any construction, Developer shall advance the Hook-Up Fees as set forth in the
Hook-Up Fees Agreement as set forth in Attachment 3 .

3. Upon completion of the construction to be performed by the Developer, Developer
shall provide the documentation requited by Paragraphs HI, W, V, and VI of thls'
Agreement

W004~ 343TH
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C. Income Taxes. In the event it is determined by Congress, the Internal Revenue
Service, the Arizona Legislature or the Arizona DepartmentofRevenue that all or a portion of the
cost estimates 'm Attachment 3 is taxable income to the Company as of the date of this Agreement,
or upon receipt of said costs or facilities by the Company, the Developer will advance funds equal
to the applicable income tores for the Compalny's state and federal tax liability on all funds
advanced pursuant to this Agreement. These funds shall be payable by the Developer to the
Company immediately upon notificationto theDeveloperof the determination by the appropriate
agency having jurisdiction. At the time the refunds are made pursuant to Paragraph VIl.D, the
Company shall do reiiund that portionof the income taxes associated with that retime that were
advanced under this Paragraph VII.C. The income tax advance refunds shall be based on the annual
refund amount under Paragraph VII.D, and computed at the same rare the advance was originally
assessed. .

D. Computation of Refund Reiimds of the Advance In Aid of Construction shall be
made by the Company on or before the 31st day of August of each year commencing with August
of 2005, covering any refunds owing ham water revenues received during the preceding July 1 to
June 30 period Any addidonal charge made by the Company based on any sales, privilege tax,
excise tax, or regulatory assessment, shall not be included in the computation. The annual refund

. shall equalEvepercent (5%) of the total gross annual revenue from water sales to each bolafide
customer in the Development until the refundable advance has been hilly refunded.

E. Maximum Refund: Interest on Advance: Limitation on Revenues. 'The refund
-to the Developer under this Agreement shall in no event exceed the amount of the Advance, as
adjusted. No interest shall be paid by the Company on any amounts advanced, The Company shall
make no refunds from any revenue receivedfromproperties other than those located the
=phlase of the Development covered by this Agreement and contained within the area identified in
Attachment l to this Agreement.

F. Transfer of Facilities. In the event of the sale, conveyance or transfer by the
Company, pursuant to the approval of the Arizona Corporation Commission, of any portion of its
water system, including the facilities serving the Development and installed pursuant to the terms of
this Agreement, the Company's obligation under Paragraph Vl1.D hereto shall cease (except as to
any payment which is then due) conditioned upon the transferee assuming, and agreeing to pay the
Developer, any sums becoming payable to Developer thereafter in accordance with the provisions
of Paragraph Vl1.D of this Agreement.

G. Companv's Right of First Refusal. Before selling or transferring the obligation of
the Company under this Agireeunent, Developer shall first give the Company, or its assigns,
reasonable opportunity to purchase the same at the same price and upon the same terms as
contained in any bona fide offer which Developer has received Hom any third person or persons
which he may desire to accept.

i

W004- 343SH

I



N

1

i am. RISK; LIABILITY; INSURANCE

A. 3_5l- Developer shall carry on dl work required hereunder at its own risk until the
same is fully completed and accepted by the Company and will, in case of accident, desimctiou or
injury to the work or material before such final completion and acceptance, replace or repair
ibrthwith the work of materials so injured, damaged or destroyed, to the satisfaction of the
Company and at Developer's own expense.

B. Liabilitv. Developer hereby assumes the entire responsibility and liability for injury
or death of any person, or loss for damage to any property contributed to or caused by the active or
passive negligence of Developer, its agents, servants, employees, or subcontractors or the Company
in the execution of the work or in connection therewith. Accordingly, DEVELOPER WILL
INDEMNITY AND HOLD HARMLESS the Company, its oii icers, directors, agents and
employees firm and against claims or expenses, including penalties and assessments, to which they
or any of them may be subjected by reason of such injury, death, loss, claim, penalty, assessment or
damage, and in case any suit or other proceeding small be brought on account thereof, Developer
will assume die defense at Developer's own expense and will pay all judgments rendered therein.

P

.v'
x .
r
'r

"x
. . . J

C. Insurance. Developer. agrees to produce and maintain all insurances described
below, including insurance covering the obligations assumed by Developer under Paragraph VIII.A
and Paragraph Vlll.B hereof Such coverages shall be in amounts adequate to cover the risk
commensurate with the work to be performed under this Agreement. Certiicatec of issuance shdl
be provided before the commencement of actual construction

1. Woudmclaas' comnpensaltion in the benefit amours, and oocupamional disease

disabilityinsurance asxequiredbythslawsandregulatiomasofthestame.

2. Comprehensive general liability insurance, including operations and
protective liability coverages. When the work to be performed requires
blasting, Developer's insurance shallspecifically cover that risk.

3. Comprehensive automobile liability insurance ooveming all owned and non-

owned automobiles or trucks used by or on behalf of Developer, in

connotion with the work.

lx. MISCELLANEOUS

Before this Agreement shall become elective and binding upon either the Company or the
Developer, it must be approved by the Arizona Corporation Commission or its authorized
representative. In the event that it is not so approved this Agreement shall be null and void and of
no force or effect whatsoever. This Agreement may not be modified or amended except by a
writing signed by both parties. This Agreement shall be governed by and construed in accordance
with the laws of the State of Arizona. This Agrteerrrent constitutes the entire agreement and
understanding between the parties with respect to the subject matter hereof and expressly
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supersedes and revokes all other prior or contemporaneous promises, representations and
assurances of any nature whatsoever with respect to the subj act matter hereof The remedies
provided in this Agreement in favor of the Company shall not be deemed its exclusive remedies but
shall be in addition to dl otherremediesavailable at law or in equity, No waiver by the Company
of any breach by provision of this Agreement nor any failure by the Company to insist on strip
perfonnance by Developer of any provision of this Agreement shall in any way be construed to be a
waiver of any future or subsequent brwch by Developer or bar the right of the Company to insist on
strict performance by Developer of the provisions of this Agreement in the fixture. Developer is an
independent contractor and not an agent or employee of the Company. This Agreement shall inure
to the benefit 0£ be binding upon, and be enforceable by the parties hereto and their respective
successors and assigns.

\̀
J IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed as of the

day and year first above written.

Arizona

JOHNSON UTILITIES LLC, aD
' 'Ted Liability Company.

EXTREME REAL ESTATE DEVELOPMENT, L.L.c.,
an Arizona L Liability Company

Ur

By:

Its:

/~
42174/8 We 44651464

"Company'

By:

Its: I44-<t /m~=-<-ew.
"Developer"

W004- 343SH
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ATTACHMENT 1

MAP AND LEGAL DESCRIPTIONOF DEVELOPMENT

[specify unit densities and type]

665 Rwidemial Lots, plus landscaping Gzestlield Man=or @

Arizona Farmsvillage, a subdivision iN Pima]Couxntty,Arizona.

Please see attached plat plan.

i
r1

I



' .l
y .' ATTACHMENT 2

ENGINEERING PLAN OF WATER UTILITY PLANT



r

r

f
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ATI`ACI-IQMENT 3

ESTHVIATED ON-SITE AND OFF-SITE FACILITIES
AND ESTIMATED COSTS FOR

DOMESTIC AND Finn PROTECNON SERVICES 1

Description- Crestiigld Nlaznnor mucus: Refundal ie N°IB\ Retimdable T081

$6s,040.00
$397,712.00

$4,200.00
$47,850.00

3402
28,408

6

87
61

8
665

16

LF
LF
EA
FA
E t
FA
EA
EA

$20.00
$14.00

5700.00
$550.00

s2,ooo.oo
$300.00
$325.00
$500.00

$1zz,000.00

12"  p lc
8" PVC
12" VB&C
8"UB&C
Fire Hydrant (Complete)
2" Blow-Olt`& Tapped Cap
l" Water Service
Landscape Service

s2,400.00
$216,125.00

$8,000.00

$68040.00
$ w , 7 1 z w

$4,200.00
$47,850.00

$122,000.00

$2,400.00
$216,125.00

$8,000.00

4 "X
.:.UBTOTAL: $744,327.00

$74,432.70

$122,000.00

$12,200.00

ssee,szv.oo

Engineer, Company Supervision and Legal Fee
Of?-Site Hook-Up Fee*
Gluundwater Replenis hnusnt District Fee

M , 6 n w \

$1,000.00/
TOTAL ,AnvAncEfconm1Bunon $818,759.70

4\

$1,000L00
$135,200.00 3953,959.70

l

I

I

'I|
t

1 The size and quantity of the required facilities and the cost of those facilities will be subsequently revised in
accordance with the approved engineering plans for Crestfield Manor. Thereafter, this Attaolinnent and the Agreement
shall be revised to ref lea actual cost pursuant to Paragraph B.

sI

4  0



i

1.4,  .

n.

I

)I

s



ATTACHMENT 3 WORKSHEET

OFF-SITE WATER FACILITIES HOOK-UP FEES2

Meter Size Number Ex{8I1d8d

$750.00
$900.00

$1,500.00
$3,000.00
$4,800.00
$9,000.00

$15,000,00
$30,000.00

665 $598,500
5/8" x 3/4"
3/4" Meter
Las Meter
I-1/2" Meter
2" Meter
3" Meter .
4" Meter
6" or greater
Total Hook-upFees 665 $598,500

. \
\

I t

3
Ir

2 Developer has executed a separate Hook-Up Fee Agreement for payment of these fees.

W004~343SH



P
A1'rACHMENT 4

ADDITIONAL TERMS AND con1>mons

Check and initial if none

Cohipany

L59
Developer

W004-343SH
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A`\
1 \\

I g_

'_

v 4*.
8  .

4 /

3? a
.i'-2av
38

w
8'

8

4

v ('

3
§

8 ?
38?
588

3
g •

§.s

¢

° . . .

I

o

1

wt
in

-an

a

I

8

I

I



.3

I
go

9%81 L
so Qt: is,

i.
t

E

!
I

I

<(

_re
<< 3-as

asl§
Hg?
882
E 83

3%
8
o

O

<9

8

9.2
84

685
»-to;

E

..A "

338 M; 3:
:of it i! z53 I
;;=~ .

. =i9i§'l

E Jas ell :IL

E

. §l98438;

. *3 el

§383835 as aging

£388 is s
4> | § 8 Qs§3 g#

8 a 85
as 485

9

8 8§§x

3 §§8§§

0

358858 g

Gs* .

§ S354 go

~38858 aiiii Si

i t

5 !884 8,.
g lim; §lll;

Ag;

'g 8 z
§"*§ ' I 5 Hg

% 3385 §§ is

IF. i

88.8.

el 4 Ii

5933
lg g

ea;

in 3

s o

1

84§ gr'

§%=="8

. I .

q_,_-~ . z

ll§l'~.l!888;i8fi9i~a.§?l3'§

58

83

88135 *F £4

899*3 I
'!'@"48F ii'
84 i8,§§s £3

W183. 3 : g .
'4 '~

ii
814

~_ £',»§§»,.,;;s:s3g»

lg it
z

31

Hz s;

is
5;

a
8
go

Bu
§ :

33

£33%

ll.

2
l

He

:fs

imp
ET

8 8 8 8 * 3
438

3

3,
sg

9 8 i

32

go

Q!
8%

vas i

'E
s I

in 4
~=}&;..

;=`§l1
251' is
'ai l lh l

; al L

is gt

--~,¢»
1 vn* ..

§,x
lg! 2

34
38828

*;

§!

i i i
E:

£38

P P  3

E

35°
\ :g, l "3§l  * i i

3513833 s

8? 338
38;
28;

gt '°
:§§3§

iii

S i x '

Egg? ̀

2 8
2:

e g

g  E
§§g§§§ 5

E  4 1 5

*§§

8 18888
g o

a EE;

s

I! 39:4

83gla

g ss 5§i§u

§

4

E

n.
4>

Fri#

LE
re.
QS

. 8 §
6 m ? §

9 3 8 3 8
8 2 3  $ 3
8 z 5 §' 3

WE

;;.~~
831 II

25 He a..

8
E
3

3
é
J.

;
El
3

e2

I

Up

3

¢ 2*

- wrw/y.1W0. :sao lllJ\8lU\5"U¥$¢*0ll*W"*UI5lll$\*¢

4s
§828



1-§§ s
4

I

;

'-s

33
if ¥8. x
8§ 524; 1:

m -

»

=%Z'
381

a_

=e
Si l

83
|

is
'""̀ wt.

» 84

38
14?
8:

3
888
38
g

gis
n

Q
E!,8

4
ll 48
g

Ix l
a

I
4

aI
x
I

aI
4
1 s

I
a

I sI

i

E

i
a
I

II
8
I

i
1
II
a

E

i
I
I.

E

E

I

!

E
I
I

I

i
S
I

a

I
!

i
5
i

i
I
!

I.
!

i/-r~l4-l~1-v~\'\'

u\II'4EIUWLU3.-~ 9 v; @?13Et=w~~
f¥IIW§{T['F=; f -rf ;

s\ l\¥

\

Mum auvnaun

Ann

»~

at f t I'

<

-l-l-I. lli\1\I\' I 'I s

n
z

.

Xo

llzlnlzl s

. ".15.1

.4
43;

\

83
8*

3:
23

h

.  4 ,

\

g

E
s

lg

9 8 5 3 9 8gt;
322883

---l-<<}E

8 Ha

l
I

a * E } ; §

1I

I

I

I

I

I

I
I
I
I
I
I
I
I
I
I
I
1

I

I

I

I

an

I

I

I



3;
go
8%

3

8
3

8
§§§

828s
Et;

E
g u
gt

4
is

3,
4LE

8
9.

43
in

98;83
14
8. 3

$38! x
'"§ 54: ala

@ s
5

a l as as as 8 at

8gi
§
3§
§
g
g
g
g
g
1
g

s33u

3
u

E
u
Ea

Y.
:
g

14
.
w

g
e
R

§§§g§Es
1

3
u

s
s 'i

,cg
o.I
I..
o
nu

I 1

ouzON
7
s s

n

3I I I In I I I 4I) r rf
I

4
I

9I fr 7
» 5=#I r

I I I I

q

*
( |
91
• Q

L
I

1
1

4

E l
I
I

n

§̀
!
3
!
3

I , -
48

.
J

l I I

4

.I

i1

Ir if
I I

ll I

8'.

I 4

.I

I

u. • ¢

4 I I

8
9
'in

'§

*I* 159* l l
»

rt '
|1

Eu
an•

I Ié
*.

-al 'D \

I

.4.4 =t
II

-.r

v

I

3
E
3

__-3- .xa -1-' .;a:..
;»
:Ii .

3*:J_;
E 3
a
I

Mt

gr

Iii

I
Ar: '
an:

I

13
E

§°§
in.lg;
,1§4.s

3
E5

3 * s

a in

\
r

I
4

r
J4

1

I

.I I

d

a | 9 1

3 J

I
. . vg"

Un Ni 1 u \ u



o

45

go
'9%3

3

58
8

3
Q-
~53 ,
s

F 3
Ag
q :

go

3

r
2

9:

1;

g
I

i
1- 3
44:

E44 888

5
g

*\
'E
.': 35*.=

a g 2.- 3

s543
a 8ggE

g 3 u a 3 u : D

3
3

g8
s

B
ii

3
:I

34
Fa 5 8885

n
3
g

1:
as

3
he 3*J B 38334

1;
la
so

=n
s
n

u
n

ks t.:
.4

h
x E3 2

g 38 g31
a 8 u

9 3 la nI 4I

gE53n
Q

38
4

sd
as
9 3 3 as

al
4
s 33aanE 31

5 38 z 39.

g 33is
so 3338 §88 *.=

a

5
h
EEh

§4
E3s 88 Fl

§ 88 EEE 88 E8E Er
a
= 3h

9
s sEE88

5 8
i3s

8 3B
a §E88 §888

8 a 8833B̀
5 3B

§
s
I 8 8 §u

I 8a g3g3gss 3
55 3 3 3 3 3 3 z 8 3 s 8 5 5 3 a B E a a s E g a 3 s a E 5 Ea a 8 s 8 s a E 5'

9

I

!
I
I

I

I

i

.J.
<
o
m

. I. U..

r .<

ZOd:l SMG 33s 3nl1Ho.ww
! £9 ..I558,8ii marl

888.

4 \=\NP~\>

».»<a.

8.\

ARGEL 4

I

s

I 38

I



I
,wt
xii;I8
.8i1 i:
ism.
83 illy.

go
8;

3
go
g

3
g .~s2.
4
is 9

3.4

3
3
5

a u g3as5a3=
s 3 3 h

9
ks 3a 4z s s9:

a 1e 3s 5
4

an
as

k
I

k
43I *

g Ee
I a x

so
ag §s33a

s
a

u
§IE9

s
2IE8EEEr

n
u
gss EsE2

s E
i
l s}3aaIas

x
s 3: ss l as8 35

9
Er
2 s 5 s Ee a 5 a s s s a g 8a B

uuuas

8
I

<1
I

8
I

=l
fl
I can :nu

is 8,
I

u.

I
I.
I
I.

4;

'>
>

xv

I

I

l
I
I

|

I

I

l

I

I

!

I
g 31

§
xg-

;ll
131

11144

Is.
14-

H I

I 8/8

/ - .
A

*' \
va- 8

I

.s $l
s

'gm

E
t

E
r

:gnu
as

8

<
'*»,*4,

*Y
<»\

I

IS
I
I
| |

is;
I
I aw #pa

g
£388
8 I

Allin Susan
INn -:sum

+

I
11
!

i f
|

l
51 8

I

u

* g
/ 7

.
I

I

I
I

an

=»  f " -:'2'»»""X o\.? g i n
5

8%- a
I
n

i
I

I
I
| a N

8

S i  8
I
I

_ii
* »*

I
In I

s. 3
' m*

_:` 8

4 z

¥e~4'
8 8

.a' 3 =? a
. | §. ~§'

i '§ ~;='~

z J*:j"~3-

~. ;; 38";
8 ,

E *1* a
U

I

4

4

u

I
.9

\

s

\ a9

I
4

l

I

3.

E
r

4

\ u \ \ '  \ \

is



. ftgt
i
i

- 1
8583 8
53 989113.

8
Q

go
g

I

4

3

8
2;

F ¢ ¢ 4

5 3

5
£8 g..5s 2an

s

8s
5EEs b

5
§ a s3
a s g x z 3

I

!
I
s
l

l
I
l

I

I
I
I

r
1

* K

I

l

i
I
I
I
I

!

I

i

I

I

98?

85"'Z O\R

I
| m. El

I

it \

3 Eu

I
I

I

I
A

I

l

I
we

in
M

v

I
I

, g o
SEE 9 "',';"\PLAT

r
6

.\
r

in' ;;»»~

r
a

a

|

8

I

I

a 51. I a l l L | l I ll



4l '

it s

.1 .
8

as?

985
so i

1n
§ !

88

<°

4

i

I

I

I

i
I
sI!
i

i
i
»

I

:

1
I
\
I

i

i
i

i

i

4

1

i
I
1
I
9
I

I
I
:
i
E

I

4
E

|

;
E
4
i

I

E

i

E

!
a
l
I

I
I.
I

o
I

Q

9g
II
I
l

1

3
O
F. we?

853
253
'Q

T,

o
L

8® ,
9 8

=.g> go
E

0 4;

g

'45

*-85

.QE
ea
GJ

o

4.1
Y *

o~

a

*Qin

"gt--ligjf -s ElI
. ,,= 4 ' ":'.:i'El;

E

84. p!! H88

~8.@4*=*i§ -E

.i"l,§a98§§89 828

g
g 3 QI
8883

i
88243

's
8 3'§§§¥

89 i

85358
814458

e¢ .

,s ! . a, 118 ii

gt 184884888 8
5 !"8I3 i"'§g§§

go; 3x s  . x  £ 4  8

§.= _.oz Iiiii!§.3il8I§§§ §§%!!§!s'8§a9n€

§ 's~ 5.

8 339

5 ,!m»

"23II=§gi2i
8

-» ,..

949 '

I

Eg;3 al; gel

_*go

8= 5

g s

§§E§-§33
QS! 238

I

4
Q

8

nz

GV UU

I

85

arm

3 :so fs 359 *3 93

= 38
' §ii.9':l'

g

1/JY1

8-

1,s
go

» - gt z 8.-§§;

§is88 ft 8 238818

' *§»~i 34 : i i §§

I

8
?

*s
is

ai
n

Gs §.

3
5

E55

3% .
33

g

§

:g

3."l@

e§!l§

24 .

as#
<u
38;

3
§3 8.
5 \

5 *Re
3488

88.
831

ET
a

§$3

\ §34'*

8,

3 I

84%
.

~l8:2

§21

it
a

\

398 a

is
3

8

418

i

.e

I

*3888§9£1 g

8819

'Nia
35341

gm

ii#
$55

38 l l :

55188

! i lg i

$6 E

5388 E

§ 89" .

8%
_,g

slg..
.s a

sis ll e
a

Ea
*~E

::gE 3

4588

1889 §

4

is '!
s§.§"`: . *'
5 1 .  §§§l l

lx HE

go

§§

. 2
88388

,E
148.3

- *Si

at

LE
z

<5
.Ea
62352
o M

8 8 8 3 8
86 i~&z.§§~s

M g
cf:
_up
Cr:

z:cm

»s.
Ms

Q

4
§J»

i. . -,:» ,. -
1. . .

4

\

I

. -. . . A \ 1.

r. 4
I

.- .. . .
\

I

q

82



8_-

9:3s.5
IN

I4all
QS
£52
88 E.

@%

33
88
3 8

8=

3

4

g

a
Ix

|
I

I
U

a|
x
I

I
I

U

I
a

I
Ia

I
I
II I

I 4

1

:
I

s
i
!

*.
!

l .
I

z

.

i
1

I

I

I
3

F
E
!
!
i
I

3
I
1
I
!
s

9
i
i
g

\
a

.~1-

38

l

3_

32
:E

I

u s
J l

. . |

1\l\a\I

i p
'\l\l\dl

U uwvv

sol

e 5
Gs '1

as

8
12

8
/35

s

8 man sou

m.]1[j}];.;l  Ii 9849139 Ia a

/
ET

¢\1\'

\! I I NL!
l l l l l l l l l slslllsluliills

"\ \

e
8
3?

ax

T\.rTr§1

n
9 .

'  u
s

s x \

e

Ann:

al!

"a
I : 4 1 1

8

3
g

alx\s\I\'H sla ilululd s

i t  c
J L_

u~nlllliu ° \"'I*

"w

11111 i i¢ .1

8

go
89

. {,

88
32
38

8
38

g

Si
s§§
54
:Se

r~

. ' . '

84,
65H35

I

8349!

8382338
~» +<<4iz¢

l l
I t

a

I

g
al

i

8

. .

I l |

Fr re

up

g
s
u

38
18
if

5 x

Ii



z
-3

v,° ll
xii; 4

i
5

rt
8 8 l

38 #If I
38 if-ii3! r

38
go
81

g3"
§§3

E88
go;

Eg3

Ge
g..
CB
8
4.38

8,E

as g g as

488
l
e

g
§

35

8
n
2
8

u

8
u
1
d

in

8
2».
:
g
a

4.
;
E

9
2

»~
g

Q8EEs
1

s
a

i
s
e
3

go
o. J
u.
O
4:

4 5.

Qmzo
N

2 g

I I 111
I I

I
I.4 .

I
I

I 1

I3I I | I |

4
l

f4  1
1 1g E

;
5 :5 I

3
I3

3
E
§ s

3

4;

T
I

sf* g

. s
B.

8 3
-

3

4991949

1114.1

bi
l s

53
. #Ki

~n_.....
1- . . » . .

2

1

r

"v. a.

I
I

x

as
I

48

I I!



8?

Q

IN I.l. 3

3 }a
3§§5*l!H¢

a
s1 *

} 17
/

bi
§§
gog

3
z.-
9%

94
as

13
Q;"é

i
3
g

k
.13 3 3'833s3332E §3s Ra

F E33
8g

n
s
4 3 33n

R 84
a 3g s

n a3R
s 3 la

al
3x E5

8Es sf 8EsE 232 E EE
§ 3B

n s53ss 38
s

s
s

8s 3s
5
3 3 §3a3s

2 s 0 n a s 8 8 8 a a 8 91
5 3 3 8 a s a a 5 a a

as

E
3

mulu- M

85
28

g

I
m u

i
i
I. .

i
1

I

i
1

i

!

I

1

1

9

a

z

I

1

i

i;
. 1

a?

E
x

_i

uansv

'E

r

I

O

,\

an/an I

I

?2i#.\°'*a

. <  . u .

8

sea Min- PLA1 pARoe\:a :..~ vs!
.~w~¢!"..~= \ *

DR I

388

was Wanna

-w=-;,,.',I~Ir=$1 an

¢

\

wma*

mer ac

a

\

80 v=rlv=nv

uanmnu

I

.....,..,~.

,gr 4461*

Z
QI]

4

I

. . .  J ~  I  .



xi
us.

I
1

I! g

1-s
48 8
28
9853.
so 3

8o
55

8%

3.
88
£8
g

3
3;

g
as

8
¢
•$8
T

3s 8
S

>
: s 3 E!$2

l l ss3 g9
so 33:

as 35 YS
as s§

'a
a Bss z 4

ml 9l Hz
M

n
s

12
4

§II s 3E 3 i Es s5
3 3a 333 5 s a

g s la
5 8 a a 5 a a E a5 g 8

1
I

1
5

1

i
I

I
I
I M'B

8

I

pARCELs
NAL p\J'~* 1a~4h< §;'°,'e

\NE SEE m .
mATCH mxu°'°'°'° T 4/»"""=*

3
39
%

(9

5

.

|.
I
I
I W

tau 1wg137

II
I
I
I

i

l

Go

!
I
I

.
I

ae4s»#-W

*t
aumsnnn

\
*g
4n

8

I

I

4
| \ \

s

\

\

I 4
W;

8

is
1

3
q

\
l



§§
888 If5821,
5§gfll!":

Q "as88
4"

45
A

.

r

:
;I

2
!

i

E
I
s
i

I

i
l
t

:

I1
g

|
I

a

I

I

I

;
|
a

fg

8

I
I

e
1
I
g
I

I

§'==z
_ g

§.2
E £1632

Z 3 948
859 all,,!
31
. o
8 -
O

E
8
83
88
883
$83

£§§ ° "~§

<Ag 3

'Q

§
Ma

g

ka ¢. a:nm
>..

o

i .

53

=l~ . .~=, via.

- ii : 1 3 4-:Eil l' as §§§§§=§
=4l.#il**"' 5 xi it 3-I 8-5".. dif 48 l'j§3§9iv4ii

8!§§§iM!§s83§s§*§~§-=*981389

...v x.

§lg,8

g

8188281

51
8 Sgixl
8 §£4§l

j3.8*
3138§5

2'-I 4 4

v! Egg;

.tY38*"§4

5 338
Q 133:= 3:fl185 ill

lE§§f

sf*

§,g 3385 i i

~§§~ - £448 ii;9i it

<94

z
I

3
E

3

Fit 62

00

Km.. arm

s

4
s i n s 93,

" i t  8 3 3 8  i s  i s  " i  a
.

3 al

I

so 7

I 8 !` 48;

8
8

I

a
gt
Gs

'Q

o-

I
*a § 3i33§ se E;

5.8.1

£9

8 .
95;
1 3.==8
: 5, . < .

889852 8

1

iii
88
Ag;

4 sE*

g,=s
is

§!
§§ §
as s
Q 3

s 3

3
is
5

lg5
gr

Is

i'l§§37§-
: .

xii
E I

n

a

s

' .  I ! El
ks;

ET
5§~= 2.

g ggssiiig
88,3 a

8§588: 'E'

484;

f if,l-= .I=.§!!.,Q8
z i1 i f 24

s

24948
l :

.L 3
i l l !

i

4
§
GeJo

E

358
!

,gt
i s

i i  I . .

888 .
M885-
s 4..1 if

Null~s§, -. So ;'

it;§kl

8 8  lg
a

b93!

3 E188
E jg.
g 8838?

la3 £3

g 8538

318 as; 5 3
x

I

49

:DIE
3334181

g i

91
4

E
g

! -

: a

tel

cy
z

cl
.34
3 8 § 8
o m

88138gZ54'a
*° §

'l
igmn

8  l l ;

Ia
8
8
::3cm

IQ

*Si

s

s
8
5

s

3
é
g
A

5\

iS
E
3



ixii
N

! at
I I

I !

u ¥

8:5§1,,
§§§HsH»

s
ss

.->' ¢5~

.* ~\
; 1-1 4 |
J\ .  »

4 . 4

go
8:

3*
888
88?

8

8
Q-
£8

8
48

l

r£8
g

l x I I

I \

I
I
II4 Is

.en

3

:<
s i88

u

33
Gs 888 mm

t oL

38
8

r~

l
Te

r

|-
I

_r

31
-I9 I

E83

g
8

a

la°l~

;'° 'j[jj.Fl=

l l l lsls

[~""; '1~ ;H18E1:9,,_

we
x\ 1\.*\'

E
ask
Gs |

3

. »§
_3~

\

/

as\!

iii
3%

' \
528

38
3%

A l

'f

i

83.

I \

2*
8~
go

*\.
3
ii

a l  I
J°L_

nuns

\

al!

31:
'¥§e

Url!

BU

s.9

*A a

3.
Z

§

go
85
£8

0

go E. gt
;§§§§§!
8815581
.» +<<§§

s

§§4
|

1

..» ....

\

.r

3

i

3

, Q' ,

a

s

e

xi

L

~_. 1  .

s



%,
E; 15

88 5
?*'88 a
*i it ~8
ET fs! ! ll x

33
go
3%

3
i

if?
88;
g §

3

8
2 l~
go

H as R x s 9 2

gg
g
g

i
s

3
a
8a

3
38
g
g
g
g
3
I

I
g

I

8
5
g3
3

8Es
s

3 88u

g §
u

3
u

3

g

e

2..
:
1

Y
n
w
e
8

3 gsg8g§s
1

;
u
i
g Q

:Q
3
h.
o
4:

.4 i

D
l.l.l

3
N

vo

s g

19484

a
5
I

2
g

I I | I I I I l 4 I I I I I I I I
n

I-»
I
D

.*.
5

A

.:

- 11
an t

a
a

.4
pr . .

* L

I . .

Lil] 4%. 1 %If95 4

q

8
g
»-

§

I IIf I r a
4

I .'
\ 4

8 l D
•A* J 1

Q aMi
41'

an

a (
8

I

44

\\
»

a

'8

44J
1

3 |'

*

3
3
3

_ ., as

z."-
28%- I

; :

l§§i
| 5 I

98 go
=§
*I

fit
¥§3
lg#
33s

I

11l___

82 4442

3
I§

44 ¢
s

\ | 9 I | I s

l

Q(

8 I

\

\
I L

JZ

3

I



83

3

8
go
E

3'
F?In

8,
3=
r

9%8
9495
33 i

E

1-x
888
~g'

5
i '

143 *8
§§!i~l1}!»

g
§

: szs2sf
I 9

s
g Es8EE
§sg s

8 38
a

g 8B x5 a
s 3 =

5 8

8 I
I

330wav

38 I

I
r

- nut
w-In
vo2

I

:=
I

s
18

I

8
I\\ID'

3 38 EI
I

31
I

'se i's

3
"iv

§

i

I

g Q

q
i
I

s

I

i
lI
I

i

9

!

i
E
i

!
!
I
I
!
I

i
!

8

!
g

1
|
z

\.'

-

»

'3
(
o
n

»

< .",

r

4.1 *
*»»m~i%14w

-~ £'.°£*.»L . . £. l £

<->

»

sl914'J1l§

3
'TG'

3
~r.fs~

Q
-..n~l°

.amass
u 1;.-

24 s,

8

.5

.39
1 88

.

fun

.Sn \

as

8.
88
al

'g 1481
""'!38" no
5

.

9

*Vt* , . .

x



go
3

8%
go
g

8
QS
88

938

X
4

'8

i

ix
8"5

s
5
1.

éé ff? ,
88 5141 13 r

9 a
3 i

s

34s
ii
n 83

s i Ee
3 2

4
x
I a

g 2 3 s

ssaz
83

I
8 5 s nn 3

I

i

I

1

I
I
I

<8§"°@8
4.

2
l

3%

33

I

I-0d:l SMG

4

3
s

4

.r

Qs!

I; M :ur

g .8

338
lU014f31"l wav

vo

A

n m v v v  M 4 I

3nl1HoJ.vw

A

I it*

s.



4

89
885'Egg

z

3
M1188 §§heh l 9She m 38

8%

3
go 'i

§
3
£ ~
l g

§a3k4.33»
g 33s 3' !

g 8
so a§ha 5k

n
s
n g3133g2

e 3x1

3s a a a 3
x
ms x 5s5s 3 g

9 3 s s Rb
8 xll

4
4§ gI 3

g Y
asE3gEI3EEEEEEEEI Ex

g 8 *¢
3

g

I ~s
s»G?»

. I . R'w
* J15. gs 3a33a33azz3Es ss 33s5sss

s as a a 9 s as al s s s
.
6 a 5 s a s §8 a 9s 8

.1g
i v

31
l

u

s
I

=; 3
»  I

x
n

v~
w
vo

g"'"4"
,I
I
I

JI
I

Fl
cmW
vo

,:
1

3 r
1

.8 s
1

i

3:
s
1

If nm 5

4 "§ s P
and
Q
3

I

81 gs 9
will

3.
uanraw

I
I
e

:
»
I
II
I

E
I

I
I!
!
iI
l
l

5
I
s

=.

?
¥

8
!

I

I

1 I .\\ l

at9. ;=
Air'

9533: s
§§ 5:4 £18,

1
-3

...g

49
_ _

L; Q

'of

.95 _

L
~a

$3

8

3
J

8

F I

I

I

I

ZNL
. I 44

8
~w~ 'we

Q8 3
.m. ""S{¥'

v ea
8 9 , x

Wim 4445 11914 zn-mm; I

39 JJYUJ I
mnuauaas us u

1uwutlnw
q8 5

MWIGSW
pal#
q
8

ow-:naw

I

L

E

#° 44

- m

an 4¥!-

mr -- -

: u r n
l l $ d

8"s

S H I » § s » ¥ \ § : \ | \ & b u : h s ¥ § i \ » 9 i = b ' 9 a »

X i i '

Q
1

s

B
1

s

3

| x i
irmnuuusm

- auvuvv
ucv

8

'S'
== 5

"'.T'$'3'm }  I2 m,,l
-so '
§ __,

oua'oloIs__1

lnnwlrc

z~
z

In

i
l

/
I
I
\
I
I

2

I

vo v>
3 3

L
I "g" 2s z%_.-9-__

9;

N4 311
q "off .- 1 F|"6.f' 44

a 8
1 www

In PLONW
»»salz ?

83¢~N

D
K

8
q)

4
/1

ans

8

_r
v;`

PL

1

3nnl4oJ.vw

r
I

P
n
s
i

ga

E

w
\u
w .

a .
_._»

5 .

g

IN
Ii

=

534:
l o

~l
3

9ii
33

E
ws
,_u..... .
E24

* . .

.; 3

98881883;
|-

8
8
E

I
I



f
=é = .21'go

ms

5 A5 fs
ii!

338-lil!
1 »
,->»/

"r
I5, :I

s

.3 is
' s g

iEfQi§;
;

I

'xz
'é 38

go
88

3
35

53
8

8
Q..

3
5

gse 83s 2
x
n 3 'S

as 2888I3: IQ2
8: E3 'S

ml 3s rnaz1
I

x
I

as
x E 3s

85II 88IEE38EEE8
}3n

s z s s aa3s
a33s r

I
s
8s

g s s s s 88a 8a s s Zs z a8s

8
in

£8
£8
?

g
z

5 s 3 E3 Q5

Ig gss
a a 5 a § a 5

* i

EL i~ 1U'\4311108H
¢;0a:l 338

Gun?

J~'Vlld `IVnld
www Mn

.19 nvzrz

- -

anl1Ho.Lvw

"of:

'¢

338

- 9s .0 aw
ann-a .»'L¢ so 1

l_Lf§{§

QS
ea

8.8
g

IE
Si

»
1

!
.1 .

Mr

l

9



L

9
§=si

8838 t
33 5545} x

@ a
s

\

.4
Q

\
"5E
T"

4

I

I

II
|
1

:
|

3
1

g
I
a

c

:
i
K

\

tI
I
1

a
I

I
I

i
:
I

I
I
!
Is
3
II!
i
I

I

I
i

I
I

a

I
I
|

!
I1
I

I

i
g

I

I

I

!i
I
l
I

co

3

ahgo.

88
133

0,§
* Eo vu_ I

c842
0-8
.J'L'<1 .
2<%!
u.<=v3¥

L -  3o f  .
8 : 2
283 .

2%.Q

m

o

~- #ep-
-I. . ,

58
E

I

8

a

5

i ii*3394

=§ .a§'.l
"9»§8"§§'*la il§§l

9 18829 84

f'§§ *9,=3z§§Hl 3'4§

Mia98811-58.43 so 3 9 .

= 345%

4. E,

e
238 in 4§l 22

s s

§8=9
g £3838i

E
a

858388

8438

;'= a 4'%!¥!, 'gt * 'i
=;;;=

"ii ,'=~'f§ 3 s
8 "9 §3381 g,,4"'§,,

4 Qm--Iwi' n'l~{s ag "1'"9'*6i'3'4*=§s I

3828381§1 iIHlii¥8§ lie 83859

59

3
33

8
2 § se as
- s° » s kg;

8  § * *  8 4 :  * S  3 3 3 5

99 gt

!l5*s

is
is

888~ I in

s

3Q

1

§
x

3

'E

owns Xl'\31

'18

53
9

8
g

I

§§§
g
é

5ii

EE.

q
E

1

98

M 2

s
:EE I

8 g t

E

3 3
R

Sm* I
a i l i

3

g

i

al !

' Ass
. 9 E #ii

»  .. . . .  ,

8;~

EE

.
I

s

I

'c 4 El* s

334 §§f§§§

=§-

884834

38
85
938
: 8

so 3
85383 Q
= " 34

xggr

. llilil i e

go gt

.
§f§§§' if

8 3 8 1 ;  E

§ §3188

E 5583? a

9383

:I sf'
1441

Ami

,I

5333

e

s

iii

\

<.s

1-4

<5.

.38
6 8 ?

=s3=€L
98348541.998

M
Q
cm:

;;>
C D

» .

, 4. . .~  .

I

3Z

-
as
Eas

4

I



I.;a
525.

3 'z

1%
8 if

8%8
.*1

8835~l81:

I:» , _
.sit~\_EL

.
x
34

2

Q /*
4 !

s..

go
\ £ g8,*3
4

.

¢mg.__

in -l,-g *a

* w u. 34

38
go
3%

88
go;
E

§
Q.

8

3,
8,

QE
£ 8

32

3
8

l I

iII
!

i

s

i

I
i

i

|

i
II

II

i
4
!
I
I

I
3

I

i

I

I

I

sls\ul¢l¢ln

___

|-

§\I\¥

]9!1{'9TI"il.\» l.

83

Saur aux-

0
-

I/!1¥\qq1

u r l l l n l n l

4

Se

332

iS

I

l a
u

Ii 8 * 4 g

. - - l - e 4 ¥¥

E

gig:
H 4882

i 3

1
I
n

I

I
I

l

I

I

I

I
I
I
l
|
I
I
I
I
l
s
I



33
go
8:

8;
88
888

8

E
'z9 .

3.
I,

2442
8

£5
?=

I
.5

is $4 '
Si f5~l I

,r
5=
L

l \~
\

'A

u as as

2
5
8
8

gg
8
E

§
5

3
e

*
as
§ 3s

2

8
9
vs

a

at
a
a

8

8EEg
1

i
s
s
s3

go
o.J
u.
o
nu

Sr

o
u
z
o
N

z 8

1

I I I I I 8

¢
ll•q

A

.
» . u. . .

I

!la

I

\=*' I I I
I

I

3| I

9
8
3
9
8

I

J

s

s I

+L#

I
I

-L

L °.» J

Q ¢
ll•q3

J

.; I DC
r

I ,p l
a4=

I
I

P I

r
I

\ »ill

»l=-L
9

*

l

•  u

1 »

°l'¥

I
!
I
r

ID

D

I

I

z

I l»£.

l

2 -l-° ~

3* Aal; 1
:gt a

_ I
- - i -
*lg In

I 'B
5 ;| Si!

I
I

E
lg Si;

9893

|
'u
I
lI

I
I
I

3
E
3

8

E
i
§

I
I

I

I

o

*

3
9§

t==rl=t

I

I

I I

I

sF §

\-81

*
2z

s

i
I
I

4

.4
|u

¢ 8

1

4

I

l I 1 11 J

9



ll

£! I

1
I I

83
q

|
Fr .
K,l
'Z̀1

__\
\}"\
~_ '.

go
38

,3

3§
8?
go
3

8
2-
Q *

8 8

Ir voV:

3
E

§51:
z E3s 3s 33333b

e 353s B

§3=I k
¢ 3gs is

4 s s2: 3g
R

1:
s ! a3 rN

8
s
3
2I88gEs88iEEE83 x

F5s
g3s ssa s B

sosss g
8

s
s ss 3sa3

9 a a 8a 8 l a s as 8s s 8a Bs E

8
uvaunzanu

s
ll

U

»\a umm |
& ml~a ,s

I
' 1a

I

I
I

.5
.b

Raman
Ann

8
iN

.

3

Ur
co
33

\

i,xv

I

4
I
I
I
I

z

I

|!

!
!

i
I
I
:
I
I

i
I

\ .

I

;

I
I
1
2

s
s

!
E
!

I
=~
I
I

.l.I.I
w

h e

58a

3
u.

5%
I?

-Q

2
s
1
.l

r
8'
v» is

a

3

vrviz aumvlar

'L-%'!'

a

ZOd:l mo

PLOW RD

i n l

@-

Eu

' ALI

Q
an

I

a

NO

.

>2 ..

dwunnun

338

f 41 '

~§

I

D?011

a NnH:$.l_v l»4
*f »\»x.¢.mn»~
in . 3

=ar.:.~

I

t

E .
g

88%

4

L)

9

a

s
ii .
8
Eh

s
331

ii
Fl
4



Iiif.;
a[

I

* i
» '~I `l ,¢

W <iv t11v.

u

a '3 141.

ii' i.. §: I
Si 88

3
98
3%
£ 51

8%

8'
u. .

2 .n
§ 8

5

i 3%

3
3
5

gi 3En 38d83'B
at : 1:I 8

8

33'333Le
¢

s
x

an
$9 3 3

'.=
4
Ra

3 IEh
EE8 e5EE

3s
n

1:
E3s s33s8s

g B 5a 3 a as E5 5 3

3
g
s4

1 a .:

35
3
s
9E

g 5 5 gt

.

ii

a c

<o
Ar;
'Q

l

I

I

I Go

J .

2 3
In

go;

I

Ra

1%

!

Ia
3
'll

1
=I
=l
1

Q
8

3
ll

1 1 1

32F
I

*E
4

3,
us

o
U)
'Q

ll

F

s.ar.ua»aa~l

o x
Q
w -

GH

L .8'
I

I

II
I

umm
N
we
Ia

ll.

l .
vo
83

I
Ge

I
31
*I
I

.
we
vo
*O

4

44 one

'Q
~;

5
3

. i .

fa!

1 .

3 3;

nwsaxzauos

Ilx
I;

:81

I

¢

is.. a;
4*.g

u

:a

D

1

~3

§8
18

.E

m03_F
83
g t

<
B.

.4144

LOd:l SMG

I
I

r

8

W

1-
d

.; 8
98:4

SP;
. L,

gr:

..l_¢};

L-U zz-

f r

l

ill

\

sea FINAL PLAT PA_QEL I

3'6'f»:

Ncaro

cm 'Tau

1#4

urn:-1 LN

vv
_--*-.--4;:}°£

mUpv

.1

'nr

`

Q'v

p.

8

33
35
e t
45

\ .

I. ,.~

I
. .

....,.

i \ M I

15

v



r
f ir

"1 Y :

ll

i
3

I

i ii

8*s

92484
33 i

I
I

lI

0LL<
I-mg3

.983
§<$8Lt we?

323
'U3,8

718
8

ea*
8

84
338
E .

-- 8

m

o

6,39

; §§.z' g '='

-88 4
in is -. 8,

a

I .=~g§:§ 3 .

§§=g

2171

E
as 5 8

5 iilg
§ E £484

§l3§8

885

5 83

85"8§¥

E

g 888i

3 . 9
in 92

g o a l !

8

2
.88
n
T l

2 8  P +  8

I" 1149

5 Jo.;§;l§.<

g

4 is: 4 ,5

»% 8138l~ I
"I *!all 8

Iii: £8
3314

8 8;
: E

33
2446

=§ " n 3%

§a'!3 ifsgs

4342 ; §: 8=

366588 §3§

83 =s

33? 58

i :

s o

go; ii

'is

all lg; 3=

3 I!

§§=i u

4. ll 3
g i l l :  m 8 -

imj Ni ,g 1 184

Ag ¥

3 § .
589813

?
¥883

I 4

333

:*E=£2ii45

3:
5:11:4 a
49%n

. 4 gt

E § ;8

I

Iii?

z

IN

33
I

35

w!.-»~;4
9"I ,g

.L_

8

§

£84

Qt;

2538  Ia 8

= 2 l l » s -

l s  g o i1.32

3

§§
fs

58
: g o

3
o

Si 1;

1358

8
888:

2 §»
g 58

8 89§

34 .
go

188

Q13
583
r i 3 1 5 5

!.
3. lg E .

8 1  ; .

is

s |

I'

.
in

.is

88 §8z5i§5
MY
an
cm1-4
as

E
i n

8
6
g
:L

8

K



9
Q is

H

x
3.

.av

QB i
3884:

E
S

9;
\ R ;
. k s
.

4

x go8?

8~
833

5

>-a:
o
m
24.
98

i
3:
8,

3

és
34:

"Q
5-.-

5*
i '

;
1
E

1
I
i
I

I

S
i

\

i

E

1

E
I

I
1
I

I

E
.!
EI .

I
I
!
i

i

8
E
I
I

I
I

1

M ,

9
;

I
I

I
3

i

i
!

i

|

I
!
i

E3
I

i
i

I

\

"I

8 .

as
, Ira

it

n

*
. \ 1 .

*
»

;»
58
~s3.

'8

msc-

*l
£8

Ur
J
(
0
u

81
4

!l"\'\1\1

2:

r
:>

alMlN!

< ,...

swan ;.n¢,n.as

§91713

.15
. m ~

nlxlllzlni

e nnwf z 1 4 .948

llllllillllllll

\

'l"NE\'1'\\1~1~1v4.I.l.l l

I

12
8

i n

Ali

5

aI
9iii

89

l~

\

!

:=X*858333

gt

£83893
Hi i 5
..4-<~@8 2

>

|
l
I

$53

4 .

I

I

I

I

I

_¢

*

I
I
I
I
I
|
l
I
l
L
I
I

I
E

I

s

at

:I *

Sn

r.

ft3!~

\§§JM.
I `

it

I

go
Q!

.2

ii
I



I
9
43
_i

8?8 »
33 331

§__.
E

*ET
5 is

i s

3*

3;
§
4

§
333

33
lg;
g 8

3

9'
I*
B
* I

Q
ii
s

'¢ .3
s
_go

3
3
4

8 as I ml N e a

2
I
g
g
2
5
8

I
g

8
I

3
g838g5

2
g

u

3
s

s33u

g88
3
9
a
1:

3

§g§§g§83
'i
gg

'3
. J .

8
g- 5

QoN
g.

g

34 9
:J

313
I

as;

soas

lgH

soit

Hu

a44a44

asas

isSi

asHz

8

llI!

Hz

Hz

as

0

H

Hz

asas

Si

l lI i

xin

itas

l lgo

l lI I

go

asas

Ii

asas

Hzal

asas

xxit

go;1

n2

*>I

I

z

i

be

;

as

pa

as

i
E
i
8
i
i

i
:

I

!
I
I

I

\

i

!

fg
i

4

i

.
I

a

2

E

i
3
8

i
i
I
i

I
I
I

!
I
a

!
I

2
I

i
.

a

i

3
II
4|
I

. . ,

3

3
3
§

gm

31:1

lzza

34.-
E444

$
:us4

ssss:

us:

Hill

sssse

ME;

Una

c.ssszssa

aazsssss

uzssni

sssmn

amzzsza

s.

lull:

:shin

mi! asks an

-lim mine Iii

55555 .sssssi

sssss:

:sans

2 T " - I
Gs | ..

555 L
q t  '

x .43
:

I

4 ____x
nuns

:
I ( A t

an

as:

Hi

§

'ml\*.f¢l aw

rsszzzzuezsslslzl

ssssassssssawas

x1suzul§si1il1

s s s as s s s s as s s a i l

a s m m u n s u i

'T"§
I

§l~:

\

I

I

I d

4

I



Rx.

t
g r

E

851
g f

828
83 BE s

ET_
1 8 .e

4 :

V:

3;
go
'81

3
§§
8
go
g

8

§ .~
G s

Qsas
38

£5U8

i

5
5

§x
:1 3Hzg33x

ss1Is
ll 3

Sza k
9 2s s

I 33s: 32:
s

szi
s
gI 'EE

EFEs E5
8aas zs

a
x
n

u
a 33s

9 6 8 0 a 8 s B a a 8 8 3

g
x

Ya
5

3 s

sIs
E3

g D g s

I

\

a..

9

We
4 / °

¢ ' 'f 8

g \
¢ \. YN%

&
4

9
o

8

I

D

3

4 .

..

z
39.
5,*H.»

'3

w
w
to

o.

a

x

2.a
1 1
l
\

c.x\4 S.

2
| .
lo

Mn

3
iv v

»=- n *o 5. N
~x \ I

v'8'_`

QsQ
n o

1495*
MA

N

~o
vo

g*1
Aswan

v~
8

i v

8

i\ \
\

..a
3*\

. \
. \

g*
Tit

r*

aW

:
8
-a

xi

G8831.9008

oinso

,;s-
8

\

N
w
4

5

Qof

4 (

by,

h

s

in

9838

41111
nor

9
L __,__;--=-y;'\g_l

8

8

I

331
8.

,A.....

L our

gm

:

o
H

¢...

s
•



21- u,g
.1

Es SH I

»

5_
E

'n
1

Ir-i<

»

v
5

33

3

§;
is
58
8

g
g
g o

g
is as

2:

88
3

3

3
§

81s 33x
n

oz
al

':.
4 83e

a 3 8 a s 33s
u
5

"?
g 3§ 'é

s a 8 3 33h
Ii g2I

3g 89
g

8*
s EE3333sE

§3 s
n

x
n 383g ga3a

g vs
B as I*

as 8 8E a a a 5 a s

s
!

h
4:

?.*
5 3

3F
8I

g g •.4 8 S

g
3*n I5: 1-

Q
3 ~o I E8 3

-»  q- - q_

3
~o8̀

*-.* 'inf'

i

I

!
i
r

f

i
8
I
!
3

i
r

a

9
a

l

I

I!
I
iI
!
!

3
I
I

I
!
I

i
1I

I
3

|

1.
i
I.

E
!

I

I

E

I

i
I

i

I
!

II
I

4I
1-
J
m

§3

(9

:<.

Gk » .
28

\1l'§% =i

18 \

I
nr t
Dg 3

L'

5
m

§

' i i
u"

8

w-¢»
pal

MWNJTV

paint'

4 . .

wo-

uar\i$T"

Q
go

¢¢»un»»unq_1.¢.¢»~°°¢ . w a n

I c laxrra=l """"°°"" l°" '""""°
S -an:ln-in!
I

8

gt
3

§ )'
r * * < "

9

3

\
l

. 8II "-
"- ..

¢=

. »

O

1

in.**

I
i

n-
s1QF . -1
I 08 NO.IJ.OO
nor . . .agen t

94
18

4

m

num* .

( i
'Wt

e 2in
£588

883
_ . L _ _ ._

11w_n'1S 4

go
114°

.-M
y \ s.

4 \A

.no

t

w
w
w

£4
0.

9'

8

tiu:  |

as

I V Iv!



mu2o
m

8
| -
(0zDq)

3
§§

3?
E

3
an
go
s
s,s

?

5
E

83k4 Ig3s s
* 33if

:J
B
a

ine g 8 2 g19.
d 5 a

3goso u¢ u
¢

g
8 z

v 3u
1 : 2

g 8z
4
5

1:
4 33s '8

4 a 2
3v
8 s33Ee8

a Ea
5 EEEgi t

Rx
so I'I

8 8
r~E

§§g338a2g
a

s
2 3 ss§33: sss

8 8 fl 8 3 a a a 5 a 3 s 3 s s s 8 s

8as
4

9 on.I a

ow

8
new

|

8
91
71

*l

i
I
9

2
:

1
g

I.

I

l

!
!

!

I
E

I

I

gi

i
I
I

I

I

l

\

»»

`8%>v

8

<4

35
,,</

<9 4/

--L.

81
. al

4/
§ 4% Q

f<~.

\*#z
i §8 _

\ .~

\\ 5
\' \ 8(

.9iJ£*'¢¢

6IM
81 :...~

_,<.  11

,L l '"\?1 _849 we,

Sr

>

9

\
I

. 9

5
3

CL

e

£8

an

8

.Na
swans

¢~4
8

8538

Y u-

1
4

J

°,8
¢ o

9

E

N
g

LKJMIG pa

~\

I

so

4

I
4
5

3
a

a'Q

\»

1/111mn
1244

a
9

.ram
uunaus

we
o
vo

Iva
mucus

Q.

6

§

»

4 "_"\; ll

xvna 1vnla 338

n o

8

9

ml.

vo1~
to

.»::25=

£8, g 1

9
.5
\
\
\

1
3 }» m\
1

I . \`
_ 1

\

\
M

. kW

1 \"\
I

8
I

I
I I

o

OI*
as
z

8

1 ui .\

I
I

I

"8
3

$2
vo

8
-Si"w e

.num
uuwu

\,u"-41'\1

8

\

8

&'

a

q

s
a

#E
s§§
4

2? gt:

g

u

5
s

e -J

|

r



H

ILr_3!

33!
I I

QE 31 I

I-.
S

.F
kg*.

»
95
8%

g
8
38
8

8
9...

g

5.
3=

8

3I 9|g
S

iaak4 ad 3 :I8
as

x4 88~3
g5a

4 2:3 g 52s
s 33

8
g sE2 s.

,g
5 I IE

a gs33533 B
as

e a s a a a s s a a a

9
l

i

!

l

E
I

1

9

8
g

I
s
1

:I
I

I

I
I

1
|

I
i

i
8

c

I

;;

gt
0.
u.:
(9
al'
O

ldJ
<
o
m

.ltllttl

Go !!`E=L

E28

328
385

_J

. u N

muvvna-a»»ssn>1»zz~uo

/ - --' ow?Fpoa"

gr.

'Se
5

---- ea

88
ET
ET

hill

8
8I

¥§
Ag#
#8
8:

I

1

talunuib

I

a

0

I

s



WATER
INVOICES

l



SAHUARO CONTRACTION

' I 311w. CULLUMBER

5ILBERT,AZ 85233

(480) 813.2900 Fax (480)

BILL TO: 324
EXTREME REAL ESTATE
2150-2 S COUNTRY CLUBDR #24
MESA, AZ 85210

SCHEDULED
VALUE

283.710.00

3i.680.00

!26,480.00

16.2\?.00

16.212.00

16.212.00

16.212.00

119.700.00

4_50G.00

15.500.0D

a2.0a0.00

3!5.550.00

520.00

7.500 DU

13.600.00

400.00 I 'L-
* \-\--- v ¢¢¢.¢ -  .

PREVIOUS CURRENT
APPLICATIONS COMPLETED

QM Q'

29.925.00

1,126.00

70.927.50

9,170.00

31.6z0.n0

<é<< This Application >>>>

ML

41.895.00

1,575.00

1=.sn0.00

85.113.D0

11.004.D0

37.9M.00

.4D0.00

STORED
MATERIALS

32.B32.00

154 .224 - 0o

208.00

3.000.00

29,440.00

JOB: 324.12
EXTREMEISUNSTONE-CRESTFLD MMQR
SEC OF FELIX s. HERITAGE RD.
PINAL, AZ

\l,¢f,,

07,

INVOICE # ' 10426A
INVOICE DATE: 06/17/05

PERIDD TO: 05/30/051
APPLICATION # 2 2

CONTRACT DATE: 01/12/0d
DUE DAT E:  0 ww/o d

ToTAl.
COMPLETED

156.040.S0

20.m.00

69.S64.00

55.0 127,669.50

$5.0 16,506.00

55.0 56.916-00

0.0 1s.212.0n

0.0  - 16.212.00

0.0 15.212.00

0.0 16.212.00

50.0 47,880.00

60.0 1_a00.00

100.0

40.0

40.0

40.0

40.0

40.0

100.0

..4o..o. . , : J ! 4 . . 1 8 9 9 u

40.0 z.165Q'6b" ..

%
COMPL

BAlJ° \NCE
TO FINISH

a9.24a.u0

231,336.00

3`l?.00

4,500.00

M.160_00

ME©EOWlE
JUN 3 0 2005

RETAINAGE

15,604.05

2,017.40

5.956.40

om

_5§..120..0,0

1_440.D1)

5,600.00

1.2e0.00

540.00

2,600.00

51 .aso.oo

B,400.00

1,920.00

950 .00

3.900.00

l7.775.00

`rI o'L

7.182.00

270.00

1.SS0.00

3,283.20

15,422.40

20.80

800.00

z.944.00

40.00

,-_§ 1612.00.
._ .,__.. 74ITEb"'.'°

s6o.oo

128.00

64.00

260-00

5,185.00

1.sso.oo"

5_g40_00

390.00

a60.00

100.00

8,250.00

CO DE DESCRIPTION

01000s g- PVC $0R~35-ONSITE

010010 5' DIA. my-otlsrre

010014 4' DID. HH-ONSITE

010100 iv INSPECTION~0NS1TE

010101 HYDRUVAC TV-ONSITE

010102 HYDROVAC FINAL-OMSIT

. 010108 2ND AIR TE$T~0NSITE

010104 4' SEWER svc-onsm

1120 8' CLEAN 0UT~0N5ITE

_0133 ACME FELIX RD-0NS1T

020000 12" PVC 150-ONSITE

020002 8' plc 150-DNSITE

020003 4` PVC 150-ONSITE

020010 12" V5&C.0N5ITE

020012 0" VBGC-0NSIT€

020013 4' VBLC-ONSITE

020020.:J3;'é!!PmL98tc:
020031 12"X12' TSV-ONSITF

020033 A10 RELEASE-UNSITE

020034 8"X2" B1.0w~0FI=-0x$rT

020035 2" LS-ONSITE

020041 1°  LS-ONSITE

020042 1"l3/4' DBL WTR-ONS!

020044 3/4" um SVC-DNSIH:

0200-a5 12" plc 150~0l"'S'TE

020046 12'  Isac-of rsms

0'=0047 `!2"'¢ l?` \'$V-l\FF<.ITF

020040 12'X12" B/0-OFFSITE

-0200A9..A£ H&R=FEL1LRD-.DEFSL

040004 a0~ HDPE-ONSITE

040010 24' HDPE-0NSITE

040021 18" HDPE-ONSITE

10025 41 01A. so MH ONSITE

~-040026 18' HDPF-OFFSITE

040027 18"SD CUNC ENC°0FFSI

0028 4' DIA SO HH-0FFS!TE

0029 EXT EX Box CULV-0FFS

3.600.00

14,000.00

3,200.00

1,600.00

0,500.00

129.625.00

16.500.00

£U.49D.00

3,900.00

3.600.00

].000.00

, . . § L 8 M £ 0 _ _ _ _

5,760.50

a.suo.n0

30,800.00

6,600.00

22,960.00

720.00

2.z00.00

69,700.00

71_a20.0n
2,700.00

15,500.00
32.832.00

154 .224.00

208.00
3,000.00

29,440.00

400.00

0:;__,_5€.1?0?99::.
, 1.440.00

5.600.00
1,280.00

640.00
2,600.00

51,850.00

16.sw.00 16,500.00

§n.400.00 50.400.00
.1.90u.00 3,900.00

3.600.00 3.600.00

1.000,00 1.D00.U0

____..__.__.82:s00@ < _____ * 52,500.00

51465.00 v+00' a1.s6s.00

40.0

40.0

40.0

40.0

40.0

100.0

100.0

100.0

100.0

100.0

100.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

45.0

5,760.00

3,500.00

30,800.00

6,600.00

22.9s0.00

720.00

2,200.00

3a.33s.00 a.1a6.50



SAHUARO CONTRACTING
371 w. CULLUMBER
GiLBERT,AZ 85233
(480) 813-2900 Fax (480)813-3888

INVOICE #t 10426A

INVOICE DATE: 06/17/05

PERIOD TO: 05/30/05
APPLICATION #2/ 2

CONTRACT DATE: 01/12/0d

DUE DATE: 07/17/05

PAGE: 2

"E@@"WE
» in 3 0 Iu\3'»

I

BILL TO; 324

EXTREME REAL ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24
MESA. AZ 85210

JOB' 324.12

EXTREMI8]SUN5TQNE_¢RESTFLD MANR
SEC OF FELIX & HERITAGE RD.
PINAL. AZ

<<<< This Application >>>>
I

sToREI§
MATERIALS

TOTAL 'as
COMPLETED OOMPL

BAL41\NCE
TO FINISH

C O D E DESCRIPTION

060001 18" PVC 1r<alsAT10n

060005 l a '  r l T r l n s

050031 IRRIGATION KH

060100 DITCH TIE @ wfsr END

SCHEDULED PREVIOUS CURRENT
VALUE APPLICATIONS COMPLETED

71,120.00 71,120.00

800.00 800.00

4,850.00 4,850.00

1.8S0.00 1.850.DD

I v v 0 ' >
71.120.00 10c .o

B00.00 1 0 0 . 0

4.BS0.0D 100 .0

1 8 5 0 . 0 0 100 .0

RETAINAGE

7. 112 . 00

80 . of

485. DO

18s.00

T0TALS : 1B78.663.00 142,767.58 461,316.00
4

339.234.00

1

943,317.50 50.2 935,345.50 94,331.75

"001

JO'cons
#10353-cu1 la 1a~vAL

#10456-vAc A12 me

#10457-A00 12" VALVE
no

0.0

0.0

(LD

50.2TOTALS :

2.a00.00

1.90n.00

1.2b0.00

1884.69.04 "42.767.50 461,315.00 339.234,00 - 943,317.50

2.800.813
1,900.00

1,250.00

941.295-50 94 I 331.75

PREVIOUS RFTAINAGE. I ,  . s

CURRENT BILLING. ,_ I  . . s

new RFFAINAGE. I I v I  . ¥

1a.216.75 URIGINFIL CONTRACT sun.

800.55u.u0 CHANGE BY cuAnsE ORDER.

80.0ss.00

CONTRACTOR '. DATE :

.s

.s
CONTRACT SUM TO

TarAh c0mpu£TEo a. STURED TO DATE.-. . . . . . S

TOTAL RUAINAGE. .s
TOTAL :ARMED LESS REl°AINI\GE. . . . . . . . . . . . . $

LESS PREVIOUS CERTIFICATES FOR pAvn£rfr..s

1_a78.6sa.00

5,950.00

1.884,a1a.00

943,317.50

94,331.75

848.9B5_75

128,490.75

ARCHITECT : DATE :

CURRENT pAyv4EI~rr DUE. .s 720.495. of

Thank you for your business!

X49 550
4544 Fe >
x729W no

l 9

t |

'Ar \
L



1

** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT w*
m---

PROJECT: EXTREME/ SUNSTONE -» CPESTFIIJ MANR

on receipt by the undersigned of a check

From-
In the sum O'F:
Payable to:

EXTREME REAL ESTATE DEVLP LLC
s720 0 495 U O0
SAHUARO CONTRACTING

and when the check has been properly endorsed and has Deer paid by the
bank on which it is drawn, this doc~ ~ment becomes effective to re1 ease
any Mechanic's Lien. any state or federal statutory bond right. any
private bond right, any c1 aim for payment and any rights under any
slmilar ordinance, ru1 e or statute re1 ated to c1 aim or payment rights
for persons in the undersigned's position, the undersigned has

on the job of:
Located at:

SUNSTONE HOMES
SEC OF FELIX & HERITAGE RD.
PINAL. AZ

to the 1*oHowing extent-

This re1 ease covers a progress payment for a11 Wabor, services.
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through 06/30/05 only and does not cover any retention, pending
modifications and changes or items furnished after said date.
Before any recipient of this document re1 ies on it. that person
should verify evidence of payment to the undersigned.

The undersigned warrants that he either has à l ready paid or wi 11
use the monies he receives from this progress payment to prornpt1 y
pay in fu11 a11 of his 1aDor~ers. subcontractors, materiaimen and
suppliers for a11 work, materials. equipment or services provided
for or to he above-referenced project up to the Gate of this waiver.

DATE : 7
/ SAH.Qa4'3¢4a4l===lw»~UA o C

\04M45/'

9
(signature)

<t1t1 e>

'|



WE
znuc M

SAHUARO CONTRACTING
376 W. CULLUMBER
GILBERT, Az 85233

l(480) 813-2900 Fax (480) 813.3888
MAY 'A 7

CUSTOMER #z 324

INVOICE #1 10353T&.

INVOICE DATE: 05/19/05

DUE DATE- 06/18/05

BILL TO:
EXTREME REAL ESTATE DEVLP LLC
2150~2 S COUNTRY CLUB DR #24
MESA, Az 85210

JOB: 324.12
EXTREME/SUNSTONE-CRESTFLD MANR
SEC OF FELlX & HERITAGE RD.
P!NAL, AZ

DESCRIPTION QUANTIW PRICE AMOUNT
TIME & MATERIAL TO CUT INTO

18" VALVE

NET DUE:

2.800,00

2,800.00

f

Thank you for your business!

3



L

w* CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
|- u -l 1---»---suI

PROJECT: EXTREME/SUNSTONE .. CRESTFLD MANR

I

1
8
1
3
8

On receipt by the undersigned of a check I

From:
In the sum Of:
Payablle to:

EXTREME REAL ESTATE
$2 » 800 . OF
SAHUARO CONTRACTING

DEVLP LLC

I

1

and when the check has been properly endorsed and has been paid b& the
bank on which it is drawn. this document becomes effective to release
any Mechanic°s Lien. any state or federal statutory bond right, any
private bond right, any claim for payment and any rights under any
simi 1ar ordinance, ru1 e or statute related to c1 aim or payment rights
for persons in the undersigned's position, the undersigned has

On the job Of:
Located at:

SUNSTONE HOMES
SEC OF FELIX a
PINAL, AZ

HERITAGE RD »

to the following extent.

This re1 ease covers a progress payment for a11 Tabor. services,
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through 05/19/05 only and does not cover any retention. pending
nmdifications and changes or items furnished after said date.
Before any recipient of this document re1 ies on `it, that person
should verify evidence of payment to the undersigned .

The undersigned warrants that he either has already paid or wi 11
use the monies he receives from this progress payment to promptly
pay in 'Full à 1ll of his 1 abor~er's. subcontractors, materiaimen and
suppliers for a`l1 work. materials, equipment or services provided
for or to the above~re'Ferenced project up to the date of this waiver.

DATE :
SAHUARO CONTRACTS N

/44 /M
A1j,E(l\7]twiE}39lLL

\!lQt§tQ§EslDEnT
1
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2 I s ; I a
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• J ... 1._ | --:u new-1.. * E'.F3 ° 8_..'¢
VIII!! :annum furn man

Total Remittance

D002 Extreme Real Estate Development, LLC
05/27/2005 10353 T&H 224,0000
06/17/2005 104264 224,0000

Date Invoice Reference

Sahuarot

o

0002 Extreme Real Estate Development, . .--~

05/27/2005 10353 nu 22440000
06/17/2005 10426A 224,0000

Total Remittance

SahuaroC

of'

To
The
Order
Of

Pay

4¢¢' l»~A'wl»

i 4. ,-.

Extreme Real Estate Development, LLC
2150 S. Caunlry Club Dr. -'
Suite24 I.
Mesa, Az es21o

i

I

. . - l a a

Slhuarv Contracting
371 West Cullunber
Gilbert, AZ 85233

I
1. .,;. 9

I a ,

Saguaro contracting
'372 West Cull umber
Gilbert, A2 85233

Invoice Reference

J

I

I
1

*Q

1

. . c

I 'Vt

4 °"
:§7.* +3-_ is l.v¢

1.tl;l.:,

Sahuaro Contracting

3 7 1  W e s t  C u / / u m b e r

G i l b e r t ,  A Z  8 5 2 3 3

4 »  a n  I  Q  4  |  * 7 2 3 2 9 5 D O L L A R S  A N D O O C E N T S cy | |

I

woomooxevw

44.

\

4 ' •
a

•

;l

l

4

QI

Lf-.
841 I
-Il

LLC

uzxaazosavauz

. .
: ,. .

I
4
a

4

.. .»

1. .4 .I ,

I

J
4

Invoice Amt Retention Discount

0 . 8 0 21800.00.

u.oo 720,49s.00:

: : .- Ra 295.wo v
z Ir'

I

803,350.00 -to, 055.00

2,800.00

800,550.00

»

7 ED E 509L? En'

Invoice Amt

a03, 350. DO -to, 055 I 00

I

2,800.00
800,550.00

!

.»..~ Mr
1 4 r_r:°\l . ;° |*.

».¢!:»' . - g Et#

Per

Date
Jul 5, 2005

M e s a ,

Wells Fargo Bank
1333 S. Alma School Rd.

A z 8s21o._ .:'

- . Amount' -
$723,295.00-

Extreme Real Estate Development, Ltd

0.00
-80,055.00

0.00

~ao,0ss.oo

Retention Discount

•
. 4 '  .

. J

» I . t: '
' . I

• P. *T -C '
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Extreme Reel Estate Development, LLC
2150 s. Country club Dr.
102-000001z7
Jul s. zoos
Wells Fargo Bank
12210527a720z509/.7z

Extreme Real Estate Development,
Check Number
Check Date
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Major Codes
1600- 1602
Sewer

Major Codes
1700-1703/1800-1803/1900-1903
Water, Storm Water, Irrigation

Invoice dated 07/18/05 #10503

127,669.50
16,506.00
56,916.00
16,416.00
77,112.00

104.00

1,500.00

14,720.00 ..

720.00
2,800.00

640.00
320.00

1,300.00
25,925.00
1,728.00
1,050.00
9,240.00
1,980.00
6,888.00

216.00
660.00

294,723.50 88 1@L@, m€?00
TOTAL INVOICE
LESS RETENTION

392,470.50
-39,247.05
353,223.45



I
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@®EHWESAHUARO CONTRACTING
371 w. CULLUMBER
"'LBERT,AZ 85233
1480) 813-2900 Fax (480)813-3888

I I c 1

• I .2 I*
*

By . -

INVOICE #:

INVOICE DATE:

PERIOD TO:

APPLICATION #:

)NTRACT DATE:

DUE DATE:

10503
07/18/05
07/31/05
3
01/12/05;
08/17/05!

BILL TO: 324

EXTREME REAL ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24
MESA, AZ 85210

JOB: 324.12

EXTREME/SUNSTONE~CRESTFLD MANR
SEC OF FELIX & HERITAGE RD.
PINAL, AZ

<<<< This Application >>>>
\
I

SCHEDULED
VALUE

0

PREVIOUS CURRENT
APPLlCAT!ONS COMPLETED

156.04050

20.174.00

69.564.00

RETAINAGE

28,371.00

3.66B,00

12,648.00

127.669.50
16.506.00 s .
s e . 9 t e . u l /

.Jolt (it | .~3o
lrj119j' . ' (WJ

TFl,'r.*3» 50

16212.00
16,212.00
l6.2lZ.00
16.212,00
47.B80.00
!.B00.00

lb.-llu.0U
77.112.00 tl,c»

104.00

1.su0.u0 '

14.720.00

640.00

2.600.00

51 .B'80.00

16650000

50,400.00

?B»f0(>0-»00--....

720 . 00

2 , 800 . 00

$40.£ln

3l'0 ll()

I. 300 . UD

25. 925 . 00' 4

o ¢'J
'\'3.9zT5

CODE DESCRIPTION

310005 8" plc SDR~35-ONSITE

010010 5' DIA. Nl!-ONSITE

310014 4. mA. MH-ONSITE

310100 TV lNSPECTlON~0NSlTE

H0101 HYDRDVAC Tv-0~s1r£

H0102 NYDRUVAC FINAL ONSIT

310103 ?ND AIR 1[$T-0N5l]'[

H0104 4' urwrn SVC-UNSIFL

l l ' 8" C! [AN UUT-ONSITI

ll.) Aclmn FEliX nm GNSIT

000 12" PVC l50~0nsITE

)20002 8" PVC 150.0~slT£

720003 4" PVC 150-ONSITF

)20010 12" V8&C-ONSITC

120012 B" vaac-wsu;

120013 4' VB&C-ONSITE

12l).020_,_l',i RE<uv0aAnT"0ns=HE»=- v

120031 12"XI2" TSV-ONSITE

12003a AIR RELEASE-ONSITE

P00"4 0"X2" aL0l4-0rt~0us1T

120035 2" Ls-0n51r£

)200dl 1" LS-ONSITE

120042 1"X3/4" DBL NIR~0NSl

)200/4 3/4" wm svc-0nsm:

120045 12" PVC 150-0FFslTE

120046 12" VBGC-OFFSITE

120047 12"x12' TSV-OFFSITE

-?0048 '?"Xl2" B/0-OFFSITF

20049 ncnafz-r1»:L1x RD-0llFSI

~40004 30" HDPE-ONSITE.

140013 24" lIDPE.M$l]'[

I IB" HDPE-ONSITE

140025 4  ̀DIA. SD MH-ONSITE

26 18" HOPE-OFFSITE

7 1080 CONC crm-0rrs1

If 11211 4' mA 90 we 0rr*,1lI'

14m20 FXT [X 00x c11lv.mrs

2B3.710.00

36.680.00

]26.480_00

16.?]2.00

16.212.00

16.?I2.00

1B.212.00

119.700.D0 71.890 UH

4,500.00 2.700 Pu

15.500.no 15.500.00

82.080.00 32.832.00

385.560.00 154.2?4.00

520.00 208.00

7.500.00 3.000.00

73,600.00 29.440.00

400.00 400.00

140?000900-*-*~56v420'00

3.600.00 1,440.00

14.000.00 5,600.00

3.200 00 1.200.00

1,600.00

6,500.00

129.625.00

16,500.00

50,400.00

3.900.00 3.900.00

3.600.00 3.600.00

1.000.00 1.000.00

82.500.00 02,500.00

5,760.00

3.500.00

30.800.00

56600.00

22,960.00

l?0.00

I.J00.00

69.700.00

I

4.632.00
2.4.50.00

2160.00
4_520_00

16,072.00

al .1465 on
I

I

1,728.00

1_050_lj0

9,240.00

1.9B0.0lJ

6.na8.00

210.00

Mr" UP I

I. --/,' _-y ('s.'\

sTeREo TOTAL % aALAhice
MATERIALS COMPLETED COMPL TO FINISH

; 7 , 281710.00 100.0 i

s . \ L T 36,680000 100.0

126,480.00 100.0

0.0

0.0

0.0

0.0

60.0

60.0

100.0

60.0

60.0

60.0

60.0

60.0

100.0

60-r0.

60.0

60.0

60.0

60.0

60.0

60.0

100.0

100.0

100.0

100.0

100.0

100.0

30.0

a0.0

30.0

30.0

30.0

a0.0

30.0

45.0

/l .H.'0.00

Ly 100.00

l5_HUU.00
49.8'48.00

231.336.00
312.00

4,500.00
44.160.00

400.00
l l _8a_08&,00.._.

\'lO 2,160.00
8,400.00
1.9?0.D0

950.00
3.900.00

77,775.00
16,500.00
50,400.00
3.900.00
3.000.00
1,000.00

82,500.00
1,728.00
].050.00
9.240.00
1.980.00
6.888.00

216.00
660.00

31,365.00

5b4.00
1.540.00

a8.a35.a0

7,102.00

270.00

1.550.00

32.832.00 4.924.80

154.224.00 23.133.60

200.00 31.20

3.600.00 450.00

29.14000 4,416.00

. 40.00

56-1.2M0 8:418,00

1.04000 216,00

s.600.00 840.00

1.é80.00 192,00

80.00 96.00

2.é00.00 390.00

51,050.00 7,777.50

1 t.650.00

5,040.00
390,00
360.00
100.00

8,250.00
172.00
105.00
924.00
198.00
688.80
21 .60 4

66.00
0,106.50



bE®EUW

5A;-<IU.__»,\R0 CONTRACTING

3 7 1  w .  C U L L U M B E R

" " L B E R T , A Z  8 5 2 3 3

\-180)  813~2900 Fax (480)  813-3888

\RClHTECT:

CONTRACTOR :

:om
'o

C O D E D E S C R I P T I O N

)60001 18" PVC IRRIGATION

160005 18"  F ITTING

meoorn IRRIGATION MH

16D100 DITCH TIE a NEST END

TOTALS:

005

BILL TO: 324

EXTREME REAL ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24 By
MESA, AZ 85210

# m a 5 s - c u r  IN  l 8 ° ' vA L

#10456-vAc AIR RELE

#10457-ADD 12" vALve

#10478-INST 8ENO$

l l 0 4 7 9 ~ In s T 1 2 "  P IP R

PREVIOUS RETAINAGE.

CURRENT BILLING....

NEW RETAIHAGE Q

TOTALS'

SCHEDULED
VALUE

l890,6l3.00

71 ,120 .00

800 .00

4 , 8 5 0 . 0 0

1 .8 5 0 .0 0

] 8 7 8 . 6 6 3 . 0 0

2 . 8 0 0 . 0 0

1_900_0g

1 ,2 5 0 .0 0

3 , 0 0 0 . 0 0

3 , 0 0 0 . 0 0

• • I I l 4

I C 1 1 1 I

s

PREVIOUS CURRENT STORED
APPUCATIONS COMPLErEO___MATERIALS_

DATE :

943,317.50

71,120.00

800.00

4,850.00

1,850.00

)43.317.50

<<<< This  Applica t ion > > > >

94.331 .75
392,470.50
39.247.05

392,470.50

392,470.50

CO •
L4 4 8 ;

'a

TOTAL EARNED LESS RETAINAGE., . . , . . . . . . . . $

LESS PREVIOUS CERTIFICATES FOR PAYHENT..$

ORIGINAL CONTRACT SUM.

CHANGE BY CHANGE ORDER. 9

CONTRACT SUM TO DATE..., . . . . . . . . .

TOTAL COMPLETED & STORED TO DATE.

TOTAL RETAINAGF. »|

EV:

>B: 324.12 =
l(TREME/SUNSTONE-CRESTFLD MANR
C OF FELIX & HERITAGE RD. :

PINAL, AZ

0.00

0.00

INVOICE #z

INVOICE DATE:

PERIOD TO:

APPLICATION #:

CONTRACT DATE:

DUE DATE:

PAGE:

TOTAL
COMPLETED

l335,7B8.00

7 1 , 1 2 0 . 0 0

8 0 0 . 0 0

4 , 8 5 0 . 0 0

1 , 8 5 0 . 0 0

1335 .788 .00

% BALANCE
COMPL TO FINISH

100.0 !

100.0

100.0

100.0

71.1

0.0

0.0

00

0.0

0.0

71.1

10503

07/18/05

07/31/05

3

01/12/05.

08/17/054

2 i

554.é25,00

l

I

s42.é7s.00

..$
.s
.s

2.é00.00
1.900.0D
1.250.00
3,000.00
3 . d 0 0 , 0 0

1
I

!

g
i

] . 8 7 8 . 6 6 3 . 0 0

11 .950 .00

1 . 8 9 0 . 6 1 3 . 0 0

1 . 3 3 5 . 7 8 8 . 0 0

133 .578 .80

1 .202 .209 .20

848,985.75

RETAINAGE

7,112.00

80.00

485.00

185.00

133.578.80

133.578.80

UAi f ' :

CURRENT PAYMENT DUE |

i

I

I

5 =.
I l U g 3'33.?23.45

Thank you for  your  business!

I

Ei
l

I
I

I

I

II
•

I
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **

I

t
PROJECT: EXTREME/SUNSTONE .. CRESTFLD MANR

o

On receipt by the undersigned of a check

From:
In the sum of:
Pa_yab1e to:

EXTREME REAL ESTATE DEVLP LLC
$353 I 223 . 45
SAHUARO CONTRACTING

i
!

and when the check has been properly endorsed and has been paid by the
bank on which it is drawn, this document becomes effective to re1 ease
any Mechanic's Lien. any state or federal statutory bond right. any
private bond right. any claim For payment and any rights under any
similar ordinance. ru1 e or statute re1 ated to c1 aim or payment rights
for persons in the undersigned's position, the undersigned has

On the job of:
Located at:

SUNSTONE HOMES
SEC OF FELIX & HERITAGE RD.
PINAL. AZ

to the following extent .

This release covers a progress payment for a11 1 abor; services.
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through 07/18/05 only and does not cover' any retention. pending
modifications and changes or items furnished after said date.
Before any recipient of this document rell'ies on it, that person
should verify evidence of payment to the undersigned.

4

The undersigned warrants that he either has already paid or wi11 a
use the monies he receives from this progress payment to pr~ompt1y
pay in fu11 a11 of his laborers. subcontr-actors, materiaimen and 7
suppl'iers for a11 work, materials. equipment or services provided ;
for or to the above-referenced project up to the date of this waiver.

DATE : 7//8/08'
sAHuAR'c;l?on RAC G

(signature)
.¢. //

'\DAM MERRILL
,fI€E3PRE5l[)EN1

I

i

c

a
l•

x

I



0002 Extrude Real Estate Development, LLC
07/24/2005 10456T&!'1 2z/.,0000
06/24/2005 10457191 2240000
07/14/2005 10479T&H 2240000
07/20/2005 10503 22440000
07/1a/z00s 10521T&/4 224.0000

Total Remittance

Sahuarot

Date Invoice

Dare

D002 Extreme Real Estate Development, LLC
07/24/2005 10456781 22410W0
06/24/2005 104smn 224,0000
07/V4/2005 10479n.n 224.0000
07/20/2006 1os03 . . _ zz1.,ooou
07/18/2005 105217814 22/.,0000

Total Remittance

Sahunrota ' Sahuaro Contracting
' 371 us: cuuumbn

Gilbert, A2 85233

to
The
Order
of

Pav

Extreme Real Estate Development, LLC
2150 S. Country Club Dr.
Suite 24 :
Mesa, AZ 85210

---4

" §ihl.aaro Contracting
371 Uest Cullunher
Gilbert, AZ 85233

4

1
I

1 i |v s
l l
°.

J • | *

Invoice

ro

Sahuaro Contracting
371 West Cullumber
Gi/ber!, AZ 85233

4» I I Ur s I '359673DOl_l.ARS AND45CENTS l I D

H1QUDDQ 1.38"-

I
9 a,. | .. .

i

9

'| , s-¢
I _

- r 'g• •
. z  '. _
.
"1 l"*~» »il

11 ' .1| _ i a
~.u':w.:..5! ° -¢ h ' :.

Reference

Reference

I

4 " .

a

g .

kg

.'1l1-

\

1 I '
\ I »

I u O

I
al \  • 9- .  o

. • * 1 _-I a. 0 c .._ .0 .01 o Ma¢ \- I

. . I

lIl»EEl»DSE7i3lI

s s

|

|-..,
|.

. I \»

4 OQDWHQMQDDSQID¢

.r

I
I

invoice Amt

Invoice Amt Retention Discount

398,920.50

'? ED E 509L? Eu'

1,900.00
1,250.00
3,000.00

392,470.50
300.00

398,920.50 -39,2/.7.0s

1,900.0
1,250.00
3 , o o 0 . 0 o v /

392 470.59
' 3 0 0 . 0 n /

.f

I
9
8

¢ - - - a n n u m - u n t i l :

i

5
I

1 : • I c
8 : ' : 1...-
__ _ - .  ° . 1 .
::.1» r ' _- ' _',.

n Q .\ 9 ,L_ ..3:. '.in _$"._ :Its
I » ° 8 i°'°'l' ':...*:-°°"¢ '°'-i'. no ,!' J..

..:. z*.*;' .-:l~.f..,-:.s,;!.J:1'-1'=».~s¢§...¢."dEF8*-=~1

Date
Aug 5, 2005

Per

Walla Fargo Bank _
1333 S. Alma School Rd.
Mesa, AZ 8521Q. -.

1 . . . .

3 \.'91-527 El' | »  t *

-"i 1221 \ lg. :

Check Numfaer :'€
1 0 2 - 0 0 0 0 0 1 3 8 !:. I

-'Amount
$359,673.45

Extreme Rea!Estate Devetopmént. LLC

-39,247.05

0.00
0.00
0.00

.39,247.05
0.00

o.oo
0.00
o.0o

-39,247.05
0.00

Retention

1.

.¢
| _ `1.

* to
t'.:IZ n.

4 °" °°31.1

2150 S. Country club Dr.
102-0000013a :
Aus s. 2005 8
Hello Fargo Bank I
12210527a7202509472

I

Extreme Real Estate Development, LLC
Check Number 102-00000138
check Date Aug 5, 2005

0.00 I 1,900.00 I
o.0o 1,2s0.00
0.00 . 3,000.00
0.00 ; 353,223.45 :
0.00 l 300.00 i

.00 359,675.45 I
t

Olscount

0.00
0.00
0.00
0.00
0.00

.ac

I

I

1

I

I

!

Q 300.00'-J.
a

x 359 673.45

I1°

I

9 va.1!l'? ,| .*j-.

v. -xv-8'*S?"

I 8_4

=° -:

$359,673.45

1,900.00
1,250.00
3,000.00

353,223.45

payment

Payment

4

-

,u

91'

i s  4
9 -.94

I

. ~v,~

~: .a»_
t

.;ii»\IF

so

i
.

I.

'z
I

1

. _ 4

. nm. .-

qt
:ii

. _ ,.
i! a..

s
\..

* |

I I



11

ARCHITECT'

CONTRACTOR :

004

B05

006

001

C O D E D E S C R IP TIO N

30001 18" PVC IRRIGATION

50005 18"  F1TI' II4(;

500a1 IRRIGATION MH

50100 DITCH TIE @ HEST END

Sahuaro Contracting Inc.

371 w. Cucumber

"Bert, AZ 85233

(-<=>0) 813-2900 Fax (480) 813-3888

BILL TO: 324

EXTREME REM ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24
MESA, AZ 85210

.4 I*%'\l.i
§..lg "

4" -
.1W=~."

. .r" . JRy'

#10353-c uT IN 18"VAL

#10456~vAc AIR RELE

#10457.A00 12" VALVE

#1o47e-InsT BENDS

#10479-InsT 1 2 "  P IP R

#l0521~D[G DRY UTIL

11
/Y)

~-=a»
i

L

/¢1

g we as 3

W

TOTALS :

TOTALS :

PREVIOUS RETAINAGE. , 1 . , . \ s
CURRENT BILLING. ,  . . . . .  I  4
new RETAINAGE. . . . . . . . . . .

#7 S i  4  9

SCHEDULED
VALUE

4; r|  fs 1 (:

\»..

8
"lm

f: Er .msf~.4-
la 494 "~*,?

1890.913 .00

1878.663 .00

71 .120 .00 7 1 . 1 2 0 . 0 0

800 .00 B00.G0

4 .850 .G0 4.858.110

1 .8 5 0 .0 0 1 . 8 5 0 . 0 0

2 , 8 0 0 . 0 0

1 .9 0 0 .0 0

1 .2 5 0 .0 0

3 , 0 0 0 . 0 0

3 . 0 0 0 . 0 0

300 .00

i t

¢

PR EVI OU S
APPLICATIONS

of

DATE :

1335.788.00

DATE :

1335,788.00

. s
. s

Thank you for your business!

. q

rt' .,4!"/9 _,
'.;»-. ~..,.»-f'

<<<<This Application >>>>

IW

_,.;:P
=\ s

L_

3

a

1 a a . 5 7 8 . a o
444., b b l . on

4 4 . 4 6 6 . 8 0

CURRENT
COMPLETED -

444.668.00

444 .668 . 00

S

ORIGINAL CONTRACT SUM. .8

CHANGE BY CHANGE ORDER. 8

CONTRACT SUM TO DATE. 8

TOTAL COMPLETED a STORED TO DATE. I | , u a 1 4 ?

TOTAL RETAINAGE. 0 8

TOTAL E4RNED LESS RETAINAGE. . s

LESS PREVIOUS CERTIFICATES FOR pAymErrr..$

CURRENT PAYMENT DUE. • » l s .

STORED
MATERIALS

JOB: 324.12 :

EXTREME/SUNSTONE-CRESTFLD MANR
SEC OF FELIX & HERITAGE RD. :
PlNAL, AZ

43.z-
/?"; ;

*\.la4 '.,,,:
. ?

0.00

0.00

lwvuuuc. re. l vvvv

INVOICE DATE: 08/19/05

PERIOD TO: 08/31/05

APPLICATION #z 4

CONTRACT DATE: 01/12/05

DUE DATE: 09/18/05

pAGE: 2

'=  ̀! 4 .'\1 h
_l

TOTAL %
C OM PLET ED COMPL

1780 u 456. 00

1780. 456.00

7 1 . l 2 D . 0 0 1 0 0 . 0

8 0 0 . 0 0 1 0 0 . 0

4 . 8 5 0 . 0 0 1 0 0 . 0

1 , 8 5 0 . 0 0 1 0 0 . 0

Jo;- .. I f* 2
4

94.8

94 .8

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

BALANCE
TO FINISH

1103457.00

98.2D7,00

» .S1
:I.

2,800.00
1.900.W
1,250.00
3,000.00
3.000.G0

800.00

I

¢.I
i

1.878.663 .00

12.250.00

1.890.913.00

1.780.4S6.00

178,045.60

1 .602 .410 .40

1 ,202 .209 .20

4 0 0 . 2 0 1 . 2 0 ,

RETAINAGE

7.112.00

80.00

485.00

185.00

178,045.60

178,045.60

( .
f l\!}

vv.4--



9

** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT W*
nuH4 w -*

PROJECT: EXTREME/ SUNSTONE- CRESTFLD MANR
9?
I
lE

On receipt by the undersigned of a check

From:
In the sum of:
Payab1 e to:

EXTREME REAL ESTATE DEVLP LLC
$400,201.20
Sahuar'o Contracting Inc . I

and when the check has been properli_y endorsed and has been paid by the
b a n k  o n  w h i c h  i t  i s  d r a w n ,  t h i s  d o c u m e n t  b e c o m e s  e f f e c t i v e  t o  r e l e a s e
a n y  M e c h a n i c : ' s  L i e n .  a n y  s t a t e  o r  1 * e d e r ' a ' l s t a t u t o r y  b o n d  r i g h t ,  a n y
p r i v a t e  b o n d  r i g h t .  a n y  c l a i m  ' f o r  p a y m e n t  a n d  a n y  r i g h t s  u n d e r  a n y
s i m ' i  1 a r ~  o r d i n a n c e ,  r u l e  o r  s t a t u t e  r e l  a t e s  t o  c l a i m  o r  p a y m e n t  r i g h t s
f o r  p e r s o n s  i n  t h e  u n d e r s i g n e d ' s  p o s i t i o n .  t h e  u n d e r s i g n e d  h a s

On the job Of: SUNSTONE HOMES
Located at: SEC OF FELIX &

PINAL. AZ
HERITAGE RD.

to the 'Fol lowing extent .

.
I

i
I

.

I

I

I

pay in fu11 a11 of h'is laborer's. subcontractors, mater'ialmerl and i

r

This release covers a progress payment for a11 labor, services,
equipment or materia1 s furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through 08/19/05 only and does not cover any retention. pending
modifications and changes or items Furnished after said date.
Before any recipient of this document relies on it, that person
should verify evidence of payment to the undersigned, .

The undersigned warrants that he either has a1 ready paid or wi11 3
use the `monies he receives from this progress payment to prowptlyl

suppliers for at] work, materials, equipment or services provided
for or to t?e above-referenced project up to the date of this waiter.

P 1

"f V?/0§ 'DATE :
S a h u a r o  C o n t r a c t i n g  I n c .

4/ Z 'IL '¢. / L ,.;

ADAWFMERR1LL
Vlci:'44l%hslDtnl

.f.
1 u
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Ar* UNCONDITIONAL wAkEn AND abLE» ~sE ON PRUGRESS PAYMENT **
--~'-¢-¢~- nr--.*I --.

IU!94809133888

SABIMRG CGEYIRACIING

'l"""""l"""'-.-"l'*""""[

P:E'8
@o02

l
I

pp.o.sscT : EJKTREME/SUNSTDNE-CRESTFLD t*:=JvR

Tigre undersigned has been pa'ld and has rems-ivea a progress payment
In the sum Of: $18,682.96

'For al'i `¥abor, services. equipment or mater-ia1 furnished to the
j o b  s l t e of

FI
I
1

TO:
Sn the job o'F:
Located at:

Saguaro cantract inn Inc.
SUNSIDNE I-iOMES
SEC OF FELIX & neaImae RD.
PINAL. AZ

i
E
I

i

iIe
g
=.

and does hereby r~eTease pro Santo* any mechanic's Hen, any stats
or federal s ta tu to ry bond r igh t ,  any pr iva te band right, any 1:7 aim
for payment and any ¥"l9hts under any s1m'f1:ar" ordinance, rule Cr
statute r'e1 a'ted to c:lla-im nr* payment rights far persons 'in the
under-s1§nea's pos-tt1on that the under~s'ign¢d has on the
above-referenced project to the 'Fo11ow~ing ex¢L~.ent_

Th1 s r'e1 ease covers a progress payment For a11 1 abor. ser-vi yes ,
equipment or' mater-ia1s 'fur-n$shad to the job site or- to
sahuarc Ccntraeting Inc .
through 07/31/0s only and does not cover any re ten t ion . pending
mnd1fl~icat1¢ns and changes or iterate -furnished af ter that date.

i
!
i
I

The undersigned warrants that he either has ah-eady paid or w'iltl
use the monies he receives 'From this progress payment to promptly
pay  - In  Fu11  a11 o f  h i s  T a n b o r e r n s ,  s u b n ca n t r - a c t o r s ,  ma t e r i a w r e n  a n d
.'aupp'Her~s for aTe work. mater°ia1:., equipment or services provided
for Ar to the above-referenced project up to the date of' this walver .

DATE : 9/.1$~ RINKE43 MATERIALS~UNTTED

\

I t 'F t'I e J

NUTICE: THIS locums:wT WAIVES Rreurs UNCDNDITIDNALLY AND STATES
THAT YDU HAVE BEEN PAID FDR GIVING UP 'moss RIGHTS- THIS
uocuuswr is snFoRcl.-:l~sLE AeA1~s'r you IF you Sr taw re, EVEN :F gnu
RAVE NOT BEEN PAID- IF YOU HAVE NOT BEEN PAID. USE A comIT1omL
ReLe:».sE FORM.

ia
I

g
8
9

* For so much: -for as much as may De: as far- as 'it grass.

1

i
I

3

i
E

1

l

t

I

I
8
I|

i

i

3



k* UNCONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT x
nr...-..

PROJ ECT : EXTREME/ SUNSTONE - CRESTFLD MAN R

The undersigned has been pald and has received a progress payment
In the SET! of: $237,967.63

f o r  a 1 1  1  a b o r * ,  s e r v i c e s .  e q u i p m e n t o r  m a t e r i a l f u r n i s h e d  t o  t h e
_ j o b  s i t e  o r

I
!

i

TO:
On the job Of:
Located Br:

Saguaro contracting Inc.
SUNSTONE HOMES
SEC OF FELIX s.  HERITAGE RD.
P I N A L .  A Z

!

I

2
•
1

?

s

i
I

I
I
I

and does hereby re1 ease pro Santo* any me:har\~ic's Tier, any state
or federal statutory bond r~-ight. any private bond right, any c1 a1m
for payment and any r'lghts under any s'imi1 ar ordinance, r~u1e or
statute related to cl aim or payment rights for persons 'in the .
under~signed's posltion that the undersigned has on the
above~refer-enced project to the *Fol Towing extent.

¢
I
I

This re1 ease covers a progress payment for" a11 tabor, services ,
equipment or materials furnished to the Job site or to
Szihuar'o contracting Inc.
t h r o u g h  0 6 / 3 0 / 0 5  o r l l y  a n d  d o e s  n o t  c o v e r  a n y  r e t e n t i o n .  p e n d i n g
m o d f f ' i c a t l o n s  a n d  c h a n g e s  o r  i t e m s  f u r n i s h e d  a f t e r  t h a t  d a t e .

The undersigned warrants that he either has already paid or wi11
use the movies he receives from this progress payment to prornptly
pay 'in -Fu11 a11 of his Iaborer-s, Subcontractors. mater'ialmen and
suppl'iers For a11 Work, mater~~ia1s. equipment or services provided
'For or to the above-referenced project up to the date of this waiver.a

\

DATE : !
I* 3 *fp't*Ly

64/1
nature >

9.

c, Q I
:

I

NOTICE: THIS DOCUMENT WAIVES RIGHTS UNCONDITIONALLY AND STATES
THAT YOU HAVE BEEN PAID FOR GIVING UP THOSE RIGHTS. T H I S
DOCUMENT IS ENFORCEABLE AGAINST YOU IF YOU SIGN IT,  EVEN IF YOU
HAVE NOT BEEN PAID. IF YOU HAVE NOT BEEN PAID,  USE A CONDITIONAL
RELEASE FORM.

I
1

* For so much; for as much as may be; as far as 'it goes .

P

I
a

!
35
i
I

!

g
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1\-

PRGJECT z EXTREME/SUNSTONE-CRES'rFLD HANR 5
4The undersigned has Baan paid and has recelvecl a progress payment

In the sum o'fl= .
'for 4:11 1 abor. services, equipment or mater1 a1 furnished to 'the
job site 9*

$15,101.78 I

TD:
o n  t h e  j o b  o f :
L o c a t e d  a t :

Sahuaro Contracting Inc.
SUNSTONE HGMES
SEC OF FELIX a HERITAGE Rn.
PINAL. AZ

I

»

1

6

and does hereby r~¢1ease pro Santo* any me<:han'Ic's Hen, any state
or- 'Ped¢r'a1 statutory bona right, any private bond right, any »::1 a'im
' t o r  p = w m e \ ~ * =  a n d a n y  r - f g h t s  u n d e r a n y  s i m ' i 1  a r  o r d i n a n c e , r a T e  C r
statute r°e1ated to c1 a1m Ar' pagmnerat r49h~b.-s for persons in the
undersigned's position that the undersigned has on the
above-referencecl project to the Following extent.

This r~e1ease covers a progress payment ~For~ a11 Wan or. serv1c:es,
equipment or mater"ia1s *FurrNshecz to the job site Er to
Sahuaro t:ontrac:t1ng Inc,
t h r o u g h  0 7 / 3 1 / 0 5  o n l y  a n d  d o e s  n o t  c o v e r a n y  r e t e n t i o n .  P G h d 1 n g
m cd1 'F- i ca t i ons and  changes o r  f  t e n s  f u r n i s h e d  a f t e r  t h a t  d a t e .

The undersigned warrants that he e'ither- has al ready paid ot- w'f11
use the monies he r°e:ce1ves -From this progress pau/ment to pr'oml:>t°ly
pay in 'Fun a11 of his Waborers, subcontractors, materiMnen and
supp11er°s 'For a`H work, mate:-°ia1s, equipment or serve-ices pr'ov1 ded
~For or to the above-referenced project up to the date of this waiver.

DATE : 9//4 /Q §' Enex SA/

%l?4%
/ Cr 6%?&§T0r

!
QI1

( t 1 t ' l e >

NtJTICE= THIS DOCUMENT wAIvEs RIGHTS UNCONDITIONALLY AND STATES
`U4a4T you HAVE BEEN PAID FOR eIvznaup 'tHosE RIGHTS. THIS
DOCUMENT is err=~olzcEAsL:-: AGAINST you IF YOU SIGN IT, EVEN IF YOU.
HAVE nor BEEN PAID. IF YOU HAVE NOT BEEN PAID. USE A CONDITIONAL
RELapse FORM.

I;
I

For so much: for as much as may be; as -Far as 14; goes_

!
1
1
31
1
I

o
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UNCONDITIONAL AIVER AND RELEASE ON PROGRESS PAYMENT
. \ (Pursuant Ra A.R.S. 9 as-mos) '

3
3
II

Project: CRESTFIELD N ArbOR

Job No.: g

The undersigned Las been paid and has received a progress payment in the sum Of

Sl6,621.76, for all labor, :vices equipment or matenlal furnished to the job site or to

SALHUARO PLPELIN CC 'RP cM the job of EXTREME REAL ESTATE SUNSTONE
.

HOMES located as FELE: & H13:arrAGB,QUBBN CREBK,AZ and does hereby r¢l¢ag¢

any Meclmanids Lien, any state Ar federal stamtnry bond right, any privatebondright, :

any claim for payment any any rights under any similar ordinance, mle or statute related

ro claim or payment rights for persons in the undersigned's position that the undersigned

has on theabove rcfcrenc ad project to the following extant. This release covers a I

progress payment for all labor, services, aquipltnent or xnNedds furnished to the job site

or to SMLHUARO PIPELN CORP Ltnnugh 07/31/05 only and does not cover any

retention pending. modify :actions and changes Ar items punished Elle: that date.

The undersigned 1 ranaamts that he either has already paid or will use the monies he

receives from this program: s payment to promptly pay in full all of his laborers,

subcontractors, matetialrr en and suppliers from all work,materials, equipment or service

provided for or to the above referenced project up to the date of this waives.

Date: September 12- 2CP§

EMPIRE SOUTHWEST

v

By. Am M/I I
1

1

i
I

Manager
NOTICE :

Credit Aceou

THIS DO "UMENT WAIVES RIGHTS UNCONDITIDNALLY .AMB
STATES THAT YOU HAVE BEEN PAD) FOR GWING UP rnosgl;
RIGHTS. ems D0CUMENT Is ENFDRCEABLE AGAJNST you
IF YOU s [GN IT. EVEN IF YOU HAVE NOT BEEN PAID. IF YOU
HAVE nor BEEN PAID, USE A CONDITIDNAL RELEASE
FORM.

l
I

I

I

I

I

1
I

I
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT W*
L..-.

PROJECT: EXTREME/ SUNSTONE - CRESTFLD MANR @©@uwEW
1 9I l

,O ¢§

On receipt by the undersigned of a check i
!
I

From;
In the sum of:
payab1 e to:

EXTREME REAL ESTATE DEVLP LLC
so I OOO . 00
SAHUARO CONTRACTING

BY I

I

E
8

and when the check has been properly endorsed and has been paid by- the
bank on which it is drawn, this document becomes effective to release
any mechanic's Lien. any state or federal statutory bond right. any
private bond right. any c1 aim for payment and any rights under any.
simi 1ar ordinance. ru1 e or statute re1 ated to c1 aim or payment rights
for persons in the undersigned's position, the undersigned has

On the job Of:
Located at-

SUNSTONE HOMES
SEC OF FELIX & HERITAGE RD.
PINAL, AZ

\
I

to the sHowing extent I

This release covers a progress payment for a11 labor, services,
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through 07/1]/05 only and does not cover any retention, pending
modifications and changes or items furnished after said date.
Before any recipient of this document relies on it, that person
should verify evidence of payment to the undersigned.

The undersigned warrants that he either has already paid or wi11
use the monies he receives 'From this progress payment to promptly
pay in f'ulll ail of his laborers. subcontractors. materiaimen and
suppliers for a11 work. rrlateria1 s. equipment or services provided .
for or to t e above-referenced project up to the date o*F this waive

7 IL/0 §DATE 2°
SAHUARO CONTRACTING

/746 I4,4
(signature)

1
1
8
8

ADAM MERRILL
vlcE;pR}8=3IDEnT

i
5
9
l3
:

1

1



'toThe
Order
of

0002 Extreme Real Estate Development, LLC
08/23/2005 'I0606 224,0000

Date

SahuaroC

Iota( Remittance

vote envoi Ce

x00z Extreme Real Estate Development, LLC
)8/23/2005 10606 22440000

¥ahuaroC. _

Pay

2150 s. Country Club Dr.
Suite 24
Mesa, AZ 85210

Extreme Real EState Development, LLC

Saguaro Contracting
371 West Cut lumber
Gi lbert,  Az 85233

Invoice

$ahuaFo Contracting
371 West Cullunber
Gilbert, Az 85233

Saguaro Contracting
377 West Cullumber
Gilbert, AZ 85233

¢ 9 9 * * * *4002O IDOLLARS Ano2ocEnTs * * g

11'00E]00 L? Eu'

Reference

Reference

s

. 0.,:.., .

»:a.aaaosa'2a..

---.-¢ --» -» » .-.¢

Invoice Amt

Irwoi Ce Amt Retention

41.4,668.0 0 /

1.1.4.668. 00

'PED 250447 En'

444,668.00

4

Per

Date
Sep 13, 2005

Wells Fargo Bank
13338. Alma School Rd.
Mesa. AZ 85210

s 44'Wm

Extreme Real Estate Development. LLC

-44,466.80

-44,466.80

-44,466.80

Retention

Extra re Real
2150 S. Country Club Dr.
102-00000172
Sep 13, 2005
Wells Fargo Bank s
12210527a720250947z.'

Extreme Real Estate Development, LLC
Check Number 102-00000172
Check Date Sep 13, 2005

D i scout

D i scout

0.00 400,201 .20

0.00

.00

Check Number
702-00000172

I
1

i
I
:
\

I

|
I

:

I
|

I

Amount
$400, 201 . 20

s1.00,201u20

91-527
1221

400,201 .20

400,201 .20

Payment

Payment

Total Remittance 4441668.00 -44,466.80 .of 400,201. to!

I

I
I
:
1

I

i



E®EOWE
1~

| I _'lid W

010104 4* SEWER SVC-ONSITE

010120 8" CLEAN 0UT-ONSITE

3 ACR8-R F£L1x R0-ONSIT

0000 12" PVC l50-DNSITE

020002 8" PVC 150.0NSITE

020003 4" plc 150-ONSITE

020010 12" VB&C-ONSITE

020012 8" VB&C° 0NSITE

020013 4" VB&C~0NSITE

0200Z0z:JilREtJi¥0RAN7L*7=0NSIW E° ".

020031 l2"X12" TSV-UNSITE

020033 AIR RELEASE-ONSITE

020034 8"X2" BLOW-OFF-ONSIT

020035 2" LS-ONSITE

020041 1' LS-ONSITE

020042 1"X3/4" DBL WTR-ONSI

020044 3/4" WTR SVC-ONSITE

020045 12' PVC 150-OFFSXTE

020046 l2` VB&C-OFFSITE

020047 12"X12" TSV-OFFSITE

020048 12"X12" B/0-0FFS]TE

020049 ACR&R-FELIX R0-0FFsl

040004 30" HDPE-ONSITE

040013 24" HDPE-ONSITE

04"" "1 18" HDPE-ONSITE

0 J 4' DIA. SO MH-ONSITE

040026 18" HDPE-OFFSITE

027 18"S0 CONC ENC-OFFS x

0028 4' 01A SD NH-OFFSITE

040029 EXT EX BOX CULV-OFFS

CODE DESCRIPTION

010005 8' PVC sue-as-aesnc
010010 s' DIA. Mi-INSITE
010014 4' DIA. m-mslT£
010100  TV  I MFE UI MMI W
a a m n m w n m r x u r x = m W
m o 1 n @ m m d v & ' € W % i § T
0}QQ 2NB9kIR¥§ I

Sahuaro Contracting Inc.

371 iv. Cullumber

Gilbert, AZ 85233

480) 813-2900 Fax (480)813-3888

BILL TO: 324

EXTREME REAL ESTATE DEVLP
2150-2 S COUNTRY CLUB DR #24
MESA, Az 85210

SCHEDULED PREVIOUS CURRENT
VALUE APPLICATIONS COMPLETED

283,710.00 283. 710.00

36.680.00 as.sao.0n

126,480.00 125.480.00

16,212.00 16,212.00

fw§F6""' ;2-1lg;0lp

"-1̀ i¥T20"F'='
1224592128000

119.700.00

4 . 500 . 00

15 . 500 . 00

82.080.00

385.560.00

520.00

7,500.00

73.600.00

400.00

'°""""'*"i40#2300-0

14,000.00

3.200.00

1.600.00

6.500.00

129.625.00

16 . 500 . 00

50.400.00

3,900.00

3.600.00

1 . 000 . 00

82 | 500 . 00

5,760.00

8.500.00

30.800.00

6,600.00

22,960.00

720.00

2,200.00

69.700.00

3.600.00

_'=]
9

119.700.00

4.50D.00

15,q00.00

82.U80.00

385,560.00

520.00

7.500.00

73.600.00

400.00

o ~ ~ ~ 1 40$a09:uu

3.6D0.00

14.000.00

3.200.00

1,605.00

6.500.00

]?9.625.00

16,500.00

50,400.00

3.900.00

3.600.D0

1,000.00

82.500.00

4.608.00

2.800.00

24,640.00

5.280.00

6.B88.00

216.00

660.00

3l.36S.00

"O .»r.~°~._
* g . , F
! I " "8.* • #J
1

<<<< This Application >>>>

I

lI.4""§"3 1~&i:

.y_,J*'

1.152.00

700.00

6.160.00

1.320.00

16,072.00

504.00

1_540_00

20.*}l0.0U .

.»;-.:;:~»

2

STORED
MATERIALS

JOB' 324.12

EXTREME/SUNSTONE-CRESTFLr§ MANR
SEC OF FELIX & HERITAGE RD. 5
PINAL, AZ 1

W .f

Sc '

INVOICE #z 10674

INVOICE DATE' 09/15/05

PERIOD TO: 09/30/05

APPLICATION #1 5

CONTRACT DATE; 01/12/05

DUE DATE: 10/16/05

TOTAL
COMPLETED

283_7_.0_00 100.0

36.680.00 100.0

126,480.00 100.0

16.212.00 100.0

16.212.00 100.0

0.0

0.0

119.700.00 100.0

4.s00.00 100.0

111 q00 00 IN] 0

82.080 00 100 0

385.560.00 100.0

520.00 100.0

7.500.00 100.0

73,600.00 100.0

400.00 100,0.

140.30000 100.0

3.600.00 100.0

14.000.00 100.0

3.20000 100.0

I 600.00 100.0

6.500.00 100.0

129.625.00 100.0

16.500.00 100.0

50,400.00 100.0

3.900.00 100.0

3,600.00

1.000.00

82.500.00

5.760.00

3.500 00

30.B00.00

6.600.00

22,960.00

720.00

2,200.00

52,275.00 75.0

%

C O M P L

100.0

100.0

100.0

100.0

100 0

100.0

100.0

100.0

100.0

100.0

SALANCE
TO FINISH

1 7 . 4 2 5 . 0 0

2
:
18.212.00

16.212.D0

!
I
4

1.
g
4

1

1
|

I

I

I
s
I

1

I

a
I

Ii

I

I

x

1

iI
:
s
I

R E T A I N A G E

28.371 .00

3.668 .00

12.648 . 00

1.621 . 20

1.621 .20

11.970,00

450.00

1.980 00

a res 00

38.556 00

52.00

750.00

7,360.00

40.00

14,030.00

360,00

1,400.00

320.00

160.00

650.00

12.962.50

1,650.00

5.040.00

390.00

360,00

100.00

8.250.00

576.00

350.00

3.080.00

660.00

2,296.00

72.00

220.00

s.227.s0



04

C005

C006

CG07

C008

C009

C001
( "

CODE DESCRIPTION

060001 18" PVC IRRIGATION

060005 18" Frayne

060031 IRRIGATION MH

060100 DITCH TIE @ u£sT END

TOTALS'

saguaro contracting Inc.

371 W.6ullumber
Grier, Az 85233
_480) 813-2900 Fax (480) 813-3888

BILL To- 324

EXTREME REAL ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24
MESA, Az 85210

#10353-cur IN l8"vAL

#10456-VAC AIR RELE

#10457-ADD 12" VALVE

#10478-INST BENDS

#10479-INST 12. PIPR

#1l)521.0IG DRY UTIL

#10675-ADD 260LF SD

#10638-CHG um SERV

#10641-wATER LINE

TOTALS2

SCHEDULED
VALUE

1904.488.00

71,120.00

a00.00

4,850.00

1.850.00

187B.663.00

2.800.00

1,900.00

1,250.00

3.000,00

3.000.00

300.00

9,300.00

2.400.00

1,875.00

PREVIOUS
APPLICATIONS

1780.456.00

7l.120.0D

800.00

4,850.00

1.a50.00

1780.456.00

<<<< This Application >>>>

CURRENT
COMPLETED

48.358.00

48.358.00

STORED
MATERIALS

4
I

s
JOB: 324.12 2
EXTREME/SUNSTONE-CRESTFLb MANR
SEC OF FELIX & HERITAGE RD.
PINAL, AZ

0.00

0.00

INVOICE #: 10674
INVOICE DATE: 09/16/05

PERRI) TO: 09/30/05
APPLICATION #: 5

CONTRACT DATE; 01/12/05
DUE DATE: 10/16/It5

PAGE: 2

TOTAL
COMPLETED

1828.814.00

71,120.00

800.00

4,850.00

1,850.00

1828,814.00

%
COMPL

100.0

100.0

100.0

100.0

97.3

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

97.3

BALANCE
TO FINISH

75.674009
8
1

3

i

4_9.849.0U

2.800.00

1.900.00

1.250.00

3.000.00

3.000.00

. 300.00

9.300.00

2,400.00

1,875.00

i
I
:

1
I

I

RETAINAGE

7,112.00

80.00

485.00

185.00

1a2.8a1.40

182.88l.4D

PREVIOUS RETAINAGE.

CURRENT BILLING.

new RETAINAGE.

» a o 4 u US

.s

.s

178.D45.60

48.358.00

4.835.80
| ah

| v 0

I
3

s

s

CONTRACTOR : DATE :

ORIGINAL CONTRACT SUM .

CHANGE BY CHANGE ORDER. 4

CONTRACT SUM TO DATE.

TOTAL COMPLETED & STORED TO DATE.. , 1 ,

TOTAL RETAINAGE. |

TOTAL EARNED LESS RETAINAGE. . _

LESS PREVIOUS CERTIFICATES FOR PAYMENT.

SALES TAX.

. s

v- 13
s

9 . . . s

1.878.663.00

25,825.00

1.904.488.00

1.828.814.00

182,881.40

1.645.932.60

1.602.410.40

ARCH ITECT : DATE :

CURRENT PAYMENT DUE. 43,522.20

Thank you for your business!
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I zianuarq contracting Inc.

I 371 w. Cullumber
Gilbert, Az 85233

v 80) 813-2900 Fax (480) 813-388

CODE DESCRIPTION
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BILL TO: 324

EXTREME REAL ESTATE DEVLP LLC
2150-2 s COUNTRY CLUB DR #24
MESA, Az 85210 -

AIR Rl l l.A'»I-- nnsr| I

SCHEDULE
I VALUE

283,710.00
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1?6.480.00

\(),21?.00
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<<<< ThisApplication >>>>

I."0.II(l

CURRENT
COMPLETED

ll_*IL"» .llU

STORED
MATERIALS

JOB: 324.12

EXTREME/SUNSTONE-CRESTFLD MANR
SEC OF FELIX & HERITAGE RD.
PINAL, AZ

I

lnvulu¢: FZ IU{44

INVOICE DATE; 10/18/05

PERIOD TO: 10/31/05

APPLICATION #: 6

CONTRACT DATE' 01/12/05

DUE DATE: 11/17/05

TOTAL
COMPLETED
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9alluaro uontracnng mc.

371 W. Cucumber

Gilbert, AZ 85233

30)813-2900 Fax (480) 813.388 y

I

INVOICE DATE: 10/18/05

PERIOD TO: 10/31/05

APPLICATION #: 6 .
CONTRACT DATE: 01/12/05

DUE DATE: 11/17/05

PAGE: 2

BILLTO: 324

EXTREME REAL ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24
MESA, Az 85210

JOB: 324.12

EXTREME/SUNSTONE-CRESTFLD MANR
SEC OF FEUX 8. HERITAGE Ro.
PINAL, AZ

<<<< This Application >>>>

CODE DESCRIPTION

160001 18" PVC IRRIGATION

)6000S 18" FITTING

160031 IRRIGATION HH

160100 DITCH TIE 0 WAS! (Na)

TOlA!.S:

SCHEDULED PREVIOUS CURRENT
VALUE APPLICATIONS COMPLETED

STORED
MATERIALS

TOTAL
COMPLETED

%
COMPL

BALANCE
TO FINISH

71,120.00 71_120_00

800.00 800.00

4_850000 4.850.00

1.850.00 ].350.00

187g_663.00 1020014.00 I//48h.DU u.n0

71.120.00 100.0

800.00 100.0

4.850.00 100.0

l_8f,n.()() 100.0

1846.239 J00 98.3 32_424_00

RETAINAGE

7. 112. 00

80.00

485.00

185.00

184 .623.90

1001

:0n°
2.B00.00

:005

:006

:007

:008

§(l0)

#10353-CUT IN 18°'VAL

#10456-vAc AIR RELE

#10457-A00 12' VALVE

#1047a~InsT BENDS

#10479-Iusr 12" PIPR

l10s21-mc DRY UTIL

H0675~ADD 260LF so

#1ae3a~cHG um SERV

flnaal HATFR l IN

l()1N.'»;

2,800.00

1.900.00

1.250.00

3.000.00

3_000.00

300.00

9.300.00 L///(8

2.400.00

\.a74.0n

lo()/l .4118 . (Ill lH:'ll_I1l4.u(l 1112", UH ll .l)II lai"lh . row.al]

0.0

0.0

0.0

0.0

0.0

0,0

0.0

0.0

0.0

40.3

1.900.00

1 .250.D0

3.0DD.00

3.000.00

300.00

9.300.00

2,400.00

1.075.00

¢l8_;\49_lm my .623 . 90

PREVIOUS RETAINAGE.

CURRENT BILLING.

now RFTAINAGI' .

.s

.s

.1
(

l8?.88l _40
I/_/17r,.1)0

I . / I l . " I.t1
:»

1:nnlRA(1lul4. NIAll

ORIGINAL CONTRACT SUM.. , .s

CHANGE BY CHANGE

cmnnAcT sum TO nA1t1. .s
TUTAI rt0»4m reef a c ;ToRl 'n in nAT .. .  ,  . . . .1
l()IAI Ill IAINAGI 4 . _1,
\'0`IAI. IAllnEI) IESS RUAINAGE.. ... , . v vv s 1 .s

IFSS PRFVIOIIS crnTrr1cATrs ran PAYMFNT..$

SAI I"l TAX. .s

1.878.663.00

?5.B?5.00
l.lln4.4fm. 00
l.ll4l» ,Z'.'¢'l (IT

l" " l l ' l : r l  ' I l l
l_(i( il . l l l l l II)

l.fi4!l,')CIZ' 60

Ali:III ll In HAII

CURRENT PAYHENT DUE o l5.68?.50

Thank you for your businossl

1

I

.s
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By

saguaro Contracting Inc.

371 W. Cullumber

Gilbert, AZ 85233

(480) 813-2900 Fax (480) 813-3888

uualumux FZ JZ4

1nvolcE #2 10675T&<

INVOICE DATE: 09/16/05

DUE DATE: 10/16/05

BILL TO:
EXTREME REAL ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24
MESA, Az 85210

JOB: 324.12 E
EXTREME/SUNSTONE-CRE§TFLD MANR
SEC OF FELIX & HERITAGERD.
PINAL, Az '

DESCRIPTION QUANTITY PRICE AMOUNT

SHEET P09~ADDED 260 LF 18"

HDPE STORM DRAIN PIPE

18" HDPE (NATIVE BACKFILL)

CONNECT BOX CULVERT W/COLLAR

260.00LF

1.00EA

130.0001 LF

1500.000/ EA

7800.00
1.500.g()

NET DUE: 9,300 DO

Thank you for your business!

I
I!!
I

I
!
I
I
!

I

a

I
I
1
I

i
i

I

i
I

I

E

I

I

J



InIsla lm
n

** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
h-

PROJECT: EXTREME/SUNSTONE- CRESTFLD MANR
i
I
I
l

On receipt by the undersigned of a check I
v
I

From:
In the sum of;
Payab1 e to:

EXTREME REAL ESTATE DEVLP LLC
$9,300.00
Saguaro Contracting Inc.

1
I

and when the check has been properly endorsed and has been paid by the
bank on which it is drawn. this document becomes effective to release
any Mechanic's Lien, any state Ur federal statutory bond right,
private bond right, any claim for payment and any rights under any
similar ordinance, rule or statute related to claim or payment rights
for persons in the undersigned's position, the undersigned has :

Amy

On the job O`F: SUNSTONE HOMES
Located at: SEC OF FELIX & HERITAGE RD.

PINAL. AZ

to the fo11ow*ir1g extent .

This re1 ease covers a progress payment for a11 Tabor, services,
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through 09/16/05 only and does not cover any retention, pending
modifications and changes or items furnished after said date.
Before any recipient of this document relies on it, that person
should verify evidence of payment to the undersigned.

The undersigned warrants that he either has already paid or' wiH i
use the monies he receives from this progress payment to promptly
pay irl i'u`l 1 a11 of his Waborers, subcontractors. materiaimen and
suppliers for alli work, materials, equipment or services provide
for or to the arc/e-referenced project Up to the date of this wa vet.

9//4,/asDATE :
Saguaro Contracting Inc.

. ' nature)(so

4
3
i

ADAM MERRILL
VICE-PRESIDENT 3

1
!
¥
I

1
4
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** CONDITIONAL wAivER AND RELEASE ON PROGRESS PAYMENT **

PROJECT: EXTREME/SUNSTONE - CRESTFLD MANR

On receipt by the undersigned of a check

III VI p I l.(̀ .From:
In the sum of:
payab1 e to-

I.XIRI-Ml-. RI-Al !-.'.IAIN
$1 's . bi? . 50
Saguaro ConLracLing

and when the check has been properly endorsed and has been paid by the
bank on which 'it 'is drawn, this document becomes effective to re1 ease
any Mechanic's Lien. any state or federal statutory bond right, any
private bond right, any c1 aim for payment and any r~ights under any
simi 1a|~ ordinance. r°u1e or statute related to c1 aim or payment rights
for persons in the undersigned's position, the undersigned has

On the job of:
Located at-

SUNSTONE HOMES
SEC OF FELIX 0.
PINAL_ AZ

HERITAGF RD.

to the fo11ow*ir\g extent

This release covers a progress payment for a11 labor. services.
equipment or materials furnished to the job site or to
FXiREME REAL FSTATE DFVLP LLC
through 10/18/05 only and does not cover any retention. pending
modifications and changes or items furnished after said date.
Before any recipient of this document re1 ies on it. that person
should verify evidence of payment to the undersigned.

The' undersigned warrants that he either has a1read.y paid or wi 11
use the monies he receives from this progress payment to prompt1_y
pa.y in 'Fu11 a11 of his Taborers. subcontractors, materialmen and
supp1 ier-5 for a11 work. materials, equipment or services provided
For or to the above referenced project up to the du Le oF this waiver.

I)A.l 17 : Z0/I Ibo_.._._
°3r1huar'u (̀ l;r'r.\cLi Iat ofI Q

_/
1, 1<1r\a n- ) .

IV; L ?.<' ii :LLAdAM
VICE-Pl?L.

I s

~NT
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Project: CRBSTFIELD MIANOR

JobNo.:

The undersigned h s been paid and has received a progress payment in the sum of

sz2,866.73, for all labor, services equipment or material flnnishcd to the job site or to

SAHUARO PIPELINE C RP GB the job of EXTREME REAL ESTATE/SUNSTONE

& HERITAGE RD,PINAL COUNTY,AZ and does hereby

UNCONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT
(Pursuant In A.R.S. §33-1008)

HOMES located at FELK*

release any Mechanic's Lien, any stare or federal statutory bond right, anyprivate bond

right, any claim for payment and any rights under any similar ordinance, mle or statute

I
related Io claim or payment rights for persons in the undersigned's position that the

undersigned has on the A av: referenced project to the following cxtcm. This release

covers u progress pnymex t for all lnhor, services, equipment or mntcn' u's furnished to (he

job site or lo SAHUARO PIPELINE CORP through 09/30/05 only and docs not cover

any retention pending, m deifications and changes or items furnished airer that date.

The undersigned ananias that he either has already paid or will use the monies he

receives from Ms progre s payment to promptly pay in full all of his laborers,

subcontractors, material en and suppliers iron all work, materials, equipment or service

provided for or to the ab vo referenced project up to the date of this waiver.
1 .

Date' November 7_ 20 5

.
g

EMPIRE SOUTHWEST

i
i
•
C By:

Qr.1it .§_cnutlt Mgguncr

NOTICE: THIS D
STATE
RIGHT
IF YOU
HAVE
FORM.

I

CUMENT WAIVES RIGHTS UNCONDITIONALLY AND
THAT YOU HAVE BEEN PAID FOR GIVING UP THOSE
THIS DOCUMENT IS ENFORCEABLE AGAINST YOU

IN IT, Inv lm IF YOU HAVE NOT BEEN PAID. IF YOU
OT BEEN PAID, USE A CONdITIONAL RELEASE

5l



The
Order
or

'lalvvlmlan l¢llJl»l1Hs

0a6 Invoice Reference

0002 Extra re Real Estate Development, LLC
10/21/2005 10744 224.9000

Total lanittance

Sahuarot

Date Invoice Reference

Sshuarot

» U O - 4 9 s ¢ 9 I

Pay

Extreme Real Estate Development, LLC
2160 S. Country Club Dr.
Suite 24
Mesa, AZ 85210

Sahuaro Contracting
371 West Cu\ lu1nber
Gilbert, As 85233

Saguaro Contracting
371 Vest Cullunber
Gilbert, AZ 85233

Saguaro Contracting
371 West Cul/umber
Gilbert, AZ 85233

I ¢ * | Q I Q | 15682DOLLARS AND5OCENT$ I ¢ I

IPUOCIUDEDBH' 192310587812 ?EOE50947Elr'

#/80;

Invoice Amt

Invoice Amt/ Retention

17,425.00

17,425.00 -1,742.50
»-~---l----.¢--_

Data
Nov 7, 2005

Walls Fargo Bank
1333 S. Alma School Rd.
Mesa. AZ 85210

Per

Extreme Real Estate Development, LLC

Recent ion

-1,742.50

2150 s. Country Club Dr.
102°00000208
Nov 7, 2005
Wells Fargo Bank
12z10527s7z025091.72

Extreme Real Estate Development,
check Number
Check Date

Discount

b i scout

0.00 15,682.50

.of 15,682.50

102°00000208
Nov 7, 2005

Chuck Number
70 2 ~ 0 0 0 0 0 2 0 8

Amount
$75,682.50

8151682.50

91-521
1221

Payment

r

LLC

i

0002 Extreme Real Estate Development, LLC
10/21/2005 10744 2240000

Total Rcmittnncc

0.00 155682.58
QQQQPUWHII-billqVVV 9 1 1 1 1 1 9 - U U C I U I I D U 0 : 6 0 : 5 8 - Q u : - Q u h q d i i h h n u i i u q b l

.00 155682.50

17,425.00 -1,742.50

17,425.00 ~1,74z.50

a

•I

0

1
I
4

a
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Date

0002 Extreme Real Estate Development,
09/01/2005 ws3sw4 z24,0000
09/06/2005 106/MT1!! 221.,0000
09/16/2005 10674 2240000
D9/16/2005 wsrsran 221.,0000

0002 Extreme Real Estate Development, LLC
09/01/2005 wssaxan 2Z4,0DDO
09/06/2005 uw.1ra»4 22440000
09/16/2005 10674 22f.,0000
09/16/2005 10675T8M 2240000

Total Remittance

$ahuaroC

Sahuaroc

.4

To
The
Order
of

Pay

Extreme Real Estate Development, LLC
fatso s. Country Club Dr.
Suite 24
Mesa,AZ 85210

Saguaro Contracting
371 west Cullurber
Gilbert, AZ 85233

Invoice

Invoice

Sahuarn Contracting
371 West cull umber
Gilbert, Az 85233

Sahuaro Contracting
377 Wes! Cullumber
Gilbert, AZ 85233

I I | 4 iv * 4: *5709 7DOLLARS ANDZOCENTS * * *

| \
r
I

11'DD0DD LB Lu' IZL E E in 5 E'?BII

Reference

Reference

LLC
fr/70.3

* / 7 6 8
# /80 z,
*/2o8>

U11 |

4
I

.= U805

I

Invoice Amt

Invoice Amt

730850947 En'

2,400.00
1,875.00

I.a,3s8.oo
9,300.00

2,/.00.00
11875.00/

I.a,35a.o0
9,300.00/

611933.00

-r: \54 ..| '~°¢\»~ I
'  9  »" .

* =;»_ ¢k". , ,
l d 1

- - - - - - . . . . - _ - . . . - ¢ .

Per

Wells Fargo Bank
1333 S. Alma School Rd.
Mesa, AZ 85210

Date
Oct 5, 2005

r s" l r ; t o * *
1 .

.MF

Extreme Real Estate Development, LLC

Retention

0.00
0.00

-4,835.80
0.00

Retention

-4,a3s.ao

0.00
0.00

-4,835.80
0.00

2150 s. Country Club Dr.
102-000001a1 .
act s. 2005 ;
Hells Fargo Bank i
12210527872025094T2

I
Discount

Extraue Real Estate Development, LLC
check Number 102-00000181
Check Date Oct 5, 2005

r~ .

Discount

0.00
0.00
0.001
0.00

0.00
o.n0l
0.00'
o.onl

_ggi

Check Number
1 02-00000187

J
|
1
i

g1/"'
I'° l,  *
l ;
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Amount

$57, O97. 20

$57,097.20

91-527
1221

.57,097.l20

2,400.00
1 ,a7s.00

43,522.20
9,300.00

2,400.00
1,875.00

43,522.20
9,300.00
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Total Remittance 611933.80 -/4,835.80 .of 57,097.20
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** UNCONDITIONAL NAIVER AND RELEASE ON PROGRESS PAYMENT *fr
n_-- :\-1-- ____¢4 _

PROJECT' EXTREME/SUN$TONE-CRESTFLD MANR 5
!!
2

has been paid and has received a progress payment

equipment or mater°ia1 furnished to the E

The undersigned
In the sum Of: $57,097.20

'For' a11 labor. services,
job site  or

TO: EXTREME REAL ESTATE DEVLP LLC
on the job 0-f-` : SUNSTONE HOMES
Loca t ed  a t : SEC OF FELIX & HERITAGE RD.

PINAL. AZ

E

and does hereby release pro Santo* any mechanic's Hen. any state
or~ Feder~a1 statutory bond right, any private bond right _
for payment and any rights under any similar ordinance, ru1 e or
statute re1 ated to c1 aim or payment rights for persons in the
under~signed's position that the in-dersigned has on the
above-referenced project to the fo11ow~ing extent.

any c1 a ìrri

|  pend ing
mod i f i c a t i on s  and  change s  o r  ' i t ems  fu rn i s hed  a f t e r  t ha t  d a t e .

This re1 ease covers a progress payment for a11 labor. services ,
equipment or mater'ia1 s furnished to the job s'ite or to
EXTREME REAL ESTATE DEVLP LLC
through 09/30/05 orI1_y and does not cover any retention

The undersigned warrants that he either has a1read_y paid or wi'\1
use the monies he receives from this progress payment to promptly
pay in fun a11 of his laborers. subcontractors, materinimen and
supp1 iers for a11 work. materials, equipment or services provided =
for or to the above-referenced project up to the date of this waiver .

DATE : S a g u a r o  C o n t r a c t i n g  I n c . .
I
g.
3
I

i 1QW8EUFE

ADAM MERR\LL
WCE-PRESIDENT

I

1
i

I
l

NOTICE: THIS DOCUMENT NAIVES RIGHTS UNCDNDITIONALLY AND STATES
THAT YOU HAVE BEEN PAID FOR GIVING UP THOSE RIGHTS. THIS
DOCUMENT IS ENFORCEABLE AGAINST YOU IF YOU SIGN IT, EVEN IF YOU
HAVE NOT BEEN PAID. IF YOU HAVE NOT BEEN PAID, USE A CONDITIONAL
RELEASE FORM.

i

* For so much: for as much as may be: as far- as i t  goes .

i
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I
I
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lSAHUARO CONTRACTING
371 w. CULLUMBER
GILBERT,AZ 85233
(480)813-2900 Fax (480) 813-3888

i\.']/\Y 'A 7

CUSTOMER #: 324

INVOICE #: 10353T&M

INVOICE DATE: 05/1 g/05

DUE DATE: D6/18/05

BILL TO:
EXTREME REAL ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24
MESA, As 85210

JOB: 324.12
EXTREME/SUNSTONE-CRESTFLD MANR
SEC OF FELIX 8. HERITAGE RD.
PINAL, AZ

DESCRIPTiON QUANTITY PRICE AMOUNT

TIME & MATERIAL TO CUT INTO

18" VALVE 2,800.00

2,800.00NET DUE:

Thank you for your business!

l

P
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT w*
ul-l a l " * " * * | ¢ |H - h h -

PROJECT: EXTREME/SUNSTONE~CRESTFLD MANR

a checkon recei pt by the undersigned of
MM

From:
In the sum of:
Payab1 e to:

EXTREME REAL ESTATE DEVLP LLC
$2 | 800 , 00
SAHUARO CONTRACTI NG

s
t

and when the check has been properly endorsed and has been paid bY the
bank on which it is drawn, this document becomes effective to release
any Mechanic's Lien, any state or federal statutory bond right. any
private bond right. any claim for payment and any rights under any
similar ordinance. ru1 e or statute related to claim or payment rights
for persons in the undersigned's position, the undersigned has

On the job O`F: SUNSTONE HOMES
Located at: SEC OF FELIX & HERITAGE RD.

PINAL. AZ

to the fo11ow~ir1g extent .

This release covers a progress payment for a11 labor. services,
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through OS/19/05 only and does not cover any retention, pending
modifications and changes or items furnished after said date.
Before any recipient of this document relies on it. that person
should verify evidence of payment to the undersigned.

the monies he receives from this progress payment to pr~ompt1y
The undersigned warrants that he either has already paid or wi11
use
Pay in full a11 of his laborers. subcontractors, materiaimeri and
suppl hers for ail work. materials, equipment or services provided
for or to the above-referenced project up to the date of this waiver.

>9/s'DATE :

Aij/8,w\t1v]§RRlLL

vzpg tEn)ESlDENT
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0002 Extreme Real Estate Development, LLC
05/27/2005 10353 was 2240000
D6/17/2005 10426A 224,00W

Date Invoice Reference

Sahuarnt

Invoice Reference

0002 Extreme Real Estate Development, LLC
05/27/2005 1o3s3 T&H 224,0000
06/17/2005 10426A z24,0000

n v in: a»»¢\i»!l

Total Remittance

SahuaroC

To
The
Order
O!

Pay

I

Extreme Real Estate Development, LLC
2150 S. Country Club Dr. .'
Suite24 .-
Mesa, AZ 85210

a

¢

Saguaro Contracting
371 Rest cullunber
Gilbert, AZ 85233

Saguaro contracting
.37i Nest Cullunber
Gilbert, AZ 85233

Saguaro Contracting
377 West Cu//umber
Gilbert,  AZ 85233

G | l • I l * 723295DOLLARS ANDOOCENTS * I 9

: ' f '
° . " l 8 |_ 'a 1 _: i_ » ;;¢  . Q | 1 . j • ..8._,. [ , | ` \ oil i
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I

O
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\

Invoice Amt Retention Discount

0.00
-80 ass 008 l

~ .

7 EDES09L? Eu'

Invoice Amt

»

803,350.08 _-ao,055 .00

2,100.00//
800,550.00

»

Date
Jul 5, 2005

Per

Walls Fargo Bank
1333 s. Alma School Rd.
Mesa, Az 8521o..,

r

•:£.:.91.827 . -\
-"! 1221 . '
°§i: :;'

.'-̀*_::|

102-00000127 . I

- ."Amount"° l
, . -

Extreme Real Estate Development, LEC I :E . .8.̀ ..

I 3

.~!»..'.~

Recent i on Discount

.-la

Extreme Real Estate Development, Lu:
2150 s. Country club Dr.
102-00000127
Jul 5, 2005
Hells Forgo Bank
1z210sz7a7202s09472

Extreme Real Estate Development, LLC
Check Number 102-00000127
Check Uate Jul 5, 2005

\
a

0.00
0.00

' a 4

14
__ . l l , ' . 1

. ' U

Check Number

1-44

$7231295.00

9 5 0 47232 ' . 0 .

z,s00.00.
720 49s,00.

Payment

Payment
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2,800.00
8001550.00

0.00
-80,055.00

0.00
0.00 o ..

Total Remittance
~ - . . - - . » » - - . . - ~ -

2,800.09
?z0.495.00 4
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295 .00
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By

SAHUARO CCNTRACTING

371 w. CULLUMBER

• GILBERT,AZ 85238

F480) 813.2900 Fax (480) 813-3888

t
RELEASE

BILL TO:
EXTREME REAL ESTATE DEVLP LL~
2150~2 S COUNTRY CLUB DR #24
MESA, AZ 85210

DESCRIPT ION

FOR THE IRRIGATION LINE PER

REQUEST OF NEW MAGMA

VACUUM AIR RELEASE VALVE

ADDITION OF VACUUM AIR

Thank you for your business!

QUANTITY

2.00EA

1082 324.12 I
:XTREME/SUNST0NE-CRE3TFLD MANR
;EC OF FEUX & HERITAGE RD.
>lnAL, AS ..

CUSTOMER #: 324

INVOICE #: 1o456T8 M

INVOICE DATE: 06/23/05

DUE DATE: 07/23/05

950.000/ EA

PRICE

NET DUE:

p .

*A
= g

al
KV

go'

I

4

I

I

I

i

AMOUNT

1 , 9 0 0 . 0 0

1 , 9 0 0 . 0 0

J

M
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
-u h.l

- m- I - H-..* .4 ........ ...........

PROJECT' EXTREME/SUNSTONE-CRESTFLD MANR

I

z

On receipt by the undersigned of a check

From:
In the sum of:
Pa_yab1e to :

EXTREME REAL ESTATE DEVLP LLC
s1 I 900 . 00
SAHUARO CONTRACTING

simi 1ar ordinance
for persons in

and when the check has been properTy endorsed and has been paid by the
bank on which it is drawn. this document becomes effective to release
any Mechanic's Lien. any state or federal statutory bond right, any
private bond right, any c1 aim or payment and any rights under any

I ru1 e or
the undersigned's position,

statute re] ates to c1 aim or payment rights
the undersigned has

On the job of:
Located at:

SUNSTONE HOMES
SEC OF FELIX a.
PINAL. AZ

HERITAGE RD.

to the fo11ow*ir\g extent.

This release covers a progress payment for a11 labor, services,
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through 06/23/05 only and does not cover any retention, pending
modifications and changes or items furnished after said date.
Before any recipient of this document relies on it. that person
should verify evidence of payment to the undersigned .

The undersigned warrants that he either has a1read_y paid or' wi 11
use the monies he receives from this progress payment to promptll_y 9
pay in fun a11 of his Laborers, subcontractors, material men and
suppliers 'For a11 work, mater'ials. equipment or services provided
for or* to the above-referenced project up to the date of this waiver.

DATE :
SAHUARO

.
ADAIWWIEWWQILL

VICE-'PRESiDENT

CONTRACTING

( w
I
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By

SAHUARO CONTRACTING

371 w. CULLUMBER

GILBERT, AZ 85233

V480) 813-2900 Fax (480) 813-3888

BILL TO:
EXTREME REAL ESTATE DEVLP L
2150-2 S COUNTRY CLUB DR #24
MESA, Az 85210

DESCRIPTION QUANTITY

JOB: 324.12 1
EXTREME/SUNSTONE-CRESTFLD MANR
SEC OF FELIX a HERITAGE RD.
PINAL, AZ

CUSTOMER #z 324

INVOICE #z 10457T&M

INVOICE DATE; 06/23/05

DUE DATE: 07/23/05

AMOUNTPRICE

I
z

ADD 12" VALVE ON SHEET P12

AT STATION 44+50

12" VB/C 1.00EA 1250.000/ EA

NET DUE:

1,250.00

1.250.00

Thank you for your business!

I
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-Jr CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
la unn- in-mulIn ...-:.-uml=u - | - | |- - -H--

PROJECT: EXTREME/SUNSTONE-CRESTFLD MANR
i
I8
s
I

i
I
x

1

On receipt  by the unders igned of  a check

From:
In the sum of:
Payab1 e to:

EXTREME REAL ESTATE DEVLP LLC
so c
SAHUARO CONTRACTI NG

250.00

and when the check has been properly endorsed and has been paid by the
bank on which i t  i s  drawn. th is  document  becomes ef fect ive to re lease
any Mechan i c 's  L i en ,  any  s tate  or  federa l  s tatu tory  bond r i gh t .  any
pr ivate bond r ight ,  any c la im for  payment  and any r ights under any
simi  1ar ordinance. ru le or statute re1 ated to c la im or payment r ights
for  persons in  the unders igned's  pos i t i on ,  the unders igned has

On the  job of :
Located at:

SUNSTONE HOMES
SEC OF FELIX & HERITAGE RD.
PINAL, AZ

to the fol low' ing extent

This release covers a progress payment for a11 Tabor. services,
equipment or materia1 s furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through 06/23/05 only and does not cover any retention. pending
modifications and changes or items furnished after said date.
Before any recipient of this document relies on it, that person
should verify evidence of payment to the undersigned.

The undersigned warrants that he either has a1read_y paid or w111 1
use the monies he receives 'From this progress payment to promptly s
pay in fun'. a'lll of his `!absr~ers. subcor\tractc»r~s, muterialmen and :
suppliers for a11 work, materials, equipment or services provided .
'for or to the above-referenced project up to the date of this waiver.

I
__4/48/Q9DATE1 _..

SAHUARO W i

"1 a
8ADArVf1vTEi5f2ILL

VlCl:4" r ~I\

I
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By

BILL TO:
EXTREME REAL ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24
MESA, AZ 85210

SAHUARO CONTRACTING

371 w. CULLUMBER

GILBERT, AZ 85233

(480) 813-2900 Fax (480) 813-3888

DESCRIPTION

INSTALL 12" PIPE REALIGNMENT

UNDER EXISTING SEWER FORCE

MAIN

12" PIPE REALIGNMENT

Thank you for your business!

QUANTITY

1.00EA

B: 324.12
*cREME/SUNSTONE-CRESTFLD MANR
KI OF FELIX & HERITAGE RD.
MAL, As .

CUSTOMER #: 324

:nvolcE #' 10479T&M

invoicE DATE: 07/11/05

DUEDATE; 08/10/05

3000.000/ EA

PRICE

19

NET DUE:

i

1

J

I

I
I

I

I

\

I

9

;

I
i
i

I
1

I

8
|

1

4
¢

»

r

3,000.00

3,000.00

AMOUNT

*`2:

I

II

I
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
_ & -u

I
PROJECT: EXTREME/SUNSTONE-CRESTFLD MANR

On receipt by the undersigned of a check

From:
In the sum of-
Pa_yab1e to:

EXTREME REAL ESTATE DEVI_P LLC
so I OOO • of
SAHUARO CONTRACTING

4

I
I
I

I

and when the check has been properly endorsed and has been paid bY the
bank on which it is drawn, '
any mechanic's Lien. any state or federal statutory bond right. any
private bond right. any c1 aim for payment and any rights under any
simi 1ar ordinance, ru1 e or statute related to c1 aim or payment rights
for persons in the undersigned's position, the undersigned has .

this document becomes effective to r~e1ease

On the job of:
Located at:

SUNSTONE HOMES
SEC OF FELIX & HERITAGE RD.
PINAL. AZ

to the following extent.

This re1 ease covers a progress payment for all Tabor, services,
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through 07/11/05 only and does not cover any retention, pending
modifications and changes or items furnished after said date.
Before any recipient of this document re1 ies on it, that person
should verify evidence of payment to the undersigned.

I

0

The undersigned warrants that he either has a1 ready paid or w'i11 f
use the monies he receives from this progress payment to pr°ompt1_y '
pay in fujI a`l1 of his laborers. subcontractors, materialmen and
suppl'iers for a11 work, materials, equipment or services provided I
for or to the above-referenced project up to the date of this waier~ ,

i

5
4

DATE : 7/'//05
!
4
I
r

1
ISAHUARO CONTRACTI NG

s n t rAlA1\/I MERRILL
vlcE1p@EslDEn1 I

I
I
I
I
|0

I
i
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By

Sahuaro Contracting Inc.

311 w`. Cucumber

Gilbert, AZ 85233

l(480) 813-2900 Fax (480) 813-3888

CUSTOMER #: 324

INVOICE #: 10638T&m

INVOICE DATE: 08/30/05

DUE DATE' 09/29/05

BILL TO:
EXTREME REAL ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24
MESA, AZ 85210

JOB:
EXTREME/SUNSTONE-CRéSTFLD MANR
SEC OF FELIX & HERITAGQ RD.
PINAL, AZ E

324.12

I

DESCRIPTION

2." fs H860

AMOUNT

LOTS 203. 576, a 505--CHANGE

1" LANDSCAPE WATER SERVICES

TO 2"LANDSCAPE WATER SERVICES

1" LJN5

3.00EA '2T'4UU'T'00

QUANTITY PRICE

.450

800.000 / EA

NET DUE: 3 . 2.
8150 T*

Thank you for your business!

1

E
|
I

\

i

9900 ./- 544 a*9~° `"

/' J*
i ('\¢ » :§*
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Tawna Burnett

ram: Lane Spencer [Lane@sunstonehomes.com]

Sent: Monday, September 26, 2005 8:25 AM

To: 'Tawna Burnett'

Subject: FW: water service invoices

i
I

Tawny,

There is one invoice for Sahuaro that I change the amount based on what I believed to be incorrect information. Per Adam's

email I was incorrect and we need to change the amount back to $2,400.00 from $450. Sorry for the mix up. 5

4
I|
I
E
:
l

I

Thanks,

Lane Spencer
SunstoneHomes
2150 South Country Club Drive
Suite 24
Mesa, Arizona 85210
L3D§8@§!Lt§t0f\€l'19.fT!¢8§-.GQFD
Phone (480)633-0600
Fax (480) 633-0700
Cell (480) 266-7941

n: Adam M [mailto'adamm@sahuarocontracting.com]
Ht! Monday, September 26, 2005 7:32 AM
: Lane Spencer

Subject: water service invoices

I

I received your message about the water services. The reason there was no credit for the 1" services is because we had already
installed them at the time you requested the change. We had to remove the 1" and place the 2" in those locations,

Any questions please call

Thank you,

Adam
i
I

g
!
I

A

_ 4 r

S a g u a r o  C t s n t r a c t i l l e  I n c .
3 7 1  W .  C u l l u m b e r
eisben. ALS5233

i
!
g
;
5
1
!
I

Adam Merrill .
WE presideNt at Salmaro Canlracting
K*_ n 813-2900 m IM
maul: [602]199-9932

s
I

I.

I
I
i
I

1
I4

9/26/2005
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** CONDITIONAL wAivER AND RELEASE ON PROGRESS PAYMENT **

PROJECT 1 EXTREME/SUNSTONE - CRESTFLD MANR

On receipt by the undersigned of a check

From: EXTREME REAL .ESTATE DEVLP LLC
In the sum of: $2,400.00 i
Payab1 e to: Sahuaro Contracting Inc. I

and when the check has been properly endorsed and has been paid by the
bank on which it is drawn, this document becomes effective to re ease
any Mechanic's Lien. any state or federal statutory bond right. my
private bond right. any c1 aim for payment and any rights under a y
similar ordinance. rule or statute re1 ated to c1 aim or payment rights
for persons in the undersigned's position. the undersigned has 1

On the job of:
Located at-

sunsTonE HOMES
SEC OF FELIX
PINAL, AZ

& HERITAGE RD.

to the 1'oll `l owl ng extent .

i

This release covers a progress payment for a11 Tabor, services.
equipment or materials furnished to the job site or to 1
EXTREME REAL ESTATE DEVLP LLC I
through 08/30/05 only and does not cover any retention, pending
modifications and changes or items furnished after said date.
Before any recipient of this document relies on it. that person
should verify evidence of payment to the undersigned. 8

The undersigned warrants that he either has a1 ready paid or wi11 I
use the monies he receives from this progress payment to promptly
pay in full a11 of his laborers. subcontractors. materiainen and*
suppliers for a11 work. materials,
for or to the above-referenced project up to the date of this wa vet.

equipment or' services provides

DATE : a
Sahuaro Can iractl Inc

ll

I

AETAM
VlCEPRESIDE.».

I
I
»

3

I

i
1

A



SAH_UARO CONTRACTING
£371 w. CULLUMBER
'5ILBERT,AZ 85233

l\480) 813-2900 Fax (480) 813-3888

CUSTOMER #: 324

INVOICE #: 10521T&m

INVOICE DATE: 07/18/05

DUE DATE: 08/17/05

ME we u w 183iif

8
I
I
l

BILL TO:
EXTREME REAL ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24
MESA, AZ 85210

i n s Q/nwl

324.12 8
REME/SUNSTONE-CRESTFLD MANR
OF FELIX a HERITAGE RD.

\L, Az

I

DESCRIPTION QUANTITY PRICE I
I

AMOUNT

BACKHOE HOURS TO DIG DRY

UTILITY SLEEVE UNDER PROPOSED

BOX CULVERT 6.0DHRS 50.000/ HRS

NET DUE:

300.00

300.00

T h a n k  y o u  f o r  y o u r  b u s i n e s s !

i
I

I

\I. '*~\ <~ § &*4=:..-:, al i

. if 63 *
8% `\* _{---?, ,.`*¢'

1
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
- 44

PROJECT : EXTREME/ SUNSTONE- CRESTFLD MANR
l
f

On receipt by the undersigned of a check

From:
In the sum of:
Payab1 e to:

EXTREME REAL ESTATE DEVLP LLC
$300.00
SAHUARO CONTRACTING

v.
1

and when the check has been properly endorsed and has been paid bY the
bank on which it is drawn. this document becomes effective to release
any Mechanic's Lien, any state or federa 1 statutory bond right. any
private bond right, any c1 aim for payment and any rights under any
simi 1ar ordinance, ru1 e or
for persons in the undersigned's position.

statute r'e1 ated to c1 aim or' payment rights
the undersigned has .

1
\

On the job of: SUNSTONE HOMES
Located at: SEC OF FELIX & HERITAGE RD.

PINAL. AZ

to the 1Fo11 ow*i ng extent .

This release covers a progress payment for a11 1 abor. services,
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through 07/18/05 only and does not cover any retention, pending
modifications and changes or items furnished after said date.
Before any recipient of this document relies on it, that person
should verify evidence of payment to the undersigned.

pay

The undersigned warrants that he either has already paid or wi 11 f
use the monies he receives from this progress payment to promptly .

in fu11 a11 o'f his laborers. subcontractors. materiaimen and
supp1 iers for all work, materials, equipment or services provided 8
for or to t e above~referer1ced project up to the date o'F this waiver.

7 12104 .DATE :
SAHUARO CONTRACTI NG 1

'7

( st grmafu re )

ADAM MERRILL
vlgg9.plQE5IDEnT

f

I
I
v

I

I
:
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aanuaro contracting Inc.

371 W. Culjumber

Gilbert, AZ 85233

l(480) 813-2900 Fax (480) 813-3888

BILLTO:
EXTREME REAL ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24
MESA, AZ 85210

DESCRIPTION

PICK UP,DIG.INSTALL.BACKFILL

STEEL CASING UNDER PROPOSED

BOX CULVERT FOR FUTURE WATER

LINE. HAD TO JACK HAMMER

THRU BASE OF EXISTING BOX

CULVERT

CRANE TRUCK-PICKED UP CASING

FROM JOHNSON UTILITY YARD

WELDER_ WELD 2 EA 20'JOINTS

TOGETHER

TRACKHOE~DIG/SET

SKID STEER N/HAMMER

LABOR

a
|

Thank you for your business!
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QUANTITY

5.00HRS

3.00HRS

5.00HRS

16.DOHRS

3.00HRS

I

JOB! i
EXTREME/SUN3T0NE_CRéSTFLP MANR
SEC OF FELIX & HERITAGE RD.
PINAL, AZ
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CUSTOMER #z 324

INVOICE #: 10541T&M

INVOICE DATE: 09/06/05

DUE DATE: 10/06/05

324.12

65.000/ HRS

150.000/ HRS

75.000/ HRS

35.000/ HRS

55.000/ HRS

PRICE

NET DUE:

I1
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3
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1.875.00

AMOUNT

325.00

450.00

375.00

560.00

165.00
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT

(

PROJECT: EXTREME/SUNSTONE~CRESTFLD MANR

On receipt by the undersigned of a check
It
!

From:
In the sum of:
Pa_yab1e to:

EXTREME REAL ESTATE DEVLP LLC
$1,875.00
Saguaro Contracting Inc.

i
!
I

and when the check has been properly endorsed and has been paid by the
bank on which it is drawn, this document becomes effective to release
any Mechanic's Lien. any state or federal statutory bond right, any
private bond right, any claim for payment and any rights under ay
similar ordinance, ru1 e or statute re1 ated to claim or payment rights
for persons in the undersigned's position, the undersigned has '

On the job of :
Located at:

SUNSTONE HOMES
SEC OF FEL1X & HERITAGE RD.
PINAL, AZ

I

Q

to the fQ1 1owir\g extent.

i
The undersigned warrants that he either has al ready paid or wi 11 I
use the monies he receives from this progress payment to prompts
pay 'in full a`l 1 of his 'laborers. subcontractors. rnateria'lmen and l
suppliers for a`l 1 work. materials. equipment or services provided
for or to the above-referenced project up to the date of this waver.

This release covers a progress payment *for a11 Tabor, services,
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through 09/06/05 only and does not cover any retention. pending
modif ications and changes or items furnished after said date.
Before any recipient of this document rel ies on it . that person
should verify evidence of payment to the undersigned.

DATE : 9/4/05'
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Sahuaro Contracting Inc.

p . o. Box 2989

Gilbert, AZ 85299-2989

(480) 813-2900 Fax (480) 813-3888

WE(L3Ei]wlE
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I

BILL TO:

EXTREME REAL ESTATE/SUNSTONE
2150-2 s. COUNTRY CLUB DR #24
MESA, Az 85210

r

in

DESCRIPTION

CRESTFIELD MANOR

REPAIR TORN MANHOLE CONE

LABOR

BACKHOE

PREACH

SLURRY

Thank you for your business! .

QUANTITY

6.00HRS

6.00HRS

l . 00LS

10.00YDS

JOB: 324.01
EXTREME REAL EST.M]SC FYE 3/07

CUSTOMER #- 324

INVOICE #2 11902

INVOICE DATE: 05/19/06

DUE DATE: 06/18/06

F
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40. 000/ HRS

60 . 0007 HRS

850.000/ LS

80.000/ YDS

PRiCE

NET DUE: 2,250.00

AMOUNT

240 .00

360 .00

850 . 00

800 . 00

II
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **

PROJECT EXTREME/SUNSTONE .. CRESTFLD MANR

On rece ipt  by the unders igned of  a check

From:
In the sum O`F:
Payable to:

EXTREME REAL ESTATE/SUNSTONE
s2 I 250 u of
saguaro Contract ing Inc .

and when the check has been properly endorsed and has been paid by the
bank on which it is drawn, this document becomes effective to re1 ease
any Mechanic's Lien. any state or federal statutory bond right. any
private bond right, any c1 aim for payment and any rights under any
similar ordinance. ru1 e or statute re1 ated to claim or payment rights
for persons in the undersigned's position, the undersigned has

On the job of : SUNSTONE HOMES
Located at: SEC OF FELIX & HERITAGE RD.

PINAL, AZ

t o  t h e  f o l l o w ' i n g  e x t e n t .

Th i s  r e 1  e a s e  c o ve r s  a  p r o g r e s s  p a ym e n t  f o r  a l ' I Wabo r .  s e rv i c e s  .
e q u i p m e n t  o r  m a t e r i a l s  ' F u r n i s h e d  t o  t h e  j o b  s i t e  o r  t o
EXTREME REAL ESTATE/SUNSTONE
t h r o u g h  0 5 / 1 9 / 0 6  o n l y  a n d  d o e s  n o t  c o v e r  a n y  r e t e n t i o n .  p e n d i n g
m o d i f i c a t i o n s  a n d  c h a n g e s  o r  i t e m s  ' F u r n i s h e d  a f t e r  s a i d  d a t e .
Before any recipient of this document re1 ies on it, that person
s h o u l d  v e r i f y  e v i d e n c e  o f  p a y m e n t  t o  t h e  u n d e r s i g n e d .

Th e  u n d e r s i g n e d  w a r r a n t s  t h a t  h e  e i t h e r  h a s  a l r e a d y  p a i d  o r  w ` i  1 1
u s e  t h e  m o n i e s  h e  r e c e i v e s  f r o m  t h i s  p r o g r e s s  p a y m e n t  t o  p r o m p t l y
pa_y in fu11 a11 of his Taborers, subcontractors, materiaimen and
s u p p l i e r s  f o r  a 1 1  w o r k ,  m a t e r i a l s ,  e q u i p m e n t  o r  s e r v i c e s  p r o v i d e d
for or to the above-referenced project up to the date of this waiver.

5 /LE /ofDATE :
Sa g ua r o  C on t i t i n g  I n :

ADAI\?r1vrE1lRILL
V]QI8.4:ll;58IDEN]'
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Saguaro Contracting Inc.

p. O. Box 2989

Gilbert, AZ 85299-2989

(480) 813-2900 Fax (480) 813-3888

m83IEIEEU W IE
MAY 24 2006

By

F

BILL TO:
EXTREME REAL ESTATE/SUNSTONE
2150-2 s. COUNTRY CLUB DR #24
MESA, AZ 85210

DESCRIPTION

CRESTFIELD MANOR

DELIVERED (10) # 1 BOXES

Thank you for your business!

QUANTITY

JOB: 324.01
EXTREME REAL EST-MISC FYE 3/O7

CUSTOMER #: 324

INVOICE #z 11900

INVOICE DATE: 05/19/06

DUE DATE: 06/18/06

PRICE

NET DUE:

1
l

AMOUNT

160.00

160,00

8
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **

PROJECT: EXTREME REAL EST-MISC FYE 3/07

On receipt by the undersigned of a check

@QEsT£l/Elf) /740

E @ E 0 W E

MAY 2 4 2006

Fl"om'
In the sum O'F:
Payab1 e to:

EXTREME REAL ESTATE/ SUNSTONE
s160 . OO
Sahuaro Contracts ng Inc .

and when the  check has been proper ly  endorsed and has been pa id  by the
bank  on  wh ich  i t  i s  d rawn .  t h is  documen t  becomes  e f f ec t i ve  t o  re1  ease
a n y  Me c h a n i c ' s  L i e n ,  a n y  s t a t e  o r  ` f e d e ra 1  s t a t u t o ry  b o n d  r i g h t ,  a n y
p r i va te  b o n d  r ig h t ,  a n y  c1  a im f o r  p a yme n t  a n d  a n y  r ig h t s  u n d e r  a n y
s im i l a r  o rd i n a n c e ,  ru 1  e  o r  s t a t u t e  re l a t e d  t o  c 1  a im  o r  p a y me n t  r i g h t s
f o r  p e rs o n s  ' i n  t h e  u n d e rs i g n e d ' s  p o s i t i o n ,  t h e u n d e rs i g n e d  h a s

on  the  job  o f :
Located at:

to the *f'ollowing extent.

This release covers a. progress payment for a11 1 abor, services ,
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE/SUNSTONE
through 05/19/06 only and does not cover any retention. pending
modifications and changes or items furnished after said date.
Before any recipient of this document re1 ies on it. that person
should verify .evidence of payment to the undersigned .

The undersigned warrants that he either has a'lready paid or wi11
use the monies he receives from this progress payment to promptly
pay in "Fu11 a11 of his 1 aborers. subcontractors. mater'ialmen and
supp1 iers for a`l 1 work, materials, equipment or services provided
for or to the above-referenced project up to the date o'F this waiver.

919IWDATE z
Sahuaro C te actr \'IQ\ no.

p Sgr\3E`i33:LL
JERE-?§E§lDENT
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Séhuaro Contracting Inc.

p. O. Box 2989

Gilbert, AZ 85299-2989

(480) 813-2900 Fax (480) 813-3888

r

BILL TO:

EXTREME REAL ESTATE/SUNSTONE
2150-2 s. COUNTRY CLUB DR #24
MESA, AZ 8521 o

DESCRIPTION

CRESTFIELD MANOR

ADJUST/RAISE HYDRANTS

Thank you for your business;

QUANTITY

2.00EA

JOB: 324.01
EXTREME REAL EST-MISC FYE 3/07

CUSTOMER #2 324

INVOICE #°  11919

INVOICE DATE: 05/22/06

DUE DATE: 06/21/06

800.000/ EA

* M

PRICE

NET nuE=

By

mE6EhwEw
MAY 2 4 zoos

""
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i 2r :

AMOUNT

.1600.00

1.60000

I

I

a l

I
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MAY 2 4 zoos

By
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Page 1 of 1

Dahr Dietrich

From: Adam M

Sent: Wednesday, April 19, 2006 11:17 AM

To: Dahr Dietrich

Subject: westfield

Walk at westfield, there is a walk scheduled for Thursday @ 7:00 with the County. Please letLuis know.

Also, please write up work order to adjust hydrants as needed, this is extra, ask Luis if he knows the locations, of
not, call Lane for Lo sons.
This is chargeable, I have spoke to Lane wt Sunstone about the cost, he will pay for it.

Mom Merrill
wee pnsitleln If sahara Nonlractlng
[480]813-2900 EKI. 104
Mann tsnzl 798-9932
FIX mam 813-3888
Emailallamm@sahuamconlracting.l:om

4/19/2006

ac
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **

PROJECT: EXTREME REAL EST-MISC FYE 3/07 <>4e§7~#9345
a

/3

On receipt by the undersigned of a check

/ 7 4 o f ,

0)E HE :E H W"

MAY 24 zoos I

I

. »

From:
In the sum of:
Payable to:

EXTREME REAL ESTATE/SUNSTONE
s1.600.00
Sahuaro Contracting Inc.

and when the check has been properly endorsed and has been paid by the
bank on which it is drawn. this document becomes effective to re1 ease
any Mechanic's Lien, any state or federal statutory bond right, any
private bond right, any c1 aim for payment and any rights under any .
simi1 ar ordinance, ru1 e or statute re1 ated to c1 aim or payment rights
for persons in the undersigned's position. the undersigned has

On the  job  of :
Located at :

to the 'Fol l lowing extent.

This release covers a progress payment for a11 labor, services,
equipment or materia1 s furnished to the job site or to
EXTREME REAL ESTATE/SUNSTONE
through 05/22/06 only and does not cover any retention. pending
modifications and changes or items furnished after said date.
Before any recipient of this document relies on it, that person
should verify evidence of payment to the undersigned.

The undersigned warrants that he either has al ready paid or' wi 11
use the monies he receives 'From this progress payment to promptly
pay in fu11 a11 of his laborers. subcontractors, materiaimeru and
supp1 ier's for aTe work, materials, equipment or services provided
'For or to the above-referenced project up to the date of this waiver.

DATE :
Sahuaro cacti

AD,xs§8 'i'\.7iaE°E'~s28ELL

V r C f - P Q M M N T
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** UNCONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT W*
3 4

PROJECT : EXTREME/SUNSTONE-CRESTFLD MANR

The undersigned has been paid and has received a progress payment
In the sum Of: s4,010.00

'For a11 1 abor. services, equipment or material furnished to the
job s i te or*

TO: EXTREME REAL ESTATE/SUNSTONE
On the job of z SUNSTONE HOMES
Located at : SEC OF FELIX & HERITAGE RD.

PINAL, AZ

and does hereby re1 ease pro Santo* any mechanic's 1 ien. any state
or  federa 1 statutory bond r ight ,  any pr ivate bond r ight ,  any c1 a im
for payment and any r ights under any simi 1ar ordinance, ru1 e or
s tatu te  re1  ated to c la im or  payment  r igh ts  for  persons  in  the
unders igned° s pos i t ion  that  the unders igned has on the
above-re ferenced projec t  to the  fo l l owing exten t .

This release covers a progress payment -for a11 Tabor; services,
equipment or* materials furnished to the job site or' to
EXTREME REAL ESTATE/SUNSTONE
through 06/30/06 or\1.y and does not cover any retention, pending
modi 1"icat'i.oils and changes or 'items furnished after that date.

The undersigned warrants that he either' has al ready paid or willl
use the monies he receives from this progress payment to promptly
pay 'in 'full a`H o'F his laborers, subcontractors. materiaimen and
suppliers for a11 work. materials, equipment or services provided
for or to the above-referenced project up to the date of this waiver.

DATE : 7/*z/ab Sagua ro  Con t rac t ing  Inc .

ADAM Ml§§kILL
WCE4PRE9IDENT

'l n r"

NOTICE: THIS DOCUMENT WAIVES RIGHTS UNCONDITIONALLY AND STATES
THAT YOU HAVE BEEN PAID FOR GIVING UP THOSE RIGHTS. THIS
DOCUMENT IS ENFORCEABLE AGAINST YOU IF YOU SIGN IT. EVEN IF YOU
HAVE NOT BEEN PAID. IF YOU HAVE NOT BEEN PAID. USE A CONDITIONAL
RELEASE FORM.

* For so much; 'For as much as may be; as far as f t goes.
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0002 Extreme Real Estate Devekapment, LLC
05/24/2006 11900 2z4,0000
05/24/2006 11902 2240000
05/24/2006 11919 zz¢.,oooo

Vote Invoice

I
§ahuaroC

Date Xnvoice

0002 Extreme Rea( Estate Development, .\.].C
05/24/2006 11900 2z4,ocoo
05/24/2006 1190z 22/4,0000
05/24/2006 119t9 zz/.,0000

Total Remittance

• 9 D Q 4»¢» - 11 0  -

Sahuaroc

To
The
Order
Of

Pay

2150 S. Country Club Dr.
Suite 24

,M esa,  AZ  85210

Extreme Real Estate Development, LLC

Saguaro Contracting
PT Box 2989
Gi lbert ,  AZ

Sahuaro contracting
PT Box 2989
Gilbert, AZ

Sahuaro Contracting
PO Box 2989
Gilbert, AZ 85233-2989

l | * i * 9 u 9 '4O IODOLLARS ANDOOCENTS 4 4 ¢

WODDDDL LSU' I: L E E to 5 37812

85299~2989

85299-2989

Reference

Reference

1

--..v-1--¢ -..1-» -_-

160.0a/
2,250.00/
1,600.00

4,010.00

7 go 250947 Eli'

Invoice Amt

InvOice Ame

160.00
2,250.00
1,600.00

Per

Date
Jul 5, 2006

Wells Fargo Bank
1333 s. Alma SChOO\ Rd.
Mesa, A Z  8 5 z w

Extreme Real Estate Development, LLC

Re tent i on

Retention

0.00
0.00
0.00

0.00

0.00
0.00
0.00

Extreme Real 'Estate DeveUapment, LLC
2150 s. Country Club or.
102-0u~u0041s
Ju l  s .  2006 |
Hells Fargo bank
122105z78720250947z

Extreme Rea\ Estate Devetoprnent, LLC
Check Number 102-cannons
Check Date Ju l  5 ,  2006

- . - - -¢ .- ._ l~¢

160.~0
21250.00
1,600.00

D i sconnt

Uiscount

0.00
0.00
0.00

0.00
0.00
0.00

.00 4,010.00

Check Number
102-00000415

Payment

» » --...---

Amount
s4,01 o. of

$4,010.00

91-527
1221

160.00
2,250.00
11600.00

Payment

.
4I'
1 'I -nr

' ,- :

Total Remittance 4,010.00 0.00 .00 4,010.00

1

I



Sa'huaro Contraeting inc.

p. o. Box 2989

Gilbert, AZ 85299-2989

(480) 813.2900 Fax (480) 813-3888

f

BILLTO:
EXTREME REALESTATEISUNSTONE
2150-2 s. COUNTRY CLUB DR #24
MESA, AZ 85210

DESCRIPTION

CRESTFIELD MANOR

MOVE FIRE HYDRANT BY LOT 573

PARCEL 7.

DIG UP MANHOLE BY LOT 23.

REMOVE CONE. TURN CONE, RESET

CONE. SLURRY BACKFILL

LABOR

FOREMAN

MANHOLE COMPANY, REMOVE CONE.

TURN & RESET

SLURRY

Thank you for your business!

QUANTITY

26.00HRS

6.00HRS

1.00Ls
10.00cy

Joe: 324.01
EXTREME REAL EST-MISC FYE 3/O7 .

CUSTOMER #1 324

INVOICE #: 11961

INVOICE DATE: 06/14/06

DUE DATE: 07/14/06

800.000/ LS
80.000/ CY

40.000/ HRS
60.000/ HRS

JUN 162005

PRICE

NET DUE:

* " "

*̀ _
14 3:

,4
'»*;~,*.:> r

.4

AMOUNT

3.000.00

1,040.00
360.00

800.00
800.00

I

J
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
¢

PROJECT: EXTREME REAL EST-MISC FYE 3/Q7 8/94-"S7¢ez4> I4»-m26

On receipt by the undersigned of a check

Felon:
In the sum of:
Payab1 e to:

EXTREME REAL ESTATE/SUNSTONE
$3,000.00
Sahuaro contracting Inc.

and when the check has been properly endorsed and has been paid by the
bank on which it is drawn. this document becomes effective to re1 ease
any Mechanic's Lien. any state or federal statutory bond right, any
private bond right, any claim for payment and any rights under any
simi 1ar ordinance, ru1 e or statute re1 ated to c1 aim or payment rights
for persons in the undersigned's position, the undersigned has

On the job of:
Located at:

4/48.f7=9eL¢> t1»4*»lb4-

to the following extent.

This release covers a progress payment for as Tabor, services,
equipment or materia1 s furnished to the job site or to
EXTREME REAL ESTATE/SUNSTONE
through 06/14/06 only and does not cover any retention, pending
modifications and changes or items furnished after said date.
Before any recipient of this document re1 ies on it. that person
shou1 d verify evidence of payment to the undersigned.

The undersigned warrants that he either has a1 ready paid or wi 11
use the monies he receives 'From this progress payment to prompt'I-y
pay *in 1Fu11 a11 of his laborers. subcontractors, materiaimen and
supp1°iers for a11 work, materials.. equipment or services provided
'For or to the above-referenced project up to the date of this waiver.

4/04 .DATE :
Saguaro Contracting Ir1c~.

[)Q@%§:£su'\f"\

157-iiliil PEIERSEN
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IJun 16 ams



USTA* 5:-..s*a.»l~»= ¢: \p\= W E

Date Invoice

0002 Extreme Real Estate Develapuent, LL:
06/16/2006 11961 z21.,oooo

Total Remittance

sahuaroll Saguaro Contracting
PD Box 2989
Gi l bert,  AZ

Date Invoice

To
The
Order
of

Pay

f
-

Q .° r •  4

Extreme Real Estate Development, LLC
2150 s. Country Club Dr. .
Suite 24 - -
Mesa. AZ 85210

.  ¢ ;
1 4 ;  ' iv¢ , .  : q t

Saguaro Cnntractihg
PO Box 2989
Gilbert, AZ

Saguaro Contracting
PO Box 2.98.9
Gilbert, AZ 85299-2893

l 4 9 | an 4 4 I *SOOODOLLARS ANDOOCENTS Q | 4

* :\,,¢»:\»c»»1 . JM;
1 --Ev-$*i~.* ?~ ~*.=.'$*

IPDOUDU\¢ an' I: L22 Los a7a1z 'P E025094? an-

852w- 2989

85299- 2989

Reference

Reference

% l »Fi£r..~l~i.'$3»"!=ff'

L:

Invoice Amt Retention Discount

Invoice Am Retention Discount

3,oo0.oo

3,000.00

-"*-~

Date
Jul 5, 2006

Walls Fargo Bank
1333 s. Alma School Rd.
Mesa. AS 85210

Per

0.00 3,009.00

.of 3,000.00

Extreme Real Estate Development, LLC

0.00

0.00

Extreme Rani Estate Development, LLC
Check Number 10z-0000u1.23
Check Date Jut 5, 2006

Extreme Ii éiliitite Devdopluent, 1;
2150 s. Country club Dr.
102-00000423
Jul 5, 2006
Hells Fargo 81M
1221052'/s7202509/.72

Check Number
102-00000423

¢ * " '

Amount
so,too. of

$3,000.00

91 -527
1221

0002 Extreme Real Estate Development, LLC
.06/16/2006 11961 z24,0000 3,000.00 0.00

Total Ralittancc 3,000.00 0.00

o.oo 3,000.00

.00 3,000.00

Sahib rot



Sahuaro Contracting Inc.

p. o. Box 2989

Gilbert, AZ 85299-2989

(480) 813-2900 Fax (480) 813-3888

IEKEIEUWE

SEP 1 9 Fro

BY

I

V

BILL TO:
EXTREME REAL ESTATE/SUNSTONE
2150-2 s. COUNTRY CLUB DR#24
MESA, AZ 8521 o

DESCRIPTION

CRESTFIELD MANOR

LOWER FIRE HYDRANT AT LOT 425

LABOR

MATERILAS (NEW HYDRANT)

CONCRETE

Thank you for your business!

\=$_:.°;-.
92,

41
I

QUANTITY

20.00HRS

1.00EA
1.00LS

Lr

JOB: 324.01
EXTREME REAL EST-MISC FYE 3/07

INVOICE DATE! 06/30/06

CUSTOMER #: 324

INVOICE #: 12008

DUE DATE: 07/30/06

f
ea

40.000/ HRS

1800;0001 EA

125.000/ LS

PRICE

9 ii

-1 0(I
¢""' ,I

1 of

NET DUE:

f ;" A , - 'Q 9 5
. *  ¢ .j

3 3 §;

AMOUNT

2,725.00

800.00

1,800.00

125.00

I
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** UNCONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **

PROJECT : EXTREME/ SUNSTONE - CRESTFLD MANR

Th e  u n d e r s i g n e d  h a s  b e e n  p a i d  a n d  h a s  r e c e i v e d  a  p r o g r e s s  p a ym e n t
In the sum O`F: s2,72s.00 .

f o r  a 1 1  1  a b o r .  s e r v i c e s ,  e q u i p m e n t  o r  m a t e r i a l
j o b  s i t e  o r

fu rn i shed to the

TO: EXTREME REAL ESTATE/SUNSTONE
On the job of: SUNSTONE HOMES
Located at: SEC OF FELIX & HERITAGE RD.

PINAL, AZ

and does hereby re1 ease pro Santo* any mechanic's 1 ien. any state
or federal statutory bond right. any private bond right, any claim
for payment and any rights under any simi 1ar ordinance, ru1 e or
statute re1 ated to c1 aim or payment rights for persons in the
undersigned's position that the undersigned has on the
above~referenced project to the following extent.

This release covers a progress payment for a11 labor, services.
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE/SUNSTONE
through 07/31/06 only and does not cover any retention, pending
modifications and changes or items furnished after that date.

The undersigned warrants that he either has a1 ready paid or wiTl
use the monies he receives from this progress payment to promptly
pay in fui 1 a11 of his Taborers. subcontractors, materiaimen and
supp1 iers for a11 work. materia1 s. equipment or services provided
for or to the above-referenced project up to the date of this Waiver.

9 13/o_§DATE : Sahuaro Contracting Inc.

M /M
ADAM MEIILL
WCE-P ENT

(s ig ruatu

NOTICE: THIS DOCUMENT WAIVES RIGHTS UNCONDITIONALLY AND STATES
THAT YOU HAVE BEEN PAID FOR GIVING UP THOSE RIGHTS. THIS
DOCUMENT IS ENFORCEABLE AGAINST YOU IF YOU SIGN IT. EVEN IF YOU
HAVE NOT BEEN PAID. IF YOU HAVE NOT BEEN PAID, USE A CONDITIONAL
RELEASE FORM.

DE@Euw'E'§i
*  F o r  s o  m u c h :  f o r  a s  m u c h  a s  m a y  b e :  a s  f a r  a s  i t  g o e s .

SEP 1 9 28412.

By



Saguaro Contracting Inc.

p. o. Box 2989

Gilbert, AZ 85299-2989

(480) 813-2900 Fax (480) 813-3888

BILL TO:

EXTREME REAL ESTATE/SUNSTONE
2150-2 s. COUNTRY CLUB DR #24
MESA, AZ 85210

DESCRIPTION

CRESTFIELD MANM

LOCATE (2) STORM DRAIN

MANHOLES IN SILO RD & LARGE

RETENTION BASIN. ADJUST RIM

TO GRADE ON MISSING MANHOLES

FOREMEN

LABOR .

MANHOLE ADJUSTER

Q
11

re £45 I;
- #

£4| :
I

'J .3 M
1 ¢-1';r
i..:>'

Thank you for your business!

. ° s

4
| ' . . »

"* * 4 t

QuAnTrrv

I98//5 ED

8.00HRS

20.00HRS

JOB: 324.01

EXTREME REAL EST-MISC FYE 3/07

INVOICE DATE: 08/31/06

DUE DATE: 09/30/06

.1"°~.

H . . s ' .
g\.-.¢.

CUSTOMER #: 324

INVOICE #: 12147A

FQ
.I.`. 14

60.000/ HRS
40.000/ HRS

PRICE

8
»\

*"°#§..
*4 ,

NET DUE:

..,_

s

\_.

OCT 132005

w

AMOUNT

2,080.00

'=1 iii H

480.00

800.00
800.00

v

1-

' 1

Y:

1. 3 )
9..T\ J '

1.1 A

I

~.- ___
"  ' ~ .  x , ' - . - A ?

"---..a-*

I

I
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*k CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT *k
An n

PROJECT: EXTREME REAL EST-MISC FYE 3/07 @WE377~761!3 //8

£?'tlK\H!7""9

On receipt by the undersigned of a check i
i

it
act 1 3 zoos

?'\I:n...4 .

\

From:
In the sum o`F:
Payab1 e to:

EXTREME REAL ESTATE/SUNSTONE
$2 . 080 . 00 .
Sahuar~o Contracting Inc.

and when the check has been properly endorsed and has been paid by the
bank on which it is drawn. this document becomes effective to re1 ease
any Mechanic's Lien. any state or federal statutory bond right, any
private bond right, any c1 aim for payment and any rights under any
similar ordinance. ru1 e or statute re1 ated to c1 aim or payment rights
for persons in the undersigned's position, the undersigned has

On the job of;
Located at:

to the following extent.

This release covers a progress payment for a11 labor, services,
equipment or materia1 s furnished to the job site or to
EXTREME REAL ESTATE/SUNSTONE ,
through 08/31/06 only and does not cover any retention, pending
nwdifications and changes or items furnished after said date.
Before any recipient of this document relies on it. that person
should verify evidence of payment to the undersigned.

The undersigned warrants that he either has a1 ready paid or wi 11
use the monies he receives from this progress payment to promptly
pay in fu11 a11 of his 1aborer~s, subcontractors, materiainen and
suppliers for a11 work. materials, equipment or services provided
for or to the above-referenced project up to the date of this waiver.

DATE: 8 5/  o é// saguaro tract'ncl I c.

48I
ADAM R1lt'Ri2\LL

VICE*PRESIDENT

I

1 n e



Sahuaro ContractingInc.

P. o. Box 2989

Gilbert, AZ 85299-2989

(480) 813-2900 Fax(480) 813-3888

!2.JL31

E®\EollHE
szzp<» 1lg

I
_ v

4

CUSTOMER #: 324

INVOICE #1 12147

INVOICE DATE: 08/31/08

DUE DATE: 09/30/06

BILLTO:

EXTREME REAL ESTATE/SUNSTONE
2150-28_COUNTRY CLUB DR #24
MESA, AZ 85210

JOB' 324.01
EXTREME REAL EST-MISC FYE 3/07

nEsc'RlpTlon QUANTlTY PRICE AMOUNT

CRESTFIELD MANOR

LOCATE (2) STORM DRAIN

MANHOLES IN SILO RD & LARGE

RETENTION BASIN. ADJUST RIM

TO GRADE ON MISSING MANHOLES.

INSTALL AIR RELEASE GATE &

COVER

FDREMAN

LABOR

MANHDLE'ADJUSTER

8.00HRS

20.00HRS

60.000/ HRS

40.000/ HRS

NET Due:

4/
Q

480.00

800.00

.800.00

Thank you for your bu ess!

,080.00

'2.,0'6D.00

t

an

I

I
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
-nn-1

PROJECT: EXTREME REAL EST-MISC FYE 3/07 614e3r/ma0 I*/44J<> /<,

On receipt by the undersigned of a check

From:
In the sum of:
Pa_yab1e to:

EXTREME REAL ESTATE/SUNSTONE
$3,080.00
Sahuaro Contracting Inc.

and when the check has been properly endorsed and has been paid by the
bank on which it is drawn, this document becomes effective to re1 ease
any Mechanic's Lien. any state or federal statutory bond right, any
private bond right, any c1 aim for payment and any rights under.any
simi 1ar ordinance. ru1 e or statute re1 ated to c1 aim or payment. rights
for persons in the undersigned's position. the undersigned has .

On the job of:
Located at: Eu8'1§uw"°EE;

SEP 0 1 2c°8
to the 1'o11owing extent.

This release covers a progress payment for a11 labor. ser BX~ .
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE/SUNSTONE
through 08/31/06 only and does not cover any retention. pending
modifications and changes or 'items furnished after said date.
Before any recipient of this .document relies on it, that person
should verify evidence of payment to the undersigned.

The undersigned warrants that he either has al ready paid or wi 11
use the monies he receives from this progress payment to promptly
pay in i'u11 aN o*F. his laborers, subcontractors, materiaimen and
suppliers for aU work, materials, equipment or services provided
for or to the above-referenced project up to the date of this waiver.

9/3 z /04DATE :
Sahuar'o Contracting

/M H/W
ADAM MERRILL
vIQ8§1p9E5;DEnT

s'i gnatur~e )
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BILL TO: ,.

EXTREME REAL ESTATEISUNSTONE
2150-2 s. COUNTRY CLUB DR #24 -
MESA, AZ 85210

Sahuaro Contracting Ire.

p. O. Box 2989

Gilbert, AZ 85299-2989

(480) 813-2900 Fax (480)813-3888

4.

DESCRIPTION

CRESTFIELD MANOR

LOWERED HYDRANT # 537 a

LOCATED 4" WATER LINE UNDER

ASPHALT

Thank you for your business!

QUANTITY

|.

'78. _A

JOB: 324.01
EXTREME REAL EST~MISC FYE 3/07

CUSTOMER #: 324

INVOICE #: 12250

INVOICE DATE: 10/11/06

DUE DATE: 11/10/06

f'

PRICE

NET DUE:

gt
DCT 1 3

awry

AMOUNT

1,450.00

1.450.00

2085

I

II
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On receipt by the undersigned of a check

PROJECT: EXTREME REAL EST-MISC FYE 3/07

9

FPOITO:
In the sum Of c
Payab1 e to:

4* .cono1T1onAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
n --.--I1

EXTREME REAL ESTATE/SUNSTONE
s1.450.00
Sahuaro Contracting Inc-

C867f98 0 I'/4~<»4»

1? M -:w
I £8 _-_\__4

PI)

and when the check has been properly endorsed and has been paid by the
bank on which it is drawn. this document becomes effective to release
any Mechanic's Lien. any state or federal statutory bond right, any
private bond right, any claim for payment and any rights under any
simi 1ar ordinance, ru1 e or statute re1 ated to claim or payment rights
for persons in the undersigned's position, the undersigned has

on the job of:
Located at:

to the following extent.

This re1 ease covers a progress payment for a11 Tabor, services.
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE/SUNSTONE
through 10/11/06 on1_y and does not cover any retention, pending
modifications and changes or items furnished after said date.
Before any recipient of this document relies on it. that person
should verify evidence of payment to the undersigned.

The undersigned warrants that he either has a1 ready paid or will
use the monies he receives from this progress payment to prornptiy
pay in full a11 of his laborers, subcontractors. materiaimen and
suppliers for a11 work. materials. equipment or services provided .
'For or to the above-referenced project up to the date of this waiver.

DAT E : gofulal'
Sahuaro Cont

§a4m,_ \7<-~( .
19\

DALLAWITHISEN

PRESIDENT



Sahara Contracting Inc.

P. O. Box 2989

Gilbert, AZ 85299-2989

(480)813-2900 Fax (480) 813-3888

BILL TO:

EXTREME REAL ESTATE/SUNSTONE
2150-2 s. COUNTRY CLUB DR #24
MESA, AZ 85210

J

I
J

\ 'x
" A*4

/ pr- .4
°"§s

G 'Rx-.4' =°"'§'

DESCRIPTION

CRESTFIELD MANOR

PARCEL 2, LOT 97- -REPAIR

BROKEN CURB STOP

L .=£8a,.**

. 5
g

Me"4

Thank you for your business!

4 .
, v4484

' W
,Q

94-" .Ru

8;82"': .**'> ;'of r

[M . : 4° 1'88i

QUANTITY

1.o0EA

JOBS 324.01

EXTREMEREAL EST-M!SC FYE 3/07

INVOICE DATE: 10/11/06

CUSTOMER #: 324

INVOICE #:  12259

DUE DATE: 11/10/06

''a~
.
\

450.000/ EA

PRICE

NET DUE:

mn-'m'81Qn»€p
- -¢\-» he .

8%1

ii§;..§7LLif0"U"f_l85*
OCT 1 3 28116

muvlounT

450.00

450.00

I
| a

I

u
"\.(;'". J

|49-" ".~,'°§' J
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* 4
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **

r'

PROJECT: EXTREME- REAL EST~MISC FYE 3/07 &66-87/7629 I/MA/44.
11a°ev' » ' : .".i ,,.°;,= -.We

i i  L .  1 .  } . . ' * L L B . .

9

3 . "

On receipt by the undersigned of a check

?"'*~
1 r,

g .
*

:

4

5

L3QL..-=.ri'

I _.,. »»~

*Ila
. ,YU,;'§-~7L: J'"E_"jL,n

?~.-919
41 ...AJ

3
'Lr

From:
In the sum O'F:
Payab1 e to:

EXTREME REAL ESTATE/SUNSTONE
$450 A OF
Sahuaro Contracting Inc.

and when the check has been properly endorsed and has been paid Hy the
bank on which it fs drawn, this document becomes effective to re1 ease
any Mechanic's Lien. any state or federal statutory bond right. any
private bond right. any claim for payment and any rights under any
slmilar ordinance. ru1 e or statute re1 ated to c1 aim or payment rights
for persons in the undersigned's position, the undersigned has

on the job 0`F:
Located at:

to the fo11owir\g extent.

Th i s  re lease covers  a progress  payment  for  a11 Tabor ,  serv i ces ,
equ ipmen t  or  mater i a l s  f u rn i shed  t o  t he  job  s i t e  or  t o
EXTREME REAL ESTATE/SUNSTONE
through 10/11/06 or11y and does not cover' any retention, pending
modifications and changes or items furnished after said date.
Be fore  any  r ec i p i en t  o f  t h i s  documen t  r e l i e s  on  i t .  t ha t  pe r son
shou1 d veri fy evidence of payment to the undersigned.

The undersigned warrants that he either has already paid or wi 11
use the monies he receives from this progress payment to promptly
pay in fu11 a11 of his Taborers, subcontractors, materiaimen and
suppliers for a11 work, materials, equipment or' services provided
for or to the above-referenced project up to the date of this waiver.

lot ff IDATE :
Sahuaro conte T i n g  I n c .

\  ®Q@. ** ' = J ~ " \
(s ignature)

i

DALLAS PITERSEN

PRESIDENT
( t i t  e
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.$ahuaroc

Date Invoice

Date Invoice

Total Remittance

0002 Extreme Real Estate Development, LLC
mmw2006 12008 z24,0000
10/13/2006 12147A zz/.,0000
10/13/2006 12259 22/0000
10/13/2086 12260 224000W

ulroC

To
The
Order
of

Pay

2150 S. Country Club Dr.
Suite 24
Mesa, AZ 85210

Extreme Read Estate Development, LLC

Sahuaro Contracting
PT Box 2989
Gilbert, A2

Saguaro Contracting
PT Box 2989
Gilbert, AZ

Sahuaro Contracting
PO Box 2988
Gi lbert  Az 8529.9-2.98.9

4* en • 4 Q u '670500[_LA8$ AND00CENTS ** *

IPDDDUDS :. .1:»1=~ I :  L  E  E  M ]  5  E ' ? B 1 2

85Z99~ 2989

85299~29a9

Reference

reference

1"4

W
¢ -----.-» ----.--

'? ET a5o9l.?a».-

Invoice Amt Retention

Invoice Amt

I
I

6,705.00

2,725.00 /
2,080.00 /

450.00/
1,450.00,/

Per

Date
N o v 6 ,  2 0 0 6

Wais Fargo Bank
1333 s. Alma School Rd.
Mesa, AZ 85210

ucuqaaaah-a o

Extreme Real Estate Development, LLC

Retention

i._.._.. wt,

0.00

0.00
0.00
0.00
0.00

Extreme Real Estate Development, LLC
2150 S. Country Club Dr.
102-00000510
Nov 6, 2006
Hells Fargo Bank
12z105z7a7z0zs09a72

Extreme Real Estate Development, LLC
Check Nuuher 102-00000510
Check Date Nov 6, 2006

Discount

Discount

0.00
0.00
0.00
0.00

.DD

Check Number
7 0 2 - 0 0 0 0 0 5 1 0

Amount
s e , 7 0 5 .  o f

$6,705.00

91-527
1221

"1"
.  4  4

6,70s.00

2,725.00
2,0B0.00

450.00
1,450.00

Payment

Payment

0002 Extreme Real Estate Development, LLC
09/19/2006 1z00a zz4,oooo
10/13/2006 12147A 22/.,0000
10/13/2006 12259 zz4,0ooo10/13/2006 12260 zz4,ooo0

2,725.00
2,080.00

450.00
1 ,l» 50.00

0.00
0.00
0.00
0.00

0.00
0.00
0.00
0.00

2,725.00
2,oa0.00

450.00
11450.00

¢ ¢ ¢ ¢ ¢ l*¢ tQPD

Total Remittance 6,705.00 0.00 6 705.0000 I
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ON-SITE LINE EXTENSION AGREEMENT

FOR

DEVELOPER INSTALLED WASTEWATER FACILITIES

BETWEEN

JOHNSON 0*r1LmEs L.L.C.
db JOHNSON UTILITIES COMPANY

AND

EXTREME REAL ESTATE DEVELOPMENT, L.L.C.

FOR

CRESTFIELD MANOR @ ARIZONA FARMSVILLAGE
_ PINAL COUNTY,ARIZONA

5+
MARCHZ I  ,`2005

l

\
l

.s

WW004-343SH
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ON-SITELINE EXTENSION AGREEMENT
FOR DEVELOPER INSTALLED WASTEWATER FACILITIES

431'
THIS LINE EXTENSION AGREEMENT, entered into this <'1ay of March, 2005 by

and between JOHNSON UTILITIES, L.L.C. db JOHNSON UTILITIES COMPANY (hereinafter
referred to as the "Company") and EXTREME REAL ESTATE DEVELOPMENT, L.L.C., an
Arizona limited liability company (hereinafter referred to as the "Developer"), is for the
construction of utility plant necessary to provide wastewater utility service to CRESTFIELD
MANOR @ ARIZONA FARMS VILLAGE as shown in Attachment l (hereafter Cau€d the
"Development" or at time the "Property").

VVITNESSETH:

WHEREAS, Company owns and operates a public service corporation and holds a
Certificate of Convenience and Necessity and represents to Developer that it has all other permits
and governmental approvals required to authorize it to serve the public with wastewater service on
the Development; and

WHEREAS, Developer is developing property within the certificated area of the Company,
which Development is more fully described in Attachment 1 hereto and incorporated herein by
reference for adj purposes, and

WHEREAS, the Company does not presently have wastewater dislribution lines on the
Property sufficient to serve the Development; and

WHEREAS, under such circumstances the Arizona Corporation Commission's
("Commission") Rules and Regulations penni the Company to require an Advance In Aid Of
Construction to provide such facilities.

NOW, THEREFORE, it is mutually covenanted and agreed by and between the parties
hereto as follows:

1. ON-SITE LINE EXTENSIONS; COST AND PAYMENT

A. On-Site Line Extensions. The Developer will construct, or cause to be
constructed, the wastewater utility plant described on Attachment 2, the cost of which is estimated
in Attachment 3. For any subsequentphaseof the Development, the Company and the Developer
shall enter into a separate agreement in substantially the same form as this agreement.

B. Cost. The cost of construction of the subject plant as more fully detailed in
Attachment 3, attached hereto and incorporated herein by reference for allpurposes,is estimated to
be $1,l55,742.50. The Construction Cost Advance shall be adjusted to the amount of the invoices
provided to the Company as required in Articles III and VI. The Total Advance shall include
applicable Off-Site Facilities Hook-Up Fees as hereinaiier deEmed, and applicable income taxes.

\
9

C. Pavement. Developer shall convey the facilities constructed under this
Agreement pursuant to Articles III and VI. The payment of funds for the on-site facilities under this
Agreement shall be deemed paid upon presentation of the documents pursuant to Article VI.



Developer further agrees that upon execution of this Agreement, Developer will advance the
applicable Off-Site Facilities Hook-Up Fees, the Wowdwater Replenishment District charges and
income taxes, if any, as set forth in Attachment 3 hereto.

D. Hook-Up Fees. In addition to all other costs and Gross-Up Taxes
associated with the Development, if any, the Developer may be required to advance or contribute
as applicable, all Off-Site Facilities Hook-Up Fees (the "Hook-Up Fees") as authorized by the
Company's tariffs and as set forth on Attachment 3. The Base Fee portion of the Hook-Up Fee
is a non-refUndable contribution. Any Gross-Up Tax associated with the Hook-Up Fee is
refundable to the extent the funds collected are in excess of the taxes paid on the Advance at the
close of the tax year when tax returns are completed. The Hook-Up Fees are applicable to
Developments subject to the Company's tariff Payment of the Off-Site Facilities Hook-Up Fee,
or conveyance of in-ldnd facilities of equal value, shall be made at the time of payment of the
line extension agreement or prior to commencement of construction of the water facilities to be
installed by Developer pursuant to the line extension agreement.

E. Other Wastewater Utilitv Charges. At the time the Developer, Builder or
a lot owner requests that a water meter be set at a specific lot line, the party requesting that service
will also be required to initiate wastewater service and shall be responsible for paying to the
Company Service Line Connection Charges as authorized by the Company's~Tarif.t1

11. SERVICE; CONIPANY LIABILITY; APPLICABLE RATES

"I

I
, A. Service. The subject plant additions are being installed for the purpose of

providing domestic wastewater service to the Development consistent with the Company's Rules
and Regulations.

RI4-
law.

B. Companv Liability. Company's obligation for service is set by AAC
2-607(C) and (D). Company shall comply with such regulations and any other applicable

C. Applicable Rates. It is mutually understood and agreed that the charges for
wastewater services to said Development shall be at the applicable rates of the Company which are
currently on file with the Arizona Corporation Commission. Those rates are subj et to change Hom
time to time upon application of the Company and as approved by the Commission.

ml. PERMITS AND LICENSES; EASEMENTS; TITLE

A. Permits and Licenses. Developer agrees to obtain at its own expense adj
licenses, pennies, certificates and approvals &om public authorities which may be required for the
construction of facilities under this Agreement or development of the subject Property and to
comply with all municipal and other public laws, ordinances and requirements in regard to the
same.

xI
I

_a
r

B. Easements. Prior to the commencement of construction, Developer shall
dedicate for the Property upon which the facilities to. be constructed pursuant to this agreement will
be installed, a perpetual easement for the construction, operation and maintenance of wastewater
lines, mains and appurtenant facilities, in the name of the Company, and in a form acceptable to the
Company, or a public utilities easement for such purposes as approved by Pinal County.
WW004-343SH
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\ \ J . C. Title. A11 materials installed, facilities constructed and equipment provided

by Developer in correction with construction of facilities under this Agreement and the completed
facilities as installed shall become the sole property of the Company, and full legal and equitable
title thereto shall be then vested in the Company, free and clear of any liens, without the
requirement of any written doctunent of transfer to the Company or acceptance by the Company.
Developer agrees to execute or cause to be executed promptly such documents as counsel for the
Company may request to evidence good and merchantable title to said facilities free and clear of all
liens. The Company shall confirm in writing the acceptance of title to the facilities..

Iv. CQMMENCEMENT OF PERFORMANCE AND TIME OF COMPLETION;
PLANS AND SPECIFICATIONS; WORKMANSIHP, MATERIALS, EQUIPMENT
AND MACHINERY; CONNECTING NEW FACILITIES; EXISTING
UNDERGROUND FACILITIES RESPONSIBILITIES

A. Commencement of Performance and Time of Completion. I t  i s
estimated that the Developer will start the work to be performed under this Agiteernent in June, 2005
and will complete the work to be performed under this Agreement in June, 2006. Failure to meet
those estimated dates shall in no way relieve the Developer or Company of any of their obligations
under this Agreement.

\ s

B. Plans and Specifications. All plans, specifications and construction shall be
in accordance with good utility practices and in accordance with all mies, regulations and
requirements of regulatory agencies having jurisdiction over wastewater service and facilities. All
of said plans and specifications shall have all requisite approvals in writing of all necessary agencies
and the approval in writing of Company before construction is commenced. Plans and
specifications as approved by the Company for wastewater facilities to be constructed hereunder
will be incorporated herein by reference and made part of this Agreement when so approved.

C. Materials, Workmanship. Equipment and Machinerv All materials
shall be new and both worlananship and materials shall be of good quality which meet the
specifications and standards of the Arizona Corporation Commission, the Arizona Department of
Health Services and all local regulatory agencies. Developer shall assign to the Company the
warranties of its contractor for the facilities to be built pursuant to this agreement or, if the
Developer constructs the facilities itself, Developer shall guaranty for a period of one year otter
completion of construction of the facilities that the facilities will perform their required fwrction in a
manner satisfactory to the Company, and shall agree to pay all costs for removing and replacing any
part or parts thereof which prove defective within one year alter being placed in regular operation.

D. Connecting New Facilities. The facilities constructed pursuant to the
Agreement shall not be connected to the Company's existing facilities without the prior written
approval of Company, which approval shall not be unreasonably withheld.

E. Existing Underground Facilities Responsibilitv. Developer shall be
responsible for complying with A.R.S. 40-36021, et seq., and related local regulations, and will
assume all costs and liabilities associated with (1) coordination with the owners or agents of all
underground facilities within and adjacent to the Development regarding the location of such
facilities, and (2) construction near, or damage to, such underground facilities. Developer will

WW004-343SH



conduct, or cause to be conducted, all excavation in a careful and prudent manner in its construction
of all facilities subject to this Agreement.

|

r F. Additional Terms and Conditions. Any additional terms and conditions
applicable to this Agreement are contained in Attachment 4 attached hereto and incorporated herein.

r v. INSPECTION, TESTING AND CORRECTION OF DEFECTS

Developer shall comply with the inspection and testing requirements of the Company for the
facilities to be constructed hereunder, said requirements slid! be reasonable and shall not cause
Developer unwarranted delays in the ordinary course of construction. Developer shall promptly
notify the Company when facilities under construction are ready for inspection and testing, and the
Company shall inspect promptly after being so notified. The Company agrees to conduct any "open
trench" inspection within 48 hours of the inspection date designated by Developer, provided
Developer gives the Company at least 3 worldng days advance notice of the inspection date, and the
condition will be deemed automatically approved by Company if it fails to inspect the condition
within such 48 hour period, provided the Company received such 3 working days advance notice. If
not inspected and approved by the Company, Developer shall provide within 10 worldng days its
Engineer's Certif icate that said facilities were installed in accordance with the plans and
specifications.

For the purpose of inspection and testing of everything covered by this Agreement, or the
work thereon, Developer shall give the Company and any inspectors appointed by it, free access to
the working places and Finnish every facility for properly inspecting such materials and work and
shall furnish them with iirll information whenever requested as to the progress of the work on its
various parts. The approval of work by any such inspector shall not relieve Developer from its

*obligation to comply 'm all respects with the instructions and specifications to mice the work a
finished job of its kind, completed in accordance with the best practice. Developer agrees that no
inspection by or on behalf of the Company shall relieve Developer from its obligation to do and
complete the work in accordance with this Agreement. If at any time before the final completion
and acceptance of the work any part of the work is found to be defective or deficient in any way, or
in any way fails to confoNn to this Agreement, the Company is hereby expressly authorized to reject
or revoke acceptance of such defective or deficient work and require Developer to do over and
rake good on such defmNvework. No costs incurred by Developer to do over or make good on

defective or deficient work shall be included in the Amount of Advance pursuant to Paragraph A.
The Company specifically reserves the right to withhold approval and to forbid connection of the
facilities constructed pursuant to this Agreement to the Colnpany's system unless such facilities
have been constructed in accordance with the plans and specifications approved by the Company
and are satisfactory to the Company upon inspection and testing. Developer agrees that it will
promptly correct all defects and deficiencies in construction, materials and workmanship upon
request by the Company made subsequent to inspection by the Company.

VI. INVGICES; LIENS; "AS-BUILT" PLANS

A. Invoices. Developer agrees to fhluish Company, within thirty (30) days
after completion of construction, copies of Develope1° 's, Subconllactors', vendors' and aula others'
invoices for all engineering and other services, materials installed, oonstmction performed,

WW004-343SH
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equipment provided, materials purchased and all else done for construction pursuant to this
Agreement at the actual cost thereof

B. Liens. Developer acknowledges its duty to obtain lien waivers from all
providing labor, materials or services hereunder. Developer hereby irrevocably waives any
rights it may now have or which it may acqulrle during the course of this .Agreement to record
liens against the Company or its property. Developer shall also pay, satisfy and discharge, or
bond over, all mechanics', materialmen's and other liens, and all claims, obligations and
liabil ities which may be asserted against the Company or its property by reason of the
Developer's construction of the Improvements to be constructed pursuant to this agreement.

C. "As-Built" Plans. Developer agrees to Finnish the Company, within forty-
five (45) days after completion of construction, "as-built" drawings showing the locations of dl
water mains, hydrants, valves, and service connections to all structures served from facilities
constructed pursuant to this Agreement. The drawings shall be cerdtied by the Developer's
engineer of record and shall be provided on reproducible Mylar prints and in a digital format (Le.
AutoCad, MicroStation or .def format or as otherwise specified by the Company), all available data
for the Development including ALTA surveys, topographical, aerials, tentative plats, engineering
plans and End plats.

VII. AMOUNT OF ADVANCE; REFUND; TRANSFER

A. Amount of Advance. Based on the estimated cost contained 'm Paragraph I.B.,
and subject to receiving invoices pursuant to Paragraph VIA, totaling at least the estimated cost,
the Advance by the Developer shall be a total of  $l,l55,742.50. Of the total advance,
$1,155,742.50 shall be refundable pursuant to this Paragraph VII. If the actual construction cost
is less than the estimated Advance, the Advance shall be the lesser amount, to the extent
supported by invoices provided pursuant to Paragraph VIA. If the actual construction cost is
more than the estimated Advance, the Advance shall be the greater amount, to the extent
supported by invoices provided pursuant to Paragraph VIA. If funds were advanced by the
Developer for the construction by the Company, advances in excess of the actual construction, as
well as advanced funds in excess of actual aclrninistiation, engineering and legal costs, will be
refunded to the Developer within thirty (30) days of completion of the construction. ,

B.
follows:

Time of Payment. The payment of the times under this Agreement shall be as

Upon execution of this Agreement, Developer shdl advance the Administrative,
Engineering and Legal costs as set forth 'm Attachment 3. This Advance totals
$105,067.50.

2. Upon completion of the construction to be performed by the Developer, Developer
shall provide the documentation required by Paragraphs IH, W, V, and VI of this
Agreement. .

C. Income Taxes. In the event it is determined by Congress, the Integral Revenue
Service, the Arizona Legislature or the Arizona Department of Revenue that all or a portion of the

i

i

.3
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cost estimates in Attachment 3 is taxable income to the Company as of the date of this Agreement,
or upon receipt of said costs or facilities by the Company, the Developer will advance funds equal
to the applicable income taxes for the Company's state and federal tax liability on all funds
advanced pursuant to this Agreement. These funds shall be payable by the Developer to the
Company immediately upon notification to the Developer of the determination by the appropriate
agency having jurisdiction. At the time the reiimds are made pursuant to Paragraph VIl.D, the
Company shall also refund that portion of the income taxes associated with that refund that were
advanced under this Paragraph VII.C. The income tax advance refunds shall be based on the amiuad
refund amount under Paragraph VII.D, and computed at the same rate the advance was originally
assessed.

D. Computation ofReiimnd. Reiimds of the Advance In Aid of Construction shall be
made by the Company on or before the 31st day of August of each year commencing with August
of 2005, covering any refunds Owing Horn wastewater revenues received during the precede July
1 to June 30 period. Any additional charge made by the Company based on any sales, privilege tax,
excise tax, or regulatory assessment, shall not be included in the computation. The annual refund
shall equal five percent (5%) of the total gross annual revenue from wastewater sales to each bona
fide customer in the Development until the refundable advance is iixlly reiimded

E. Maximum Refund; Interest on Advance; Limitation on Revenues. The refund
to the Developer under this Agreement shall in no event exceed the amount of the Advance, as
adjusted. No interest shall be paid by the Company on any amounts advanced. The Company shall
make no refunds Rom any revenue received Nom properties other than those located within the
phase of the Development covered by this Agreement and contained within the area identified 'm
Attachment 1 to this Agreement. .

F. Transfer of Facilities. In the event of the sale, conveyance or transfer by the
Company, pursuant to the approval of the Arizona Corporation Commission, of any pardon omits
water system, including the facilities serving the Development and installed pursuant to the terms
of this Agreement, the Company's obligation under Paragraph VIID hereto shall cease (except as
to any payment which is then due) conditioned upon the transferee assuming, and agreeing to
pay the Developer, any sums becoming payable to Developer thereafter in accordance with the
provisions of Paragraph VIID of this Agreement.

G. Companv's Right of First Refusal. Before selling or tiansfening the obligation of
the Company under this Agreement to refixnd the Advance, Developer shall first give the Company,
or its assigns, reasonable opportunity to purchase the same at the same price and upon the same
terms as contained in any bona fide offer which Developer has received from any third person or
persons which he may desire to accept.

1

am. RISK; L1AB1L1TY;1NSURANCE

A. Risk Developer shall carry on all work requiredhereunder at its own n`sk Amil the
same is fully completed and accepted by the Company and will, 'in case of accident, destruction or
injlu'y to the work or material before such final completion and acceptance, replace or repair
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forthwith the work of materials so injured, damaged or destroyed, to the satisfaction of the
Company and at Developer's own expense.

B. Liabilitv. Developer hereby assumes the entire responsibility and liability for injury
or death of any person, or loss for damage to any property contributed to or caused by the active or
passive negligence of Developer, its agents, servants, employees, or subcontractors or the Company
incurred during the course of constimction of the facilities. Accordingly, DEVELOPER WILL
INDEMNITY AND HOLD HARMLESS the Company, its officers, directors, agents and
employees firm and against such claims or expenses, including penalties and assessments, to which
they or any of them may be subjected by reason of such injury, death, loss, claim, penalty,
assessment or damage, and in case any suit or other proceeding shall be brought on account thereof
Developer will assume the defense at Developer's own expense and will pay all judgments rendered
therein.

if,~»

C. Insurance. Developer agrees to produce and all insurances described
below, including insurance covering the obligations assumed by Developer under Paragraph A and
Paragraph B hereof Such coverages shall be 'm amounts adequate to cover the lid< commensurate
with the work to be performed under this Agreement. Cextiticates of issuance shallbe provided
before the commencement of actual construction.

1. Workmen' compensation in the benefit amounts, and occupational disease
disability insurance, as required by the laws and regulations of the state.

\/ Comprehensive general liability insurance, including operations and
protective liability coverages. When the work to be performed requires
blasting, Developer's insurance shall specifically cover that risk.

Comprehensive automobile liability insurance covering all owned and non-
owned automobiles or trucks used by or on behalf of Developer, in
connection with the work.

IX. MISCELLANEOUS

I

This Agreement may not be modified or amended except by a writing signed by both
parries. This Agreement shall be governed by and construed in accordance with the laws of the
State of Arizona." This Agreement is consistent with all Rules and Regulations of the
Commission and authorized tariffs of the Company and therefore does not require specific
approval of the Commission. This Agreement constitutes the entire agreement and understanding
between the parties with respect to the subject matter hereof and expressly supersedes and revokes
all other prior or contemporaneous promises, representations and assurances of any nature
whatsoever with respect to the subject matter hereof The remedies provided in this agreement
shall not be deemed exclusive remedies but shall be in addition to all other remedies available at law
or in equity. No waiver by either party of any breach of this agreement nor any failure by either
party to insist on strict performance by the other party of any provision of this agreement shall in
any waybeconstrued to be a waiver of any future or subsequent breach by such defaulting party or
bar the non-defaulting party's right to insist on strict performance by the defaulting party of the
provisions of this agreement in the future. Developer is an independent contractor and ,not an agent
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or employee of the Company. This Agreement shall inure to the benefit 012 be binding upon, and be
enforceable by the parties hereto and their respective successors. and assigns.

IN WITNESS WHEREOF, the pantieshereto have caused this Agreement to be executed as
of the day and yea first above written.

¢4/'va.4 14¢e7tw6~»/ .
Company"

JO NUTIL s

By L-

Its

ANY

74-

EXTREME

By

Its J r ; / r\k¥~ykéE \ L
"Developer"

TATE DEVELOPMENT, L.L.C.

" 4

/

u
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ATTACHMENT 1

MAP AND LEGAL DESCRIPTION OF DEVELGPMENT

665 Residential Lots within Crestiield Milinor @ Alizcna Farms
Village, a subdivision in Pima! Counrty, Arizona.

Please see attached plat plan.

WW004-343SH
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A'1TACH1VIENT 2

ENGINEERING PLAN OF WASTEWATER UTILITY PLANT

Please see attached.

A

. `\
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A1"rACHMENT 3

ESTIMATED ON-SITE AND OFF~SITE FACILITIES
AND ESTIMATED COSTS FOR
WASTEWATER SERVICES I

Description CresttieldManor Quantitv Unit UnitCost Refundable Non-
Reilmdable

TOTAL

8" PVC
4' DIA. Manhole
5 ' DIA. Manhole
Cleanout
4" Sewer Service

26,903
S6
20
24
665

LF
EA
EA
EA
EA

$25.00
s2,200.00
2,500.00
$225.00
$300.00

$672,575.00
$123,200.00
$50,000.00
$5,400.00

$199,500.00

$672,575.00
$123,200.00

550,000.00
$5,400.00

$199,500.00

$l,050,6'7S.00
$105,067.50

$1,050,67/.00
$105,067.50

Subtotal
Engineer, Company Supervision and Legal Fees (10%)
off-sim Facilities Hook-UpF6€2
TOTAL ADVANCE/CONTRIBUTION so I 156.74250 81*15_5*142.50

_ "K
j

1 .

0
. J

, The size and quantity of the required facilities and the cost of those facilities will be subsequently revised in
accordance with the approved engineering plans for Crestiield Manor. Thereailer, this Attachment and the Agreanent
shall be revised to reflect actual cost pursuant toParragraph B.

I

I
I

2 These fees are the subject of a separate agreement between the parties.
WW004-343SH

.0.



r
.--- °\

| \

. I4
\. . ATTACHMENT 3 WORKSHEET

OFF-SITE WASTEWATER FACILITIES HOOK-UP FEES'

, I Service Lateral Size Fee Number Emended

$1,000.00
$2,000.00
$4,000.00

665 $665,000

8 or greater
Total Hook-up Fees 665 $665,000

4.

'>

.8

3 Developer has entered into a separate Hook-Up Fee Agreement for payment of these fees.
WW004-343SH
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ATTACHMENT 4

ADDITIONAL TERMS AND CONDITIONS

and initial if none

company

Developer
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WASTEWATER
INVOICES



sAHuAi8`o conTRAcT|nG
371 w. CULLUMBER

'GILBERT, Az 85233
(480) 813-2900 Fax (480) 813-3888

INVOICE #' 10322

INVOICE DATE: 05/13/05

PERIOD TO: 05/31/05

APPLICATION #2 1

CONTRACT DATE- 01/12/05

DUE DATE: 06/12/05

PAGE: 2

BILL TO: 324 !_
EXTREME REAL ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24€
MESA, AZ 85210 . . la.

q
ta=

.La

JOB: 324.12

EXTREME/SUNSTONE~CRESTFLD MANR
SEC OF FELIX & HERITAGE RD.
PINAL, AZ= 1

¥_..¢

... » -4 = 1
i

' * 1 r -...._¢-I
'. 1 n

¥*".vvwi

<<<< This Application >>>>

SCHEDULED PREVIOUS
VALUE APPLICATIONS

71, 120.00

800.00

4.050.00

1,850.00

CURRENT
COMPLETED

STORED
MATERIALS

TOTAL
COMPLETED

%
COMPL RETAINAGECODE DESCRIPTION

060001 18' PVC IRRIGATION

060005 18" FITTING

060031 IRRIGATION MH

060100 DITCH TIE L* NEST END

TOTALS:

0.0

0.0

0.0

0.0

BALANCE
TO FINISH

71,120.00

a00.00

4.850.00

1.85D.00

1878,663.00 0.00 142.767.50 0.00 142,767.50 7.6 1735.B95.50 14,276.75

PREVIOUS RETAINAGE. . . . . . . $

CURRENT BILLING. . . . . . . . . . $

NEW RETAINAGE. . . . . . . . . . . . $

0.00
142.767.50

14,276.75

CUNTRACTOR '_ DATE :

ORIGINAL CONTRACT SUM. . s

CHANGE BY CHANGE ORDER. .s

comR» 4cTsumTo DATE. . s

TOTAL COMPLETED & STORED TO DATE. . s

TOTAL RFTAINAGE. , . s

TOTAL EARNED LESS RETAINAGE. . s

LESS PREVIOUS CERTIFICATES FUR PAYMENT..$

1.878.663.l)0

0.00

1.878.663.00

142.767.50

14,276.75

128.490.75

0.00

ARCHITECT' DATE :

CURRENT PAYMENT DUE. 128,490.75

Thank you for your business!

E44
J



sAHuAr¥o CONTRACTING
371 w. CULLUMBER

.GILBERT,AZ 85233
(480) 813-2900 Fax (480) 813-3888

BILL TO: 324

EXTREME REAL ESTATE DEVLP LLQ,
2150-2 S COUNTRY CLUB DR #243 ..
MESA, AZ 85210 l .

<<<<This Application >>>>
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JOB: 324.12

EXTREMEISUNSTONE-CRESTFLD MANR
I SEC OF FELIX & HERITAGE RD.
\ PINAL_ Az

I .

INVOICE #:

INVOICE DATE:

PERIOD TO:

APPLICATION #:

CONTRACT DATE:

DUE DATE:

10322

05/13/05

05/31/05

1

01/12/05

06/12/05

SCHEDULED
VALUE

PREVIOUS
APPLICATIONS

CURRENT
COMPLETED

STORED
MMTERIALS

TOTAL
COMPLETED

%
COMPL

BAUMNCE
TO HNISH RETAINAGE

7.092.75

917.00

3.162.00

70,927.50

9.170.130

31.620.0D

HOL »-<
29,925.00

1.12s.00

29,925.00

1.125.00

2,992.50

112.50

C O D E o a s c a w r m w

010005 8" PVC SDR-35-ONSITE

010010 5' DIA. HH~0NSITE

010014 4- DIA. MH-DNSITE

010100 TV INSPECTION~0NSITE

010101 Hv0R0vAn TV-ONSITE

010102 HYDROVAC FINAL-DNSIT

010103 2ND AIR TEST-ONSITE

010104 4" SEWER SVC-ONSITE

20 B" CLEAN OUT-ONSITE

33 ACR&R FELIX R0-0NSIT

0 0000 12" plc 150-ONSITE

_020002 B' PVC 150-ONSITE

020003 4" PVC 150-ONSITE

020010 12" VB&C~0NSITE

020012 8" VB&C-ONSITE

020013 4" V8&C~0NSITE

020020 FIRE HYDRANT-ONSITE

020031 12"X12' TSV-ONSITE

020033 AIR RELEASE-ONSITE

020034

020035

020041

020042

020044

020045

020046

020047

020048

020049

040004

040013

040021

040025

6

7

040028

040029

8"X2" BLUI4-OFF-ONSIT

2" LS-ONSITE

In LS~0NSITE

1"X3/4" DBL WTR-ONSI

3/4" WR SVC~0NSITE

12" plc 150-OFFSITE

12" VB&C-OFFSITE

12"x12" TSV-OFFSITE

12"X12" B/0-DFFSITE

ACR&R-FELIX RD-OFFSI

30" HDPE-ONSITE

24" HDPE~0NSITE

18" HDPE-DNSITE

4' DIA. SD HH-ONSITE

18" HDPE-OFFSITE

18"SD CONE ENC-OFFSI

4' DIA SD MH-OFFSITE

EXT EX BDX CULV~0FFS

283,710.00

36,680.00

126.480.00

16.212.00

16.212.00

16.212.00

16.212.00

119,700.00

4_500_00

15,500.00

82,080.00

38s.560.00

520.00

7.500.00

73,600.00

400.00

140,300.00

3.600.00

14.000.00

3,200.00

1,600.00

6,500.00

129,625.00

16,500.00

50.400.00

3,900.00

3,600.00

1.000.00

82.500.00

5,760.00

3,500.00

30.800.00

6.600.00

22.960.00

720.00

2.200.00

69.700.00

\

70_927_50 25.0

9.170.00 25.0

31.620.00 25.0

0.0

0.0

0.0

0.0

25.0

25.0

0.0
0..0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0
0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

212.782.50

27.510.00

94,860.00

16.212.00

16,212.00

16,212.00

16,212.00

89.775.00

3.375.00

15,500.00

82,080.00

385.560.00

520.00

7.500.00

73.600.00

400.00

140.a00.00

3.600.00

14.000.00

3,200.00

1.600.00

6.500.00

129.625.00

16.500.00

50,400.00

3.900.00

3.600.00

1,000.00

82,500.00

5,760.00

3.500.00

30,800.00

6.600.00

22.960.00

520.00

2.200.00

69,700.00



Sahuarot

0002 extreme Real Estate Development, LLC
05/20/2005 10322 z24,0000

Total Remittance

Extreme Red Estate Development, LLC
2150 s. Country Club or.
Sure 24
Mesa. AZ 85210

§i'huar'o Contract irs
371 Uest Cullumher
cs Albert, Az 85233

Saguaro Contracting
371 H¢st.cul.llmlbcf'
Gilbert, AZ 85233

Invoice Reference

invoice

Sahuam Contracting
377 West Cullumber
Gllbe/L AZ 85233

Q I • • | I l 128490DOLLAHS AND 75CENTS I • G

n-uoooooqor I: 1. a a LOS a '?BlI 7 an 25094 'r 2111

Reference

\ .

I/;,44 %02/

Invoice Ant Retention

Invoice Ame

14a,767.50\

142,767.50

`~»

Date
Jun 6, 2005

Walla Fargo Bank
1333 s. Alma School Rd.
Mesa, AZ 8521 o

Per

Extreme RealEstate Development, LLC

-14,276.15

-14,276.75

Rezenti on Discount Payment

Extreme Real Estate Development, LLC
21st s. Country Club Dr.
102-00000090
.fun 6, 2005
Hells Fargo Bank
12210$2787ZD2509472

Extreme Real Estate Development, Lu:
Check Number 102-00000090
Check Date Jun 6, 2005

O

a i scout

0.00 128,490.75

.00 128,490.75

Check Number
102-000000.90

Amount
s 128, 4.90. 75

5128,490.75

91-527
1221

Payment

0o0z Extreme Real Estate Development, LLC
os/20/2005 10322 zz4,oooo 142 6 50 -14 276 75| » r • 0.00 1za,1.90.7s

.00 128,490.75Total Remittance 142,767.50 -141276.75

1'

x



.v~. _

Major Codes
1600-1602
Sewer

Major Codes
1700-1703/1800-1803/1900-1903
Water, Storm Water, Irrigation

Invoice dated6/17/05 #10426A

85,113.00
11,004.00
37,944.00
41,895.00
1,575.00

15,500.00
32,832.00

154,224.00
208.00

3,000.00
29,440.00

400.00

56,120.00 I M Pv<4ul"I A

r 413 5.00 3 2 245,08

TOTAL INVOICE
LESS/RETENTION

1,440.00
5,600.00
1,280.00

640.00
2,600.00

51,850.00
16,500.00
50,400.00
3,900.00
3,600.00
1,000.00

82,500.00
31,365.00
71,120.00

800.00
4,850.00
1,850.00

f 9387,4 .00

800,550.00
-80,055.00
720,495.00

I

3 )99l)p75\<><i> /  e
<;2.JZ_.



010005 e' PVC 5gR_35.0NS[Tg

D10010 5' DIA. HH-ONSITE

010014 4' DIA. MH-ONSITE

010100 rv INSPECTION-0NS1TE

010101 HYDROVAC TV-ONSTTE

010102 HYDROVAC FINAL-ONSIT

010108 2ND AIR TEST~0NSIT£

010104 'll SEWER svc-onsm

'\1Z0 8' C18M 0UT-ONSITE

_ -a la s Acne F£ LlX RD-ONSIT

' 0 2 0 0 0 0 12" PVC 150-ONSITE

020002 B" PVC 150-DNSITE

020003 4` PVC 150-UNSITE

020010 12" vssc-0ns1T£

020012 BU Isac-onsrre

020013 4' vsz.c-0ns1rE

.0@M9:;888!iM&%l?£~¢

CODE DESCRIPTION

rsAHuARo CONTRACTING

371 w. CULLUMBER

~3ILBERT,AZ 85233

(480)813-2900 Fax (480)813-3888

BILL TO: 324
EXTREME REM. ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24 /
MESA, AZ 85210

SCHEDULED
VALUE

283,710.00

36.6B0.0D

126,480.00

15.zlp,DB

16,212.0U

16.212.00

16,212.00

119,700.00

4.500.0D

1s.s00.00

B2.080.00

385,560.00

520.00

7.500 00

7a.svo.oo

400.00

PREVIOUS CURRENT
APPLtCANONS COMPLETED

29_925.Q0

I . 125. 00

70,927.50

9_1']0_00

31,s20.00

<<<< This Application >>>>

- U = = P ' - _ 4D0.00

M "

858113.00

11,004.00

37.944.00

41.89500

1,575.00

1=_300.0(i§

w

STORED
MATERIALS

32.B32.00

154 .224. 00

208.00

3.000.00

Z9.44D,0D

JOB: 324.12
EXTREME/SUNSTONE-CRESTFLD MANR
SEC OF FELIX & HERITAGE RD.
PINAL AZ

\ 4 € > f ,

ow

CONTRACT DATE: 01/12/0d

DUE DATE: 07/1w0d

APPLICATION #: 2

TOTAL
COMPLETED

INVOICE #' 10426A

INVOICE DATE: 06/17/05
PERIOD TO: 05/30/0

ME (58 ET U W E

v .
COMPL

anuunca
TO FINISH

49.248.0D

za1.a3s.no

317.00

4.500.00

44,160.00

127,669.50

16,506.00

56.9\6.00

16.212.09

16.212.00

16.212.uo

16.212.00

47.a80.00

1,800.00

JUN 3 0 zone

RETAINAGE

15 , 604 . 05

2 I017.40

6 .956. 40

I

156.040.50 55.0

20.174400 55.0

59,564.00 55.0

0.0

0 . 0  '

0.0

0.0

60.0

50.0

100.8

40.0

40.0

40.0

40.0

40.0

1nn.0

40.0
. 4

am

71 I 820 . on

2,70l)_g(l

1s.50n.00

s2.sa2.uo

1st I 224 .00

208.00

3, D001 00

29. 440 .of

4001 00

.55 "1.2ll::Z9:._-8§3}.2¢g..*!P1::=
1,440.00 1,440.00

5 I SDD l 00

I | 280 . 00

540.90

2.500 . 00

51 .850 .of

40.0

40.0

.-.;1,4Js49£..__
2.16556 """

B.400.00

1.920 .00

960.00

3.900.011

?7.U5.D0
16500.00

5-\.400.00

-3.900.018

3.60G. DO

1.000.00

___ 82,51.00 4

T101

5.600.00

1,250.00

540.00

2,600.00

s1.aso.0o

16,500.00

50.400.00

3,900.00

3,600.00

1,000.00

92.500.00

40.0

40.0

40.0

100.0

100.0

100.0

100.0

100.0

100.0

7.182.00

270.00

1.sso.o0

3,283.20

15,422.40

20.80

300.00

2,944.00

40.00

5. 612. 00

. 1-44.db

560.00

128.00

64.00

260 .00

§ ,185-00

1..650 .00"

5.040.00

390 . 00

360.00

100.00

8,250.00

020031 12"X12" Trev-ONSITF

020033 AIR RELEASE-ONSITE

020034 8"X2" BLOW-0FF-0N$lT

020035 Z" LS-ONSITF

020041 1' LS-ONSITE

020042 1"X3/4' DBL mn.0n$1

. 020044 3/4" urn SVC-DNSIH;

020045 12'  plc 150-0rr9' r£

020045 12'  Isac-orssrrn

020047 l2'¥1?" TSV-l'\FF"\TTF

020048 12'X12" 8/0-DFFSITE

_--020049 N£R&R=EEL1LRIJ-QEFSL

040004 30" HDPE-ONSITE

040013 24~ nnps~uns1T£

040021 18" HDPE-ONSITE

1002s 'l DIA. $0 HH ONSITE

-u4n026 18" HOPE~0FFSITE

040027 w s CONC ENC'0FFSI

40028 4' DIA SD HH-0FFSITE

40029 EXT £X BOX CULV-0FFS

3.500.00

14, 000 . 00
3,200.09

l.60D.00

6,500.00

129.625.00

1B.500.0D

£ 9,490.90

3,900.00

3,600.00

1.000.00

. . - _  88499
5_750.U0

s.s00.00

30,890.00

6.600.00

22.960.00

720.00

2.z00.00

59,700.00

0.6

0.0

D.0

0.0

0.0

0.0

=1.35s.00 W0> 31.36S.00

0.0

45.0

5.760.0n

3,590.00

30,800.00

6,600.00

22.950.00

720.00

2,200.00

38,335.00 3,136.50

ll



lsAHuARo CONTRACTING
9 371 w. CULLUMBER

. GiLBERT,AZ 85233
lust) 813~2900 Fax (480) 813-3888

INVOICE #: 10425A

INVOICE DATE: 06/17/05
PERIOD TO: 06/30/0?

APPLICATION #: 2

CONTRACT DATE: 01/12/0é

DUE DATE: 07/17/05

PAGE: 2

@@@BW&
:UN 8 0 I\11.l'=

BILL TO: 324

EXTREME REAL ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24
MESA. AZ 85210

JOB: 324.12
EXTREME/SUNSTONE-CRESTFLD MANR
SEC OF FELIX & HERITAGE RD.
PINAL. AZ

CODE DESCRIPTION

060001 18" PVC xaalwlon

060005 IB'  r lmus

D60031 IRRIGATION HH

060100 DITCH TIE 9 west END

SCHEDULED
VALUE

<<<< This Application >;>>
PREV!OUS CURRENT sTonE15

APPLICATIONS ¢QMPLETED MATERIALS

71.120_00

800.00

4.850.00

1.850.00

TOTAL %
COMPLETED COMPL

B1l\Li\NCE
TO FINISH R§TAiNA5E

7,112.90

80.00

Il85.D0

1as.oo

TOTAL5 : 1878 .663 . 00 142 . 767 . SO

71.120 .of
800.00 v v f v

4,850.00
1,850.00

461,316.00 339.234.00
4

71_120.00 100.0

B00.00 100 .0

4.850.D0 100 ,0

1,850.00 100.0

943,317.50 5 0 . 2 935_345_50 94.331.75

#m ass-cum  m  18"VAL

#10456-vAc All? RELE

H0457-ADD 12" VALVE

TDYALS :

2 8 0 0 . 0 0

1_gON_0D

1.2b0 .00

1a84.61a.cu '42.767.50 46'L1ll6,00 339.234 .00

0 . 0

0 . 0

0 . 0

943,317.50 5 0 . 2

2 .800 .00

1.900.00

1 ,250 .00

941,295.50 94,331.75

PREVIOUS RETAINAGE. | • . u , .s

CURRENT B ILLING. . .  I I Du 0 . s

NEW  RETAINAGE. , . | .. I 0 • • • 1S

] 4 , 2 7 6 . 7 5 / ORIGINAL CONTRACT $UH.~

800,550.98 CHANGE BY CHANGE WDER.

80.055.00

CONTRACTORS DATE z

I s

.s
COMRACT SUH TO

TOTAL COMPLETSO a STORED TO DATE. . . . . . . . $

TOTAL RETAINAGE. . s

TOTAL EARNED LESS RETAINAGE. | s

LESS PREVIOUS CERTIFICATES toR PAYMENT. I s

1.87B.663.00

5.950.00

1.884.613.0c

943.317.50

94,331.75

848.9B5.75

128.490.75

ARCHITECT: DATE :

CURRENT PAYMENT DUE. 720.495.00

Thank you for your business!

X629 /50
2405 7

. 4 2 9 7 5 7 w

4

.s

r |
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **

PROJECT: EXTREME/ SUNSTGNE' ar2EsTf=l_r> MANR

on receipt b_v the undersigned of a check

From-
In the sum o'F:
Payable to:

EXTREME REAL ESTATE DEVLP LLC
s720,495.00
SAHUARO CONTRAl.,TING

and when the check has been properly endorsed and has been paid' by the
bank on which it is drawn, this document becomes effective to release
any Me¢hanic's Lien. any state or ~Federa1 statutory bond r"ight, any
private bond right, any <:1aim for payment and any rights under any
sfm~11ar' ordinance. r*u1e or statute re1 ated to c1 aim or- payment rights
for persons in the ur\dersigrled' s position, the undersigned has

On the job of: SUNSTONE HOMES
Located at- SEC OF FELIX & HERITAGE RD.

PINAL, AZ

to the ~Fo1tc>w~ing extent.

This r~e1ease covers a progress payment For a`H Tabor, services .
equipment or mater'ialls furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through 06/30/05 only and  doe s  no t  c ove r  any  re t en t i on .  p end ing
mod1f ic:at1ons and changes or i tems furn ished a1°t€r '  sa id  date .
Before any recipient of this document r'eHes on it, that person
shou ld  ve r i fy  ev idence  o f  payment  to  the  unders igned  _

The undersigned warrants that he either has a1r°eady paid or' wi11
use the monies he receives 'From this progress payment to promptly
pay in fu11 alll of his Waborers,
supp1ier~s for aM work. mater~'ialIs, equipment or services provided
for oz" above-z~efer*eraced project up to the cite of this waiver.

subcontractors, mater1 a1men and

DATE :
SAHUAR'l3l 4¢@»94a4===v=-O C I

\-Q81/145 p

93
(signature)

-

(t'i'tlIe}

\

-n-



Major Codes
1600-1602
Sewer

Maj or Codes
1700-1703/1800-1803/1900-1903
Water, Storm Water, irrigation

Invoice dated 07/18/05 #10503

127,669.50
16,506.00
56,916.00
16,416.00
77,112.00

104.00

.-_.2.

1,500.00
14,720.00 .
8:060:00-  +4/% 8  J ' v ~ 4 » J ¢

720.00
2,800.00

640.00
320.00

1,300.00
25,925.00
1,728.00
1,050.00
9,240.00
1,980.00
6,888.00

216.00
660.00

J 294,723.50 / .97,747.00 4 ( Q;/~- oO
TOTAL INVOICE
LESS RETENTION

392,470.50
-39,247.05
353,223.45



@@ NNE.uAr1uAI<u UUNTRACTING

371 WL CULLUMBER

*'LBERT, AZ 85233
I (480) 813-2900 Fax (480) 813-3888

I
I I I E

I | I II Oe i n! :

By . -

INVOICE #2

INVOICE DATE:

PERIOD TO:

APPLICATION #z

JNTRACT DATE:

DUE DATE:

10503

07/18/05

07/31/05

3

01/12/05

08/1w05'

BILL TO: 324

EXTREME REAL ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24
MESA, AZ 85210

JCB: 324.12

EXTREME/SUNSTONE~CRESTFLD MANR
SEC OF FELIX & HERITAGE RD.
PINAL, AZ

<<<<This Application >>>>
SCHEDULED PREVIOUS CURRENT STORED TOTAL % BplLANCE

VALUE _APPLICATiONS COMPLETED MATERIALS COMPLETED COMPL TO FINISH

283,710.00 100.0

36,680.00 100.0

126,480.00 100.0

RETAINAGE

28.371.00

3.668.00

12,648.00

I OF I. 'So
931952.00

149, "ILL, S o Il_8,'0 00

,',700.00

16.212.00

16.212.00

16,212.00

16,212.00

47.B8D.00

],B00,00

C O D E - _ Q ESCRIPTION

310005 8" PVC SDR-35-ONSITE

010010 5' DIA, ml1~0nSlTE

910014 4. mA. HH-0NSlTE

110100 TV INSPECTIDN~0NSITE

310101 HYDROVAC TV-ONSITE

1101112 IIYDRDVAC FINAL ONSIT

110103 ?ND AIR Tl'sT~0ns1Tl`

110104 4` 'win SVC-0NSlI1.

l l ' 8" CI [An uuT-0ns1T1

ind Acne FEI. IX RD ONSIT

00 12" PVCI50-ONSUE

02 8" PVC 150-ONSITE

)20003 4" PVC 150-ONSITE

)20010 12' v8&c-0ns1T£

120012 a* VB&C-ONSITE

lb.~llb.0U

77.112.00

104.00 _v
1 §b . . u 0 ~ \

14.720.00

IG"
32,832.00

1s4.224.00

208.00

3.600.00

299440.00

7.\82.00

270.00

1.550.00

4.924.80

23,133.60

31.20

450.00

4,416.00

40.00

81448~00_,~,,

216.00

840.00

120013 4 '  v 8 a c . ou sm

l2002{J=»£-I RE"HYUMNT""0NS*IWE~= 14?-emu;

120031 l2"Xl2" TSV-ONSITE

»200a3 AIR RELEASE-ONSITE

1?001-1 B"X2° ' BLOW-OFFUNSIT

)20035 2" LS-ONSITE

120041 1" LS-ONSITE

120042

120044

'20045

7l.8?0 UH

2 .7ll(l (ll)

154fall() (Ill

32,832.00

154.294 00

208.00

3.000.00

29.440.00

400.00

'56:-]-2(l-'(00-

1.440.00

5.600.00

1_20000

640.00

22600.00

51.8s0.00

16.500 00

50,400.00

3.900.00

3,600.00

1.000.00

82,500.09

3?0_IJ()

l.]00.0IJ

25.925.U0 _ ,

r <.  t - '  Or ' .>
\ ' 3 , ] ( » D

56-:-120:-00

1,440.00

5.590 . go

1.én0.00

640.00

2,600.00

St .és0.oo

192.00

96.00

390.00

7,777.50

1.650.00

5,040.00

1-X3/4" DBL WR-ONSI

3/4" um svc-0nsxTc

12" PVC 150-OFFSITE

20046 12" VB&C-OFFSITE

20047 l2"X12" TSV~0FFSITE

?0048 1?'° X]2" B/0~0FFSITF

20049 ACR&R-FELIX R0~0TFSI

40004 30" HDPE-ONSITE

40013 24' HDPE-ONSITE

18" HDPE~0NSITE

40025 4' DIA. SD MH-0NSlTE

40026 18" HDPE-0FFSlTE

7 l0"S() CONC [no-offs:

0 4' HA cM MII (ll.l0lII'

400?9 FX]. Rx pox can v~orrs

283.710.00 156,040.50 127.669.50

36.680.00 20.174.00 16.506.00

126.480,00 69.564.00 56_g]5_00

16.212.00

16.212.00

l6 .? l2 .0U

1e.212.n0

119.700.00

4.b110, U()

l5.'»(l().0Il

82.080.0U

385.560.00

520.00

7.500.00

73,600.00

400.00

» 440+900$00~--

3.600.00

14.000.00

3.200 00

1.600.00

6.500.00

129.625.00

16.500.00

50.400.00

3.900.00

3,600.00

1.000.00

82.900.00

5.760.00

3.500.00

30.B00.00

6,600.00

22.960.00

I?0.00

"4 .'fl11 . IN!

69,700.00

\v6(5

31.365 00

Zr 00'
I 0.0

-401 0.0

0.0

0.0

60.0

60.0

1'>_l.u0.00 100.0

I19.2"10.00 60.0

231,336.00 60.0

312.00 60.0

11.500.00 60.0

44,160.00 60.0

400.00 100.0

--~2*8~>060100---.........~.-:?;_..00.,180...00..._60-0.-

720.00 \ ' ]O 2.]60.00 60.0

2.800.00 8,400.00 60.0

040.00 1.9?0.00 60.0

000.00 60.0

3,900.00 60.0

77.775.00 60.0

16.500.00 100.0

50.400.00 100.0

3.900.00 100.0

3,600.00 100.0

1.000.00 100.0

02,500.00 100.0

1,728.00 30.0

1.050.00 30.0

9.240.00 30.0

1,900.00 30.0

6,888.00 30.0

216.00 30.0

660.00 30.0

111.365.00 45.0

1.728.00

1.050,00

9.240.00

1.980.00

6,888.00

?lh.0D

M411 ll() r

I..I/H7 ('1.°\

EE:

I

4.032.00
2,450.00

21,460.00
4,620.00

16,072.00

504.00

1.540.00

38.J3S.00

390.00

360.00

100.00

s.250.00

172.80

105.00

924.00

198.00

688.80

21.60

66.00

3. l36.S0
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aAnuAr<u GUN I RACTING

2.71 W- CULLUMBER

"`~1LBERT, AZ 85233

I \-80) 813-2900 Fax (480) 813-3888

10503

07/18/05

07/31/05

3

01/12/05

08/17/05 ;EU

INVOICE #2

INVOICE DATE:

PERIOD TO:

APPLICATION #:

CONTRACT DATE:

DUE DATE:

PAGE: 2

BILL To- 324

EXTREME REAL ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24 By
MESA, AZ 85210

t... . m ...II-
~JB: 324.12 .
{<TREME/SUNSTONE-CRESTFLO MANR
C OF FELIX s. HERITAGE Ro.

PINAL, As

<<<< This Applieation >>>>

-

SCHEDULED
VALUE

CURRENT
COMPLETEDq

STORED TOTAL
MATERIALS COMPLETED

% BALANCE
COMPL TO FINISH

100 . 0

CODE DESCRIPTION

160001 18" plc IRRIGATION

360005 IB" HT HNG

160031 IRRIGATION MH

)60100 DITCH TIE 0 wEsT END

TOTALS:

71.120.00

800.80

4,850.00

1,850.00

1878.663.00

PREVIOUS
APPLICATIONS

71. 120.00

800.00

4.850.00

l .850.00

71,120.00

800.00

4,850.00

1,850.00

I

943.317.50 392.470.50 0.00 1335,788.00

100.0

100.0

100.0

71.1 542,é7s.00

DrAINAGE

7.1]2.00

80.09

485.08

185.00

133.57a.e0

:001

:0

005

#10353-CUT IN l8"vAL

#10456-vAc AIR RELE

#10457-A00 12" VALVE

#10478-INST BENDS

1110479.msT l2" PIPR

TOTAL s :

2,800.00

1.900.00

l.2S0.00

3.000.00

3.000.00

1890.613.00 943.317.50 392.470.5D 0.00 1335.788.00

0.0

0.0

0.0

0.0

0.0

71.1

2,800.00
l.90D.0D
1.250000
3.D00.00
3.000.00

5s4.d25.00 133.578.80

PREVIOUS RETAINAGE.

CURRENT BILLING. . a |

NEW RETAINAGE.

4 • • 4 a | S

4  l ¢ U • a S

4l 4

94 .331 .75

392.470.50

39.2l/17. 0s

..$
.Si
.s

He;
:ONTRACTUR : DATE :

ORIGINAL CONTRACT SUM.

CHANGE BY CHANGE ORDER..

CONTRACT sun TO DATE. . . . . . . . . . . . .

TOTAL COMPLETED & STORED TO DATE.. 0 v .

TOTAL RETAINAGE. . . . . . . . . . . . . . . s

TOTAL EARNED LESS RETAINAGE. n | n 0 n | 0 I .. I .s.

LESS PREVIOUS CERTIFICATES FOR PAYMENT..s

1 .878 .663 .00

11,950.00

1 ,890.613.00

1 .335 .788 .00

133,578.80

1 .202 .209 .20

848,985.75

\RCI I I TECT : 1)/II.

CURRENT PAYMENT DUE » 353_?23.45

at

Thank you for your business!

UU

I

1

i

x
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
\an-- I-H ----»-¢ - - » - . . . - - » . - - 44

i
PROJECT: EXTREME/SUNSTONE -.CRESTFLD MANR

I
E

O n  r e c e i p t  b y  t h e  u n d e r s i g n e d  o f  a  c h e c k

EXTREME REAL ESTATE DEVLP LLC
$353,223.45
SAHUARO CONTRACTING

From:
I n  t h e  s u m  o f :
P a y a b l e  t o :

and when the check has been properly endorsed and has been paid by the
, effective to re1 ease

any Mechanic's Lien. any state or federal statutory bond right, any
private bond right. any claim for payment and any rights under any
s im i  1a r '  o rd inance .  ru1  e  o r*  s ta tu te  re1  a ted  to  c` la im o r  payment  r igh t s
f o r  p e r s o n s  i n  t h e  u n d e r s i g n e d ' s  p o s i t i o n ,  t h e  u n d e r s i g n e d  h a s

bank on which it is drawn this document becomes

on the job Of:
Located Br:

SUNSTONE HOMES
SEC OF FELIX a. HERITAGE RD.
PINAL. AZ

to the followi ng extent .

This release covers a progress payment for a1 i Tabor, services,
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through 07/18/05 only and does not cover any retention, pending
modifications and changes or items furnished after said date.
Before any recipient of this document relies on it. that person
should verify evidence of payment to the undersigned.

T h e  u n d e r s i g n e d  w a r r a n t s  t h a t  h e  e i t h e r  h a s  a l r e a d y  p a i d  o r  w i H
u s e  t h e  m o n i e s  h e  r e c e i v e s  f r o m  t h i s  p r o g r e s s  p a ym e n t  t o  p r o m p t l y  ,
p a y  i n  f u 1 1 a ` l 1  o f  h i s  l a b o r e r s . s ub c on t r a c t o r s ,  m a t e r i a im e n  a nd
s u p p l i e r s  f o r  a 1 1  w o r k .  m a t e r i a l s . e q u i p m e n t  o r  s e r v i c e s  p r o v i d e d  .
f o r  o r  t o  t h e  a b o v e - r e f e r e n c e d  p r o j e c t  u p  t o  t h e  d a t e  o ' F  t h i s  w a i v e r .

(--*
DATE : W/~»

G E
\

SAHUARO CON RACTI

(signature)
. L / /

1

'\DAM MERRILL
IIQE.*PRE5IDEN]'

I
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00o2 Extreme Real Estate Development, LLC
07/24/2005 10/.s6t8n 221.,0000
06/24/2005 104571814 22410000
0vw2005 10*'¢79T&l4 224,0000
07/20/2005 10503 2z1.,0000
07/18/2005 10521T8J1 22443000

Date Invoice Reference

Sahuar¢>C

Total Refaittarace

Date Invoice Reference

0002 Extreme Real Estate Development, LLC
07/24/2005 10lo56Tl|| 22430000
06/24/2005 10457TU4 22140000
ume/zoos 104791894 22440000
07/20/2095 10503 . zz1.,oon0
07/18/2005 10s211au 224,oooo

Total Remittance

SahuaroC

\*_-9

Saguaro Contracting
371 Uest Cullunber

. cu Gilbert, AZ 85233
I .  '

to
The
Order
OI

Fay

2150 s. Country Club Dr.
Suite 24 :
Mesa, AZ 85210

Extreme Real Estate Development, LLC

I 1 I I

1
•

\
4

_ . I
al I

' ,

Sihunrii Ciirifrnc ins
371 Nest Cullmuber
Gilbert, AZ 85233

a.
1 :
a 2 o

Sahuaro Contracting
37 1 Wes! Cullumber
Gilbert, AZ 85233

| • I I I 9 *359673DOLLARS AND45CENTS ¢ u I

.11

| | l
I
:

| I
I

w o o o o o x s a w

\ I

I
,.|:.

1*'o
».la' all

•

•
\

. • ,
| .I I .¢ I u* a. 4ll of I, ', 5 -~ - ll4 I .. v 1 _4

. -.t.=.~.'» 11 ..l=..

i  5v l
| ' I I:»,. ii

§.¢il.

I

4* 1 . u . 4 . A .

'  I .

L ,.

'V

l:Laaa.o5a'r8l:

1 4 '  •
'U  "  \ 1 I

(1

~. . J o

1

0

i..~
|

..L~ 4

.I

r

I

! invoice Amt

Invoice Amt

7 80 E509l.'?E|1'

1,900.00/

392 470.50
' 3 0 0 . 0 0 /

I

3

1 . 1
4

I I 4 * "4
c o . Q 1

.`. I *o ' .  ' - I
. *1 I •

I 1' . in
" , 1 J . - \ . ~4.'-

* 1_ I *4 .1 .»¢| ¢:*" iV 1A1. |'*» |,' ~"' |' *:

' . 1' " WH 4. -3~ .' °-° a°..'l' q» .: r ' °EUiT*i v- M4- ui$¢\¢» -¢mH*Io*0 ....¥..£--J.. In i .

398,920 .50 ~39, 247.05

1 250.00~/
3000.0m//

III

line;¢»aquOQ¢¢¢l¢Q

Data
Aug 5,  2005

Walla Fargo Bank _
1838 s. Alma School Rd.
Mesa, AZ 85210..

. l , .

Per

Extreme Real Estate Development, LLC

0.00
0.00
g_0g

49,247.05
0.00

Retention

Recent i on Di scout

2150 s. Country club Dr.
102-00000138 :
Aug 5, 2005 =.
Hells Fargo Bank 4
1221052787202509472

Discount I

Extreme Real Estate Development, LLC
Check Number 102-00000138
Check Date Aug 5, 2005

E* 'n
. \ t.

..;."
I

1
I.|-

0.00
0.00
0.00
0.00
0.00

00 . 359 673 45

' 1 F" . In '»»q 108 .
-0 @4-

. -\*' \ :*,
0 v; 1 •

,-'.|.-:*["» • 414
| I.
a r" ." - ' .1 ~¥".1  •  , ; I 1° .

Q '4I O*l'u" » 1

Check Number _
1 02-00000138 ! : .

I

I

-'Amount
$359,673. 45

=: g 1 - 5 2 7

.."~ 1  1 2 2 1

'.»  41

sz* .I

I

53591673.45

I

x.

In

so

1,900.00
1. 250.00
3,000.00

353,223.45j"
300.D08

Payment

Payment

IM*

;.
481

444
• -ii%

I

W\`

l ' - °a11

E
!
I'

1

I

I

is
i .

I ' '• *I
0 1

i»I -"%
uLe 41 n*
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CODE DESCWPWON

1000s 8' PVC SDR~35-ONSITE
-10010 5' DIA. MH-ONSITE
110014 4' DIA. MH~0NSIT£
110100 TV INSPECTION-ONSITE
l.1Q_101=;i4lQK0)/A@.3N:Dl*SHE:¢;:=;-
110102 HYDROVAC FINAL-0NS1T
110103 2ND AIR TEST-ONSITE
)10104 4' SEWER SVC-ONSITE
l101"" 8' CLEAN OUT-UNSITE

ACRSR FELIX R0-ONSIT
0 12. PVC 150-ONSITE

120002 8' PVC 150-0N$IT€

)20003 4' PVC 150-ONSITE
120010 12' VB&C~0NSlTE
120012 8" VB&C-ONSITE
120013 4" VB&C-ONSITE
320020 FIRE HYDRANT-ONSITE
120031 12"X12" TSV-0NSlTE
)20033 AIR RELEASE-ONSITE
320034 8"X2" BLOW-OFF-ONSIT
320035 2* LS-ONSITE
320041 1" LS-ONSITE
320042 1"X3/4" DBL WTR-ONSI
320044 3/4" UTR SVC-ONSITE
320045 12" PVC 150-OFFSITE
320046 12" VB&C-0FFSITE
320047 12"X12" TSV-OFFSITE

320048 12.x12" B/0-OFFSITE
320049 AIR&R-FELIX RD-DFFSI
340004 30" HOPE~DNSITE
340013 24' HDPE~0NSITE
34' 18" HDPE-ONSITE
940 4. DIA. SD MH-ONSITE
340026 18" HDPE-OFFSITE

7 18"s0 CONE ENC-0FFSI
28 4' DIA SD MH-OFFSITE

040029 EXT EX BOX CULV-0FFS

Sahuaro Contracting Inc.

371 w. Cullumber

Albert, AZ 85233

J) 813.2900 .Fax (480) 813-3888

BILL TO: 324

EXTREME REAL ESTATE DEVLP I
2150-2 S COUNTRY CLUB DR #24
MESA. AZ 85210

SCHEDULE
VALUE

283.710.00
36.680.00
126,480.00
16.212.00
l6.21200
16.212.00
16.212.00
119.700.00
4.s00.00

1S.500.00
82 . 080 .00
38s.s60.00

520 .00
7,500.00
73.600.00
400.00

140,300.00
1.oU0.00
14.000.00
3.200.00
1.600.00
6.500.00

129.625.00
16,500.00
50.400.00
3.9D0.00
3.600.00
1.000.00
82,500.00
5,760.00
3.500.00
30.800.00
G.600.00
22,960.00
720.00

2,200.00
59.700.00

o . PREVIOUS
APPUCATIONS

119 . 700 . go
4 . 500 » 00
15 . 500 . 00
82 .080. 00
385 , 560 . 00

520 . 00.©* JJ
}~'\m

283.710.00

36 .680 .00

126.480 .00

16.212.00

_216_.,212.._00_,

140.300.00
3.600.00
14.000.00
3,200.00
1.600.00
6.S00.00

129.625.00
16,500.00
50,400.00
3.900.00
3.600.00
1,000.00
82.500.00
5.760.00
3.500.00
30.800.00
6.600.00
22.960.00

720.00
2,200.00
B9.700.00

I3_600.rn

<<<<This Applica' ion >>>>

CURRENT
COMPLET&D

I

STORED
MATERIALS

JOB: 324.12

EXTREME/SUNSTONE-CRESTFLD MANR
SEC OF FEux a HERITAGE RD.
PINAL, AZ

119.700.00
4,500.00
15,500.00
82,080.00

3B5,560.00

520.00

7,500.00
?v£%'(""?a.600.00

400.00

140,=.a.00

3.600.00

14.000.00

3.200.00

1,600.00

6,500.00

129.625.00

16.500.00

50.400.00

3.900.D0

3.600.00

1.000.00

B2.500.00

5,760.00

3.S00.00

30.800.00

6,600.00

22,960.00

720.00

Z.200.00

.69,700.00

INVOICE av: 1 U858

INVOICE DATE: 11/17/05

PERIOD TO: 11/30/05

APPLICATION #: 7

CONTRACT DATE: 01/12/05

DUE DATE' 12/17/05

TOTAL
COMPLETED

'A
COMPL RETAINAGE

100.0 2B.371.00

100.0 3.65000

100.0 12.64800

100.0 1.62120

1;1P.Q._-Q._::;.::;>~1>=1=2'I-l-l-55-===1=~62l=-20;:;s~

100.0 1.621.20

0.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

101 "-

100.f

100.0

100.0

100.0

1DD,0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

bAlANCE
TO FINISH

16_212_00

11,970.00
450.00

1.550.00
8.208.00
3B.556.00

52.00
750 00

77360.00
40.00

14.030.00
360.00

1.400.00
320.00
160.00
650.00

12.962.50
1.650100
5.040.00
390.00
360.00
100.00

8.250.00
576.00
350.00

3,080.00
660.00

2,296.00
72.00
220.00

6,970.00
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Sahu_aro Contracting Inc.

371 W. Cucumber

='ben,Az 85233

\  . ,0) 813-2900 Fax (480) 813-3888

. ..-

Lb

!xI{

INVOICE #:

INVOICE DATE:

PERIOD TO:

APPLICATION *I

CONTRACT DATE*

DUE DATE;

PAGE:

10838

11/17/05

11/30/05

7

01/12/05

12/17/05

2
1Bv

BILL TO: 324

EXTREME REAL ESTATE DEVLP LLC
2150~2 s COUNTRY CLUB DR #24
MESA, Az 85210

JOB: 324.12
EXTREME/SUNSTONE~CRESTFLD MANR
SEC OF FELIX & HERITAGE Ro.

PINAL, AZ

<<<< This Application >>>>

DESCRIPTION
CURRENT

_ COMPLETEN
STORED

M,°.TERIALS
TOTAL

COMPLETED
%

COMPL
B,MLANCE
TO FINISH

PREVIOUS
APPLICATIONS

71.120000

800.00

4.850.00

1,850.00

71,120.00

800.00

4.850.00

1.850.00

100,0

100.0

100.0

100.0

CDDE

)60001 18' PVC IRRIGATION

)600D5 1 5 "  F xr r w e

)50031 lRR!GAT!0N HH

)6Dl00 DITCH TIE @ WEST END

TOTALS:

SCHEDULED
VALUE A

71.120.00

800.00

4.850.00

1.85000

.187a.6e3.00 ]B46.239. 00 16.212.00 0.00 186z.451.00 99.1 1s.212.00

RETAINAGE

7.112.00

80.00

485 00

185 00

186.245 10

:001 2.80000

1.900.00

1,250.00

3_00000

3.00000

300.00

9.300.00

2,400.00

1,875.00

: u s

:006

:007

:00a

:ume

:010

#10353-cur IN 18'VAL

#10456-vAC AIR RELE

#10457-ADD 12" vALve

§10478-IN$T BENDS

#10479-INST 12" PIPR

#10521-DIG DRY UTIL

#10675-ADD 260LF SD

#10638-CHG UTR SERV

#10541-NATER LINE

INST SEWER MH

TOTALS :

2.800.00

1.900.00

1.250.0D

3.000.00

3.000.D0

300.00

9.300.00

2.400.00

1.87S.00

7,500.00

1911.988.00 1846.239.00 16.212.00 0.00 1862 ,451 .00

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

99.1

7,500.00

49.537.09 186.245.10

PREVIOUS RETAINAGE.

CURRENT BILLING.

new RETAINAGE.

184.623.90
16.212.D0
1.621.20

I

CONTRACTOR : DATE :

ORIGINAL CONTRACT SUH. . s

CHANGE BY CHANGE ORDER. .s

CONTRACT SUM TO DATE. . s

TOTAL COMPLETED a STORED TO DATE. . s

TOTAL RETAINAGE_ .s

TOTAL EARNED LESS RETAINAGE. . s

LESS PREVIOUS CERTIFICATES FOR pAvt4ctrr..s

SALES TAX. . s

1.878.653.00

33.325.00

1.911.988.00

1,862.451.00

186.245.10

1.676.205.90

1.661.615.10

ARCH I TECT : DATE'

CURRENT PAYMENT DUE. 14.590.80

Thank you for your business!

m
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **

PROJECT: EXTREME/SUNSTONE v CRESTFLD MANR

l

On receipt .by the undersigned of a check

From:
In the sum Of:
Payab1 e to:

EXTREME REAL ESTATE DEVLP LLC
$14,590.80
S a h u a r o  C o n t r a c t i n g  I n c .

a n d  w h e n  t h e  c h e c k  h a s  b e e n  p r o p e r l y  e n d o r s e d  a n d  h a s  b e e n  p a i d  b y  t h e
b a n k  o n  w h i c h  i t  i s  d r a w n .  t h i s  d o c u m e n t  b e c o m e s  e f f e c t i v e  t o  r e 1  e a s e
a n y  M e c h a n i c ' s  L i e n .  a n y  s t a t e  o r  f e d e r a l  s t a t u t o r y  b o n d  r i g h t ,  a n y
p r i v a t e  b o n d  r i g h t .  a n y  c 1  a i m  f o r  p a y m e n t  a n d  a n y  r i g h t s  u n d e r  a n y
s i m i l a r  o r d i n a n c e ,  r u l e  o r  s t a t u t e  r e 1  a t e d  t o  c 1  a i m  o r  p a y m e n t  r i g h t s
f o r  p e r s o n s  i n  t h e  u n d e r s i g n e d ' s  p o s i t i o n .  t h e  u n d e r s i g n e d  h a s

O n  t h e  j o b  O f :
L o c a t e d  a t :

SUNSTONE HOMES
SEC OF FELIX
PINAL,  AZ

& HERITAGE RD.

to the 'Fol 1 owing extent .

This re1 ease covers a progress payment for a11 Tabor, services _
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through 11/17/05 on1_y and does not cover any retention. pending
modifications and changes or items furnished after said date.
Before any recipient of this document relies on it. that person
should verify evidence of payment to the undersigned.

The undersigned warrants that he either has a1read_y paid or' wi 11
use the monies he receives from this progress payment to promptly
pay in 'Full° I a11 of his Taborers, subcontractors, materialmen and
supp1ier~s for a11 work, materials, equipment or. services provided
for or to the above-referenced project up to the date of this waiver.

DATE : I///8/05
Sahuaro Cé ntractin Inc

+4 /M
ANAf\WERR1LL
WCEPRESIDENT

(st



JThe
Order
Of

1002 Extreme Real Estate Develapnuent, LLC
1/zz/zoos mass 2zf.,ooou
1/22/2005 10a561u4 z24,ouoo

2ahuaroC

'oral Remittance 4*

#4

SahuarbC

Date lnvuice

Pay

Extreme Red Estate Development, LLC
21 so s. Country Club Dr.
Suite 24
Mesa. AZ 85210

q

Slhyujo Contracting
371 Uest Cullmher
Gi lber t ,  Az  as

Invoice

Saguaro Contracting
371 Uest Cullmber
Gilbert, AZ 85233

Saguaro Comracring
371 West Cucumber
Gilbert, AZ 85233

• I • I I I | °2209ODOLLARS AND8OCENTS • I •

U"0000|JE 29l' I!  se E \o5 a'ra|: 7 arnasoqu? El'

E ~;':5J -

Reference

Reference

an

\45° 0.83
Pl/ '5`0":- §.` '

4

16,212.00
7,500.90

Invoice Amt Retention Discount

Invoice Ant Retention Discount

23,712.00 -1,621. to

Wat: Fargo Bank
1333 s. Alma School Rd.
Mesa, AZ 85210

Date
Dec 5, 2005

Per

Extreme Real Estate Development, LLC

- 1 ,621 .20
0 .00

Extresle Real Estate Development,
Check lumber 102-00000229
Check Date DEC 5, 2005

Extra: Real Estate Development, LLC
2150 s. country Cld: Dr.
102-00000229
Dec 5, 2005
Hells Fargo Bank
1z210527a7z02509472

.of 22.090.ao

Check Number
702-00000229

14,590.80
7,500.00

Amount
$22,090. 80

822,090.50

91~527
1221

LL

0002 Extreme Real Estate Development, LLC
11/22/2005 10838 22140000
11/22/2005 1oasew4 22c,oooo

166212.00
7,soo.oo

°1,621.20
0.00

0.00
0.00

14,590.80
7,500.00

Total Remittance z3,712.00 -1,621 .to .00 22,090.80



RETENTION DUE
% AMOUNTDESCRIPTIONJOB #

RETENTION
BALANCECODE

Sahuaro ContractingInc.

P. O. Box 2989

l Gilbert, AZ 85299-2989

1_480)813-2900 Fax (480) 813-3888

l

4

BILLTO:

EXTREME REAL ESTATE DEVLP LLC
2150-2 s. COUNTRY CLUB DR #24
MESA, AZ 85210

Retention billed .

"'"F'I'RE*HY8RANT"0N§I4E " ..

8" PVC SDR-35-ONSITE

5' DIA. MH-ONSITE

4' DIA. MH-ONSITE

TV INSPECTION-ONSITE

HYDROVAC TV-ONSITE

HYDROVAC FINAL-ONSIT

4" SEWER SVC-ONSITE

8" CLEAN 0uT40ns1TE

ACR&R FELIX RD-ONSIT

12" PVC 150-ONSITE

8" PVC 150-DNSITE

4" plc 150-ONSITE

12" VB&C-ONSITE

8" VB&C-ONSITE

4" VB&C-0NSITE

IDELLEIEUWIE
Q a

r- I
* o-.\..- *

fu;

lb

P

v.5. .\
1.9

i

IL

£\>§'?l

8-197"1?\
§§;41.="-
. I

.

8* ' ¢

r
.v -\I*

JOB: 324.12
EXTREME/SUNSTONE-CRESTFLD
SEC OF FELIX & HERITAGE Ro.
PlNAL, AZ

28.371,00 100.0
3,668.00 100.0

12.648.00 100.0

{I é l§7loo. 0

621 .

"8Tj§%'jl66"".

450.00

1,550.00

8,208.00

38,556.00

52.00

750.00

7,360.00

40.00

"*830f"

CUSTOMER #2 324

INVOICE #z 10991RET

INVOICE DATE: OW'/06

DUE DATE: 03/02/06

324.12 010005

324.12 010010

324.12 010014

324.12 010100

324.12 010101

324.12 010102

324.12 010104

.̀12 010120

24.12 010133

324.12 020000

324.12 020002

32A 12 020003

324 12 020010

324.12 020012

324.12 020013

32412»020020~"'
324.12 020031
324.12 020033
324.12 020034
324.12 020035
324.12 020041
324.12 020042
324.12 020044
324.12 020045
324.12 020046
324.12 020047
4.12 020048

324 12 020049
24.12 040004
324.12 040013

l2"X12" TSV-ONSITE

AIR RELEASE-ONSITE

8"X2" BLOW-OFF-ONSIT

2" LS~0NSITE

1" LS-ONSITE

l"X3/4" DBL WTR-ONSI

3/4" WTR SVC-ONSITE

12" PVC 150-OFFSITE

12".vB&c-0FFs1TE

12"X12" TSV-OFFSITE

12"X12" B/0-OFFSITE

ACR8R-FELIX RD-OFFSI

30" HDPE-ONSITE

24" HDPE-ONSITF

8 %4\I

00

1.400.00

320.00

160.00

650.00

12,962.50

1,650.00

5.040.00

390.00

360.00

100.00

8,250.00

576.00

350.00

0

. o

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

-100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

28.371.00

3,668.00

12.648.00

1,621.20

1,621.20

1,621.20

11,970.00

450.00

1,550.00

8.208;00

38.556.00

52.00

750.00

7.360;00

40.00

14,030.00

360.00

1,400.00

320.00

160.00

650.00

12,962.50

1,650.00

5.040.00

390.00

360.00

100.00

8.250.00

576.00

350.00
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DESCRIPTIONCODEJOB #
RETENTION DUE

% AMOUNT
RETENTION
BALANCE

Saguaro Contracting Inc.

p. O. Box 2989

Gilbert, AZ 85299-2989

_480) 813-2900 Fax (480) 813.3888

\

I

CUSTOMER #z 324

INVOICE #: 10991 RET

/nvolce DATE: 01/31/05

DUE DATE: 03/02/06

PAGE: 2

BILL TO:

EXTREME REAL ESTATE DEVLP LLC
2150-2 s. COUNTRY CLUB DR #24
MESA, AZ 85210

JOB: 324.12
EXTREME/SUNSTONE-CRESTFLD
SEC OF FELIX & HERITAGE RD.
PINAL,As .

324.12

324.12

324.12

324.12

324.12

324.12

324.12

324.12

""1.12

Qll,_412

040021

040025

040026

040027

040028

040020

060001

060005

060031

060100

18" HDPE-DNSITE

4' DIA. SD MH-DNSITE

18" HDPE-OFFSITE

18"SD CONC ENC-OFFSI

4' DIA SD MH~0FFSITE

EXT EX BOX CULV-OFFS

18" PVC IRRIGATION

18" FITTING

IRRIGATION MH

DITCH TIE @ wEsT END

3,080.00

660.00

2.296.00

72.00

220.00

5,970.00

7,112.00

80.00

485.00

185.00

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

3.080.00

660.00

2,296.00

72.00

220.00

5.970.00

7.112.00

80.00

485.00

185.00

RETENTION DUE: 186,245.10

Thank youfor yourbusiness!
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** CONDITIONAL WAIVER AND RELEASE ON FINAL pAyt~4;e:~rr **

-

r=RoJBcr-. c:=5m¢1¢ Mawr

On receipt by the undersigned ouCh=eck #l02»~000Q0325

From: Extreme Real Estate

In the sum oil $186.24-5.1_Q

Payable to: Saguaro Contracting

and whenthe sleek has been paropcrly endoxsd and has bean paid by the bank ON which it is
drawn, l&1is document becomes eiecdve to release any Mwhennic's Lien., any state or federal
stanxtory bond right, any private bond right, any claim for paymentand wavrights tmdcr any
similar ordilnulrwe, ml: or statute renamed to claim or payment rights for personsin the
undersigned's position, the undnlnsigued has

On thejob 01% CrestEe1d Mlqgxor

Located at: Hunts-Iighwav and Felix

to the following exrsnt.

This release covers a find payment to the undcrsignned for a11 IMam, services, equipment or
matcrids fixrlnished to the jobsite or to Extreme ReuB;mte Dwelqpmeuzt,

(Ptrsxmwith when undeslignnduonunund)
e x e m p t  f o r  d i s p u t e d  c l a i m s  i n  t h e  a m o u n t  o i ' $ { _ ; @ .  B e d e w :  a n y  r e c i p i e n t  o f t h i a

(amount ofddsnltned daiumg

document relics on it; the pmrsam should verify evidence of payment to the undersigned.

The undmigned warrants TheA he either has already paid or will use the monies he receives tiny
this iinad parynnent to promptly vs in full dl of his laborers, subcontractors, nnute1ri1al1uu~e:u and
suppliers for all work, materials, eqm'p4un=n¢t or aemvioes provided for or to the above referenced
project up to the date of this waiver.

DATE: 03/06/2006

i
I

§ahuaro Contracting
WMPW) ,\

Vice Ptesidnnt

cH=1=)



gnu furn Vu

P0 Box 2989
Gilbert, AZ

Invoice

85299 . 2989

Reference !invoice Amt Retention

:Au.¢ln¢ neon

Check Number
Check Date

Discount

102-00000325
Mar 6, 2006

Payment

LLL I/

0002 Extreme Real Estate Development, LLC
05/20/2005 10322 z2a,0000
06/17/2005 1o/.2aA zz1.,0000
07/20/2005 10503 224.0000
08/23/2005 10606 z24,0000
09/16/2005 10671. buzz. 0000
10/21/2005 10741. 224 0000
11/22/2005 10a3a 224 0000

4
._ 4-'

0.00
0.00
0.00
n no
0.00
0.00
0.00

14,276.75
80,055.00
39,247.05
44,466.50
1.,a3s.80
.1,742.50
'L 621.20

0.00
0.00
0.00
0.00
0.00
0.00
0.00

16,276.75
80,055.00
39,247.05
44,466.88
4,835.80
11742.50
1,621 .20

Total Remittance 0.oo 186,=45.10 .OD 186,245.10

Extreme Real Estate Wevelopment, LLC
Wells Forgo Bank
1333 Alma School Rd.
Mesa \Z 85210

91.527
12212150 S. Country Club Dy,

Suit¢ 24
Mesa. AZ 85210

Date
Mir 2006

Check Number
1 0 2 - 0 0 0 0 0 3 2 5

Pay NJ  I OCE NT.
Amour

$ 186 , 245 .  70

»

Of  I  O  49  4  1a  215ooLLA R

pa  B ox  2989 ; ..
8 9 9 - 2 9 8 9

Sahuaro CoI7If8c1ffl_'l\

Gi lbert ,  AZ

Extreme Real Estate Development. LLC
_ Ne
Order
OF

,r Per

H'000D03 3'§\ IIz. E 2 105 a':8l: 'P ET E 509L7 EH'

a"-

SahuaroC Saguaro Contracting
P0 Box 2989
Gilbert, AZ 85299-2989

Extreme Real Estate Development, LLC
2150 s. Country Club Dr.
102-00000325
Mar 6, 2006
wells Fargo Bank
1221052787202509472

81861245.10

Date lnvci ch Reference Invoice Amt Retention D i scout Payment

0002 Extreme Real
05/20/2005 10322
06/17/2005 1ot.z6A
07/ z0/2005 1osos
08/23/2005 10606
09/16/2005 10671.
10/21/2005 10744
11/22/2805 10838

Estate Development, LLC
2z4,0000
22c,0000
224,0000
224,00D0
z24,0000
224.0000
224,0000

0.00
0.00
0.00
0.00
0.00
0.00
0.00

14,276.75
80,055.00
39,247.05
44,466.80
4,835.B0
11742.50
11621 .20

0.00
0.00
0.00
0.00
0.00
0.00
0.05

14,276.75
80,055.00
39,247.05
44,466.80
4,835.80
11742.50
1,621.20

T '*~l Remittance o.oo 186,245-10 I 00 186,245.10
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Sahuaro Contracting Inc.

p. O,~ 80x

Albert, Az 85299-2989

10) 813-2900 Fax (480) 813-3888

BILL TO: 324

EXTREME REAL ESTATE DEVLP LLC
2150-2 s. COUNTRY CLUB DR #24
MESA, As 85210

T89-UNSJTE

.2989

SCHEDULED
VALUE

PREVIOUS
APPLICATIONS

853,710.00

84.sen.no

l2o.4S0 0c

!'3.212 no

16,212.09

16.212110

<<<<This Application >>>>

CURRENT
COMPLETED

*x .If
'~\~/L

4

S T O R E D
MATERIALS

JOB: 324.12

EXTREME/SUNSTONE-CRESTFLD MA
SEC OF FELIX & HERITAGE RD
PINAL, AZ

INVOICE #z

INVOICE DATE:

PERIOD TO:

APPLICATION #:

CONTRACT DATE:

DUE DATE:

TOTAL
C O M P L E T E D

%
COMPL

11034

02/16/06

02/28/05

8

01/12/05

03/18/

BALANCE
TO FINISH RETAINAGE

1,621.80

;£c.83=.

320041

320342

920644

320045

$_n3.g3:F.rl;'¢1"

2' Ls-wasaz

1" LS~0HS"[E

l"¥8..'4' 981 R-EMS!

314" WTR SVC-C°'5SlT£

12" PVC zsc-0frsl1E

12" vssc-orrsxrs

l2"X12" rsv-0Frs11€

12"Xl2" sro-atFs1r£

EE3.l10 on

36.é8G.00

*:a.:ao.uo

=5_2!2.00

16.212.00

!é.2I2.00

16.212.00

119.*00.00

4.500.00

=s.s0o.oo

82.980.00

3E5.56D.00

520.00

".500 co

?3.500.00

400.00

140.300 00

3.500 00

34.800 00

3.?0C.l\!)

1.609.u5

6.500 00

129.625 00

15.500.00

'0.-100.00

3.900.00

3.600 00

1.000.00

82.500.00

5,760.00

3.500.00

30.80000

é.600.W

22_9W.00

ft 1 |
'1

.-§&~»16¥Z&2400

1}9,700.00 ."Lisa..

4.500~00

}5,590.00

B2.0€0.D0

385.560.00

520.09

.̀5u0.09

"3.600 00

400.00

140.a00.00

3.600.00

14,000.00

3.200 90

..6oo.oo

a.suo.oo

'18.625 00

15.550.00

5&.400.00

3.900.00

3.600.00

1.000.00

az.soo.o0

5.760.00

3.500.00

30,800.90

6.500.00

22.960.00

720.00

2.200.00

69.700.00

"20.00

2.200 . 00

69 . 700 .00

100 c

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

1009g

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

. 1000g

100.0

100.0

1004)

100.0

100.0

100.0

CODE oEscmpnon

114005 8" #Vi 30585-{)1laI°=g *aw UI'

110380 5' DID MH ONSZTE 36.680 00

310014 J' DIA. MA-OMSITE 126.JE0.00

I`"'0G 'v ZNSVECTION-JH"T7 '6.212.G0

'101e1 HYOROVA£ 7V~0HSITE 16.212 no

110102 HvDR0vA£ FINAL.0NSIT 16.212.00

l10l00-2H0~h%R=JE5$»0NS1JE~ -~ """"}6¢212400

310104 d' sewn SVC-ONSITE 119.700 00

110120 8~ CLEAN 0uT-0usx1E J.500.00

ACRSR FELIX RD-ONSIT 15.500.00

0 12" PVC '50-ONSITE a2.080,00

120002 8" PVC 150~0NSITE 385.560 00

320003 d' pvt 150-ONSITE 520.00

}200}0 12" vsac-0nsr.£ r.=J0 00

'20012 8' V880-0NS]TE 73.600.00

$20013 4" VB$C-ONSITE 400.00

FIRE ffDRAkT-ONSITE 140.300.00

8="/=2" 3,600.00

ETC 4§L:ASE~0NSiT€ 14.000 00

7.200 10

1,600.00

6.500 00

'I9.¢"§ JU

16,500.00

50.400.30

020046 3.900.00

020047 3.600.00

020048 1 000.00

020049 ACRSR-FI.lX RD-OFFS1 82.500.00

040004 30" HDPE.ONSITE 5.V60.00

040013 24" HDPE-DNSITE 3.500.00

040021 18" HDPE-UNSITE 30.800 00

84 4' DIA. SD HH-ONSETE 6.600.00

26 18" HDPE-OFFSITE 22.960.00

. 18"S0 CUNC ENC-OFFSI 720.00

. . » - 8 21A as 9H~0?FS1TE 2.200.00

.;";: re' Ru '-?'!r IN v,f'ytr< 69.700.00

l ,,3..j»
w a v
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Saguaro Contracting Inc.
p. O.Box 2989
Gnben, AZ 85299-2989

10) 813-2900 Fax (480) 813-3888

INVOICE #:

INVOICE DATE:

PERIOD TO:

APPLICATION #:

CONTRACT DATE:

DUE DATE:

PAGE:

1 t 034

02/16/08

02/28/06

8

01/12/0

03/18/d

2

;~

§, @4§
4

9

s
•

4.
Lr

QQ
.>`

BILL TO: 324

EXTREME REAL ESTATE DEVLP LLC
2150-2 s. COUNTRY CLUB DR #24
MESA, AZ 85210

JOB' 324.12

EXTREME/SUNSTONE-CRESTFLD MANR
SEC OF FELIX & HERITAGE RD.
PINAL. AZ

/

<<<< This Application >>>>
SCHEDULED

VALUE
PREVIOUS

APPLiCATIOn
CURRENT

COMPLETED
STORED

MATERIALS
TOTAL

COMPLETED
%

COMPL
BALANCE
TO FINISH RETAINAGECODE DESCRIPTION

'1IrGG(-1 18' PVC ikR1GATlc\\

160005 18" rlmnrs

Ja0oa1 !RRIGATlON MH

:gem DITCH *IE e wzsr END

TOTALS!

111120.00

800.00

4.850.00

2,850.00

71_120_00

800.00

4,850.00

1,850.00

71.120.00 100.0

800.00 100.0

4.850.00 100.0

1.850.00 100.0

1878 . 563. o0 1862.451 . 00 16.21200 0.(8U '878.663.00 100.0 0.00 1.621.2D

;0&8
18G°~

9

:cw

#15353-CUT iN '8"\AL

MLM56-VAC AIR REL'

910457.Aon 12" vA1v£

s-1n1:"s- INST BENDS

=8'.479-IMS! 32' P.PF.

=..:£I-(95 141 LTD.

=l&é75-5533 8»8JLF SD

=ii>é3E-£46 wT SERV

=Ei)i'3!-v.A-E9 _IL-E

#mesa 1usT szusn m

TOTALS :

2.sa0 00

1.900.a0

1.250.00

3 000 00

1_900 au

JUG no

9.330 00

2,400.00

].875.00

7,500.00

1911_988.00 1862.451.00 15.212.00 0.00 1878363.00

0.0

0.0

0.0

0.0

0.0

0 0

0.0

0.0

0.0

0.0

100.0

2.500 00

}.900.00

1,250.00

3.000 on

8.L000U

300.00

9.300.00

2,400.00

1.875.00

7,500.00

33.325.00 1.621.2D

PREVIOUS RETAINAGE .

CURRENT BILLING.

NEW RETAINAGE.

.s

.s

.s

0.00

l6.212.0D

1.621.20 .s
.s

CONTRACTOR : DATE :

ORIGINAL CONTRACT SUM.

CHANGE BY CHANGE ORDER.

CONTRACT SUM TO DATE ,

TOTAL COMPLETED & STORED TO DATE .

"T0TAL RETAINAGE .

TOTAL EARNED LESS RETAINAGE.

LESS PREVIOUS CERTIFICATES FOR PAYMENT.

SALES TAX I

.s

.s

1.878.663.00

33,325.00

1.911.988.00

1.878.663.00

1.621.20

1.877.041.80

1.862.451.00

ARCH! TECT : DATE z

CURRENT PAYMENT DUE • 14,590.80
.--'-».

Thank you for your business!

r

.s

.s

.s

.s

4



.Rf 1- 1 Flu

** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
- nu 3 1 1-1 - l*4 -nu

PROJECT: EXTREME/SUNSTONE - CRESTFLD MANR

on receipt by the undersigned of a check

From:
In the sum of:
Payab1 e to:

EXTREME REAL ESTATE
s14 . s90 . 80
sahara ro Contracts ng Inc .

DEVLP LLC

and when the check has been properly endorsed and has been paid by the
bank on which it is drawn. this document becomes effective to re1 ease
any Mechanic's Lien. any state or federal statutory bond right, any `
private bond right, any c1 aim for payment and any rights under any
simi 1ar ordinance rule statute re1 ated to c1 aim or payment rights
for persons in the undersigned has

, or
the undersigned's position.

On the job O`F:
Located at:

SUNSTONE HOMES
SEC OF FELIX & HERITAGE
PINAL. AZ

RD .

t o  t h e  f o l l o w i n g  e x t e n t .

T h i s  r e l e a s e  c o v e r s  a  p r o g r e s s  p a y m e n t  f o r  a 1  T T a b o r .  s e r v i c e s  ,
e q u i p m e n t  o r  m a t e r i a 1  s  ' F u r n i s h e d  t o  t h e  j o b  s i t e  o r  t o
EXTREME REAL ESTATE DEVLP LLC
through 02/16/06 only and does not cover any retention. pending
modify cations and changes Or items furnished after said date.
Before any recipient of this document relies on it. that person
s h o u l d  v e r i f y  e v i d e n c e  o f  p a y m e n t  t o  t h e  u n d e r s i g n e d .

T h e  u n d e r s i g n e d  w a r r a n t s  t h a t  h e  e i t h e r  h a s  a l r e a d y  p a i d  o r  w i 1 1
u s e  t h e  m o n i e s  h e  r e c e i v e s  f r o m  t h i s  p r o g r e s s  p a y m e n t  t o  p r o m p t l y
p a y  i n  f ' u 1 1 a s  o f  h i s  T a b o r e r s ,  s u b c o n t r a c t o r s ,  m a t e r i a i m e n  a n d
supp1ier°s 'For a.l1 work, materials, equipment or services provided
f o r  o r  t o  t h e  a b o v e - r e f e r e n c e d  p r o j e c t  u p  t o  t h e  d a t e  o f  t h i s  w a i v e r .

l blob 'DATE :

I I h.
P

Sa 1uarc Contr~a<:ti r)g Inc.

u . 1" 1
fsigné ture)

DALLAS PETERSEN
rhtE£a¥&t'\¢F

v

4
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Ne

Order
Of

0002 Extreme Real Estate Development, LLC
02/18/2006 11034 zz4,0000

Total Remittance

SahuarnC

Q4 • 0 D Q Q ¢

Date envoi Ce

0002 Extreme Real Estate Development, LLC
D2/18/2006 11034 22410D00

Pay

2150 s. Ccumry Club Dr.
Suite 24
Mesa, AZ 85210

Extreme Real Estate Development, LLC

A

p

Sahuaro Contracting
PO Box. 2989
Gilbert ,  AZ

poa0x-29a9" -an .Ag
cl  lbgpt, Az a5z99-z9a9

Invoice

Sahuaro Contracting
PO Box 2989
Gilbert, AZ  85299~2.989

¢ • • • 0 ¢ • g 1459ODOL LA RS AND8OC§NT$ * I 9

» 1-c1ooooa l.'?II' I: 1. E a nos 27812 7 ED 25094 '? Eu'

85299- 2989

Reference

Reference

I"'/42'

oaonuu 1wbhcoclnu

Invoice Amt

Invoice Amt

16,212.00 -1,621.29

16,212.00 41621.20

16,212.00 -1,621.20

16,212.00 -1,621.20

Date
Mar 6,  2006

Wells Fargo Bank
1333 S. Alma School Rd.
Mesa. AZ 85210

Per

I

Extreme Real Estate Development. LLC

Retention Discount

Recent i on D i scout

Extreme Rea! Estate Development, LLC
2150 S. Country Club Dr.
102-00000317
Her 6, 2006
Hells Fargo Bank
1z210s27a7z02s09f.72

Extreme Real Estate Development, LLC
Check Humber 102-00000317
Check Due Mar 6. 2006

0.00

.00

0.D0 14,590.80

.00 14,590.80

Check Number
102-0000037 7

Amount
s14,590. 80

$14,590 .BO

91-527
1221

14,590.88

14,590.80

Payment

Payment

Total Remittance

9



DESCRIPTION
RETENTION
Bnu.Ancta

RETENTION DUE
% AMOUNTJOB # CODE

[EKWEUXUEElAPR 2 8 2006 W
By

4
I

324.12

Sahuaro Contracting Inc.

p. o. Box 2989

Gilbert, AZ 85299-2989

(480) 813-2900 Fax (480) 813-3888

BILL TO:
EXTREME REAL ESTATE DEVLP LLC
2150-2 s. COUNTRY CLUB DR #24
MESA, AZ 85210

Retention billed.

010103 2NDA~I R "TEsI..0ns-i1TE

Thank you for your business!

----in
if

4

4"
4\`\. 4 1

\9*

JOB: 324.12
EXTREME/SUNSTONE-CRESTFLD
SEC OF FELIX & HERITAGE RD.
PINAL, AZ

CUSTOMER #z 324

INVOICE #: 11809RET

INVOICE DATE: 04/17/06

DUE DATE: 05/17/06

RETENTION DUE:

1,621.20 100.0 1 ,.621

1,621 20



** UNCONDITIONAL WAIVER AND RELEASE ON FINAL PAYMENT **

PROJECT: EXTREME/SUNSTONE - CRESTFLD MANR

The undersigned has been paid in fu11 for aN Tabor.
equipment or material furnished to the job site or

services v

TO: EXTREME REAL ESTATE DEVLP LLC
On the job Of: SUNSTONE HOMES
Located at: SEC OF FELIX & HERITAGE RD.

PINAL. As .

and does hereby waive and re1 ease any Mechanic's Lien. any state
or federal statutory bond right, any private bond right. any
claim For payment and any rights under any similar ordinance,
ru1 e or statute related to claim or payment rights for persons in
the undersigned's position, except for disputed claims for extra
work in the amount of $0.00. -

The undersigned warrants that he either has a1 ready pa'id or w`i'\1
use the monies he receives from this final payment to pr'omptlly
pay in 'Fu11 a11 of his Waborers. mater'iallmen and
supplier's for a11 work, materials, equipment or services provided
'For or to the above-referenced project.

subcontractors,

DATE : 4//7/o é

F\

Sahuaro C tasting Inc.

(s1 gnature)

DALLAS PETERSEN
-- EENTE )

\

NOTICE: THIS DOCUMENT WAIVES RIGHTS UNCONDITIONALLY AND STATES
THAT YOU HAVE BEEN PAID FOR GIVING UP THOSE RIGHTS. THIS
DOCUMENT IS ENFORCEABLE AGAINST you IF YOU SIGN IT. EVEN IF YOU
HAVE NOT BEEN PAID. IF YOU HAVE NOT BEEN PAID, USE A CONDITIONAL
RELEASE FORM l

nE@@uwEE
APR 2 0 2005 I

Ina



1 .
v.malls'

'$tPuaro!!

Total Rani ttauce

0002 Extreme Real Estate Development, LLC
02/1B/2006 11031, z2a,ooou

Date

Sahuarot

Pay

To
The
O Eder
Of

4144444776/28/

2150 S. Country Club Dr.
Suite 24
Mesa, AZ 85210

Extreme Real Estate Du elopinent, LLC

sgmugfg Contractifw
PT Box 2989
cl lberx, AS

invoice

Saguaro Contracting
P0 Box 2989
Gt Albert, A2

Invoice

Sahuaro Cqhtracting
PO Box 2889
Gilbert, 85238-2389

- -» - -» * f » 62 1ooLLARs Ano2ocEnr

l\'00

85299-2989

85299-2989

Reference

Reference

D3E.E.u° »:a.aea.os2"?al:

ri-'.xl c I

I402>

,r

-----v---..-----

'P aoa5o9\.?e»~°

Invoice Ana:

Invoice Amt

j*v"'r • .rrg';1

0.00 1,621.20

0.00 1,621.20

WIIIs Flq'o Bank
1383 S. Alma School Rd.
Mesa, AZ 85210

Per

--..--9.-.----~

: ~.~~<=..

Extreme Real Estate Development, LLC

Retention

Retention

5, 2006

»\»¥:"~'" . '

Extreme Real Estate Development, LLC
Check Number 102-00000366
Eheck Date Hay 5, 2006

Extreme Real Estate Development, ii:
2150 s. country club Dr.
102-00000366
Hay 5, 2006
Bells Fargo Bank
1221052787202509472

I h h h h - - n uh h h!

Discount

Discount

0.00

Check Number
702-00000366

14:8-¢8U ¢n¢¢n

Amount

$ 7, 621. 20

$1,621 .to

91-527
1221

1,621 .20

1,621 .zo

Payment

0002 Extreme Real Estate Development, LLC
02/18/2006 11034 2240000 0.00 1,621.20 0.00 1,621.20

Total Remittance

K-

4

0.00 1,621 .20 .00 1,621.20

on
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SAHUARO CONTRACTING
11 W. CULLUMaER

GILBERT, AZ 85233
(480) 813-2900 Fax (480) 813-3888

CUSTOMER #2 324

INVOICE #: 9859 t&m

INVOICE DATE: 11/11/04

DUE DATE: 12/11/04

BILL TO:

SUNSTONE HOMES, INC
2150-2 S COUNTRY CLUB DR #2
MESA, AZ 85210

Ill ;3@18,'3'i1.7'§3
NOV 1 5 2084

JOB: 324.07
SUNSTONE HOMES-MISC FYE 3/2005

4.
3

DESCRIPTION QUANTITY PRICE AMOUNT

BILLING FOR POTHOLE @
JOHNSON RANCH AREA
MOBE BACKHOE
BACKHOE
LABoR

FOREMAN

4.00HRS

8.00HRS

4.00HRS

50.000/ HRS

30.0D0/ HRS

50.00G/ HRS

400.00

200.00

240.00

200.00

NET DUE: 1,040.00

Thank you for your business!

»r»--»_

Ag

J Lr

r

z . 4.

< ,i i

BY:

1 )

I

*c* 1*
; ¢4°"~-, gg\§ *

I



** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **

PROJECT: SUNSTONE HOMES-MISC FYE 3/2005

On receipt by the undersigned of a check

From'
In the sum of:
Pa_yab'le to:

SUNSTONE HOMES. INC
$1,040.00
SAHUARO CONTRACTING

and when the check has been properly endorsed and has been paid by the
bank .on which it is drawn, this document becomes effective to release
any Mechanic's Lien, any state or federal statutory bond right, any
private bond right. any c1 aim for payment and any rights under any
similar ordinance, ru1 e or statute re1 ated to c1 aim or payment rights
for persons in the undersigned's position, the undersigned has

On the job of:
Located at:

SUNSTONE HOMES

to the followi ng extent .

This release covers a progress payment for all Tabor. services,
equipment Or materials furnished to the job site or to
SUNSTONE HOMES. INC
through 11/11/04 only and does not cover any retention, pending
modifications and. changes or items. furnished after said date.
Before any recipient of this document relies on it, that person
should verify evidence of payment to the undersigned.

The undersigned warrants that he either has already paid or wi11
use the monies he receives from this progress payment to promptly
pay in full a11 of his Taborers, subcontractors, materiaimen and
suppliers for a11 work. materials, equipment or services provided
for or to the above-referenced project up to the date of this waiver.

I/-//-0yDATE :
SAHUARO CONT

£1

NG

(st gnatur; >
DALLAS PETERSEN
PRES83Ei'£T>
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S a h u a r o c

a t  " i i - <» .

Date Invoice

0001 $url$rcne Homes,
11/11/zum. 9859 18M

Total Remittance

Date Invoice

Sunstone Homes, LLC
2 1 5 0  $ .  C o u n t r y  C l u b  D r .
S u i t e I /244
M e s a ,  A Z  8 5 2 1 0

Pay

T o
T h e
O r d e r
o f

I "°-H €%Eg43¢*.:g;d~ip.'_2_ w,+=-.= " . _ a . 4 § "  3 1 1 .»q9r~:5;-;-;l:.;;:s»»2_¢:1i5».§:;*i=3~;_ _'._ -*

. 1881-.=§L#¥§».L.e:=
Sahuaro Contracting
371 West Culllnher
Gilbert, *Z 85233

3 7 1  n e s t  C u l l r
G i l b e r t ,  H z  8 5 2 3 3

Sahuaro Contracting
371 West Cu/lumber
Gilbert, AZ 35233

9 | 9 » 9 * * i I 704ODOl.LARS AND OOCENTS | 1 I'

Lu: ¢;g£3r1=Ia.b A/\=v~loe

ll'DOD0 36 ?'?II' it 1. E a so 5 Eva-:

R e f e r e n c e

R e f e r e n c e

I n v o i c e  A m t

1,040.00/ 0.00

1,040.00 0.00

I n v o i c e  A m t R e t e n t i o n D i s c o u n t

2 L5B9D 388 Eli'

~.> 93 ':;-in

Walls Fargo Bank Arizona. N.A.
305 E. Main Street
Suite 305
Mesa, AZ 85201

Date
Dec 6, 2004

Per

SunStone Homes, LLC

R e t e n t i o n U  i  s c o u t

S u n s t o n e  H o m e s ,  L u :
c h e c k  N u m b e r 0 0 0 1 - 0 0 0 0 3 6 7 7
C h e c k D a t e D e c  6 ,  2 0 0 4

2150 s- Country club Dr
0001-00003677
Dec 6. 2004 $1,040.00
Hells Fargo Bank Arizona, R.A.
1221052782158903882

o . o 0

.00

Check Number
0001-00003677

Amount
so, oho. of

91_-527
1221

1 1 0 6 0 . 0 0

1 , 0 4 0 . 0 0

Payment

Payment

0001 $unStone Homes, LLC
11/11/2004 9859 ran

1 1 0 4 0 . 0 0 0 . 0 0 0 . 0 0 1 , 0 4 0 . 0 0

1 1 0 4 0 . 0 0 0 . 0 0 .00 1 , 0 4 0 . 0 0

Total Remittance



E@E"WE
Cit W.!'_1

1v

SAHUARO CONTRACTING
371 w. QULLUMBER

GILBERT, AZ 85233
l 80) 813-2900 Fax (480) 813-3888

BILL To-
EXTREME REAL ESTATE DEVLP Ll
2'l 50-2 S COUNTRY CLUB DR #24
MESA, AZ 85210

DESCRIPTION

INSTALL (2) 4" 45 DEGREE BEND

ON ALL SEWER SERVICES TO

BRING UP TO SHALLOWER GRADE

RAISE SEWER SERVICE

Thank you for your business!

i

QUANTITY

6D.00EA

JOB: 324.12 4
EXTREME/SUNSTONE-CRESTFLD MANR
SEC OF FELIx & HER1TAGE RD.
PINAL, Az

INVOICE #z 104l78T&M

INVOICE DATE: 07/11/05

DUE DATE: 08/10/05

\-IMIWYI \l11vol.»¢r\ an n o w

8 /3
_I F?

. ,¢';/° * .if

40

30 L
000 / EA

PRICE

NET DUE:

g
I
g

l
i
{

I
I
l

I
I
I
I
5

s
i
i

I AMOUNT

0
1 W'.6

I

1

i
I
a

39e5T.66
3,000.00

1
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** UNCONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **

pRo ECT : EXTREME/SUNSTONE - CRESTFLD MANR
E4
E

The undersigned has been paid and has received a progress payment
In the scum of: $1,800.00 '

for a11 labor. services. equipment or mater'ial furnished to the
j o b  s i t e  o r

i
8
lI
2a

To: EXTREME REAL ESTATE DEVLP LLC
On the job of: SUNSTONE HOMES
Loca teG a t ; SEC OF FELIX a HERITAGE RD-

PINAL. AZ

and aces hereby re1 ease pro Santo* any mechanic's 11en, any state
or federal statutory bond right, any private bond right. any c1 aim:
for payment and any rights under any sim11 ar ord1 nance, ru1 e or
statute related to c1 aim or payment rights for persons in the
underslgned's position that the undersigned has on the
above-referenced project to the following extent.

This re1 ease covers a progress payment for a11 labor, services _
equipment or mater1 a1s furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through 08/31/05 on1_y and does not cover any retention, pending
modifications and changes or Stans furnished after that date.

The undersigned warrants that he either has aT ready paid or w1'1
use the montes he receives from this progress payment to promptly
pay 'in fu11 a11 of his `labc>rers. subcontractors; mater'ialmen and
supp1 iers for a11 work, mater~ia1s. equipment or services provided
for or to the above-referenced project up to the date of this waitEr.

DATE : 9/=/09 Saguaro Contracting Inc.

1 i
¥
8
I

AnlrV°il7fEiz'r&ILL
V DENT iI

4
NOTICE: THIS DOCUMENT WAIVES RIGHTS UNCONDITIONALLY AND STATES
THAT YOU HAVE BEEN PAID FOR GIVING UP THOSE RIGHTS. THIS

DOCUMENT IS ENFORCEABLE AGAINST YOU IF YOU SIGN IT. EVEN IF YOU
HAVE NOT BEEN PAID. I F YOU HAVE NOT BEEN PATD_ USE A CONDITIONAL
RELEASE FORM.

I

* For so much: for as much as may be: as far as it goes.
1a
I
:
4
i
3
!
!
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1huarot

: ta l  Ren i t t lnce

102 Extreme Real Estate Development, LLC
V01/2005 10/.7aul4 22/.,0800

:DZ Extreme Real Entre Development, LLC
1/01/2005 w uarua a 4 , 0 0 0 0

a

I
'nlloVhlu a1n-una

-tal Remittance

Ne Invoice Rderence

Pay

uh!

Extreme Real Estate Development, ll.c
2150 s. Country Club Dr.
Suite 24
Mesa. AZ 85210

So Caro E¢..=?.¢¢m,,
371 West Cut luunber
G i lbcr l ,  AS 85233

371 best Culluuher
G i lb er t ,  Az 85233

I invoice

0

Saguaro Contracting
3 7 1 Wes! Cul/umber
Gilbert, AZ 85233

• I I I I • ¢ 1 9 7800DoLl.ARs ANDOOCFNTS \ v Q

~-omooo l8311' IZ L 2 E Los 2781! 'P EO 25094 't 21th

I 'I 11 "IC 4 ml
g.

4

Reference

s* |
4,_ 'O '-Li;4.*w,t.¢4§.4:a48,§ 2-.. =-.

/403

14-

1,a00.00

11800.00

DQ

0 .00 8

invoice Amt Retention Discount

Invoice Amt

1,500,130

1,800.00

Per

Dale
Sep 6, 2005

Wells Fargo Bank
1333 s. Alma School Rd.
Mesa. AZ 85210

!

E 1 ao0 on

!

2

Extreme Real Estate Development, LLC

Retent ion D discount

as:

0.00

0.00

2150 s. Country club Dr.
10240000163
Sep 6, 2005
Wells Fargo Bank
12210S27B7202509-'»7Z

¢. .=»»~  Nei l  u rn :  Dev elopment ,  LLC
Check number 102-woom6s
check Data Sep 6, 2005

*-an

0.00

0,00

.OD

Check Number
702-00000163

I
1
t

i.!
I

i

Amoun!
s 1, sao. of

$1,800.00

91-527
1221

» 0
'Q '

I U9 ,Q
1 I i  8I 1 u

4 l .
• 4 » t 1\ o ¢*-¢ l'I .» .' o

11800.00

Pay-nt

I

i

0.00 .of

Payment
Mag oan-Quantum!

52 11800.00

a 10800.00I

i
I

r
I
I

8
!
i
I
I
I

I

I
I

911



ISaguaro-contracting Inc.

371 w. Cullumber

Hilbert, AZ 85233

l ` .80) 813-2900 Fax (480) 813-3888

CUSTOMER #: 324

InvolcE #: 10856T&M

INVOICE DATE: 11/18/05

DUE DATE: 12/18/05

WWW: ®E@Eow§m
EXTREME REAL ESTATE DEVLP LL!
2150-2 S COUNTRY CLUB DR #24
MESA, AZ 85210

" r .JL.

U 324.12
FREME/SUNSTONE-CRESTFLD MANR

SEC OF FELIX a HERITAGE RD. -
PINAL, AZ

DESCRIPTICN QUANTITY PRICE AMOUNT
I

INSTALL SEWER MANHULE

5- DIA SEWER MANHULE 1.00LS 7500.000/ LS

NET DUE:

7,500.00

7,500.00

Thank you for your business!

"..°817" ;~_;~__

I ;
42 I ',¢`

4/'

i

I

QI
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my 2 2 2005M
By

4
\

U

w* CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **

r

u -

PROJECT: EXTREME/SUNSTONE-CRESTFLD MANR

On receipt by the undersigned of a check

FflO¥TI:
In the sum of:
p a y a b l e  t o :

EXTREME REAL ESTATE DEVLP LLC
$7,500.00
Sahuaro Contracting Inc.

and when the check has been properly endorsed and has been paid by the
bank on which it  is drawn.  this document becomes effective  to re lease
any Mechanic 's  L ien .  any sta te  or  federa l  sta tutory bond r ight .  any
private bond right, any c1 aim for.payment and any rights under any
simi1ar~ ordinance. ru1 e or statute re1 ated to c1 aim or payment rights
for persons in the undersigned's position, the undersigned has

On  the  job  o f :
Located at :

SUNSTONE HOMES
SEC OF FELIX a HERITAGE RD.
PINAL. AZ

to the following extent.

This re1 ease covers a progress payment for a11 Tabor, serv ices.
equipment or materia1 s furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through 11/18/05 only and does not cover any retention, pending
modifications and changes or items furnished after said date.
Before any recipient of this document relies on it, that person
should verify evidence of payment to the undersigned.

subcontractors, materialmen and

The undersigned warrants that he either has a1 ready paid or wi11
use the monies he receives from this progress payment to promptly
pay Ir: 1"'u1`! aH of* his laborers.
supp1 iers for a11 work. materials. equipment or services provided
for or to the ab/'e-referenced project up to the date of this waiver.

Ill(8/o3DATE :
Sahuaro Gontracl1 ng_ Inc.

. /
ADAi9i 1li1E"|é¥élLL
WCE-PREEIDENT



Sghuaro Contracting Inc.

p. o. Box 2989

Gilbert, AZ 85299-2989

(480) 813-2900 Fax (480) 813-3888

'a
1

I

BILLTO:

EXTREME REAL ESTATE DEVLP LL
2150-2 s. COUNTRY CLUB DR #24 i
MESA, AZ 85210

I

DESCRIPTION

CRESTFIEIU MANDR ;

LOT 23-SET METER BOX

LULATL ALL >LWER BOARu> &

PAINT GREEN LINE ON CONCRETE
cuRB. PAINT BLue LINE ON Y99v&"'
CURB AT LOCATION OF WATER
SERVICES

LABOR

FOREMAN LABOR

Thank you for your business!

it

A99

1.

go lg EH OB: 324.01
. 1 EXTREME REAL EST-MISC FYE 3/O7

0 s 2008

W D MY

QUANTITY

30.00HRS

16.00HRS

. \¢, Q *

F 9,8-¢.»¢8' n ?

CUSTOMER #' 324

INVOICE#: 11779

INVOICE DATE: 04/03/06

DUE DATE' 05/03/06

40.000/ HRS

60.000/ HRS

PRICE

NET DUE:

x

- Fm

AMOUNT

2,160.00

1,200.00
960.00

1



' , 4@0/,Q477

Sahuarot

Date Invoice

Total Remittance

0002 Extreme Real Estate Development, LLC
04/06/2006 11779 z21.,0000

sahuarob

Date envoi Ce

Pay

To
The
Order
Of

»~..»°1'=;;

2150 S. Country Club Dr.
Suite.24
Mesa, AZ 85210

Extreme Real Estate Development, LLC

Saguaro Cantractifw
PO Box 2989
Gilbert,  AS

4 .

Saguaro Contracting
PO Box 2989 -
Gilbert, AZ 8 5 2 9 9 - 2 9 8 9

• 0 • Q 0 • C | '216ODOLLARS ANDOOCENTS Q Q 5

rr*-

IFODOOU 38 ?ll°

B5299- 2989

85299- 2989

Reference

Reference

IW/n€L¢:.£>

| : 1  a z I . o5 a ?a | :

/we

't ED E 5D9L'? 21P

envoi Ce Amt

Invoice Amt Retention Discount

z 160.00

z,160.00.

Wall: Fargo Bank
1333 s. Alma School Rd.
Mesa, AZ 85210

Date
M a y 5 , 2 0 0 6

Per

Extreme Real Estate Development, LLC

*s »

Retenti oh D discount
ha-lahgg-n -0090!hhllutnh WQQ_ MQ¢¢SC¢ QQQ

0.00

0.00

Extreme Real Estate Development, LLC f
Check Plumber 102-00000367
Check Date may S, 2006

Extreme Real Estate Developnnenf,
2150 s. Country Club Dr.
102-00000367
Hay 5, 2006
Hells Fargo Bank
1z210521a7202509472

0.00

.no 2. 160.00

Check Number
1 0 2 - 0 0 0 0 0 3 6 7

Amount
s 2 , 160 .  o f

91-527
1221

$2,160.00

z 160.00

Payment

LLC

0002 Extreme Real Estate hevelapnent, LLC
04/06/2006 11779 224,000G 2,160.00 0.00 0.00 2,160.00

Total Remittance 2 160.00 0.09 .of 2,168.00

4

I

I

I



I

1 Sahuaro Contracting Inc.

p. o. Box 2989

Gilbert, Az 85299-2989

(480) 813-2900 Fax (480) 813-3888

BILL TO:

EXTREME REAL ESTATE DEVLP LLC
2150-2 s. COUNTRY CLUB DR #24
MESA, AZ 85210

DESCRIPTION

CRESTF1EL0 MANOR

TIME SPENT LOCATING AND

REPLACING DAMAGED & BURIED

SEWER BOARDS

LABOR

FOREMAN

2" X 4" I s

Thank you for your business!

3
§8

225.00HRS

5.00HRS

1.00Ls

QUANTITY

JF

INVOICE DATE: 04/

DUE DATE:

JOB: 324.01 ..-.,.,-___-__________
EXTREME REAL EST-MISC FYE 3/07 -Ev

4 .Jo

CUSTOMER #: 324

INVOICE #1 11843

05/

40.000/ HRS

60.000/ HRS

250.000/ LS

PRICE

NET DUE:

LJT8K5

;)231'@! f'9.MEL

. Qs
in
2

APR 2 4 2006

AMOUNT

u

9,550.00

9,000.00

300.00

250.00

48

M
4



,'° 'ill -,r\. w

Sehuarot'

Date envoi Ce

0002 Extreme Real Estate Development, LLC
05/05/2006 11843 2z4,0000

Total Remittance

Date

0002 Extreme Real Estate Development, LLC
05/05/2095 11a/.3 221.,0000

To
The
Order
of

Pay

2150 S. Country Club Dr.
Suite 24
Mesa. AZ 85210

ExtreMe Real Estate Development,LLC

,_....-.

Sahuaro Contracting
PO Box 2989
Gilber-t, AZ

Saguaro
PO Box 2989
Gilbert, AZ

Invoice

Sahuaro Contracting
PO 80x 2.98.9
Gilbert, AZ 85299-2989

I 'U Q l I' 4 *as *.955ODOLLA RS ANDOOCENTS 9 * *

1.

wuooooaavw

8s299~29a9

8S299- 2989

Reference

Reference

,J ,-.v .

1:L2ELEJ5E'?81:

L
. x i ;

7 2025094 7 Eu'

Invoice Amt

Invoice Amt

9,550.00

9 550.WJ

9 550.00

Date
Jun 5, 2006

Walls Fargo Bank
1333 S. Alma School Rd.
Mesa, AZ 85210

Per

Extreme Real Estate Development. LLC

%

Retention

Retention D discount

0.00

0.00

0.00

Extreme Real Estate Development,
Check Number 102-00000387
Check Date Jun S, 2006

Extreme Rear Estate Development,"LLC
2150 s. Country Club Dr.
102-000003a7
Jun 5, 2006
Hells Fargo Bank
1221052787202509472

- . ~ . - . . - - - . . - - .

Discount

0.00

0.00

.00

Check Number
702-00000387

- _ . . - - ~ . . - - - - - - - »

Amount

as,550. OO

$9,550.00

91.527
1221

9,550.00

9,550.00

9,550.00

Payment

Payment

LLC

Total Remittance 9,550.00

I

0.00 .00 9 550.000



U{2 } :Q ?; wMEWE

By

Sahuaro Contracting Inc.

p. O_BQx 2989

•  Gilbert,  AZ 85299-2989
(480) 813-2900 Fax (480) 813-3888

I

BILL TO:

EXTREME REAL ESTATE/SUNSTONE
2150-2 s. COUNTRYCLUB DR #24
MESA, AZ 85210

DESCRIPTION

CRESTFIELD MANOR

RAISE EXISTING MANHOLE wiTH

ADJUSTMENT RING

Thank you for your business!

QUANTITY

JOB: 324.01
EXTREME REAL EST-MISC FYE 3/07

CUSTOMER #: 324

INVOICE #' 12091

INVOICE DATE: 08/17/06

DUE DATE: 09116/06

F :

-:\

53

PRICE

NET DUE:

i

E' l
2- -'

,¢¢\ii

Q. s

AMOUNT

345.00

345.00



IE(8E0\IHE
AUG] .98 W

By

k* CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
-uup-I1n-ul---I

PROJECT: EXTREME REAL EST~MISC FYE 3/O7
&BW@@ M/2480/L

on receipt by the undersigned of a check

From:
In the sum o'F:
Payab1 e to:

EXTREME REAL ESTATE/SUNSTONE
$345.00 »
saguaro Contracting Inc.

and when the check has been properly endorsed and has been paid by the
bank on which it is drawn, this document becomes effective to release
any Mechanic's Lien. any state or federal statutory bond right, any
private bond right, any C1 aim for payment and any rights under any
simi 1ar ordinance, ru1 e or statute re1 ated to c1 aim or payment rights
for persons in the undersigned ° s position, the undersigned has

On the job of:
Located at:

to the follow'irag extent.

project up to

This release covers a progress payment for a11 labor, services.
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE/SUNSTONE
through 08/17/06 only and does not cover any retention. pending
modifications and changes or items furnished after said date.
Before any recipient of this document relies on it. that person
should verify evidence of payment to the undersigned.

The undersigned warrants that he either has already paid or wi 11 .
use the monies he receives from this progress payment to promptly
pay in full ail of his Taborers. subcontractors, materiaimen and
suppliers for all work, materials equipment or services provided
for or to the above-referenced the date of this waiver.

81I7/ai'DATE :
Sahuaro contracting Inc.

M 4/L
(st nature )

ADAM. MERRILL
v1cE'-'piQESIDEnr



. ' ' `

** UNCONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
-"I"-'

PROJECT: EXTREME/SUNSTONE-CRESTFLD MANR

The undersigned has been paid and has received a progress payment
In the sum of: $1,945.00

'For a11 1 abor'{ services. equipment or mater'ial furnished to the
job site or

To
On the job of :
Located at:

EXTREME REAL ESTATE/SUNSTONE
SUNSTONE HOMES
SEC OF FELIX a. HERITAGE RD-
PINAL, AZ .

and does hereby release pro Santo* any mechanic 's 1 ien. any state
or  federa l  s tatu tory  bond r i gh t ,  any  pr i vate  bond r i gh t ,  any  c1  a im
for payment and any r ights under any simi 1ar ordinance. ru1 e or
statute re1 ated to c1 aim or payment r ights for persons in  the
unders igned's  pos i t ion  that  the unders igned has on  the
above-referenced project  to the fo]1owing extent .

This re1 ease covers a progress payment for a11 1 abor', services ,
equipment or materia1 s furnished to the job site or to
EXTREME REAL ESTATE/SUNSTONE
th r ough  07 /31 /06  on l y  and  does  n o t  co ve r  any  r e ten t i o n , pend i ng
modifications and changes or items furnished after that date.

The undersigned warrants that he either has a1r~eady paid or wi 11
use the monies he receives 'From this progress payment to promptly
pay in fu11 a11 of' his laborers, subcontractors. materiaimen and
suppliers for a11 work. mater*ia1s, equipment or services provided
for or to the above-referenced project up to the date of this waiver .

DATE : 9/5"/04 Saguaro Cont 1 r1g

;Q<>124
(slgnature)

Ie,/K../*
ct' t'l e )

NOTICE: THIS DOCUMENT WAIVES RIGHTS UNCONDITIONALLY AND STATES
THAT YOU HAVE BEEN PAID FOR GIVING UP THOSE RIGHTS. THIS
DOCUMENT IS ENFORCEABLE AGAINST YOU IF YOU SIGN IT, EVEN IF you
HAVE NOT BEEN PAID. IF YOU HAVE NOT BEEN PAID, USE A CONDITIONAL
RELEASE FORM. .

* For so much; "For as much as may be: as 'Far as it goes.

•



S'ahuaro Contracting Inc.

p. O. Box 2989

Gilbert, AZ 85299-2989

(480) 813-2900 Fax (480) 813»3888

BILL TO:
EXTREME REAL ESTATE/SUNSTONE
2150-2 s. COUNTRY CLUB DR #24
MESA, Az 85210

DESCRIPTION

CRESTFIELD MANOR

L0CATE a ADJUST (2) STORM

DRAIN MANHDLES IN SILO ROAD &

LARGE RETENTION BASIN

Thank you for your business!

I

QUANTITY

2.00EA

JOB: 324.01
EXTREME REAL EST-MISC FYE 3/07

CUSTOMER #' 324

INVOICE #' 12074

INVOICE DATE: 07/27/06

DUE DATE: 08/26/06

800.000/ EA

PRICE

NET DUE:

f?0l\P'?®
JUL a 1 i

AMOUNT

1,600.00

1.600.00

zuas

r 1

H

IP



4184:

4
4

*QM CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
\-1--an-nl

PROJECT: EXTREME REAL EST-MI5C FYE 3/O7
&W§3TF7e2,f_> /7404

on receipt by the undersigned of a check

FY'OIT\: .
In the sum of:
Pa_yab1e to:

EXTREME REAL ESTATE/SUNSTONE
$1 | 600 | 00 .
Sa'huaro Contracting Inc.

www WW
.4
s1ll»~5 , ~ u  .  L ;

I 4
JUL 3 1 z006 I -',t

and when the check has been properly endorsed and has been paid by the
bank on which it is drawn, this document becomes effective to re1 ease
any Mechanic's Lien. any state or federal statutory bond right, any
private bond right, any c1 aim for payment and any rights under any
similar ordinance, rule or statute re1 ated to claim or payment rights
for persons in the undersigned's position, the undersigned has

On the job of:
Located at:

to the following extent.

This release covers a progress payment for a11 labor, services.
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE/SUNSTONE
through 07/27/06 only and does not cover any retention, pending
modifications and changes or items furnished after said date.
Before any recipient of this document relies on it, that person
should verify evidence of payment to the undersigned. f

The undersigned warrants that he either has already paid or wi 1`I
use the monies he receives from this progress payment to proMptly
pay in fu11 a11 of his laborers, subcontractors. materiaimen and
suppliers for a11 work, materials, equipment or services provided
for or to the above-referenced project up to the date of this waiver.

7/L7/0/4>DATE :
Sahuaro Contracting Inc.

/44 ,7/%
(signa€hre)

ADAM. MERRILL
vlcE1p12EslDEnr



. \-

Date Invoice

0002 Extreme Rent Estate Development,
07/31/2006 12071.
08/19/2006 12091

Sahu§rl»C

Total Ranittance

Date envoi ch

Sahuaroc

To
The
Order
of

Pay

-f";v.'j;=-

2150 S. Country Club Dr.
Suite 24
Mesa. AZ 85210

Extreme Real Estate Development, LLC

Sahuaro Contracting
pa Box 2989
Gi lber t ,  Az

Saguaro Contracting
PD Box 2989 .
Gilbert, Az

Sahusro Contracting
PO Box 298.9
Gilbert, AZ 85238-2989

4 * 1 l a I I * I 1945DOLLARS ANDOOCENTS * -l Q

IPDUDDDLB Lm' I: L E 2 LD 5 E 7812

85299-2989

B5299~2989

Reference

LLC
224,0000
224,oooo

Reference

n 4 .44 ' , 4 - " :", . a 1. 1. _§?v  , * * I  I \ l ¢  . Q * 9 " . 11 ,5*.r . | . 41 \ - -r3 3. Ge ;;:e':':l':» §,~.'9l'uT3'?";3. ; " i . ' <9 =¥;;<; ;`:"",&44 8Q-?:3&§,&'8;§ : .8 . . .1;.° §*,, : :8.9s§5'=; 3,§, ,§*?» §§.,'5¢§?~*~"Z¥8'¥-§=§» l5<.815

* To .s'-.;t .." *if J .'..\~S-e .£-»+~ %r§'= .4. c . ° • 2 " .~'~ ':. I3.'v:°  . -14. *...£.". 45°  "- 1 .f'~ °  rf? " r " `  3 . ° ""
:-= @5° '4\'£%8=&$4: ' §- w ° . r . * <:¢**l.rsl14"..:;i4i.*a=ins¢'i*;8'}3<maM443¢ -:*~'*E3.-w:;}:."*1§-\".:"' " } f-.%.i@'%<f-543, ,.» » ~*» =.§w£~~.?£,;» s

Extreme Rea Development, ILL

1,6a0.00'/
345.00

- - - - - - ~ - - - - . . - ¢ ~ . ~

7 ET E 5094? Eu'

Invoice Amt

Invoice Mt

I

Date
Sep 5, 2006

Wells Fargo Bank
13:33 s. Alma School Rd.
Mesa, AZ 85210

Per

Extreme Real Estate Development, LLC

Retention

Recent i on

Extreme Real
check Number
Check Date

2150 s. Country Club Dr.
102-00000a61
Sep 5, 2006
Uetls Fargo Bank.
12210527a7202509r.72

Disccuwt

Discount

E§ilte

I

Estate Uevelupment, LLC/
102-00000461
Sep 5. 2006

Check Number
102-00000461

Amount
so,945. O0

81,945.00

91-527
1221

Payment

Payment

0002 Extreme Real Estate Development, LLC
07/31/2006 12074 zz4,0000
D8/19/2006 12091 22/»,00D0

1,600.00
345.00

0.00
0.00

o.0o
0.00

1,600.00
345.01

INDIDIIIUCQOQ UI - ¢ - » - - - . . - - . . - - - - - - . - - . . - - . . » . ¢ ¢ ¢ b¢ ¢ Q¢ ¢ 0¢ ¢ !Q-pc

Total Remittance 1,945.00 0.00 . 00 1,945.00

:oz



1381301013
pl. r 8 W)8

BY

DATE INVOlCE #

9/25/2006 3126

p.o. no. TERMS SHIP DATE Notes:

Lane Spencer Net 30 9/25/2008

DESCRIPTION QW RATE AMOUNT

Charges from August 30, 2006 through September 21, 2006
Pump and haul septic waste from Crestfield Manor
@ Arizona Farms Village to Johnson Utilities
VV\NTP (56,000 gallons)

Fuel Surcharge @ 15%

58,000

5,600

0.10

0.10

5,600.00

560.00

Thank you for your business. Total $6,160.00

l

Aardvark Septic Service Invoice
P.O. Box 903
Florence, AZ 85232-0903 I

Ph: (520) 888-0763 Fax: (520) 868-0298 )

BILLTO

Cresttield Manor @ AZ Farms Village
Pinal County, AZ

SHIP TO

Sun Stone Homes .
2150 S. Country Club Drive
Suite24
Mesa, AZ 85210

4

I

' "~.8`...,



Tracking log for the pumping and hauling of septic waste from Cresttield Manor @ AZ Farms Visage to
Johnson Utilities VVWTP

Date Comments
I

Gallons
P u t d

Charges incurred

08/30/06 25,000 $ 2,500.00
08/31/06 11,000 $ 1,100.00

09/06/06 s,ooo 500.00$
09/14/06 5.000 500.00$
09/21/06 1o,ooo s 1 ,000.00

s
$

$

$

$

$

$
$

$
s

-$

$

$

$

$
_$

$
_$

$
-$

TOTALS 56,000 s 5,600.00

at.

Aardvark Septic Services, LLC

Job Name: Sun Stone Homes



Total Remittance

0002 Extremeleal Estate Development, LLC
09/25/2006 3126 2240000 .

Date Invoice

Aardvark

Total Remittance

0002 Extreme Real Estate Development, LLC
09/25/2006 3126 221.,0000

Date Invoice

Aardvark

To
The
Order
o f

Pay

2150 S. Country Club Dr.
Suite 24
Mesa, AZ 85210

Extreme Real Estate Development, LLC

* aréark Septic Service
PO Box 903
Florence, AZ

Aardvark Septic Service
PO Box 903
Florence, AZ

Aardvark Sep tie Service
PO Box 903
Florence,  AZ 85232-0903

l I • | I I 1 * '676ODOLLARS ANDOOCENTS 9 1 l

IFCIDOEJOL q Sol'

85232-0903

85232 -0903

Reference

Reference

l2\EELClSE?8II

J
\

---.--~-~~» ~---~

7 go E 5D9L 'P En'

** . " c.m -

Invoice Amt Retention Discount

Invoice Amt

, \
_ .» \. .

61160.00

6,160.00

6,160.00

Per

Date
O c t  2 0 ,  2 o o 6

Wells Fargo Bunk
1333 s. Alma School Rd.
Mesa, AZ 85210

6,160.00

Extreme Real Estate Development. LLC

Recent i on D i scout
D b h l i a a n -Q u i n n ; - : p a l B¢ ¢ ¢ ¢ b¢ ¢ u¢&$$D

0.00

Extreme Real Estate Development, LLC
2150 s. Country Club Dr.
10z-00000495
Oct 20, 2006
Hells Fargo Bank
1221 D52787202509472

0.00

0.00

Extreme Real Estate Development, LLC
Check Number 102-00000495
Check Date Ila 20, 2006

0.00

0.o0

.00

Check Number
1 0 2 - 0 0 0 0 0 4 . 9 5

Amount
se, 160. OO

$6,160.00

91-527
1221

6,160.00

6, t60.00

144/1

61160.00 0.00 .00 6,160.00



DATE INVOICE #

10/19/2006 3134

P.O.no. TERMS SHIP DATE Notes:

Net 30 10/19/2006

DESCRIPTION QTY RATE AMOUNT

Charges from September 22, 2006 through October 9, 2006
Pump and haul septic waste from Crestfield Manor
@ Arizona Farms Village to Johnson Utilities
WWTP (48,000 gallons)

Fuel Surcharge @ 15%

FINAL BILLING - JOB COMPLETED ON 10/9/06

48,000

4,800

0.10

0.15

4,000.00

720.00

Thank you for your business.
Total $5,520.00

mE@EuwEAardvark Septic Service Invoice
P.O. Box 903
Florence, AZ 85232-0903

0CT 21 2835 1

Ph: (520)868~0763 Fax: (520)868-0298

BILL TO I I SHIP TO

Sun Stone Homes
2150 S- CountryClub Drive
Suite 24
Mesa, AZ 85210

cresmeld Manor @ AZ Farms village
Penal County, AZ

8 ¢.¢ 4 4 '



Tracking log for the pumping and hauling of septic waste from Westfield Manor @ AZ Farms Village to
Johnson Utilities WWTP

Date Comments
Gallons
Pum dI

Charges Incurred

09/26/06 s,0o0 500.00$

09/28/0S 6,000 600.00$

09/29/06 5,000 500.00$

10/02/06 12,000 s 1 ,200.00
10/09/06 Pulling Plug 20,000 2,000.00$

$

$
$
$
$
$

_$

$
FINAL BILLING $

$

$
$
$
$

-s
$
$
$
$

.-$
TOTALS 48,000 4,800.00$

I
•

AardVark  Sept ic  Serv ices ,  LLC
By

E@EUWEE
0CT21 2cc5

Job Name: Sun Stone Homes



Aardvark.

Date Invoice

Aardvark

Date Invoice

Total Remittance

0002 Extreme Real Estate Development, LLC
10/21/2006 3134 zz1.,Qcoo

To
The
OId8r
Of

Pay

2150 s. Country Club Dr.
Suite 24
Mesa, AZ 85210

Extreme Red Estate Development, LLC

a

3

Aardvark Septic Service
FO Box 903
Florence, AZ

Aardvark Septic Service
PT Box 903
Florence, AZ

Aardvark Septic Service
FO Box 903
Flo/ence, AZ 85232-0903

* * | * * * * "552ODOl.!.ARS ANDOOCENTS * * '

I P D D D O O  5 0 'PIP 12 L a E Los E 781!

as232~ 9903

J

Extreme Real Estate Development, LLC
Check Number 102-00000507

85232-0903 Check Date Nov 6, 2006

.~J;.
»,.

Reference

Reference

: f

.

_.. ...,»,~

5,520.0

.5,520.00

7 ECI 25094 'r' Eli'

Invoice Amt

envoi Ce Amt

1 ;

Date
Nov 6, 2006

Walls Fargo Bank
1333 S. Alma School Rd.
Mesa, AZ 85210

Per

....,..

Extreme Real Estate Development, LLC

Retention

Retent i on

Extreme Real Estate Development,
2150 s. Country Club Dr.
102-00000507
Nov 6, 2006
Hells Fargo Bank
1221052787202509472

0.00

0.00

Discount

D i scout

$.00

.00

Check Number
702-00000507

Amount
so, 520. of

ss,s2o.o0

91-527
1221

5,520.00

5,520.00

Payment

Payment

Lu:

,.p

0002 Extreme Real Estate Development, LLC
10/21/2006 3134 . 224.0000 5,520.00

5,520.00

0.00

0.00

0.00

.OD

s,5zu.o0

5,520.00Total Remittance



** UNCONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **

PROJECT: EXTREME/SUNSTONE - CRESTFLD MANR

The undersigned has been paid aha has received a progress payment
In the sum of: $128,490.75 .

for a"H 1 abor'. services, equipment or materials furnished to the
job site or

TO: EXTREME REAL ESTATE DEVLP LLC
On the job of :  SUNSTONE HOMES
L o c a t e d  a t ; SEC OF FELIX a HERITAGE RD.

PINAL, 'As

a n d  d o e s  h e r e b y  r e 1  e a s e  p r o  S a n t o *  a n y  m e c h a n i c ' s  l i e n , s t a t e
o r  f e d e r a l  s t a t u t o r y  b o n d  r i g h t .  a n y  p r i v a t e  b o n d  r i g h t ,  a n y  c 1  a i m
f o r  p a y m e n t  a n d  a n y  r i g h t s  u n d e r  a n y  s i m i  1 a r  o r d i n a n c e ,  r u 1  e  o r
s t a t u t e  r e 1  a t e d  t o  c 1  a i m  o r  p a y m e n t  r i g h t s  f o r  p e r s o n s  i n  t h e
u n d e r s i g n e d ' s  p o s i t i o n  t h a t  t h e  u n d e r s i g n e d  h a s  o n  t h e
a b o v e - r e f e r e n c e d  p r o j e c t  t o  t h e  f o l l o w i n g  e x t e n t .

any

This release covers a progress payment for a11 1 abor, services ,
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC .
through . only and does not cover any retention, pending
modifications and changes or items furnished after that date.

The undersigned warrants that he either has a1 ready paid or wi11
use the monies he receives from this progress payment to promptly
pay in i*u11 a11 of his laborers, subcontractors, materiaimen and
supp1 iers for a11 work, materials. equipment or services provided
*For or to the above-referenced project up to the date of this way vet .

DATE : 4/5/06° SAHUARO CONTRACTI NG

(st nature )

ADAM MERRILL
VICE pnestmfwr

NOTICE: THIS DOCUMENT WAIVES RIGHTS UNCONDITIONALLY AND STATES
THAT YOU HAVE BEEN PAID FOR GIVING UP THOSE .RiGHTs. THIS
DOCUMENT is ENFORCEABLE AGAINST YOU IF YOU SIGN IT, EVEN IF YOU
HAVE NOT BEEN PAID. IF YOU HAVE NOT BEEN PAID, USE A CONDITIONAL
RELEASE FORM. .

* For so much; for as much as may be; as far as. 'it goes .

l



** UNCONDITIONAL wAivER AND I;~_ELEA$E ON PROGRESS PAYMENT **

5/5946 If
PROJECT : EXTREME/SUNSTONE - CRESTFLD MANR

The undersigned has been paid and has received a progress payment
In the Sm O'F: 510,853.48

for* a11 1 abor, services. equipment or mater° 'ia1 furnished to the
j o b  s i t e  o r *

TO:
On the job o'F:
Located at'-

SAHUARO CONTRACTING
SUNSTONE HOMES .
SEC O F  F EL I X  &  HERI T AG E RD.
P I N A L ,  A Z

and does hereby re1 ease pro Santo* any mechanic's 1 ien, any state
or federal statutory bond right, any private bond right. any c1 aim
for payment and any rights under any s1m11 ar ordinance. ru1 e or
statute rerated to c1 aim or payment rights for persons in the
undersigned's position that the undersigned has on the
abOve-referenced project to the following extent.

This re1 ease covers a progress payment for a11 Tabor, services .
equipment or- materia1 s furnished to the _job site or to
SAHUARO CONTRACTING
through 04/27/05 Onll_y and does not" cover' .an_Y. retention, pending
modifications and changes or items furnished after that date.

T h e  u n d e r s i g n e d  w a r r a n t s  t h a t  h e  e i t h e r  h a s  a 1  r e a d y  p a i d  o r  w i  1 1
u s e  t h e  m o n i e s  h e  r e c e i v e s  f r o m  t h i s  p r o g r e s s  p a y m e n t  t o  p r o m p t l y
p a y ' in  ° fu11 a 1 1  o f  h i s  1 a b o r e r ~ s . s u b c o n t r a c t o r s ,  m a t e r - i a i m e n and
suppliers for a11 work, materials. equipment or services provided
f o r o r  t o  t h e  a b o v e ~ r e * f e r e n c e d p r o j e c t u p  t o  t h e  d a t e  o f  t h i s  w a i v e r .

DATE: 6  - é - HUGHES/ SUPPLY COMIANY

( s i g n a t u r e )

.ml PJQCM3 I
( t i  t i  e ) Q

NQTICE:  THIS .DOCUMENT wAIvEs RIGHTS UNCONDITIONALLY AND STATES
THAT YOU HAVE BEEN PAID FOR GIVING UP THOSE RIGHTS. T HI S
DOCUMENT Is ENFORCEABLE AGAINST YOU IF  YOU SIGN IT .  EVEN IF  YOU
HAVE NOT BEEN PAID. IF YOU HAVE NOT BEEN PAID. USE A CONDITIONAL
RELEASE FORM

* For so much: for as much as may be: as far- as it goes.
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **

PROJECT: EXTREME/SUNSTONE- CRESTFLD MANR

On receipt by the undersigned o'F a check

From:
In the sum of:
Pa_yablle to:

ExTREME REAL ESTATE DEVLP LLC
$128 .490 .75
SAHUARO CONTRACTI NG

and when the check has been properly endorsed and has been paid by the
bank on which it is drawn, this document becomes effective to re1 ease
any Mechanic's Lien, any state or federal statutory bond right, any
private bond right, any claim for payment and any rights under any
simi1 ar ordinance, ru1 e or statute re1 ated to claim or payment rights
for persons in the undersigned's position, the undersigned.has

On the job Of: SUNSTONE HOMES
Located at: SEC OF FELIX & HERITAGE RD.

PINAL. AZ

to the 'Following extent .

This re1 ease covers a progress payment for a11 labor, services,
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through OS/13/05 only and does not cover any retention, pending
modifications and changes or items furnished after said date.
Before any recipient of this document re1 ies on it, that person
shou1 d verify evidence of payment to the undersigned.

The undersigned warrants that he either has at ready paid or wi 1`|
use the monies he recei yes from this progress payment to promptly
pay *in 1°u11 a11 of his Taborers, subcontractors, materialmen and
suppll'iers for aT! work. materials_ equipment or services provided
for or to the above-referenced project up to the date of this waiver.

DATE : 6//o5
SAHUARO CONT \CTI NG

(signature)

ADAM MERR\LL
V 4 =NT



UNCONDITIONAL WAIVER AND RELEASE UPON PROGRESS PAYMENT
Civil Code Section 3262(d}(2)

The unders igned has  been paid and has  received a progress  payment  in the sum of  s 3,009.00 f o r

labor,  sewlces ,  equipment  or mater ial  fumlshed m Ex t reme Red E t i i e le  Development  LLQlSunStone
_ . y ouR eus rom 6R

Homes .  LLC on the job of Cres t t ie lq Manor,  Projec t  # 224 ,  Ex t reme Rea!  Es tate Development .  LLC
OWNER

located at F lex  Road and Her i tage Road.  F lorence,  AZ and does  hereby  re lease any  mechanic 's
JOB DESCRIPTION

l ien,  s top not ice or bond right  that  the unders igned has on the above referenced job to the fol lowing
e>denL

exectNed by the part  es prior to the release date are covered by this  release unless specif ical ly  reserved

Dat ed:
hre

l

' IT: is  release covers a progress payment  for labor,  serv ices,  equipment .  or material  furnished lo

Ex t r leme Real  Es tate Development  LLQ[surlStcne Homes LLQ t h rough OQIZQ/2Q08 only  and
YOUR CUSTOMER . DATE

does not  cover any retent ions retained before or af ter the release date;  ext ras furnished before the
release date for which payment  has not  been received,  ext ras or i tems furnished af ter the release date.
Rights  based upon work  performed or i tems furnished under a wri t ten change Order which has been ful ly

I
by the c laimant  in this  release.  Thls  release of  any mechanic 's  l ien.  s top not ice,  or bond right  shal l  not
otherwise ef fect  the contract  r ights ,  Inc luding rights  between part ies  to the contract  based upon a
resc iss ion,  abandonment ,  or breach of  the cont rac t .  or the r ight  of  the unders igned to recover
compensat ion for furnished labor,  serv ices,  equipment ,  or material  covered by this  release I f  rrtat
furnished labor,  serv ices ,  equipment ,  or material  was not  compensated by  the progress  payment  .

6" 06 Say Uaro Contraciind
ccpnuv NAME .

Miff M
SIGNATURE

\ 4\v r re S A ~Q. t

NOTI CE !  THI S  DOCUME NT WA I V E S  RI GHTS  UNCONDI T I ONA LLY  A ND S TA TE S  THA T Y OU HA V E
BEEN PAID FOR GIV ING UP THOSE RIGHTS.  THIS  DOCUMENT IS  ENFORCEABLE AGAINST YOU IF
YOU S IGN IT ,  EVEN IF  YOU HAVE NOT BEEN PAID.  IF  YOU HAVE NOT BEEN PAID,  USE A
CONDI T I ONA L RE LE A S E  FORM.

NOTE: This form oompllee with the requirements ofCtvll code Section 3282(d)(2). It k to be used m release palms to the extent
that a progress payrmnttru edualtgr been reeetved bathe releulng party.

Sep U1 zoos B:4ZHl"l HP LHShRJtl  l -Hx 48u-:=4b-4:-1'+4

Unconditional Waiver and Release Upon Progress Payment

p.;-3
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
lm-lnrelltu. -¢v--

»u . l

PROJECT: EXTREME/SUNSTONE - CRESTFLD MANR

O n  r e c e i p t  b y  t h e  u n d e r s i g n e d  o f  a  c h e c k i
Fr'olTt:

In the sum O'F:
Payab1 e to:

EXTREME REAL ESTATE DEVLP
$ 4 3 , 5 2 2 . 2 0
Saguaro Contracting Inc.

LLC

and when the check has been properly endorsed and has been paid by the
bank on which it is drawn, this document becomes effective to release
any Mechanic's Lien, any state or federal statutory bond right. any
private bond right, any c1 aim For payment and any rights under any
simi1 ar ordinance, ru1 e or statute re1 ated to c1 aim or payment rights
for persons in the undersigned's position, the undersigned has

On the job of:
Located at:

SUNSTONE .HOMES
SEC OF FELIX
PINAL, AZ

& HERITAGE RD.

to  the  'Fo11owI  rag  ex ten t  .

This release covers a progress payment for a11 1 abor, services.
e q u i p m e n t  o r  m a t e r i a l ' s  f u r n i s h e d  t o  t h e  j o b  s i t e  o r  t o
EXTREME REAL ESTATE DEVLP LLC
t h r o u g h  0 9 / 1 6 / 0 5  o n l y  a n d  d o e s  n o t  c o v e r  a n y  r e t e n t i o n ,  p e n d i n g
m o d i f i c a t i o n s  a n d  c h a n g e s  o r  i t e m s  f u r n i s h e d  a f t e r  s a i d  d a t e .
B e f o r e  a n y  r e c i p i e n t  o f  t h i s  d o c u m e n t  r e l i e s  o n  i t .  t h a t  p e r s o n
shou ld  ve ry*F_y ev idence  o f '  payment  to  the  unders igned .

|

i
z

T h e  u n d e r s i g n e d  w a r r a n t s  t h a t  h e  e i t h e r  h a s  a l r e a d y  p a i d  o r '  w i n
u s e  t he  mon ie s  he  r e c e i ve s  *F rom  t h i s  p r og re s s  p ayme n t  t o  p ro rnp t i y
pay  ' i t ' l  ' F u l l  a l t  o f  h i s  l a bo re r s ,  s ub con t ra c t o r s .  ma te r~ ' i a l lmen  and=
s u p p l i e r s  f o r  a 1 1  w o r k .  m a t e r i a l s .  e q u i p m e n t  o r  s e r v i c e s  p r o v i d e d
F o r  o r  t o  t h e  a b o v e - r e f e r e n c e d  p r o j e c t  u p  t o  t h e date o f  t h i s  w a i v e r .

/" I

9//(4/06DATE :
S a g u a r o  C o n , p a c t i n g  I n c .

. M
(signature)

ADAM MERRILL
WCE-PRESIDENT

|
I

i

I

I
I.
E
I

!
a

;
!I
E
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PROJECT g EXTREME/SUNSTDNE-CRESTFLD MANR 3
I
3
I
l
1
IIn the sum of:

t o t h e

The undersigned has been paid and has renewed a progress payment
#15,101-78

for 411 1abDr. services. equipment or mater1 a1 1-`urT\1 shed
job s i te  , f f 1

To:
on the ,jab o1F=
Located at:

Sahuaro ~contr~ac'tin9 Inc.
SUNSTONE HOMES
sEc OF FELIX sf HERITAGE RD.
PINAL. AZ

and does hereby t-e1ease pro Santo* any mechanics Hen. any state
or fednral statutory bond right, an,v private bond right, any c1a1m
for payment and any rights under any s'im1'Iar ordinance. ru1 e or
statute ret ates to c'l aim or payment rights For persons in the
ur\ders'igrled ' s position that the undersigned has on the
above~r~e'Fer~erxced project to the 'Fa11 c=w'ing extent .

TMS r~e1ease covers a progress payment -For a11 Tabor. services ,
equipment or materials 'Furnished to the job sf te ea* to
saguaro contracting Inc.
t h r o u g h 0 7 / 3 1 / 0 5  A m y  a n d  d o e s  n o t  c o v e r  a n y  r e t e n t i o n ,  p e n d i n g
modifications and changes or items 'Furry sh.ed after that date.

The undersigned warrants that he either has al ready paid c» r w1'l1
use the mon1&s he 1°ece1yes -from this progress payment to promptbf
paY in Fu11 alli o'F his Tabarers. subcontractors. materla'imen and
supp11er~s for a11 work. mater-5815, equipment or services prcv1 ded
*For* or to the above-referenced project up to the date of thy s waiver*_

DATE : 9/// / C EHEX SA

944I H - i
Cr t86l'difi3tOI' I.

!
I

( 1 ; i t 1 € J

i
s.
!
;

g

NUTICE: THIS DocumEnT NAIVES RIGHTS UNCONDITIONALLY AND STATES
THAT YOU HAVE BEEN PAID FOR GIVING UP THOSE RIGHTS, THIS
DQCUHENT IS ENF¢RCEABLE AGAINST YDLI IF you SIGN IT. EVEN IF YOU
HAVE NOT BEEN PAID.
RELEASE FORM-

IF you HAVE NOT BEEN PAID. USE A CONDITIONAL 3!
l

I

w For so much: for as much as may be; as Far as 11: goes.

l

|

l
|
9

i

i



** UNCONDrT1ONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
....,

PROJECT : EXTREME/ SUNSTONE- CRESTFLD MANR
I
!
I

i

I
I

The undersigned has been paid and has received a pr~ogr*ess payment I
In the sum of- $237,967.63 :

for a11 1abor° , services. equipment or mater-ia1 furnished to the :
_job Site or 1

a

I
I

i
!

To~
On the .job o'F:
Located at:

Saguaro contracting Inc.
SUNSTONE HOMES
SEC OF FELIX & HERITAGE RD.
PINAL. AZ

and does hereby re1 ease pro Santo* any mechanic's Hen, any state =
or *Federal statutory bond right, any private bond r° 'ight, any r;1 a'im`
for payment and any rights under any s1m11 ar ordinance, r'u1 e or-
statute related to C`la'im or' payment rights for persons in the
ur1ders'igned's position that the undersigned has or»  the
above-referenced project to the fol lowlng extent_

This r'e1 ease covers a progress payment -For aTe labor. services,
equipment or materials 'Furnished to the job si te or to
Saguaro Contracting Inc. .
through 06/30/05 only and does not cover* any retention, pending
mod1f1<:at'ions and changes or 'items 'Furnished after that date.

The undersigned warrants that he either' has already paid or wi11 :
use the monies he receives from this progress payment to pr~ompt1_y Q
pay in ful l  a11 of his Taborers, subcontractors, materialmen and i
suppiier-s *For aH work. materials, equipment or services provided l
'For or to the above-referenced project up to the date of th is waiver-

DATE : HUGHES

:

I
z

f '

//4 I
/  na tu re )_.

8€§é/
( t i t l e ) I

NOTICE: THIS DOCUMENT WAIVES RIGHTS UNCONDITIONALLY AND STATES
THAT YOU HAVE BEEN PAID FOR GIVING UP THOSE RIGHTS. THIS
DOCUMENT IS ENFORCEABLE AGAINST YOU IF YOU SIGN IT, EVEN IF YOU
HAVE NOT BEEN PAID. IF you HAVE NOT BEEN PAID, USE A CONDITIONAL
RELEASE FORM.

I
g

!
II

* For so much: 'For as much as may be: as  far  as  i t  goes ,
\
s
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UNCONDITIONAL lvwuvnn AND RELEASE on pnocpzsg g_AYMQP1T
(Pnmum: xo mks. §33~100s)

Prcjccti CRESTFIBLD iv. ANGR

Job No.:

The undersigned I as been paid and has received a progress payment in the sum of

s16,621 .76, for dl labor, services eqm'pment Ur materiel fumishod to the job site or to

SAHUARO PIPELIN CCRP on the job of EXTREME REAL ESTATB/SUNSTONE

HOMES loeatcd at FELIX & I~iERJTAGE,QUBBN CREBK,AZ and does hereby release

any Mechanic's Lien, an) state or federal statutory bond right, any private bond right,

any claim Fm: payment an ll any rights under any similar ordinance, role or statute related

w claim or payment right-= for persons in the undersigned's position that the undersigned

has on the above referent ad project to the following extent, This release covers a

pro gross payment for all labor, services, equipment or materials furnished to the job site

or to SAHUARO PIPELN CORP through 07/31/05 only and docs not cover any I

Ietentinn pending, Inoditi 'actions And changes or items filmished after theftdate. 4

The tmdersigneri \ warrants that he either has already paid or will use the monies he

receives from this program: s payment to promptly pay in full dlof his laborers, .

subcontractors. mate:-ialrr en and suppliers ii'om all work, materials, equipment or service

provided for or to the abc ve referenced project up to the date of this waiver.

Date: September 12., rEps

EMPIRE SOUTHWEST

G O  / W

Credit Accou Manage;

WMM I

NOTICE: THIS DO UMENT WMVES RIGHTS UNCONDITIONALLY "sQ
STATES THATYOU HAVE BEEN PAID FOR GIVING UP THO
RIGHTS. THIS DOCUMENT IS ENFORCEABLE AGAINST yoVg
IF YOU s [GN nr, EVEN IF YOU HAVE NOT BEEN PAID. IF YO
HAVE N( PT BEEN PAID. USE A CONDITIONAL RELEASE
FORM.

i
I

!
I
i

By:

I
l

I

\

a



** UNCONDITIONAL HAIVER AND RELEASE ON PROGRESS PAYMENT **
.. \1

PROJECT : EXTREME/SUNSTONE- CRESTFLD MANR

The undersigned has been paid and has received a progress payment
In the sum of: $1B.682.06 i

~For~ a`!1 T a b o r , s e r v i c e s ,  e q u i p m e n t  o r  m e t e r i a i f u r n i s h e d t o  t h e .
job slte or `

To :
On the job O'F:
Located at:

saguaro Contracting Inc.
SUNSTONE HOMES
SEC OF FELIX a HERITAGE RD,
PINAL, AZ

!
!
I

:
:
I

!

I
and does her~eb_y r° e1ease pro Santo* any mechanlc's. Hen, any state
or federal statutory bond right, any private bond r-ight. any c1a-im
for payment and any rights under any similar ordinance. rule or
statute related to <:1a~im or payment rights for poisons in the
undersigned's position that the undersigned- has on the
above-referenced project to the ~Fo11ow1ng extent. .

i

This rel ease covers a progress payment for a11 1 abor. services ,
equipment or* mater1a1 s furnished to the job site or to
Saguaro Contracting Inc. .
through 07/31/05 one and does not cover any retention, pending
modifications and changes or' Stans 'Furnished after that date. E

iThe undersigned warrants that he either has a1 ready paid or w'ilH
use the monies he receives from this progress payment to pr'cmptly
pay in i'u11 a`l 1 of his laborers. subcontr'actDTls, ma'ter'ia1meh and
supp1ier~s for a`I1 wor~k. materia1 s, equipment or services provided
'For or to the above-referenced project up to the date of this waive .

I

t

3
DATE » @[f¢<>~L=@

¢""

:
4

|
¢
1
I
I

I
\
9

RINKEIA MATERIALS-UNITED

(\ '( all _
:.»~,, L-~»-

( t - i t ' |  e )

u h )
\

NOTICE; THIS DOCUMENT WAIVES RIGHTS UNCONDITIONALLY AND STATES
THAT YOU HAVE BEEN PAID FOR GIVING UP THOSE RIGHTS. THIS
DOCUMENT IS ENFORCEABLE AGAINST YOU IF you sIGN IT, EVEN IF YOU
HAVE NOT BEEN PAID. IF YOU HAVE NOT BEEN PATD, USE A CONDITIONAL
RELEASE FORM.

For so much; for as much as may be; as *Far as 'it goes.
I
1

i

l

i
9
g
I
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l1'uG1-IEs
WAIVER OF LIEN,

UNCONDITIONAL WAIVER AND RELEASE
ON PROGRESS PAYMENT

Product: Crcstficld Manor
Job No:

The undersigned has been paid and has received a progress payment 'm the sum of
$56,580.00 for all labor, services, equipment or mateIiaarl furnished to thejobsite or cmmeparny
Saguaro Contracting, on the job of Extreme Real Estate Development, located at Sec Felix
and Heritage Rd and does release any Anna:banio's lien, may stale or ii=d¢ral gmmmry bound right,
any private bond right, any clam for payment and any rights under any similar ordinanoc, mle or

statute rclatnd to claim or paymaat rights for porsrms in the rmdersignedk position that the
undersigned has on the above reféraroc project (job) to the following cxtcnl.

This release covers a pmgucss payment for all labor, services, equipment or malerrials
finished to the jobsite or to Saguaro Contracting, through 08/2/05 Ody and does not cover any
retention, pwdingnrnodiicatian and changes or items fuzuiashedaiiew data, draws and/or extras
filrni shedbefore the release date for which payment has not been received.

Before any recipient of this document relics on its validity, that pemsom should verily
evidence ofpayment to the undelsignnd.

The undersigned wananls that he (She)(it) cilhcr has dowdy paid or will use monies
herewith roccived 80m this progress payment to promptly pay in full all of his (her)(iLs) labors,
s'ub<>onuactors, material men and suppliers for all work, material, equipment or services provided
for or to the above referenced project up to the date of this waiver.

Date: November 7, 2005 Hughes,

/"\\_
By:  /  I

.  V I a
Title: Sr Credit Reprcsentauve

ply, Inc

IMPORTA n'r NOTICE
This d4x:nmonr waives rights :unconditionally and states .shun you hnvn been paid for given up

those rights. This document is ctnforccahle against you If you sign it, con Wynn luau not been

paid lfyouhuvcmtheenpuid, usc aeonditiomal release form ('I`ypcA arc)

P

l ll
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*iv UNCONO1TIONAL WAIVER AND RELEASE ON PRQGRESS PAYMENT
-

-re
- I 1..1- I

4

PROJECT: EXTREME/SUNSTONE-CRESTFLD MPNR

The undersigned has been paid and has received a progress payment
In the sum of: $5,484.56

' F o r '  a 1 1  l a b o r .  s e r v i c e s ,  e q u i p m e n t  o r m ater~ ' i a1
j o b s i t e *

1*ur*h'l shed to the

Tot
O n  t h e  j o b  o ' F :
L o c a t e d  a t :

Saguaro t : on t rac t1ng  Inc .
SUNSTONE HOMES
SEC oF FeLix a HERITAGE
PINAL, AZ

RD 9

and does hereby re1 ease pro Santo* any me=han'ic:'s Tier. any  s ta te
or- 'Feder-e1 s ta tu tory  bond r i gh t , any  pr i va te  bond r i gh t . any c la im
'For payment and any rights under any s1m11ar- ord1nar» ce, ru1 e or-
s t a t u t e  r " e ' \  a t e s t o  c 1 n ~ I m  o r  p a y m e n t  r i g h t s  f o r  p e r s o n s  ' i n  t h e
u n d e r s i g n e c r s  p o s i t i o n  t h a t  t h e  u n d e r - s 1 g n e d h a s  o n  t h e
a b o v e - r e - F e r e n c e d  p r o j e c t t o  t he  ~ Fo1 1 ow' i ng e x t e n t  .

T h i s  r e 1  e a s e  c o v e r s  a  p r o g r e s s p a y m e n t  ' F o r  a 1 1 l a b o r ,  s e r v i c e s -
equipment or' mater~1a1 s fut-n1shea to the job s- i te m' to
S1ahuar° o contracting Inc. 9:-'
.through D9/30/05 on hf and does. not cover any retention. pendirig
mod*$°f'~ic:a1:'1ons and changes or 'items 'Furnished n f-'ter that date.

DATE :

The undersigned warrants that he ei ther has al ready paid or wi  11
use the monies he receives -Frcnm this progress payment to promptly
pay  i n  fu l l  a11  o f  h i s  l abore rs ,  subcon t rac to rs , ma't:eria1men and
suppl iers 'For a11 work. mater~ia1s. equipment or services provided
for or to the above~t~e*Fer-enced p r o je c t  u p  t o  t h e  d a t e  o f  t h i s waiver.

1{/'1Of RINKER MATERIALS-UNITED

>_ (51 nn'tGr~

4449 (P
(t'{t1¢

(L<>@\("7;hf»

68 1*"llllll-l*lllllb

NOTICE: THIS DOCUMENT wA1 vEs RIGHTS UNCONDITIONALLY AND STATES
THAT YDU HAVE BEEN PAID FOR GIVING up THOSE RIGHTS. THIS
DocumEnT 15 ENFORCEABLE AGAINST yogI IF YOU SIGN IT. Even TF you
HAVE no'l' BEEN PAID. IF you HAVE NOT BEEN PAID. USE A CONDITIONAL
RELEASE FORM- .

Far no much: for ms much Ne; may bl*;  res 1 'nr nm it .  gun: .



**- UNCONDITIOMML WAIVER AND r-:ELEASE ON PROGRESS PAYMENT k*

PROJECT: EXTREME/ SUNSTONE~CRESTFLD MANR

The undersigned has been paid and has received a progress payment
In the sum of: $1,487.82

for  al l l  ' labor. services,  equ1 pmer1t or mater1 a1 furnished t o  t h e
job site QF .

/

To :
On the job of :
Located at:

saguaro Cor\tract'i r1Q Inc .
SUNSTONE HOMES
SEC OF FELIX & HERITAGE RD-
PINAL. AZ

and  does  hereby r-e1ease  p ro  Santo* any mechar\1 c 's  Hen. any s t a t e
o r  F e d e r a l  s t a t u t o r y  b o n d  r i g h t .  a n y  p r i v a t e  b o n d  r i g h t ,  a n y  c l a i m
F o r  p a yme n t  a nd  a ny  r i g h t s  und e r -  a ny  s im l l a r  o r d i n a n c e . ru le  o r*
s ta tu te  ~re1a ted  to  c :1  a1m or  payment  r igh t s  fo r  pe rsons  ' in  the
unde r s ' i g r \ e d '  s  p o s i t l o n  t ha t  t he  unde r s i g ne d  ha s  on  t he
a b o ve - r e f e r e n c e d  p r o j e c t  t o  t h e  f o l l o w ' i n g  e x t e n t  .

.

This re1 ease covers a progress payment For a11 Wabor, services,
equipment or materials furnished to the job site.Ar'to
Saguaro Contracting Inc.
through 09/13/D5 only and does not cover any retention, pending
modifications and changes or items furnished after that date.

T h e  u n d e r s i g n e d  w a r r a n t s  t h a t  h e  e i t h e r  h a s  a l r e a d y  p a i d  o r  w i T l
u s e  t he  mon ie s  he  r e c e i ve s  f r om  t h i s  p r og re s s  p ayme n t  t o  p romp t1  y
pay in  F1111 a11  o 'F  h is  1abore r~s .  subcont rac to rs ,  mate r ia lmen  and
supp l ' ie rs  fo r  a` l  1  work.  mate r~ ia1s .  equ ipment  o r  se r 'v l i ce s  p rov ided
' F l o r '  o r  t o  t he  above -  r e f e r e nced  p ro j e c t  up  t o  t r ue  d a t e  o f  t h i s  wa ive r  .

DATE : ///4/ EMEX SA/

(t'l'l;1 e)
_4// *42.V 1

noslcL= 1ll1", l]f7(.\INI Nl wAtvl~:3 1<mlll-. 1lnconl)l l1¢JNAIIY ANI)
IIIAT YOU HAVE l3ITlln l'All) IOR GIVING UP-' 1'l10t31; l<u.alll'».
DOCUMENT is ENFORCEABLE AGAINST YOU IF YOU SIGN
HAVE NOT BEEN PAID. IF you HAVE NOT BEEN PAID.
RELEASE FORM.

-.:IA'rF°.
IHl:J-

IT, EVEN IF you
USE A CONDITIONAL

A For so much: tor as much as may l1lG3; as far as in goes.



WASTEWATER
INVOICES



Date Invoice #

8/4/2006 1357

Shlp To

5264A-CRESTFIELD MANOR@ ARIZONA
FARMS VILLAGE

Be To

EXTREME REAL ESTATE DEVELOPMENT LLC
2150 SOUTH COUNTRY CLUB DR SUITE 24
MESA, AZ 85210

Job Number Attention

5264A

JOB

5264A-cR18sn=xEL...

P.O. No. Terms

DUE ON 20TH

item Description Qty Rate Serviced Amount

COST OF DI...
RETENTION
RETENTION 1 49,807.37 49,807.37

Subtotal $49,807.37

$0.00sale's Tax (0.0%)

Total $49,807.37

Payments/credits $0.00

Balance Due $49,807.37

Phone # Fax #

(480) 855-5771 (480) 855-5791

a I
H 4r

1 .~ 1
r~,/

4
~1p

p.2

me Electrical Service Invoice
J E Highland Suite #3

Chandler, AZ 85225 .

J

4
•



Date Invoice

HQriEl

D002 Extreme Real Estate Development, LLC
05/04/2006 1010 224,0000
06/22/2006 1192 z24,0000
08/17/2005 380 zz4,oooo
11/18/2005 561 zz/.,0000

Date Invoice

Total Remittance

Q,
llorineEl

To
The
Order
Of

Pay

° l

.l n

2150 S. Country Club Or.
Suite 24
Mesa, AZ 85210

Extreme Real Estate Development, LLC

l..-.~ ..

Norine Electrical service
230 East Highland
Suite 10
Chandler, AZ

CHorine Electrical Service
230_.£.=5t Highland
5113 Te 10
Chendter, AZ

Horine Electrical Service
230 East High/and
Suite 10
Chandler, AZ 85225

l Q v 9 i 4 D '4980 7DQLLARS AND3 7CENTS I l 0

IpCloDclOl.E.l.ll' I! a. 2 a 1.0 S E ?8\!

85225

a5225

Reference

Reference

¢» * -¢'. . r-_ ` | l 9,  ' I n *\ _- _ , . . 0*¢ * 4 Q., Ula ' l 'p

i.~=%'= M ;~3£4m?» 4

I

v EUE 5D9L? Eli'

Invoice Amt

Invoice Amt

M 4

| - ,

0.00

0.00
0.00
0.00
0.00

Per

Data
Sep 5,  2005

Weil: Fargo Bunk
1333 S. Alma School Rd.
Mesa, AZ 85210

Extreme Real Estate Development, LLC

Retention

49,807.37

11,137.54
4,320.00

211000.00
13,349.83

Retention

Extreme Real Estate Development, LLC
2150 s. country Club Dr.
102-00000464
Sep 5, 2006
Hells Fargo Bank
1z2105z7a7z02509472

Extreme Real Estate Development, LLC
Check Humber 1oz-ucooo-w.
Check Date Sep 5, 2006

- - - . - - . . - - - - - ¢

Discount

Discount

0.00
0.00
0.00
0.00

.of

Chuck Number
102-00000464

41,137.54
4,320.00

21,000.00
13,349.83

Amount
84.9,8 0 7 . 3 7

$49,807.37

91-527
1221

49,807.37

Payment

Payment

.. , \..
J ,

0002 Extreme Rea( Estate Development, LLC
05/014/2006 1010 224,0000
D6/22/2006 1192 zz4,0000
08/17/2005 380 2240000
11/1a/zoos 561 zz4,0ooo

0.00
0.00
0.00
0.00

11,137.54
4,320.00

21,000.00
13,349.83

0.00
0.oo
0.0o
0.00

11,137.54
4,320.00

21,000.00
13,369.83

- - . . - - . . - - - . . - » »

Total Remittance 0.00 49,807.37 .no I.9.s07.37

I



Date Invoice #

6/13/2006 1192

Ship To

5264A-CRESTFIELD MANOR@ ARIZONA
FARMS VILLAGE

Bill To

EXTREME REAL ESTATE DEVELOPMENT LLC
2150 SOUTH COUNTRY CLUB DR SUITE 24
MESA, AZ 85210

Job Number Attention

5264A TAWNA

JOB

5264A-CRESTFIEL...

P.O. No. Terms

DUE ON 20TH

Item Description Qty Rate Serviced Amount

COST OF DI..
COST OF DI..

PROGRESS BILl_ING CRESTFIELD
FORCE MAIN .
CRESTFIELD FORCE MAIN
RETENTION

1
1

43,200.00
-4,320.00

43,200.00T
-4,320.00T

$38,880.00Subtotal

$0.00Sales Tax (0.0%)

T o t a l $38,880.00

payments/Credits $0.00

Balance Due $38,880.00

Phone # Fax #

mE@@uwE

H o r i n e  E l e c t r i c a l  S e r v i c e

8 0  E  H i g h l a n d  S u i t e  # 3
C h a n d l e r ,  A Z  8 5 2 2 5

f\l$.; 5
-;v' .15

4 "`F'j. -
" L.. 'JET

- Invoice

M



*unn-

Date Invoice

0002 Extreme Real Estate Development, LLC
06/22/2006 1192 22410000

llorineE l

Date Invoice

0002 Extreme Real Estate Development, LLC
06/22/2006 1192 2240000

Total Remittance

HorineEl

To
The
Order
of

Pay

2150 s. Country Club Dr.
Suite 24
Mesa, AZ 85210

Extreme Real Estate Development, LLC

Horlne Electrical service
230 East Highland
Suite la
chandler, AZ

Horine Electrical service
230 East Highland
Suite 10
Chandler, AS

Horine Electrical Service
230 East Highland
Suite 70
Chandler, AZ 85225

I * 9 | I * I '3888ODOLLA RS ANDOOCENTS 9 4 |

nlgggggg, 3 Sly' II 1. 2 E LT 5 E van:

aszzs

85225

Reference

Reference

-. -`44 _. _.I /in. i," ......

7 EOE509\» '?E||'

Invoice Amt

invoice Amt

1.3 ,z00. 00

43,200.00

Date
Aug 7, 2006

Per

Walls Fargo Bank
1333 S. Alma School Rd.
Mesa, AZ 85210

Extreme Real Estate Development, LLC

Retention D i scout

Retent i on

4,320.00

-4,320.00

I

Extreme Real Estate Development,
2150 s. Country Club Dr.
102-00000435
Aug 7, 2006
Hells Fargo Bank
1221052787z025091.72

Ext rare Rea( .Estate Devetapuuelnt, LLC
check Humber 102-00000435
Check Date Aug T, 2006

D i scout

D.00 38,880.00

.of 38,880.00

Check Number
102-00000435

Amount
sos, ala OO

$38,880.00

91.527
1221

Payment

Luz' `

Total Remittance

43,208.00 -4,320.00

43,200.00 .-,320.00

0.00 3a,aa0.00

. o f 38,880.00



Date Invoice #

4/24/2006 1010

Ship To

5264A-CRESTFIELD MANOR@ ARIZONA
FARMS WLLAGE

Bill To

EXTREME REAL ESTATE DEVELOPMENT LLC
2150 SOUTH COUNTRY CLUB DR SUITE 24
MESA, AZ 85210

Job Number Attention

5264A

JOB

5264A-caBsT1=lEL...

P.O. No. Terms

JOB 01400 DUE ON 20TH

Item Description Qty Rate Serviced Amount

COST OF D..
cosT oF D...

FINAL CONTRACT BILLING CRESTFIELD
WASTE WATER LIFT STATION &.FORCE

MAIN
JOB 01400
RETENTION

1
1

111,375.41
-11,137.54

111,375.41T
-11,137.54T

Subtotal $100,237.87

Sales Tax $0.00

Tota I $100,237.87

Payments/credits $0.00

Balance Due $100,237.87

Phone # Fax # E-mail

(480) 855-5771 (480) 855-5791 horineelectrica1@qwest.net

Horine Electrical Service Invoice
80 E Highland Suite #3
Chandler, Az 85225

4/¢ .I
4 '

. v,

-4 ,.



;.=::--.,;°*'*:=-5. -~= " * ? Ta"="'-'-»-.wx
4-3§l=;~:€*=p¥=§**8'42*=§=a:»f''*-£tif4=$@2¥"3'=*»*J*»=~'~ ,;=zf..
' 'Hdi° ii'le'F 'h6"Fim FlectF¥eit° 'Servtc

D a t e I n v o i c e

B o o z  E x t r e m e  R e a l  E s t a t e  D e v e l o p m e n t ,  L L C
0 5 / 0 4 / 2 0 0 6  1 0 1 0 2 2 4 , 0 0 0 0

v

T o t a l  R e m i t t a n c e

D a t e

0 0 0 2  E x t r e m e  R e a l  E s t a t e  D e v e l o p m e n t ,  L L C
0 5 / 0 4 / 2 0 0 6  1 0 1 0 2 2 4 , o o o o

$ i o r i n € E  l

To
The
Order
of

Pay

2 1 5 0  s .  C o u n t r y  C l u b  D r .
S u i t e  2 4
M e s a ,  A 2  8 5 2 1 0

Extreme Real Estate Development, LLC

230 East Highland
Suite 10
Chandler, AZ

H o r i n e  E l e c t r i c a l  S e r v i c e
2 3 0  E a s t  H i g h l a n d
S u i t e  1 0
C h a n d l e r ,  A z

Invoice

Horine Electrical Service
230 East Highland
Suite 1 O
Chang/ec AZ 85225

* I an I I- 41 700237DOLl.ARS AND87CENTS 4 i I

WDDDDDBBEW

as2zs

8 5 2 2 5

R e f e r e n c e

R e f e r e n c e

fu e a xosavasz

/4 a.1./

111,375.41

'?E0E509L'?EN'

;".\
r..

I n v o i c e  A m t R e t e n t i o n

Invoice Amt

111,375.41 -11,137.54

111,375.41 -11,137.54

¢

Per

Date
Jun .5,_ 2_QQ6-,

Wel l s  F arg o  Ban k
1 3 3 3  S .  A l m a  S c h o o l  R d .
M e s a ,  A Z  8 6 2 1 0

E xt reme Rea l  E s t a t e  Deve l o p men t ,  L L C

41,137.54

" .

Retent i on D i scout

2 1 5 0  s .  C o u n t r y  C l u b  D r .
1 0 2 - 0 0 0 0 0 3 8 2
J u n  5 , 2 0 0 6 .
W e l l s  F a r g o  B a n k
1 2 2 1 0 5 2 7 8 7 2 0 2 5 0 9 4 7 2

E x t r e m e  R e a l  E s t a t e  D e v e l o p m e n t ,  L L C
Ch eck Nu mb er 1 0 2 - 0 0 0 0 0 3 8 2
C h e c k  U a t e J u n  5 ,  Z D D 6

D i s c o u n t

0.0o 100,237.87

0.00 100,237.87

Check Number
__1.02:00000382_

.00 we, 237.87

-» --~.----------.

Amount .

$700,237.87

$ 1 0 0 , 2 3 7 . 8 7

9 ` l ~ 5 2 7
1 2 2 1

Payment

P aym en t

T o t a l  R e m i t t a n c e 1111375.41 -11,137.54 .00 100,237.87

l l Il\II l lulu Illllll I III ll- l lllllHIW ll



Date Invoice #

11/9/2005 561

ShipTo

5264A-CRESTFIELD MANOR@ ARIZONA
FARMS VILLAGE

Bill To

EXTREME REAL ESTATE DEVELOPMENT LLC
2150 SOUTH COUNTRY CLUBDR SUITE 24
MESA, AZ 85210

Job Number Attention

5264A

P.O. No. Terms Due Date

DUE ON 20TH 11/9/2005

Item Despriplion GW Rate Serviced Amount

COST OF DI..
COST OF DI..

Sevice labor
COST OF DI...

PROGRESS BILLING CRESTFIELD
VAULT INSTALLATION
BUILD DUPLEX CUSTOM CONTROL
PANEL W /100~HP VFD
LABOR BUILD PANEL 49 HRS
RETENTION

1
1

1
1

86,646.33
43,667.00

3,185.00
-13,349.83

86,646.33
43,667.00

3,185.00
-13,349.83T

Subtotal $120,148.50

$0.00Sales Tax (0.0%)

T o t a l $120,148.50

$0.00Payments/credits

Balance Due $120,148.50

Phone # Fax # E-mail

(480) 8'55~5771 (480) 855-5791 horineelectrical@qwest.net

Horine Electrical Service .\\̀ Invoice
230 E Highland Suite #10
Chandler, Az 85225

vita

v.'z \

1.

4

,: . .*.
831 »
vb.

a

N o n i

I



• ToThe
Order
of

HnrifleEl

Date Invoice

0002 Extreme Real Estate Development, Lu:
11/18/2005 561

Total Rani ttance

HorineEl

Pay

2150 S. Country Club Dr.
Suite 24
Mesa, AZ 85210

Extreme Read Estate Development, LLC

Rori re Electrical Service
230 End Highland
Suite 10
Chandler, AS

Horine Electrical Service
230 East Highland
Suite 10
Chandler, AZ

Haring Electrical Service
230 East Highland
Suite 10
Chandler, AZ 85225

• Q 1 l ¢ * 1 720748DOLLAHS AND50CENTS 5 5 ¢

» » -mooooaESII' 12 1.2 E 1.o5 a7a1: ? ED 3 5 0 9 4 7 EI'

85225

85225

Reference

z24,0000

Reference

Invoice Aunt Retention

133,498.33 -131349.83

133,498.33 -13,349.83

Invoice Amt Ret¢ntioh Discount

Wale Fargo Bunk
1333 S. Alma School Rd.
Mesa, AZ 85210

Date
Dec 5, 2005

Per

Extreme Real Estate Development, LLC

Extreme Real Estate Development, LLC
Check lhlnber 102-00000225
Check Date Dec 5, 2005

Extreme Real Estate Development, LLC
2150 s. Country Club Dr.
102-00000225
Dec 5. 2005
Hell: Fargo Bank
122105z7a720250<2/.72

* I |

Discount

0.00 1201148.50

.au 120,148.50

Check Number
7 02-00000225

Amount
s120, 148. 50

81201148.50

9n.527
1221

Date Invoice

D002 Extreme Real Estate Development, LLC
11/18/2005 561 22440000 133,498.33 -13,349.83

133,498.33 .18__31» 9» 83

0.00 1201148.50

.00 1201148.50
Total Ranit tance

l ll I'll_ III ll



Date Invoice #

8/17/2005 380

Bill TD

EXTREME REAL ESTATE DEVELOPMENT LLC
2150 SOUTH COUNTRY CLUB DR SUITE 24
MESA, AZ  85210

Ship To

5264-CRESTFIELD MANOR@ ARIZONA
FARMS VILLAGE

P.G. No. Terms Due Date Account # Job Number Attention

DUE ON 20TH 8/17/2005 5264

Item Description QtY Rate .Amount

DIRECT MATE...

DIRECT MATE...

CRESTFIELD MANOR AT ARIZONA FARMS
VILLAGE
PROGRESS BILLING MATERIAL ON HAND
L1Fr STATION AND FORCE MAIN

MATERIAL ON HAND-FLYGT PUMPS,
GENERATOR, 400-AMP SES-400-AMP ATS

10% RFTENTION

1

1

210,000.00

-21,000.00

210,D00.00T

-21,000.00

Subtotal $189,000.00

S a l e s  T a x $0.00

Total $189,000.00

$0.00Payments/Credits

Balance Due $189,000.00

Phone # Fax # E-mail

(480) 855-5771 (480) 855-5791 horineelectrica\@qwest.net

Horine Electrical Service Invoice
230 E Highland Suite #10
Chandler, AZ 85225

b i t !

ET

r



Horineil

.13 ;_-9\{¢;.,?'" - ?'3"-€q' Ki
=--,..* .

'°$I*Pb.4.»nu»¢a Nlhlllliiili

- .̀--3I'_iF-'-?-3+.€i.- -:.@»1L¥;- .~§ 1 5. "_l` "_a°': 1 -»_',':;' fr 3 'R
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Florine Electrical Service
230 East Highland
Suite 10
Chandler. As

0002 Extreme Real Estate Development, u.c
08/17/2005 380 zz/.,oo0o

Date I roi Ce

Total Remittance

Date invoice

Horl neE l

To
The
Order
Of

Pay

Extreme Real Estate Development, LLC
2150 s. COUDUY Club Dr.
Suite 24
Mesa, AZ 85210

. 8 ; .  : . " _ '\'§_"g . 1 .

_
Bonne Electrnea ervlce -
BO East highland
Suite 10
dlln6ler, Az

Horine Electrical Service
230 East Highland
Suite 10
Chandler, AZ 85225

4 11

I 4» 4» 4 G G * 189000DOLLARS ANDOOCENTS I i *

wooooo LE W'

v <1».

I-. -
. I

BS225

85225

1

Reference

Reference

1

1:a.2am5e7a1:

/4 oz,

.*i'"'7" 419.9, 3 \»o ...t 1'.=1<1'_3'i-`§»°-';,~ i" .j "5 ii: r _}.§""'° _.o-.r --n..

* r48a9§@ = €~=.*- *.!~' -=-=-~* .

2101000.00 -211000.00

2101000.00 ~211000.00

Invoice Amt

invoice Amt Retention

72335094? En'

- ~ - . - - - - - . ~ » - » ¢.

Walls Fargo Bunk
1338 S. Alma School Rd.
M esa,  AZ  85210

Per

Date
Sep 6, 2005

Extreme Real Estate Development. LLC

Retest i on

|  \  l " & ;

Extreme Real Estate Development, LLC
Check Number 10z~00000161
Check Date Sep 6, 2005

2150 s.  Country Club Dr.
102-00000161
Sep 6,  2005
Hells Fargo Bank
12210527a7202509/.72

o i scout

Discount

is
nr

0.00 189,000.00

.00 1a9,000.00

Check Number
102-00000761

- - - - » - ¢. - . - ~ - - ~ ¢

Amount
$789, too. 00

s ia9,0on.oo

91-527
1221

Payment

Payment

I
¢ "-

0002 Extra re Real Estate Development, Lu:
D8/17/2005 380 224,0000 210,000.00 -211000.00 0.00 189,000.00

Total Remittance 210,000.00 - 2 t ,000 .00 .no 189,000.00

4 4

- .  »



8'UN 2 7886

E@Egw§

By

Invoice Date: Invoice #2

6/12/2006 7020

Problem Address

Cvestficld Liii Station
Felix Rd Heritage Rd

Be To:

Sunstone Homes
2150 S. Counrty Club
Bldg 2 Suite 24
Mm. AZ  85210

:up - QM 4644

Terms Due D at a

Nct 30 7/12/2006

Description Hours/Qty Rate Amount

BACKHOE
SERWCE TRUCK (COMPRESSORS, SAWS, Am TOOLS, ETC.)
SUPERVISION @ 15%
Hughes Order No# S123 l76267
Sales Tax

10
10 2 75.00

25.00
150.00

1,919.27
0.00%

750.00
250.00
I50.00

1,919.27
0.00

$3,069.27Total

$0.00PaymentslCredits

Balance Due $3,069.27

f

Oasis Pipelines, LLC

P.O. Box 536
Queen Creek,AZ 85242

Invoice
1

\

i

i
W
I

I

J

l

R a



. we.

0asisPip

Date Invoice

Total Remittance

0002 Extreme Real Estate Development, LLC
06/15/2006 7020 z24,0000

0asispip

Date

To
The
Order
OF

Pay

2150 S. Country Club Dr.
suite 24
Mess, AZ 85210

Extreme Real Estate Development, LLC

1
L-

Oasis Pipeliner LLC
PO Box 530
Queen Creek, AZ

Oasis Pipelines
PT Box 530
Due en Creek, AZ

Invoice

Oasis Pipeliner LL C
PO Box 530
Queen Creek, AZ 85242

| 9 l * * 9 I • '3069DoLl.AHs AND2 7CENTS * l |

wcmooou Law

85242

85242

Reference

Reference

l!l»EEl»D5E'?B1I

~-»»-...-.¢------

..-~.-..~----¢»¢--

? aoa51:19L.'7 En'

Invoice Amt

Invoice Amt

..v:<~;»-~~ --<

3,069.27

3,069.27

Date
Jul 5, 2006

Walls Fargo Bank
1333 S. Alma School Rd.
Mesa, AZ 85210

Per

QQQWQQQQQHU-*

Extreme Real Estate Development. LLC

1
;.,,.

Retention D i scant

Retention

0.00

0.00

Extreme Real Estate Development, LLC
Check Number 102-oouoous
Check Date Jul 5, 2006

Extreme Real'Estate
2150 s. Country Club Dr.
102-00000413
Jul 5, 2006
Wells Fargo Bank
12210527a7z0250947z

D i scout

0.00

a

Check Number
102-00000473

Amount
as,ass. 27

$3,069.27

91-527
1221

3,069.27

31069.27

Payment

Payment

g
1*'

\'i§.,l'..
LLC

.,.. ,,

0002 Extreme Real Estate Development, LLC
06/15/2006 7020 224,0000 3,069.2

D b q g guqs p- u»¢ l¢ lQ -u-a»4nap-an-D144 - Q S u i b s s h n l - i t  - G ¢ Q Q Q Q U Q Q ¢ Q O ¢ Q

0.00 0.00 3,069.27

Total Remittance 31069.27 0.00 .00 3,069.27

00
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Johnson Ranch Units19, 43, 44 and 45

Water
LXA Booked Cost
Invoices and Other Documentation Support Cost
Difference Over (Under)

$ 223,588
$ 518,716
$ 295,128

Wastewater
LXA Booked Cost
Invoices and Other Documentation Support Cost
Difference Over (Under)

$
$
S

335,596
504,732
169,136



WATER
AGREEMENT



/I
f 4 l |

a |

LINE EXTENSION AGREEMENT

FOR

DEVELOPER INSTALLED WATER FACILITIES

BETWEEN

JOHNSON UTILITIES, L.L.C.
db JOHNSON UTILITY COMPANY

AND

JOHNSON RANCH HOLDINGS, L.L.C.

FOR

Jollnson RANCH, UNITS 19,43,44, &is

Avril 2004

W004-327 JR
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LINE EXTENSION AGREEMENT
FOR DEVELOPER INSTALLED FACILITIES

THIS LINE EXTENSION AGREEMENT, entered into thy ay of April, 2004, by and
between JOHNSON UTILITIES, L.L.C. db JOHNSON UTILITIES COMPANY (hereinafter
referred to as the "Company") and JOHNSON RANCH HOLDINGS, L.L.C., a Delaware limited
liability company, or its assigns, (hereinaiiter referred to as the "Developer"), is for the construction
of utility plant necessary to provide water utility service to Johnson Ranch, Units 19,43,44, & 45
(hereinafter called the "Development").

WITNESSETH:

WHEREAS, Company owns and operates a public service corporation and holds a
Certificate of Convenience and Necessity authorizing it toservethe public with water; and

WHEREAS, Developer is developing propertywithin the certificatedareaof theCompany,
which Development is more fully described in Attachment 1 hereto and incorporated herein by
reference for all purposes, and

WHEREAS, the Company does not presently own or operate a water distribution system
able to serve the Development, and

WHEREAS, under such circumstances the Arizona Corporation Commission's
("Commission") Rules and Regulations permit the Company to require an Advance In Aid of
Construction to provide such facilities.

WHEREAS, Developer obligates itself to the terms and conditions of this Agreement at this
time to enable the Company to provide its commitment to serve the Development, although
Developer intends to assign the rights and obligations of this Agreement to a third party builder
prior to any payments or construction obligation hereunder, and

NOW, THEREFORE, it is mutually covenanted and agreed by and between the parties
hereto as follows:

1. UTILITY PLANT ADDITIONS; COST; PAYMENT; AND HOOK-UP FEES
ASSESSMENT AND REFUND

A. Utility Plant Additions. The Developer will construct, or cause to be constructed,
the water utility plant described on Attachment 2, the water utility plan of the Development, as
detailed on AttachmentError! Bookmark not defined.,the materials list and cost estimate of this
project, which are attached hereto and incorporated herein by reference for all purposes. For any
subsequent phase of the Development, the Company and the Developer shall enter into a separate
agreement
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. B. Cost. The cost of construction of the subject plant as more fully detailed in
AttachmentError! Bookmark not defined., attached hereto and incorporated herein by reference
for all purposes, is estimated to be $246,946. 18. The Construction Cost Advance shall be adjusted
to the amount of the invoices provided to the Company as required in Articles III and VI. The Total
Advance shall include the Groundwater Replenishment District charges, as hereinafter defined, and
applicable income taxes. Off-Site Facilities Hook-Up Fees shall be paid under separate agreement
between the parties.

C. Pavement. Developer shall convey the facilities constructed under this Agreement
pursuant to Articles IH and VI. The payment of funds for die on-site facilities under this Agreement
shall be deemed paid upon presentation of the documents pursuant to Article VI. Developer further
agrees that pursuant to Paragraph VII of this Agreement, Developer will advance the Groundwater
Replenishment District charges and income taxes as set forth in Attachment 3 hereto.

D. Off-Site Hook-Up Fees. In addition to adj other costs and Gross-Up Taxes
associated with the Development, the Developer shall be required to advance or contribute as
applicable, all Off-Site Facilities Hook-Up Fees (the "Hook-Up Fees") as authorized by the
Company's tariffs. The Base Fee portion of the Hook-Up Fee is a non-refundable contribution.
Any Gross-Up Tax associated with the Hook-Up Fee is refundable to the extent the funds
collected are in excess of the taxes paid on the Advance at the close of the tax year when tax
returns are completed. The Hook-Up Fees are applicable to Developments subject to the
Company's tariff. Payment of the Off-Site Facilities Hook-Up Fee, or conveyance of in-kind
facilities of equal value, shall be paid pursuant to the Hook-Up Fee Agreement between the
parties and prior to commencement of construction of the water facilities to be installed by
Developer pursuant to this line extension agreement.

E. Other Water Utilitv Charges. In the event the Developer or a Builder need water
for grading, site preparation, road work, dust control or any other construction related purpose, the
Developer or Builder shall contact the Company and request Construction Water Service pursuant
to the Company's Tariff.

At the time the Developer, Builder, or a lot owner requests that a water meter be set
at a specific lot line, the party requesting that service shall pay to the Company all Service Line
Tariff and Water Advmces Charges as authorized by the Company's Tariff

F. Groundwater Replenishment District. In the event the Developer enrolls, or
applies to enroll, the property within the Development as "membership land" in the Central Arizona
Groundwater Replenishment District (the "GRD") pursuant to ARS § 48-4401 et seq., or the
property in any way becomes subject to that law as it may be amended, then and in that event the
Developer shall pay, in addition to all other terms, conditions, rates and charges set forth in this
Agreement, a one-time charge of $1,000.00 to the Company for the establishment of the reporting
procedure mandated by the GRD. For all Lots within the Development that become subject to the
GRD, the Developer shall provide to the Company the following information for each parcel to be
served under this Agreement: (i) the legal description of each Lot; (ii) the tax parcel number as
assigned to that Lot by the applicable taxing authority; (iii) the street address of each Lot; and (iv)
any other information necessary for the Company to comply with the requirement of the GRD. Said
information for adj Lots and parcels within the Development shall be provided to the Company prior
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to the Company's obligation to serve water to any Lot or parcel within the Development. Payment
of the fee shall be made upon execution of this Agreement

11. SERVICE; COMPANY LIABILITY LIMITATIONS; APPLICABLE RATES

A. Service. Notwithstanding any reference to fire protection facilities contained 'm
Attachment 2 or Attachment Error! Bookmark not defined.hereto, the subject plant additions are
being installed primarily for the purpose of providing dOmestic water service to the Development.
However, under certain operating conditions, those facilities may provide limited tire protection
service to an appropriate Ere protection agency contracting with the Company for such service.

B. Company LiabiliW Limitations. THE COMPANY DOES NOT GUARANTEE
OR INSURE UNINTERRUPTED OR REGULAR FIRE PROTECTION SERVICE, NOR DOES
THE COMPANY REPRESENT THE PRESENCE OF ADEQUATE PRESSURE, VOLUME, OR
FIRE FLOW AVAILABLE ON THE SYSTEM BY OFFERING WATER SERVICE AS
SPECIFIED HEREIN.

It is agreed that in the event service from the fire hydrants or an interior fire sprinkler system
is used for non-fire protection purposes, or is inten'upted or is irregular or defective or fails from
causes beyond the Company's control, the Company shall not be liable for any injuries or damages
arising there&om. Furrier, the Company shall have neither the responsibility nor the liability for
any use or disposition of fire hydrant or tire sprinlder water, unless such use or disposition is
attributable to the negligence of the Company's employees, agents or servants. The Developer, or
any other person who succeeds to Developer's interest, REGARDLESS OF WHETHER SUCH
PERSON HAS KNOWLEDGE OR NOTICE OF THESE TERMS, shall make no claim against the
Company for any such loss or damage resulting Horn services provided under this Agreement or the
applicable service tariff

C. Applicable Rates. It is mutually understood and agreed that the charges for water
services to said Development shall be at the applicable rates of the Company which are currently on
file with the Arizona Corporation Commission. Those rates are subject to change firm time to time
upon application of the Company and as approved by the Commission.

In. PERMITS AND LICENSES; EASEMENTS; TITLE; WILL-SERVE LETTER

A. Permits and Licenses. Developer agrees to obtain at its own expense all licenses,
permits, certif icates and approvals Rom public authorities which may be required for the
construction of facilities under this Agreement or development of the subject property and to
Comply with all municipal and other public laws, ordinances and requirements in regard to the
same.

B. Easements. Prior to the commencement of construction, Developer shall obtain
from the owners of the property upon which the subject facilities will be constructed, a perpetual
easement for the construction, operation and maintenance of water lines, mains and appurtenant
facilities, in the name of theCompany, and in a form acceptable to the Company.
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C. 349, All materials installed, facilities constructed and equipment provided by
Developer in connection with construction of facilities under this Agreement and the completed
facilities as installed shall become the sole property of the Company, and full legal and equitable
title thereto shall be then vested in the Company, Eree and clear of any liens, without the
requirement of any written document of transfer to the Company or acceptance by the Company.
Developer agrees to execute or cause to be executed prompdy such documents as counsel for the
Company may request to evidence good and merchantable title to said facilities free and clear of all
liens. The Company shall confirm in writing the acceptance of title to the facilities.

D. Will-Serve Letter. Upon full execution of this Agreement, the Company will
provide the Developer a Will-Serve Letter referencing the terms and conditions of this Agreement.

Iv. COMMENCEMENT OF PERFORMANCE AND TIME OF COMPLETION;
PLANS AND SPECIFICATIONS; WORKMANSIHP, MATERIALS, EQUIPMENT
AND MACHINERY; CONNECTING NEW FACILITIES; EXISTING
UNDERGROUND FACILITIES RESPONSIBILITIES

A. Commencement of Performance and Time of Completion. It is estimated that
the Developer will start the work to be performed under this Agreement on about June, 2005 and
completed the work to be performed under this Agreement in June 2007. Failure to meet those
estimated dates shall in no way relieve the Developer of any of its obligations under this Agreement.

B. Plans and Specifications. All plans, specifications and construction shall be 'm
accordance with good utility practices and in accordance with all rules, regulations and
requirements of regulatory agencies having jurisdiction over water service and facilities. All of said
plans and specifications shall have all requisite approvals in writing of all necessary agencies and
the approval in writing of Company before construction is commenced. Plans and specifications as
approved by Company for water facilities to be constructed hereunder will be incorporated herein
by reference and made part of this Agreement when so approved.

C. Materials, Workmanship. Equipment and Machinery. All materials shall be
new and both workmanship and materials shall be of good quality which meet the specifications and
standards of the American Water Works Association Standards, the Arizona Corporation
Commission, the Arizona Department of Health Services and adj local regulatory agencies.
DeVeloper shall repair, or remove and replace, at Developes own expense and at the Company's
convenience, worlananship or materials which prove to be defective at any time within one year
from the date of the Md acceptance of Developer's work by the Company. Developer also
guarantees that adj equipment and machinery, the design and specification for which are furnished
by the Company, will perform the required function in a manner satisfactory to the Company and
agrees to pay all costs for removing and replacing any part or parts thereof which prove defective
within one year after being placed in regular operation.

>

D. ConnectingNew Facilities. The facilities constructed pursuant to the Agreement
shall not be connected to the Company's existing facilities without the prior written approval of
Company, which approval shall not be unreasonably withheld.

I
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E. Existing Underground Facilities Responsibilitv. Developer shall be responsible
for complying with A.R.S. 40-36021, et seq., and related local regulations, and will assume all
costs and liabilities associated with (1) coordination with the owners or agents of all underground
facilities within and adjacent to the Development regarding the location of such facilities, and (2)
construction near, or damage to, such underground facilities. Developer will conduct, or cause to
be conducted, all excavation in a careful and prudent manner in its construction of all facilities
subject to this Agreement.

F. Additional Terms and Conditions. Any additional terms and conditions
applicable to this Agreement arecontained in Attachment 4 attached hereto and incorporated herein.

v. INSPECTION, TESTING AND CORRECTION OF DEFECTS

Developer shall comply with the inspection and testing requirements of the Company for the
facilities to be constructed hereunder; said requirements shall be reasonable and shall not cause
Developer unwarranted delays in the ordinary course of construction. Developer shall promptly
notify the Company when facilities under construction are ready for inspection and testing, and the
Company shall inspect promptly after being so notified.

For the purpose of inspection and testing of everything covered by this Agreement, or the
work thereon, Developer shall give the Company and any inspectors appointed by it, free access to
the worldng places and furnish every facility for properly inspecting such materials and work and
shall furnish them with full information whenever requested as to the progress of the work on its
various parts. The approval of work by any such inspector shall not relieve Developer from its
obligation to comply in all respects with the instructions and specifications to make the work a
finished job of its land, completed in accordance with the best practice. Developer agrees that no
inspection by or on behalf of the Company shall relieve Developer from its obligation to do and
complete the work in accordance with this Agreement. If at any time before the final completion
and acceptance of the work any part of the work is found to be defective or deficient in any way, or
in any way fails to conform to this Agreement, the Company is hereby expressly authorized to reject
or revoke acceptance of such defective or deficient work and require Developer to do over and
make good on such defective work. No costs incurred by Developer to do over or mace good on
defective or deficient work shall be included in the Amount of Advance pursuant to Paragraph A.
The Company specifically reserves the right to withhold approval and to forbid connection of the
facilities constructed pursuant to this Agreement to the Company's system unless such facilities
have been constructed in accordance with the plans and specifications approved by the Company
and are satisfactory to the Company upon inspection and testing. Developer agrees that it will
promptly correct all defects and deficiencies in construction, materials and workmanship upon
request by the Company made subsequent to inspection by the Company.

VI. JNVOICES; LiEns; "AS-BUILT" PLANS

A. Invoices. Developer agrees to furnish Company, within thirty (30) days after
completion of construction, copies of Developer's, subcontractors', vendors' and all others' invoices
for all engineering and other services, materials installed, construction performed, equipment

W004-327 JR



5
provided, materials purchased and all else done for construction pursuant to this Agreement at the
actual cost thereof

B. Liens. Developer acknowledges its duty to obtain lien waivers from all providing
labor, materials or services hereunder. Developer hereby irrevocably waives any rights it may now
have or which it may acquire during the course of this Agreement to record liens against the
Company or its property. Developer shall also pay, satisfy and discharge all mechanics',
materiaLmen's and other liens, and all claims, obligations and liabilities which may be asserted
against the Company or its property by reason of or as a result 0£ any acts or omissions of
Developer, its employees, agents, servants, suppliers, or subcontractors, or the employees, agents,
servants or suppliers of its subcontractors, in connection with or relating to the performance of this
Agreement.

C. "As-Built" Plans. Developer agrees to furnish the Company, within thirty (30)
days alter completion of construction, "as-built" drawings showing the locations of adj water mains,
hydrants, valves, and service connections to all structures served Boy facilities constructed pursuant
to this Agreement. The drawings shall be reproducible miler prints.

VII. AMOUNT OF ADVANCE; REFUND; TRANSFER

A. Amount of Advance. Based on the estimated cost contained in Paragraph B, and subject to
receiving invoices pursuant to Paragraph A totaling at least the estimated cost and the income tax
payable under Paragraph I.D, the Advance by the Developer shall be a total of $246,946.l8. Of the
total advance, $212,506.18 shall be refundable pursuant to this Paragraph VH. If the actual
construction cost is more or less than the estimated Advance, the Advance shall be the actual
amount, to the extent supported by invoices provided pursuant to Paragraph VI.A. If necessary, an
adjustment to the ten percent Administration, Engineering and egad Fees as set forth on
Attachment C shall be paid by the Developer or refunded by the Company based on the actual cost.
Said true-up shall be made within 30 days of the invoices provided pursuant to Paragraph VI A. If
funds were advanced by the Developer for the construction by the Company, advances in excess
of the actual construction, as well as advanced funds in excess of actual Administration,
Engineering and Legal Fees, will be refined to the Developer within thirty (30) days of

completion of the construction.

B. Time of Pavement. Developer intends to assign this Agreement to a builder who will
construct all on-site improvements and market the homes on the subject Lots. Therefore,
payment of the funds under this Agreement shall be as follows:

1. At the earlier of? (i) thirty (30) days after the execution of this Agreement; or, (ii) the
Developer's request that a Company representative sign the Final Plat for recording,
the Developer shall advance the GRD fees, and the Administrative, Engineering and
Legal Fees as set tom in Attachment 3. This Advancetotals $23,358.18

)

After recording the Final Plat for the Development and prior to commencement of
any construction, Developer shall advance the Hook-Up Fees as set forth in the
Hook-Up Fees Agreement of even date herewith in the amount of $243,000.00.
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)̀ Upon completion of the construction to be performed by the Developer, Developer
shall provide the documentation required by Paragraphs III, W, V, and VI of this
Agreement

C. Income Taxes. In the event it is determined by Congress, the Internal Revenue
Service, the Arizona Legislature or the Arizona Department of Revenue that all or a portion of the
cost estimates in Attachment 3 is taxable income to the Company as of the date of this Agreement,
or upon receipt of said costs or facilities by the Company, the Developer will advance funds equal
to the applicable income taxes for the Company's state and federal tax liability on all iilnds
advanced pursuant to this Agreement. These funds shall be payable by the Developer to the
Company immediately upon notification to the Developer of the determination by the appropriate
agency having jurisdiction. At the time the refunds are made pursuant to Paragraph VH.D, the
Company shall also retha that portion of the income taxes associated with that refund that were

advanced under this Paragraph VII.C. The income tax advance refunds shall be based on the annual
refund amount under Paragraph VII.D, and computed at the same rate the advance was originally
assessed.

.
.~)

D. Computation of Refund. RefUnds of the Advance In Aid of Construction shall be
made by the Company on or before the 31st day of August of eachyear commencing with August
of 2004, covering any refunds owing from water revenues received during the preceding July 1 to
June 30 period. Any additional charge made by the Company based on any sales, privilege tax,
excise tax, or regulatory assessment, shall not be included in the computation. The annual reftmd
shall equal five percent (5%) of the total gross annual revenue Hom water sales to each bona tide
customer in the Development until the refundable advance has been fully refunded.

E. Maximum Refund: Interest on Advance; Limitation on Revenues. The refund
to the Developer under this Agreement shall in no event exceed the amount of the Advance, as
adjusted. No interest shall be paid by the Company on any amounts advanced. The Company shall
make no refunds from any revenue received &om properties other than those located within the
phase of the Development covered by this Agreement and contained within the area identified in
Attachment 1 to this Agreement.

F. Transfer of Facilities. In the event of the sale, conveyance or transfer by the
Company, pursuant to the approval of the Arizona Corporation Commission, of any portion of its
water system, including the facilities serving the Development and installed pursuant to the terms of
this Agreement, the Conlpany's obligation under Paragraph VlI.D hereto shall cease (except as to
any payment which is then due) conditioned upon the transferee assuming, and agreeing to pay the
Developer, any sums becoming payable to Developer thereafter in accordance with the provisions
of ParagraphVlI.D of this Agreement.

G. Companv's Right of First Refusal. Before selling or transferring the obligation of
the Company under this Agreement, Developer shall first give the Company, or its assigns,
reasonable opportunity to purchase the same at the same price and upon the same terms as contained
in any bona fide offer which Developer has received Nom any third person or persons which he may
desire to accept.
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am. RISK; LIABILHY; INSURANCE

A. Risk. Developer shall carry on all work required hereunder at its own risk until the
same is fully completed and accepted by the Company and will, in case of accident, destruction or
injury to the work or material before such fined completion and acceptance, replace or repair
forthwith the work of materials so injured, damaged or destroyed, to the satisfaction of the
Company and at Developer's own eXpense.

B. "Liabilitv. Developer hereby assumes the responsibility and liability for injury or
death of any person, or loss for damage to any property occurring during the course of construction
of the facilities provided for in this Agreement to the extent contributed to or caused by the active or
passive negligence of Developer, its agent, servants, employees, or subcontractors. Accordingly,
DEVELOPER W ILL INDEMNITY AND HOLD HARMLESS the Company, i ts of f icers,
directors, engineers, agents and employees from and against claims or expenses, 'including penalties
and assessments, to which they or any of them may be subjected by reason of such injury, death,
loss, claim, penalty, assessment or damage, and in case any suit or other proceeding shall be brought
on account thereof, Developer will assume the defense at Developer's own expense and will pay all
judgments rendered to the extent Developer is responsible."

C. Insurance. Developer agrees to produce and maintain all insurances described
below, including insurance covering the obligations assumed by Developer under Paragraph VIII.A
and Paragraph VIILB hereof Such coverages shall be in amounts adequate to cover the risk
commensurate with the work to be performed under this Agreement. Certificates of issuance shall
be provided before the commencement of actual construction.

1. Worlanens' compensation 'um the benefit amounts, and occupational disease
disability insurance, as required by the laws and regulations of the state.

2. Comprehensive general liability insurance, including operations and
protective liability coverages. When the work to be performed requires
blasting, Developer's insurance shall specifrcadly cover that risk

3. Comprehensive automobile liability insurance covering all owned and non-
owned automobiles or trucks used by or on behalf  of  Developer, in
connection with the work.

~,>

1
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IX. MISCELLANEOUS

Before this Agreement shall become effective and binding upon either the Company or the
Developer, it must be approved by the Arizona Corporation Commission or its authorized
representative. Ki the event that it is not so approved this Agreement shall be null and voidand of
no force or effect whatsoever, This Agreement may not be modified or amended except by a
writing signed by both parties. This Agreement shall be governed by and construed in accordance
with the laws of the State of Arizona. This Agreement constitutes the entire agreement and
understanding between the parties with respect to the Subject matter hereof and expressly supersedes
and revokes adj other prior or contemporaneous promises, representations and assurances of any
nature whatsoever with respect to the subject matter hereof The remedies provided in this
Agreement in favor of the Company shall not be deemed its exclusive remedies but shall be in
addition to all other remedies available at law or in equity, No waiver by the Company of any
breach by provision of this Agreement nor any failure by the Company to insist on strict
performance byDeveloperof any provision of this Agreement shall in any way be construed to be a
waiver of any future or subsequent breach by Developer or bar the right of the Company to insist on
strict perfonnance by Developer of the provisions of this Agreement in the iiiture. Developer is an
independent contractor and not an agent or employeeof theCompany. This Agreement shall inure
to the benefit o12 be binding upon, and be enforceable by the parties hereto and their respective
successors and assigns. .

a

I

W004-327 JR



I

I l
r *

,I
IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed as of the
day and year first above written.

JOHNS UTILITIES CO ANY JOHNSON RANCH HOLDINGS, L.L.C., a Delaware
limited liability company

By:

Its:

By: JOHNSON RANCH ASSOCIATES, LLC,
Delaware limited liability company, its Manager

7̀
"Company" By: SUNBELT J/R MANAGEMENT L.L.C., an

Arizona limited liability company, its Managing
Member

By: SUNBELT HOLDINGS Iv L.L.C., an
Arizona limited liability company, its
Manager

By: SUNBELT HOLDINGS
MANAGEMENT, INC., an Arizona
corporation, its Manager

uris E. Smith, its
Executive VicePresident

"Developer"

'n

)
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ATTACHMENT 1

MAP AND LEGAL DESCRIPTION OF DEVELOPMENT

[specify unit densities and type]

270 Residential Lots, within Johnson Ranch, Units 19, 43, 44, & 45,
a subdivision in Pinar County, Arizona.

Please see attached plat plan.
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ATTACHMENT 2

ENGINEERING PLAN OF WATER UTILITY PLANT

)
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ATTACHMENT 3

ESTIMATED ON-SITE AND OFF-SITE FACILITIES
AND ESTIMATED COSTS FOR

DOMESTIC AND FIRE PROTECTION SERVICES l

Description Unit 19.43,44_ &45 Quantity Unit Retimdable Non-Refimdable TOTAL

$121,488.00
$15,750.00
$4,550.00

10,1241f
30ea
sea
19ea
sea
1  lea
42ea

$12.00
$525.00
$650.00
$1,600.00
$200.00
$350.00
$250.00

$30,400.00

$121,488.00
$15,750.00

$4,500.00
$30,400.00

$1,000.00
$39,900.00
$10,500.00

8" AWWA C900 DR 18 PVC l 50psi
8" Gate Valve ,  Box & Cover
%" Air Release Valve Assembly
Fire Hydrant Complete
8"  X2"  CAP MAG 390 "AU
1" double water service w/o M. & B.
% " single water service w/o M . & B .

$1,000.00
$39,900.00
$10,500.00

)

$193,188.00
$19,318.18

$30,400.00
$3,040.00

$223,588.00
$22,358.18

submenu
Engineer, Company Supervision and Legal Fees
OfflSite Facilities Hook-Up Fee2
Groundwater Replenishment District Fee
TOTAL ADVANCE/CONTRIBUTION $212,506.18

$1000.00
$34,440.00

$1:000.00
$224,588.00

The size and quantity of  the required facilities and the cost of  those facilities will be subsequently revised in
accordance with the approved engineering plans for said units. Therealier, this Attachment and the Agreement shall be
revised to reflect actual cost pursuant to Paragraph B.

I

)

2 These fees are the subject of separate agreement between the parties.
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ATTACHMENT 4

ADDITIONAL TERMS AND CONDITIONS

Check and initial if none

Cpmpdny

developer

~)

.)
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WASTEWATER
AGREEMENT



LINE EXTENSION AGREEMENT

FOR

DEVELOPER INSTALLED WASTEWATER FACILITIES

BETWEEN

I

JOHNSON UTILITIES L.L.C.
db JOHNSON UTILITIES COMPANY

AND

JOHNSON RANCH HOLDINGS, L.L.C.

FOR

JOHNSON RANCH, UNIT 19, 43, 44,& 45

April 004

g,

"

4
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LINE EXTENSION AGREEMENT
FOR DEVELOPER INSTALLED FACILITIES

la
THIS LINE EXTENSION AGREEMENT, entered into this M day of April, 2004, by

and between JOHNSON UTILITIES, L.L.C. db JOHNSON UTILITIES COMPANY (hereinafter
referred to as the "Company") and JOHNSON RANCH HOLDINGS, L.L.C., or its assigns,
(hereinafter referred to as the "Developer"), is for the construction of utility plant necessary to
provide wastewater utility service to Johnson Ranch, Units 19,43,44, & 45 (hereinafter called the
"Development").

WITNESSETH:

WHEREAS, Company owns and operates a public service corporation and holds a
Certificate of Convenience and Necessity authorizing it to serve the public with wastewater service;
and

WHEREAS, Developer is developing properly within the certificated area of the Company,
which Development is more fully described in Attachment 1 hereto and incorporated herein by
reference for all purposes, and

WHEREAS, the Company does not presently own or operate a wastewater collection
system able to serve the Development, and

WHEREAS, under such circumstances the Arizona Corporation Commission's
("Commission") Rules and Regulations penni the Company to require an Advance/Contribution In
Aid of Construction to provide such facilities.

WHEREAS, Developer obligates itself to the terms and conditions of this Agreement at this
time to enable the Company to provide its commitment to serve the Development, although
Developer intends to assign the rights and obligations of this Agreement to a third party builder
prior to any payments or construction obligations here under, and

NOW, THEREFORE, it is mutually covenanted and agreed by and between the parties
hereto as follows :

I. UTILITY PLANT ADDITIONS; COST AND PAYMENT

A. Utility Plant Additions. The Developer will construct, or cause to be constructed,
the wastewater utility plant described on Attachment 2, the wastewater utility plan of the Develop-
ment, as detailed on Attachment Error! Bookmark not defined., the materials list and cost
estimate of this project, which are attached hereto and incorporated herein by reference for adj
purposes. For any subsequent phase of the Development, the Company and the Developer shall
enter into a separate agreement.
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B. Cost. The cost of construction of the subject plant as more fully detailed in
AttachmentError! Bookmark not defined., attached heretoand incorporated herein by reference
for adj purposes, is estimated to be $364,827.l0. The Construction Cost Advance shall be adjusted
to the amount of the invoices provided to the Company as required in Articles ll] and VI. The Total
Advance shall include applicable income taxes. Off-Site Hook-Up Fees shall be paid under a
separate agreement between the parties.

C. Pavement. Developer shall convey the facilities conshucted under this Agreement
pursuant to Articles III and VI. The payment of funds for the on~site facilities under this Agreement
shall be deemed paid upon presentation of the documents pursuant to Article VI. Developer further
agrees that upon execution of this Agreement, Developer will advance the applicable income taxes.

D. Hook-UpFees. In addition to all other costs and Gross-Up Taxes associated with
the Development, the Developer may be required to advance or contribute as applicable, all Off-
Site Facilities Hook-Up Fees (the "Hook-Up Fees") as authorized by the Company's tariffs. The
Base Fee portion of the Hook-Up Fee is a non-refundable contribution. Any Gross~Up Tax
associated with the Hook-Up Fee is reftmdable to the extent the funds collected are in excess of
the taxes paid on the Advance at the close of the tax year when tax returns are completed. The
Hook-Up Fees are applicable toDevelopments subject to theCompany's tariff Payment of the
Off-Site Facilities Hook-Up Fee, or conveyance of in-kind facilities of equal value, shall be paid
pursuant to the Hook-Up Fee Agreement between the parties and prior to commencement of
construction of the water facilities to be installed by Developer pursuant to this line extension
agreement.

E. Other Wastewater Utilitv Charges. At the time the Developer, Builder or a lot
owner requests that a water meter be set at a specific lot line, the party requesting that service will
also be required to initiate wastewater service and shall be responsible for paying to the Company
Service Line Connection Charges as authorized by the Company's Tariff

II. SERVICE; COMPANY LIABILITY LIMITATIONS; APPLICABLE RATES

A. Service. The subject plant additions are being installed for the purpose of providing
domestic wastewater service to the Development consistent with die Company's Rules and
Regulations.

B. Companv Liabilitv Limitations. It is agreed that in the event service is irregular or
defective or fails from causes beyond the Company's control or through negligence or alleged
negligence of its employees, servants or agents, the Company shall not be liable for any injuries or
damages aris'mg therefrom. Further, the Company shall have neither the responsibility nor the
liability for any use of the service even if such use is attributable, or is alleged to be attributable to
the negligence of the Company's employees, agents or servants.

C. Applicable Rates. It is mutually understood and agreed that the charges for
wastewater services to said Development shall be at the applicable rates of the Company which are
currently on tile with the Arizona Corporation Commission. Those rates are subject to change from
time to time upon application of the Company and as approved by the Commission.
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111. PERMITS AND LICENSES; EASEMENTS; TITLE; WILL-SERVE LETTER

A. Permits and Licenses. Developer agrees to obtain at its own expense all licenses,
permits, certif icates and approvals from public authorities which may be required for the
construction of facilities under this Agreement or development of the subject property and to
comply with adj municipal. and other public laws, ordinances and requirements in regard to the
same.

i
i

B. Easements. Prior to the commencement of construction, Developer shall obtain
Eoin the owners of the property upon which the subject facilities will be constructed, a perpetual
easement for the construction, operation and maintenance of wastewater lines, mains and
-appurtenant facilities, in the name of the Company, and in a form acceptable to the Company.

C. Title. All materials installed, facilities constructed and equipment provided by
Developer in connection with construction of facilities under this Agreement and the completed
facilities as installed shall become the sole property of the Company, and full legal and equitable
title thereto shall be then vested in the Company, Erek and clear of any liens, without the
requirement of any written doclunent of transfer to the Company or acceptance by the Company.
Developer agrees to execute or cause to be executed promptly such documents as counsel for the
Company may request to evidence good and merchantable title to said facilities free and clear of all
liens. The Company shall confirm in writing the acceptance of title to the facilities .

D. Will-Serve Letter. Upon full execution of this Agreement, the Company will
provide the Developer a Will-Serve Letter referencing the terms and conditions of this Agreement.

Iv. COMMENCEMENT OF PERFORMANCE AND TIME OF COMPLETION;
PLANS AND SPECIFICATIONS; WORKMANSHIP, MATERIALS, EQUIPMENT
AND MACHINERY; CONNECTING NEW FACILITIES; EXISTING
UNDERGROUND FACILITIES RESPONSIBILITIES

»

A. Commencement of Performance and Time of Completion. It is estimated that
the Developer will start the work to be performed under this Agreement on about June, 2005 and
will complete the work to be performed under this Agreement in June 2007. Failure to meet those
estimated dates shall in no way relieve the Developer of any of its obligations under this Agreement.

B. Plans and Specifications. All plans, specifications and construction shall be 'm
accordance with good util ity practices and in accordance with all mies, regulations and
requirements of regulatory agencies having jurisdiction over water service and facilities. All of said
plans and specifications shall have all requisite approvals 'm writing of all necessary agencies and
the approval 'm writing of Company before construction is commenced. Plans and specifications as
approved by Company for water facilities to be constructed hereunder will be incorporated herein
by reference and made part of this Agreement when so approved.
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C. Materials, Worlcmanship, Equipment and Machinerv. All materials shall be
new and both workmanship and materials shall be of good quality which meet the specifications and
standards of the Arizona Corporation Commission, the Arizona Department of Health Services and
all local regulatory agencies. Developer shall repair, or remove and replace, at Developer's own
expense and at the Company's convenience, workmanship or materials which prove to be defective
at any time within one year &om the date of the final acceptance of Developer's work by the
Company. Developer also guarantees that all equipment and machinery, the design and
specification for which are furnished by the Company, will perform the required function in a
manner satisfactory to the Company and agrees to pay all costs for removing and replacing any part
or parts thereof which prove defective within one year after being placed in regular operation.

D. Connecting New Facilities. The facilities constructed pursuant to the Agreement
shall not be connected to the Company's existing facilities without the prior written approval of
Company, which approval shall not be unreasonably withheld.

E. Existing Underground Facilities Responsibilitv. Developer shall be responsible
for complying with A.R.S. 40-360.21, et seq., and related local regulations, and will assume all
costs and liabilities associated with (1) coordination with the owners or agents of all underground
facilities within and adjacent to the Development regarding the location of such facilities, and (2)
construction near, or damage to, such underground facilities. Developer will conduct, or cause to
be conducted, all excavation in a careful and prudent manner in its construction of dl facilities
subject to this Agreement.

F. Additional Terms and Conditions. Any additional terms and conditions
applicable to this Agreement are contained in Attachment 4 attached hereto and incorporated here'ul.

v. INSPECTION, TESTING AND CORRECTION OF DEFECTS

Developer shall comply with the inspection and testing requirements of the Company for the
facilities to be constructed hereunder; said requirements shall be reasonable and sWf not cause
Developer unwarranted delays in the ordinary course of construction. Developer shall promptly
notify the Company when facilities under construction are ready for inspection and testing, and the
Company shall inspect promptly after being so notified.

For the purpose of inspection and testing of everything covered by this Agreement, or the
work thereon, Developer shall give the Company and any inspectors appointed by it, &ee access to
the woddng places and furnish every facility for properly inspecting such rnateriads and work and
shall furnish them with full information whenever requested as to the progress of the work on its
various parts. The approval of work by any such inspector shall not relieve Developer iron its
obligation to comply in all respects with the instructions and specifications to make the work a
finished job of its kind, completed in accordance with the best practice. Developer agrees that no
inspection by or on behalf of the Company shall relieve Developer from its obligation to do and
complete the wod< in accordance with this Agreement. If at any time before the final completion
and acceptance of the work any part of the work is found to be defective or deficient in any way, or
in any way fails to conform to this Agreement, the Company is hereby expressly authorized to reject
or revoke acceptance of such defective or deficient work and require Developer to do over and

WW004-327 JR
-4-



)
make good on such defective work. No costs incurred by Developer to do over or make good oN
defective or deficient work shall be included in the Amount of Advance pursuant to Paragraph A.
The Company specifically reserves the right to withhold approval and to forbid connection of the
facilities constructed pursuant to this Agreement to the Company's system unless such facilities
have been constructed in accordance with the plans and specifications approved by the Company
and are satisfactory to the Company upon inspection and testing. Developer agrees that it will
promptly correct all defects and deficiencies in construction, materials and workmanship upon
request by the Company made subsequent to inspection by the Company.

vI. INVOICES; aEns; "AS-BUILT" PLANS

A. Invoices. Developer agrees to fullish Company, within thirty (30) days after
completion of construction, copies of Developer's, subcontractors', vendors' and all others' invoices
for all engineering and other services, materials installed, construction performed, equipment
provided, materials purchased and all else done for construction pursuant to this Agreement at the
actual cost thereof

B. Liens. Developer acknowledges its duty to obtain lien waivers from all providing
labor, materials or services hereunder. Developer hereby irrevocably waives any rights it may now
have or which it may acquire during the course of this Agreement to record liens against the
Company or its property. Developer shall also pay, satisfy and discharge all mechanics',
materialmen's and other liens, and all claims, obligations and liabilities which may be asserted
against the Company or its property by reason of, or as a result 0£ any acts or omissions of
Developer, its employees, agents, servants, suppliers, or subcontractors, or the employees, agents,
servants or suppliers of its subcontractors, in connection with or relating to the performance of this
Agreement.

C. "As-Built" Plans. Developer agrees to furnish the Company, within thirty (30)
days after completion of construction, "as~built" drawings showing the locations of all water mains,
hydrants, valves, and service connections to adj structures served from facilities constructed pursuant
to this Agreement. The drawings shall be reproducible miler prints.

VII. AMOUNT OF ADVANCE; REFUND; TRANSFER

A. Amount of Advance. Based on the estimated cost contained in Paragraph IB, and
subject to receiving invoices pursuant to Paragraph VIA, totaling at least the estimated cost, the
Advance by the Developer shall be a total of $364,827.10. Of the total advance, $364,827.10 shall
be refundable pursuant to this Paragraph VH. If the actual construction cost is more or less than the
estimated Advance, the Advance shall be the actual amount, to the extent supported by invoices
provided pursuant to Paragraph VIA. If necessary, an adjustment to the ten percent Administration,
Engineering and Legal Fees as set forth on Attachment C shall be paid by the Developer or
refunded by the Company based on the actual cost. Said true-up state be made within 30 days of the
invoices provided pursuant to Paragraph VI A. If funds were advanced by the Developer for the
construction by the Company, advances in excess of the actual construction, as well as advanced
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funds in excess of actual Administration, Engineering and Legal Fees, will be refunded to the
Developer within thirty (30) days of completion of the construction.

B. Time of Payment. Developer intends to assign this Agreement to a builder who
will construct all on-site improvements and market the homes on the subject Lots. Therefore,
payment of the funds under this Agreement shall be as follows:

At the earlier of: (i) thirty (30) days after the execution of this Agreement; or (ii) the
Developer's request that a Company representative sign the Final Plat for recording,
the Developer shall advance the Administrative,Engineering and Legal costs as set
forth in Attachment3. This Advance totals $33,166.10.

2. After recording the Final Plat for the Development and prior to commencement of
any construction, Developer shall advance the Hook-Up Fees as set forth in the
Hook-Up Fee Agreement of even date herewith in the amount of $270,000.00.

3. Upon completion of the construction to be performed by the Developer, Developer
shall provide the documentation required by Paragraphs HI, W, V, and VI of this
Agreement

C. Income Taxes. In the event it is determined by Congress, the Internal Revenue
Service, the Arizona Legislature or the Arizona Department of Revenue that all or a portion of the
cost estimates in Attachment 3 is taxable income to the Company as of the date of this Agreement,
or upon receipt of said costs or facilities by the Company, the Developer will advance funds equal
to the applicable income taxes for the Conlpany's state and federal tax liability on all funds
advanced pursuant to this Agreement. These funds shall be payable by the Developer to the
Company immediately upon notification to the Developer of the determination by the appropriate
agency having jurisdiction. At the time the refunds are made pursuant to Paragraph VII.D, the
Company shall also refund that portion of the income taxes associated with that refund that were
advanced under this Paragraph VH.C. The income tax advance reminds shall be based on the annual
refund amount under Paragraph VII.D, and computed at the same rate the advance was originally
assessed.

D. Computation of Refund. Reminds of the Advance In Aid of Construction shall be
made by the Company on or before the 31st day of August of each year commencing with August
of 2004, covering any refunds owing from wastewater revenues received during the preceding July
1 to June 30 period. Any additional charge made by the Company based on any sales, privilege tax,
excise tax, or regulatory assessment, shall not be included in the cornputadon. The annual refund
shall equal live percent (5%) of the total gross annual revenue from wastewater sales to each bona
fide customer in the Development until the refundable advance is lilly refunded.

E. Maximum Refund: Interest on Advance: Limitation on Revenues. The refined
.to the Developer under this Agreement shall in no event exceed the amount of the Advance, as
adjusted. No interest shall be paid by the Company on any amounts advanced. The Company shall
make no refunds from any revenue received from properties other than those located within the
phase of the Development covered by this Agreement and contained within the area identified 'm
Attachment 1 to this Agreement.
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F. Transfer of Facilities. In the event of the sale, conveyance or transfer by the

Company, pursuant to the approval of the Arizona Corporation Commission, of any portion of its
water system, including the facilities serving the Development and installed pursuant to the terms of
this Agreement, the Company's obligation under Paragraph VIID hereto shall cease (except as to
any payment which is then due) conditioned upon the transferee assuming, and agreeing to pay the
Developer, any sums becoming payable to Developer thereafter in accordance with the provisions
of Paragraph VHD of this Agreement.

G. Companv's Right of First Refusal. Before selling or transferring the obligation of
the Company under this Agreement, Developer shall first give the Company, or its assigns,
reasonable opportunity to purchase the same at the same price and upon the sameterms as contained
in any bona tide offer which Developer has received &om any third person or persons which he may
desire to accept. »

am. RISK; LIABILITY; INSURANCE

A. Risk. Developer shall carry on all work required hereunder at its own risk until the
same is fully completed and accepted by the Company and will, 'm case of accident, destruction or
injury to the work or material before such final completion and acceptance, replace or repair
forthwith the work of materials so injured, damaged or destroyed, to the satisfaction of the
Company and at Developer's own expense.

B. Liabilitv. Developer hereby assumes the entire responsibility and liability for injury
or death of any person, or loss for damage to any property contributed to or caused by theactive or
passive negligence of Developer, its agents, servants, employees, or subcontractors or the Company
in the execution of the work or in connection therewith. Accordingly, DEVELOPER WILL
I DEM] \ HT Y AND HOLD HARMLESS the Company, its off icers, directors, agents and
employees Nom and against claims or expenses, including penalties and assessments, to which they
or any of them may be subjected by reason of such injury, death, loss, claim, penalty, assessment or
damage, and in case any suit or other proceeding shall be brought on account thereof, Developer
will assume the defense at Developer's own expense and will pay all judgments rendered therein.

C. Insurance. Developer agrees to produce and maintain all insurances described
below, including insurance covering the obligations assumed byDeveloper under Paragraph A and
Paragraph B hereof Such coverages shall be in amounts adequate to cover the risk commensurate
with the work to be performed under this Agreement. Certificates of issuance shall be provided
before the commencement of actual construction.

1. Workmen' compensation 'm the benefit amounts, and occupational disease
disability insurance, as required by the laws and regulations of the state.

2. Comprehensive general liability insurance, including operations and
protective liability coverages. When the work to be performed requires
blasting, Developer's insurance shall specifically cover that risk.
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3. Comprehensive automobile liability insurance covering all owned and non-
owned automobiles or trucks used by or on behalf  of  Developer, in
connection with the work.

IX. MISCELLANEOUS

This Agreement may not be modified or amended except by a writing signed by both
parties. This Agreement shall be governed by and construed 'm accordance with the laws of the
State of Arizona. This Agreement is consistent with al l  Rules and Regulations of  the
Commission and authorized tariffs of the Company and therefore does not require specific
approval of the Commission. This Agreement constitutes the entire agreement and understanding
between the parties with respect to the subject matter hereof and expressly supersedes and revokes
all other prior or contemporaneous promises, representations and assurances of any nature
whatsoever with respect to the subject matter hereof The remedies provided in this Agreement in
favor of the Company SCI not be deemed its exclusive remediesbut shall be in addition to all other
remedies available at law or in equity. No waiver by the Company of any breach by provision of
this Agreement nor any failure by the Company to insist on strict performance by Developer of any
provision of this Agreement shall in any way be construed to be a waiver of any future or subse-
quent breach by Developer or bar the right of the Company to insist on strict performance by
Developer of the provisions of this Agreement in the future. Developer is an independent contractor
and not an agent or employee of the Company. This Agreement shall inure to the benefit aL be
binding upon, and be enforceable by the parties hereto and their respective successors and assigns.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed as
of the day and year first above written.

JOHNS UT1L1T1ES COMPANY I JOHNSON RANCH HOLDINGS,L.L.C.,a Delaware
limited liability company

By: By: JOHNSON RANCH ASSOCIATES, LLC,
Delaware limited liability company, its Manager/

Its* m 1445 .4 7
Company' By: SUNBELT J/R MANAGEMENT L.L.C., an

Arizona limited liability company, its Managing
Member

By: SUNBELT HOLDINGS Iv L.L.C., an
Arizona limited liability company, its
Manager

By:[ al

By: SUNBELT HOLDINGS
MANAGEMENT, INC., an Arizona
¢ °1p°>417>n, its Manager

uris E. Smith, its
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Executive Vice President
"Developer"

9
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ATTACHMENT 1

MAP AND LEGAL DESCRIPTION OF DEVELOPMENT

270 ResidentialLois withinJohnsonRanch Units 19, 43, 44, &45,
a subdivision 'mPima! County, Arizona.

8
1

Please see attached plat plan.

i

i
s
I
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ATTACHMENT 2

ENGINEERING PLAN OF WASTEWATER UTILITY PLANT

Please see attached.

9
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ATTACHMENT 3

ESTIMATED ON-SITE AND OFF-SITE FACILITIES
AND ESTIMATED COSTS FOR

WASTEWATER SERVICES 1

DescriptionUnit42 Phase 2 Quantity Unit Refimdable Non-
Refundable

TOTAL

4" Diameter manhole, Type "A" Top
67: Cleanout
8" ASTM D-3034 SDR35 PVC
Service Lines Plug and Marker
Removable Plugs
5" Diameter Manhole, Type "A" Top

35 EA
7 EA
10,469lf
270 EA
2 EA
16 EA

$1,600.00
$350.00
$19.00
$150.00
$100.00
2,100.00

$56,000.00
$2,450.00
$198,911.00
$40,500.00
$200.00
$33,600.00

$56,000.00
$2,450.00

$198,911 .00
$40,500.00

$200.00
$33,600.00

$331,661.00
$33,166.10

$331,661.00
$33,166.10

Subtotal
Engineer, Company Supervision and Legal Fees (10%)
Off-Site Facilities Hook-Up Fee"
T OT AL ADVANCE/CONTRIBUTION $364327 10 $364,827.10

The size and quantity of the required facilities and the cost of those facilities will be subsequently revised 'm
accordance with the approved engineering plans for said units. Thereafter, this Attachment and the Agreement shall be
revised to reflect actual cost pursuant to Paragraph B.

I

2 These fees are the subject of a separate agreement between the parties.
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I ATTACHEMNT 4

ADDITIONAL TERMS AND CONDITIONS

Check and initial if none

Company

Developer

>̀
WW004-327 JR



1 AMENDMENT TO
LINE EXTENSION AGREEMENT FOR DEVELOPER INSTALLED

WASTEWATER FACILITIES

This Amendment to Line Extension Agreement for Developer InStalled
Wastewater Facilities (this "Amendment") is entered into as of October 6, 2005 by and
between Johnson Utilities L.L.C., an Arizona limited liability company db Johnson
Utilities Company ("Company") and Johnson Ranch Holdings, L.L.C., a Delaware
limited liability. company ("Developer").

RECITALS

A. Company and Developer have previously entered into a Line
Extension Agreement for Developer Installed Wastewater Facilities dated April 28, 2004
concerning certain property known as JohnsOn Ranch,Units 19, 43, 44 & 45 (the "Line
Extension Agreement").

B. Company and Developer desire to amend the Line Extension
Agreement as provided herein.

NOW, THEREFORE, 'm comsidemantion of the mutual agreement set forth
herein and for other good and valuable consideration, the receipt and sufticieucy of which
is hereby acknowledged, Company and Developer Amby agltee as follows:

AGREEMENTS

1. Section I (A) of the Line Extension Agreement is hereby amended to
deleteError!Bookmark not defined. and replaced with 3

2. Section I (B) of the LineExtension Agreement is hereby amended and
restated as follows: Error! Bookmark not defined., is deleted and replaced with
$369,155.60The cost of construction of the subject planters more fully detailed °u1
Attachment3, attached hereto and incorporated herein by reference for all purposes, is
estimated tobe S 184,563.

3. Section II(B)of the Line Extension Agreement is hereby amended and
restated in its entirety as follows :

"Companv Liabilitv Limitations. It is agreed that in the event service is
irregular or defective or fails Hom causes beyond the Company's control, the Company
shall not be liable for any injuries or damages arising there&om. FuNnier, the Company
shall have neither the responsibility nor the liability for any use of service, uNless
attributable to the negligence of the Company's employees, agents or servants."

r
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3. Section VII (A) is amended as follows: the Advance by the Developer
shall be a total of $369,155.60. of the total advance, $369,155.60 shall be refundable
pursuant to this Paragraph VH.

5. Section VII (B) is amended as follows:

1. This Advance totals $33,559.60.
2.  Ai rer recording the Final Plat...of even date herewith 'm the

amount of$ 272,000.00. .

6. Section VIlI(B) of the Line Extension Agreement is hereby amended
and restated in its entirety as follows;

"Liabilitv. Developer hereby assumes the responsibility and liability for injury or
death of any person, or loss for damage to any property occurring during the course of
construction of the facilities provided for in this Agreement to the extent contributed to or
caused by the active or passive negligence ofDeveloper, its agents, servants, employees,
or subcontractors. Accordingly, DEVELOPER WILL INDEMNIFY AND HOLD
HARMLESS the Company, its officers, directors, engineers, agents and employees 'firm
and against such claims or expenses, including penalties and assessments, to which they
or any of them may be subjected by reason of such injury, death, loss, claim, penalty,
assessment or damage, and in case any suit or other proceeding shall be brought on
account thereof, Developer will assume the defense at Developer's own expense and will
pay all judgments rendered to the extent Developer is responsible."

8.  AT T ACHMENT  1 - Amended and replaced in its entirety as attached
Exhibit A.

9. ATTACHMENT 3 - Amended and replaced 'm its entirety as attached
Exhibit B.

10. Counterparts.
and by facsimile.

This Amendment may be executed in counterparts

IN WITNESS WHEREOF, the undersigned have entered into this Amendment as
of the date set forthabove. ~.

U

JOHNSON UTILITES L.L.C.an Arizona
1 m w

?4944 et re'
W¢'€¢§1A&J'

By:
NQII18Z 88,824
Ti¢1e=£1ce¢:ur/1/e

JOHNSONRANCHHOLDINGS, L.L.C.,
a Delaware limited liability company

By: Johnson Rlanch Associates, LLC, a
Delaware limited liability company, its
Mara t

N
| Curtis E. Smith,

Its Authorized Representative

466246
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EXHIBIT A

ATTACHMENT 1

MAP AND LEGAL DESCRIPTION OF DEVELOPMENT

272 Residelmlial Lots within Johnson Ranch Units 19, 43, 44 &45, a subdivision in Penal
County, Arizona.

>
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EXHIBIT B

ATTACHMENT 3

ESTIMATED ON-SITE AND OFF-SITE FACILITIES
AND ESTIMATED COSTS FOR

WASTEWATER SERVICES

Description Units 19. 43. 44 & 45 Unit Refundable Non-
Refundable

Total

4' Diameter Manhole
5" Diameter Manhole
8" PVC SDR 35
Sewer Lines Plug and Marker
6" Sewer Tap
6" Cleanout

42
9

10884
272

1
5

Ea $1,600.00 $67,200.00
Ea $2,100.00 $18,900.00
LF $19.00 $206,796.00
Ea $150.00 $40,800.00
Ea $150.00 $150.00
Ea $350.00 $1,750.00

$67,200.00
$18,900.00

$206,796.00
$40,800.00

$150.00
$1,750.00

$335,596.00
$33,559.60

$0.00 $335,596.00
$33,559.60

.e.
2"

Subtotal
* Engineering, Company Supervision and Legal Fees (10%)
3 Off-Site Facilities Hook-Up Fee
4. -1'oTAL ADVANCE/CONTRlBUTlON $369,155.60 8_369, 155.88

I
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AMENDMENT TO
LINE EXTENSION AGREEMENT FOR DEVELOPER INSTALLED

WASTEWATER FACILITIES

This Amendment to Line Extension Agreement for Developer Installed
Wastewater Facilities (this "Amendment") is entered into as of October 6, 2005 by and
between Johnson Utilities L.L.C., an Arizona limited liability company db Johnson
Utilities Company ("Company") and Johnson Ranch Holdings, L.L.C., a Delaware
limited liability company ("Developer").

RECITALS

A. Company and Developer have previously entered into a Line
Extension Agreement forDeveloperInstalled Wastewater Facilities dated April 28, 2004
concerning certain property known as Johnson Ranch, Units 19, 43, 44 & 45 (the "Line
Extension Agreement") .

B. Company and Developer desire to amend the Line Extension
Agreement as provided herein.

NOW, THEREFORE, in consideration of the mutual agreement set forth
herein and for other good and valuable consideration, the receipt and sufficiency of which
is hereby acknowledged, Company and Developer hereby agree as follows:

AGREEMENTS

1. Section I (A) of the Line Extension Agreement is hereby amended to
deleteError! Bookmark not defined. and replaced with 3

2. SectionI (B) of the Line Extension Agreement is hereby amended and
restated as follows: Error! Bookmark not defined., is deleted and replaced with
$369,155.60The cost of construction of the subject plant as more fully detailed in
Attachment 3, attached hereto and incorporated herein by reference for all purposes, is
estimated to be $ 184,563 .

3. Section II(B) of the LineExtension Agreement is hereby amended and
restated in its entirety as follows:

"Companv Liabilitv Limitations. It is agreed that in the event service is
irregular or defective or fails from causes beyond the Company's control, the Company
shall not be liable for any injuries or damages arising the1'efi°om. Further, the Company
shall have neither the responsibility nor the liability for any use of service, unless
attributable to the negligence of the Company's employees, agents or servants."

466246

J'



3. Section VII (A) is amended as follows: the Advance by the Developer
shall be a total of $369,155.60. Of the total advance, $369,155.60 shall be refundable
pursuant to this Paragraph VII.

5. Section VII (B) is amended as follows:

1. This Advance totals $ 33,559.60.
2. After recording the Final Plat...of even date herewith in the

amount of $ 272,000.00.

6. Section VIII(B) of the Line Extension Agreement is hereby amended
and restated in its entirety as follows:

"Liabilitv. Developer hereby assumes the responsibility and liability for injury or
death of any person, or loss for damage to any property occurring during the course of
construction of the facilities provided for in this Agreement to the extent contributed to or
caused by the active or passive negligence of Developer, its agents, servants, employees,
or subcontractors. Accordingly,  DEVELOPER W ILL INDEMNIFY AND HOLD
HARMLESS the Company, its officers, directors, engineers, agents and employees iron
and against such claims or expenses, including penalties and assessments, to which they
or any of them may be subjected by reason of such injury, death, loss, claim, penalty,
assessment or damage, and in case any suit or other proceeding shall be brought on
account thereof, Developer will assume the defense at Developer's own expense and will
pay all judgments rendered to the extent Developer is responsible."

8.  ATTACHNIENT l - Amended and replaced in its entirety as attached
Exhibit A.

9. ATTACHMENT 3 - Amended and replaced in its entirety as attached
Exhibit B.

10. Counterparts.
and by facsimile.

This Amendment may be executed in counterparts

IN WITNESS WHEREOF, the undersigned have entered into this Amendment as
of the date set forth above.

JOHNSON RANCH HOLDINGS, L.L.c.,
a Delaware limited liability company

1

JOHNSON UTILITIESL.L.C. an Arizona
l imit e d  '  i l i t y Q

By: 6 / .
n@g/8¢/Aa/ B 78m se re
Tiue=£1a6¢:¢/rn/e me pitas/Agr

•
By: Johnson Ranch Associates, LLC, a
Delaware limited liability company, its
Manager

C M S E. Smith,
Its Authorized Representative

466246
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EXHIBIT A

ATTACHMENT 1

MAP AND LEGAL DESCRIPTION OF DEVELOPMENT

272 Residential Lots within Johnson Ranch Units 19, 43, 44 &45, a subdivision in Pinal
County, Arizona.

l

>

466246



EXHIBIT B

ATTACHMENT 3

ESTIMATED ON-SITE AND OFF-SITE FACILITIES
AND ESTIMATED COSTS FOR

WASTEWATER SERVCES

Description Units 19. 43. 44 &45 Quantity Unit Refundable Non-
Refundable

Total

4' Diameter Manhole
5' Diameter Manhole
8" PVC SDR 35
Sewer Lines Plug and Marker
6" Sewer Tap
6" Cleanout

42
9

10884
272

1
5

Ea
Ea
LF
Ea
Ea
Ea

$1,600.00
$2,100.00

$19.00
$150.00
$150.00
$350.00

$67,200.00
$18,900.00

$208,796.00
$40,800.00

$150.00
$1,750.00

$67,200.00
$18,900.00

$206,796.00
$40,800.00

$150.00
$1,750.00

$335,596.00
$33,559.60

$0.00 $335,596.00
$33,559.60

Subtotal
Engineering, Company Supervision and Legal Fees (10%)
off-site Facilities Hook~Up Fee
TOTAL ADVANCE/CONTRIBUTION $369, 155.60 $369,155.60

. \
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Reference Contact Agreement ll 569806 Reference Contract Agreement Date 9122/2005

So lament No. I Supplement Date 12/13/2005

Account No. 104-M & 10142 Project Shawn Ranch 3

Contractor Name: D ,SoA pipeline Location Pima) County, AZ

Contractor Address : 611 n. Golden Kg Sr. Community 4f zzzs

Contractor Address: Glib¢l-£ |AZ 85253

|I

Connector: agrees no furnish all labor, materials and equipment described iN this Contract Suvvlemenl/C'ha'n Ge Order for :he above-described
Frojeos for :he Additional Conlraot Price set forth herein and Developer agrees xo pay Contractor the Additional Comraux Price subject ca all
Loc terns and conditions contained in the Contract Agroemum. MK rum! and cnnditlons ofauch Contact Agreement apply and are
inoomornad herein by :his refhrznce. This Cppzract Supplement/Change Qrder covers the compleciun al' all Development Services ll
described in The Exhibits and documents auached hereto. as well as :hose herein referenced, for :he above mentioned Projaer.
Each party s igning this  ConW ay Supplement/Change order has  read the above-descr ibed Contrac t Agreement and
the addit ional provis ions contained herein and the exhibits  described above and attached hereto, and accepts  and
agrees to 'be bound thereby as though such materials  appeared over their  s ignatures. Contractor acknowledges
having received n copy of  the Contract Agreement and all exhibits  to this  Contract St.\ ] :>plemenr/chamge Order pr ior

exec union of  this  Contract Sun lament/Change Order.

De ucxiption Quantity Unit Price Account code Total Fries

1. St' C-900 CL 150 8360.00 52.76 $23,073.60

2. St' SDR 35 10600.<10 man s4.s'16,00

a . $0.00

4. s0.0o

5. $0-00

s. $0.00

v. s0.00

8. 59.00

9. $0.00

10. Sana

s21.949.60Total Chmugs order Amount:

qgvvuivvwu u uqwcuuo uc.ou rasA

12/13/2005 oe-21 FAX 18002/002

( O / '

Pulte Development Corporation
Contract Supplement/Change Under

This Supplement l/cbnng¢ Drdgr is iiwed as an ad dldaun to the Contract Agreement referenced below. The terms of the con tract
Aga-naman: apply m and are made part of :his Contract supplenmenutlhaugn Onlcr.

The undersignedhweby agrees to amend xhcContract Agreementdescribed,numbered, and dated as refit-ence) above,For the sumoff

$27,952.60
twenty Save: Thousand Nine HundredFifty 'Iwo Duillrs and 60/CIO

This is a. Supplement/Changls Under for the fnllmving work:

Material: Inaruass

D&A Pipelines, LLCPulte Development Corporation

/- 1/~ 061
Date

1149 ~8 LA~t>v»afaL

l~4£¢'¢1S¢¢£7/ 1081-*7`

/ a - z o - < = 6 * "

Date7la1w'e I
i n L~ C§_5{¢ //~>

TypeName

Little

O

- \ Pulte Dovalopmint Gorp-
15111 North Pima Rd_
Scotisdate. AZ 85250

I
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Page 1 of 1

D & A PIPELINES, L.L.C.
611 N GOLDENKEY ST.
GILBERT, Az 85233

PHONE: 832-7450
FAX: 832-731 e
DATE: 10111/2005

SUBMITTED TO:
PULTE HOMES A`ITN: JOSE CASTILLO
15111 n. PIMA RD. STE 100
SC0TI'SDAI_E_ As 85260

FAX (480)987-6246
PHONE (480)703-2069

JOB:
JOHNSON RANCH PHASE 3 .
JOHNSON RANCH BLVD & HUNT HIGHWAY
QUEEN CREEK, Az

UNIT QUANTITY UNIT PRICE TOTALITEM DESCRIPTION
WATERLINE
8" c-900 CL 150 LF

LF

23,073.60
4/

6" C-900 CL 150

8360 $ 2.76 $

1880 $ $

*K

SEWER
8" SDR 35 LF 10600 $ 0.46 $ 4,875.00

STORM DRAIN

48" HDPE vs. RGRCP

30"HDPEvs. RGRCP

24" HDPEvs. RGRCP

18" HDPE vs.RGRCP

LF

LF

LF

LF

280

200

96

208

$

$

$

$

27.97 85

12.09 $

14.59 $

17.37 $

7,831 .60

2,418.00

1 ,400.64

3,612.96

SEWER & WATER LINE INCREASE $ 27,949.60

STORM DRAIN DECREASE $ 15,263.20

*PLEASE NOTE THERE IS NOT AN INCREASEFOR THE 6" FOR THIS PROJECT.
-f

(1/'U'/(

§"I"" 9-
4,

CA
94 mf

9 7 "*'4/074
I094/ Z

4

-Gil
/>& I

Z37 073,6

64976
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D & A Pipelines, LLC
.

I
s
•
I
I
a
I
I

61] n. Golden key St.
Gilbert, Az 85233

Oiiicez 480-832-7450
Fax: 480-832-7316

Jose Fax: 480-391-6109

Bony Saicidn 10/24/2005

Re: Copies of plc price innfeass Pages: 4

1 XFuRwllw CJ P|ea|IeComme|t l'JPleeleRq:ly DPlenuoRe9de

Hello H aflemoon. The following are copies of the distributors notice office

m our request . If you have any questions 'm regards please feel free to

contact me. Thaunks for your time and attention.

Truly,

Benny Salado

D&:A Pipelines

Estimator

I

J

To:

v.

DM:



IvJ¢-'II-f-nvv I°v.vI Ana

49 vvf./vv-u
I

I

8

TECH
`\

f PVC° PIPE

Telcphuwa 602.283.0071
Sake lax; 602.272.4847

Aeisunlizvisrrntion so 602.235.9152

201South 61st Avenue
Phoénbo Arizona 85043I www.vtpipe.cum

4

September 26, 2005

Mr, Steve Brooks
National Watewvorks

RE' plc Pipe Market Demand and Availability

Vinylte¢h's material suppliers had annouNced price increases on September i". 2005.
Then. the supply problems relating to Hurricane Katrina greatly escalated plc pipe prices
and availability. As we have all seen in the news, the devastation to the Gulf region from
the hurricane was extensive. This area is a major source of eve, its feedstock and other
petrochemical products, Hurricane Rita also shut down raw material production around
Houston. To.

time of shipment

Because of high demand and tight inventory supplies, several major plastic manufacturers
have ceased taking new orders and terminated quote requests; moving to price in effect at

. Some feed stocks, resin and pipe manufacturers have declared "force
majeure". With low inventory levels, our ability to ship pipe is based on production
schedules, and these market conditions have altered Vlnyltec.h's production timetable,

As always, we appreciate and value your business and know communication is essential
with this state of  af fairs. We hope this information helps explain the extraneous
circumstances in the PVC pipe market place. Attached are supporting documents.

Sincerely,
Vinyltech Corporation

. I!" v/4
Brent Hildyard. Vlce Preslidernt

Antonio Lopez, National Waterworks

AN O'l'\'ER'U'ldl.,ecm»\ww

T00/T00 S81'HI'I3dI<I v=aa 4- SXHOA\2'{3.:£VA\ 'IVNOIIVN
. Q- -n  - -4 u - w -  - _ -  ¢ - _ . .

cc:

seen en cos Iva esfsr g00Z/SZ/50
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Ur
THE mosT ADVANCED NAME IN DRAINAGE SYSTEMS

September 19, 2005

Dear Distribution. Partners;

The continuing effects from Hurricane KahtiJnaL along with the high cost of energy
make it xxecessaxy £ha.t ac take an additiozczal 6% price increase effective
immediately. The resin market continues to be volatile with a serious shortage of
HDPE resins. We will do our beet to get you the product you need when you need
it, to do so we have taken the fo]1owi1ng actions .

This letter supersedes my letter of September 14=h m`th regard to all
outstanding quotes.
Any quotes that are older Alan 30 days, from the original quote date must
be re quoted.
All quotes as of September 19:11 will reflect a 6% increase from the
September 5:1l pnlce sheet. ,
A11 stock orders must be at the new September 19'*' pace level.
All quotes will 'be price protected for 30 days £rom the original quote date
only and must Ship within. 30 days from the date of order date.

We are facing extraordinary market condition, the resin market has never been
this unstable and with each day there are transformations to the price and
availability of resins. We will keep you informed of Amy changes in the market, as
theyoccur. Please be proactive and place your orders so that we can ensure timely
deliveries.

J'1J.'D. Fucker
Regional Sales Manager

ADVANCED DRAINAGE SYSTEMS 1nc:.
PHONE' 602-8144795 F m  877-261-5810
IE-mail1 fly YMP#1h'fMd-v~nFn==m m Web site: www. ads~-pfpe.wm

Z00/T00 Q saumaara we 1- S X H O M H E L V M  ' I V N O I L V N ece0 an cos xv velor S003/TZ/80
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building products company
DIVISIUN OF Mr:p INDUSTRIES. inc.

SEPTEMBER 19, 2005

yAo SOMBRIQTo: NATIONAL WAIJ ;RwoRi<s
141o W. HARVARI J AVENUE
c:n.Bnn1; Az 8523 s

Broad:

Subject:

Bi:iIdiIlg Products Camcrpany
Mel Gust:aLEsan,, Sales `Mm1;agea:

SALES Txmti n1su'1;IBu=r'oRs 11\fcLuDrnG Divscou mis &
ALLOWANCES

Effiective Octobezr 1, 2005, Dur pricing utr&1.chxt.'e ad. certain rllnwances are
as follows
a ) SInna]1D!iamnetenc (4!' - 12")

1) A11 quVtarinm will mfigannee :El:om.BPC P list aatea c \1:iclber: 1, zoos.
A LIST Of* IHNDING QUQTATIONS, IDE1~1'I'IF¥IN¢5I :PROIECT &1
QUIANTHTES, MUST BE RECEIVED BY ocmonax 1, zoos To
HONOR OLD JERICING. THESE MUST SHIP no IAT8R THAN
12-sm5. AL L  o t r r i n n  r n o r a c r s  W I L L  REQ UI RE n u s
QtrofI'Anc>ns.

2) FDR :PRICES 'Do BB VALID AFTER OCTOBEF 1, zoos, A
QUOTATION must H13 ACCEPTED WITHIN THIF: £'Y (so) DAYS,
PRICES W ILL BE FIRM :EOR savers'  (60) 'SAYS AFTER
ACCEWTANCB movlnnu THE snnnm CAN sol? wrI'IaIn4 THE
SDCTY (Eu) DAY PERIUD. IF  A I I I ICB ADVAIQCE occurs
AFTER THIE I=m<cIIAssI1's AQCEPTIINQE OF THE
QLIQTATIUN, BUT BEFORE THE ORDER IS S] IIIIBD, TAB
FDRCHASBR wu. BB' 'BILLED AT THE PRIC ks on THE
QUGTATTUN FOR THAT rowrrou Of* THE OR DER wIIIc1=I
THE SELLER CAN SHIP WITBZIN THE sum'  (60)  IJAYS
1*0LI.owInG THE ;EI:Ic1s ADVANCE. II* II-IE QUUFITAMON Is
NUT ACCEPTED WIrI~IIN zrmlarw: (au) DAYS, 14:1 :Es WILL BB
SUBJECT Iwo REVIEW. 'DELIVERY PRICES A-IRI BASED DN
MINIMUM 'r1<ucIcr.oAn- `|:.O'I*S (20 TONS), AND Ii i '  ALL
11~1srAn<:1ss ARE SUIS]'}8'CT TO FEDERAL 5TA'I'B', AIID LOQA1-
SIZE AND weIGI~r1~ LAWS.

U4 4*I • \

l
I

4a5n wEsT EUC-KEYE BQAD pHOENlXI ARIZONA 85043
RO. sox18110 PHOENIX. ARIZONA esoos
PHONE (802)272-5576 FAX £6uz'2es-7433

I

4I l` Q
Q » I * I
- ,¢ " c' 4 \ a
a.. -4 » _ "' • -_

4 0• • 0 O

'Q ¢ u

T00/TOOIZI

,o r
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Reference Contract Agreement /| 569806 Raferuncc Currant AgreemeNt Date 9/Z2/2005

Supplement No. 2 Supplement Date 12/19/2005

Account No. 10438 Project Johnson Ranch 3

Contractor Name: D & A Pipeline Location Pima! County. AZ

Cnnuactcr Address: on n. Golden Kr! Sf. Community # 2225

Contractor Addrcssz Gilbert \ AZ 85233

Coruzfacror agrees to furnish all labor, rnazerials and oqulpmem: described in this Conlrac: Supplement/Change Order for the above-described
Pryce! for the Addxtionnl Conrrlwt Price ser forth herein and Developer agrees ro pay Contractor ill# Additional Conrraot Price subject lo all
the terms and conditions eonraiqed in :he Contract Agreement. All terms and conditions ofsueh Conlrarn Agreement supply and are
incorporated herein by this reference. This Ccmnact Supplement/Change Order covers :he completion Of aN Deveknprnenl Services as
described in the Exhibits and documents ntmched hereto, as well as :hose herein referenced, for d1¢= above mentioned Prnjccr.
Each party s igning this  Contrac t Supplement/Change Order h:as  read the above-descr ibed Contact Agreement and
the addit ional provis ions contained herein and the exhibits  described above and attached hereto, and accepts  and
agrees to be bound thereby as though such mater ials  appeared over their  s ignatures. Contractor acknowledges
having received a copy of  the Contrac t  Agreement and al l  exhibi ts  to this  Contrac t  Supplement/change Order pr ior
no execution of  this  Contract Supplement/Chan1;e Order.

Description Quantity Ur t Price Account code Total Pficn

1 . Cornplew4* sewer services 272.0a Sll.40 $3,100.80
2. $0.00
3 . s0.o0

4, $0.00

5 . so.o0

6. so.0o

4. s0.00
a. so.oo

9. $0.00

10. $o.ao

Total Change Dryer Amount: ss,100.80

Ui/V ILUUD 1¢.4o m A

1é71s/zbc5 10:38 FAX

121 uuz/uu4

@1002/002

Pulte Development Co rporation
Contract Supplement/Change Order

This Supplement/Cha age Order is issued at nm addition to the Contra4:t Agreement referenced below. The terms of the Contract

Agreement apply to and are made part of this ContractSupplemeurklhange Order.

The undersigned hereby agrocs to amend \hL contract Agveemmz described, numbered. am¢ dnnd as rd<=r\=ru=¢d above, for the sum Rf:

ss,1oo.8o

Thirty  One Hundred Dollars and 80/oo

This as a supplzsnent/Change: Oncler fur the followingwork:

Cumpletlo 4" sewer services

an Arizona corporation
D&A Pipelines, Ll] C

/'{"0¢ IZ~50-» oS"

Pulte Development Corporation
Arizona corp

3 7~ 4mm/£
a cu _

P4541/4 fa
.Sig tore Sign tore ' Date

7ypen¢zf7'l.e
`£m=-4 / .

Type Name

r>
n i l ; . 4 ' A / M S ~ » / P 4 (

He4-'use MDSJJ1'
1 Me

Pulte Development Corp.
15111 north Pima Ra.
Scottsdale. AZ eesaeo



OLD
SUB TOTAL s 937,411.18

s
$

TAXES
JOB TOTAL

38,386.99
975,788.17

NEW
SUB TOTAL s 961 ,91 a.aa

TAXES
JOB TOTAL

s 39,390.56
s 1,001 ,308.94

24,507.20s

IZ/  18/20U0 l4:zv ran @002/00z

CONTINUED
<50

OLD NEW
UNIT PRICE UNIT PRICE

PAGE 2
PRICE

DIFFERENCE
n

ITEM DESCRIPTION
SEWER

UNIT QW.

44

8" SDR 35 LF 13,588.00

COMPLETE 4" SEWER SERVICES EA 3,100.80

i
i .

1

41EA

EA 10 $2,zz§
s L»D4">

l

I

48" SEWER MANHOLES

60" SEWER MANHOLES

8" SEWER CLEANOUTS

CONNECT TO EXISISTING

EA

EA

10800 $ 20,84 $ 22.12 $

272 s 840,19 s 851.59 $

s 1,820.51 $1,820.51 s

$ 2,733.33 $2,733.33

$ 351.54 $ 361.54

s 954.10 s 984.10 s

5

1

.. 072.
/4438

OLD TOTAL
NEW TOTAL

$
$

418,181.69
484,850.48

3
a
J

. e
we

4

STORM DRAIN
48" CLASS 3/ HDPE LF 250

20080" CLASS 3/ HDPE

24" CLASS 3/ HDPE

LF

LF 98

$

$

$

208

(7,BD3.60)

(2,418.00)

(1 ,400.64)

(3,e12.se)

2

18" CLASS 3/ HDPE

MAG 501 HEADWALLS ON 48"

MAG sol HEADWALLS ON 30"

MAG 501 HEADWALLS ON 18"

MANHOLES

LF

EA

EA

EA

2

1

EA 3

152.14 s 124.27 s

93.80 $ B1.51 s

79.30 $ 54.71 $

s 63.39 s 48.02 s

$ 1,771.79 $1,771.79 5

$ 1,258.97 $1,258.97 s

$ 938.46 s 938.46 $

s 2:733.33 $2,733.33 $

ULD TOTAL
NEW TOTAL

s
s

97,317.09
82,081 .89

OF

•

AN OVERALL DIFFERENCE oF-

av
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o s. A PIPELINES, L.L.c.
S11 N GOLDEN KEY ST.
GILBERT, AZ 85233
OLD PRICE vs. NEW PRICE COMPARISON

PHONE: 832-7450
FAX: 832-731 e
DATE: 10/27/2005

SUBMITTED TO:
ATTN: BRIAN WHITTAKER
PULTE HOMES
15111 n. PIMA RD. STE 100
SCOTTSDALE, Az 85260

FAX (602) 391-6109
PHONE (480)703-2059

JOB:
JOHNSON RANCH PHASE 3
JOHNSON RANCH BLVD s. HUNT HIGHWAY
QUEEN CREEK, Az

ITEM DESCRIPTION
WATERLINE
8\1 C-900CL 150

OLD NEW
UNIT PRICE UNIT PRICE

PRICE
DIFFERENCE

-- \
I

|_

B" C-900 CL 150

4'6" FIRE HYDRANT ASSY.

AIR RELEASE VALVE

841 MJ G.V.B&C.

8" MJ x FLG G.V.B.&C.

an MJ X FLG G.V.B & c.

8" MJ G.V.B&C,

ll FLG G.V.B&C.

COMPLETE 1§5" WATER SERVICE

COMPLETE DBL WATER SERVICE

COMPLETE SNGL WATER SERVICE

8x2 BLOW OFF ASSY.

BVI VERTICAL REALIGNMENT

CONNECT TO EXISTING

JOINT GAS TRENCHING

UNIT

LF

LF

EA

EA

EA

EA

EA

EA

EA

EA

EA

EA

EA

EA

EA

LF

QTY.

8360 . $ 22.90 $ 25.80 $ 23,073.60

1680 21.08 $ 21.06 $

25 $ 2,840.00 $2,040.00 s

14 s 031.00 $ 531.00 $

a s 734.00 $ 734.00 $

19 $ 745.00 s 745.00 $

2 $ 471.00 $ 411.00 $

1 $ 503.00 s 503.00 $

1 $ 533,00 s 533.00 $

B $ 1,240.00 $ 1,240.00 $

126 $ 389.00 s 389.00 $

20 s 245.00 s 245.00 s

a s 330.00 s 330 . 00  $

9 s 2,985.00 $2,005.00 s

5 5 540.00 $ 540.00 $

10880 s 0. 92  s 0.92 s

s

OLD TOTAL
NEW TOTAL

$
s

421,912.40
444,988.00

CONTINUED
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Reference Comracz Agreement # 569806 Rawlizawence Guntraut Agreed cm: Dare was/zoos
Supplement No. J supplement DaNa I:/zwztfvs
Account No. l0138 & 10441 Project J o h n s o n  R a n c h  3
Contractor Name: D & A Finding Location P i n u p  Co u n t y ,  AZ
Concracnor Address: bl I N. Golden Kev Sr. Community u 2 2 1 5
Contractor Address: Gilbert . AZ 85233

I I labor. mntvdulu and equipmunx dmcdbcd in this Conwwt B'upplemenVCJ-nange Order br the ll'bbvc-duscdbed

incorporated heroin by this rvfcrcnncc.

Each party sig-ning this Contract Supplement/Change Order has read the above-desc-ribed Contract Agrcemsnt and

agrees to be bound thereby as though such materials appeared Qver their signatures, Contractor aoknowlzdges

nt ruoror  ag rees  ro EUro
Projcat for the Additional Contract Price so: forth 'herein and D~lve1» .>nur agrees to pay Contractor (he Additional Contract Price subject xo all
:he Ibis and conditions con fained in the Cemmwt Agreemcnl. All Kenna and nondhiona of such Conn-am Azwemenl apply and are

'1'his Curran: SupplemenVchsnge Order coy¢rs the complexion al' all Do*/olvprnem Scwi¢:¢5 as
doss:-ibed no the Exhibits and docmncnta lrrwhvd Ixcveto. as well as dose herein rufwfcnced, for Thu: abner: mentioned Projscl.

the additional provisions contained herein and the exhibits desorbed above and attached bcrero, and accepts and

having received a copy of the Contract Agreement and all exhibits to Mis Contract SupplemenVchangc UMe pn'or
to execution ofrhis conn-ac: Sumalernent/change Order.

D¢wt1ntion Quantity Unit Pnoe Account suds ' r o w  l * d . a : = =
1. Encaiemems with Rebar 6.1o $600.00 104-8 $3 .soo .0o2. Encasaucnzs 16 . 00 ssoc.0o 1 0 4 3 8 8 3 1 0 0 0 . 0 0s . Encnsenuezus for Sherm Drain zoo $700.00 l 0442 S I  . 400- 004.

$ 0 . 0 0B.
s o . 0 05.
5 0 . 0 01,
S 0- 008 _
$0.009.
$0.00IO.

I $0.00
P I

4 4
» rnr gun

I$ 1 3  D  n n

T 2 / 2 8 / 2 0 0 5  1 0 : 0 5  F A X

181 VUL/UVC

lm 002/002

043
\

Pulte Development Corporation
Contract Supplement t/ch axxge Old Er

T h i s  »S u p u l emo n t l ch :mg e Drd u r  i n  M an n !  as  an  ad d i t i o n  to  th e  Co n t : - au :  Ag recmsn t  td n ro Nced  b e l o w .  T h e terms o f  :h e  Co mrad e:

A g r n e m w t a p p l y  1 0  a n d  a r e  l n i d c  p a r t  o f  t h i s  C o n t r a c t  S u p p l e m e n t / C h u n g :  O r d e r .

The undersigned hereby agree: to amend do Contract Agree:-nent described, numbsrua. and dniai as mfacaeed hbnv¢_ for the sumof:

$18,000.00
Thktaax: Thousand Dollars and 00/00s

This is l  Supplement/Change Order for the ral lowinn  work:

Encasements

r " §ignazure Ia-29-ar

Pulte hevelopmenl Corpora son
. ea cmporatiaunl

9%/94\ /4%
1954 L. 845247/0 I Date

"-M ao

n&.». Pfneliugs. LLC

\.

. 96- [A~ov|=;zme_
91/pe Name

1o14 MenSgg,//?¢4.rve»~/2*

so

D
Pulte Development Corp.

16111 North Para Rd.
Scottsdale. AZ 85280
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D s. A PIPELINES, L.L.C.
G11 n. GOLDEN KEY ST.
GILBERT, AZ 85233
PROPOSAL

PHONE: 832~7450
FA>c 832.7318
DATE:121141200s

SUBMITTED TG:
PULTE HOMES

ATTN' JOSE CASTILLO

JOB:
JOHNSON RANCH UNIT 3
QUEEN CREEK, Az

!T£_ DESCRlPTION
MISC.

UNIT QUANTITY UNIT PRICE TOTAL

ENUASEMENTS WITH REBAR

ENCASEMENTS

ENCASEMENTS FOR STORM DRAIN

EA

EA

EA

8

18

2

800.00

s 500.00 8

$ 7oo.oo s

s s 3,600.00

a_ooo.oo

1 ,400.00

STORM DRAIN TOTAL s 18.00D.0n

SUB TOTAL
TAXES

Joe TOTAL

s
s
s

13,000.98
aaz.aa

13,532.36
I

.Erase @<;ss'tiii@

l>x\\0e\ ?e"<§\<\<.;\€,><\
we29) 'LAB

Alic 20 zuix8
2  / / , ¢ " ° »--°

27/200
44£$ 4/ / 'K

00903-/04/$2 44W
l

1

L00/L00 XV:l iv; 9003/171/ZL



r

à
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R\i'¢!'a4Icn Couwad Anrununnr | 569806 Hvkwwl Ounouz Annum DAD swwaoos

sumalenxau rw- C084 8U.pp1omc:-nt Daze 1/13/1006

Aucouown. 16124 Pswieei Jdhlmx Ran! x
Cana-uztur Nana: 98 grlndlls hzunmdnn .Final C¢ul!y\ .so

Contrlcwr Address: mN.<=° l4w1<=ys:. Gnuonauniny I :ms
Cuhtrlwior Addxew calm » » 5Z!57l38

v I . 4 . .~11

crwunuur :gonna 8ln11h al I ~w-urs-u Oni uquipmaur dulwibed UxUéuuuunu Saw wnunvclunsu 8149. turd: shove-a¢=aen'bed
pfqcu for me Additional Gonuumz an-x=¢ set ibnh hweiu and Devdnpor azawva 'to g ° ° "° ° ° '° f Rh! Additional Donum 1=r|== whine: no an
Me naval lad nondW eual caanuhud in the Anna: Alsumsur. All ws Ind wm I Na otvwzh4?° hW§¢r Anweumnn IIPPV Md are
§Nwl; lld haven b:/th!! ¥~=¢l¢=u:ue¢, TN: ¢onuw= S44lpl¢u1eoIfChluqm:0149 oovos the ° ° w='~==l° ~ any! Devgbpmont Scrvlcuz u
:lunar In the lxnmmu ma Qvauurswau umueau hirwwu. auweu as muse herein4-ulhn» ===¢4. :Br Ml uturvu awakened Puliw.
Bach party signing thy: Conzrwv Supplement/C-'hmge Olrdsriuus we the above-clesclrlbed ¢o'u1u=1 A51====1=1=at And
:he sddiriound provis ions contained herein Md the cadmibitx dasunbad above and arzluhad hucw, and 1eoqns and
agrees no be Bound xheruby us though mush mIuu-1411 ~3p"'" over :hair siznluzrw. Consumer a¢Fcrlo'» v1:'.dg¢8
having  rec eived  a c opy c f t ha C c unwc  Apwmms  an  al l  ed ib iu to : h i s  ¢onvs c t  Supp lamvnt /C hange O rder  p r ior

mvuwt ion of  th l l  G s unn lnm V l l l l O rder .

»l us e Ham Q l l l i l l f 1824448 Aunnnni Holli 'T o n ]
1. wiz Dana l-w auumzoo lu/1224 S12J1'/.90
2. wma
s. :Wav
4. su.0a
I .

I so
61 so
1. sa.0o
s. smog
Yo SUM
to. ammo

nu: churn Order Asuownuutr sxz.311.oa

I.. |

|
r4.

u 81
cuJ{>¢ u Ia

Vl lU; lLUUU fun 14100
01/31/2008 12:34 Fax

~¢1/18/2998 15:25 #Ax

P M
q4lvvuI vv0

@1001/002 .
M 002/o02

I3J 0o2/u02

Pulte Develcrmenx Cnrpsrativm
Contract Supp emend/Change 0:-der »

This supp\lme14VG!llu¢, Ordlrkiuuod u an addluon In the canine: Apeumem rd'u-new below. To arm: ugh; contract
Agrumzna nppty Ra and aw mn4¢ Pu: all¢his cu1t1-4¢& SWWlvuanllchsuzs Or du. ,

Thu undnrrlzned hubby lowa in lm=w4 I-bv Ga!hbnd Agireenuml ¢4la1lbOd. numbered. Md dsbd is r¢i3h¢nc¢d Ihovt, fabe xumof:

U m e  : z o o
Tnrelvo 'thuouud Thus llilldxvd SWisher; Donna in iv/ Lou,

This Is | $\1pPlnnent/Clmnge Omar forlhu lbllawina work:

wuvunmsnnnuunm l~n'osndAs'rn¢w

D&:A Ra 1
I
I

O f  / ,  I ; 6 d  L
D a l

P

my Wim
luA¢iloul1¢° » ¢¢I¢lnd¢¢n

. JAN 30 7nnp now

3 ; < 3 4 4 ? ? $ % , (

£'>¢4z¢r
JL

171
,  - M t g n m - J J a A r a J » : . a N

'zppanama .

1 r me P i ! - $ 1  J E / v T  .

I

Fultz Devalapmunt Gasp
18111 Nom Pima RQ,
swunumm AS Be-zen

I

ow

9



Rvforauua 4'¢uwa¢¢ Ase===#¢°¢ I sauuc Rvlbvnwa anan: Aynuam; Dan slzmravvs
Svppleuxcnt no. m u nWe Jnmmcnt Dao: mxrzooa
Amour: rim. 1a4z4 Psujee! Jéhllu Ihnuh a
C-Dntrlctur Name D oz A Pimnlln Iaollinlm -Pia :I cw-'¥, As
Cuninezor A~ddr¢ss: i l l  N¢¢¢l4ln 'Keys!. c¢munu,m5, r 2225
Contrsntur Address- 695480858833

. . 4. _ . » | v . .. »

B a c h  w e

agrees no be Bound thereby uS though such muedllllxpsnld war llnlr siyzulxzru.
111 eOdrfbitn 'ho vide Gnntxut Supplccnent/Uhange Order prior

Order.

l l i n : In l  Wyman: alwibedln mucunznu E m m a o1u=ra=r:n~ 1b°ve-ducrawa
prom: for aw Addisimul ¢onua=: P;-Ice setre hsrg'u and Devedopq- aww to pa U°\\0\¢lbr IM Aduiuunnl :umm p:i¢¢ wqluutua nu
so :au-an nu uonalueul nuuutmd in Thu =¢nlu1a¢ Auumwt an wan nd uondhlons otwuh 47anu=»:rAn.ocuw11¢~1=plr Ind are
§nuv1To1I2lld fuels by 'Na r=li=lv¢=n:e. To!! Ccntruct SuppUmeufdunp Or du' novas Thu complddon oh!! Dwvciofmum Sarvlcuz as
doss: be In auexxhiuaasund dusumau :anew hifnv. :swan miauk ha1cm 4'ulHn=x¢ sd. :tw 1111 law: mundane P m J w .

lugging thin Cornrow So plemuoVChnnge Go-dlrhas :end the above-descdbcd Conion Age:-wen: .nd
the additional provisions contained Erareih Ind the achibicx dvascribed above and allzluhed hunts, :ad accepts and

Conductor 8¢J¢!lQwl¢:dg¢D hsvingreceiwmd a ==° n:r ufths crinum Agreunzenl
9 moooution of thin Ggnhuusu Supvlem no. . n

- n I .a d Qllilllj 1 3 9 1 ! Au°¢1lnLnulh ' nTon]1. Gwrdme ow 812117.00 104224 ssulvm'z.
smugs.
sons4.
so. |1.
50.06g,
SOM1.

I l lss.
Sana9»
90,60to,

I

50.40r U * -4 , A g l
$11111

,uuauzuuu TUE was F M
.\01/31l/_'200G 12:34 FM!

01`/19/zoos 15:25 FAx

lglovzlwu3
124001/002 .
@002/002

{'0~79£/
3002/002

Pulte Devdarmen: Cox-purntiun
€ont\'uct Supp ¢menVGhange Order

.
This supplammwhnun orau- hiuuod u nu addition u the Contact Apvmmt nruwcea balm. 'run nm: nfthi Ccnmct

Agrumcnz apply Ra Md arc m1a¢ pm orrin C°1*r<c¢ SuppkmnVWsnzc Oydar.

11:¢¢mdwkad hnvbywein nunez lhvMfnnhuel¢*.!¢==1mn! Dana-ibed. numbaarad, and dlkd u tuinncad show, for&asumnn

haw17500
'lVdvu thouuux Tina Ina¢:vd HhVrnilau 4vl1nx; ma in/IDD,

This is a supphnnauuqwmga Urdu- fhrdw Ibllowing work:

oven.  188 o n u n s r m  L r  m a n  o n s s u z n

Of 9 4

n¢¢¢

*'»_Gl§8-swsfllln

re JAN so vans an

*/4-4 P 31/4r"
.v N m~JJo An..~:.a av

d h / r n : 441 kJ£»/vV _
m i

puma Deva! _
15111 Nam; mi m.
Scothdllu, AZ can
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DESCRIPTION UNIT ovER TIME PREMIUM TOTAL cosT

D & A PIPELINES, L.L.C.
611 N GOLDEN KEY ST
GILBERT, ARIZONA 85233
REQUEST FOR FIELD ORDER

OFFICE:
FAX:

(480) 832-7450
(480)832.7316

i

\*

DATE: 1/1012006

SUBMITTED TO: JOSE cAsT1LLo OFFICE:
FAX:

(480) 483-0006
(480) 368-2284

JOB:
JOHNSON RANCH p-1e,4s,44 AND 45
HUNT HWY & BELLA VISTA
PINAL COUNTY, Az

PRFMIUM OVER TIME REQUESTEDBY JOSE CASTILLO

FROM 11/28/2005 To 12/05/2005

SUPERINTENDENT
OPERATOR
LABOR

HRS
HRS
HRS

2
62
61

$25.00
$19.00
$15.00

$50.00
$1 ,178.00

$915.00

FROM 12/06/2005 To 12/12/2005

SUPERINTENDENT
OPERATOR
LABOR

HRS
HRS
HRS

15
98
80

$25.00
$19.00
$15.00

$375.00
$1 ,862.00
$1 ,200,00

FROM 12/13/2005 To 12/19/2005

SUPERINTENDENT
OPERATOR
LABOR

HRS
HRS
HRS

14
74
68

$25_00
$19_00
$15.00

$350.00
$1 ,406.00
$1 ,020.00

FROM 112/20/2005 To 12/26/2005

SUPERINTENDENT
OPERATOR
LABOR

HRS
HRS
HRS

S
as
26

$25.00
$19.00
$15.00

$150.00
$646.00
$390.00

FROM 12/27/2005 To 01/02//2006

SUPERINTENDENT
OPERATOR
LABOR

HRS
HRS
HRS

8
24
10

$25.00 $200.00
§1 _9.00_ . ... $450.00

$8@9 6<8JstiII85°°°°
FROM 01/03/2005 To 01/09/2005

s=»u¢~nnwis»etw94ennington
OPERATOR

LABOR JAN 17 2005
HRS
HRS
HRS

12
46
53

JAN .162006
$25.00
$19_00
$15.00

$300.00
$874.00
$795.00

7 Ea Time sheets are attached for backup
SUBTOTAL

TAX

\

1 3

'ZZ 25. 08003. I04/Z6/I I2/3/7 TOTAL

$12317.00. "T*

,f-
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=""
.1

Pulte Development Corporation
Land Dcvelopmernt Contract Agreement
Insert Date ofConlrac¢
Page 20

"Ex1=uB1T B n

DESCRIPTION OF "THE WORK":

Jo181nson RANCH, PHASE HI, UNITS 19, 43, 44 & 45 WATER, SEWER AND STORM DRAIN
SYSTEMS. SEE ATTACHED SCHEDULE A FOR SCOPE OF WORK DETAIL. AND COST
BREAKDOWN.

WATER:
OFFSITESEWER:
SEWER:
STORMDRAIN:

3425,412.40
s  16,76731
$437,302.49
s 97,317.09

TOTAL CONTRACT: $ 976,799.29

'310000%+
-4900G0 +

I]67767
437,302

002
454:059°8000G0

as

454:069° 8G0000%+
16, 147`° 3 i00C*0

002
4372922° £l90000

3.5

5

I

Ru
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CONSTRUCTION AGREEMENT

BETWEEN

CENTRAL PINAL CONTRACTING, L.L.C.

AND

JOHNSON UTILITIES, L.L.C.

FOR

MORNING SUN FARMS PLANT EXPANSION

Dated: June 20, 2007

I..

067-0466



EXHIBIT B

Detdled Cost Estimate

Cost Estimate
Engineering Costs
Sales Tax at 4.29%
Contractors Overhead and Profit
Contract Price

$ 788,850.00
12,000.00
34,356.47
80,085.00

$ 915,291.47

. *



BEFORE THE ARIZONA CORPORATION COMMISSION

KRISTIN K. MAYES, Chairman
GARY PIERCE
PAUL NEWMAN
SANDRA D. KENNEDY
BOB STUMP

IN THE MATTER OF THE APPLICATION
OF JOHNSON UTILITIES, L.L.C., DBA
JOHNSON UTILITIES COMPANY, FOR AN
INCREASE IN ITS WATER AND WASTE~
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WITHIN PINAL COUNTY, ARIZONA.
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INTRODUCTION.

2 PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

My name is Brian Tompsett. My business address is 5230 East Shea Boulevard,

Scottsdale, Arizona, 85254.

Q- MR. TOMPSETT, BY WHOM ARE YOU EMPLOYED AND IN WHAT

CAPACITY?

I am the Executive Vice President of Johnson Utilities, L.L.C., doing business as

Johnson Utilities Company ("Johnson Utilities" or the "Company").

Q. HAVE YOU PREVIOUSLY PRE-FILED TESTIMONY IN THIS DOCKET

OR IN ANY OTHER COMMISSION DOCKET?

No.

WHAT IS THE PURPOSE OF YOUR REBUTTAL TESTIMONY IN THIS

PROCEEDING?

The purpose of my rebuttal testimony is to address certain adjustments to rate

base and operating income as contained in: (i) the Pre-Filed Direct Testimony of

Jeffrey M. Michlik (Water Division) dated February 4, 2009 (the "Michlik Direct

Test imony-Water") ,  ( ii)  the Pre-Filed Direct  Test imony of Jeffrey Michlik

(Wastewater Division) dated February 4, 2009 (the "Michlik Direct Testimony~

Wastewater"), (iii) the Pre-Filed Direct Testimony of Marlon Scott, Jr., dated

February 4, 2009 (the "Scott Direct Testimony"), and (iv) the Pre-Filed Direct

Test imony o f Rodney Moore dat ed February 4,  2009 ( the "Moore Direct

Testimony") on behalf of the Residential Utility Consumer Office ("RUCO").

1 1.

Q.

3 A.
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Q. IS JOHNSON UTILITIES PRE-FILINC ANY OTHER TESTIMONY IN

REBUTTAL TO THE PRE-FILED DIRECT TESTIMONIES OF

UTILITIES DIVISION STAFF AND RUCO?

A.

A.

I



Yes. Simultaneous with the filing of my rebuttal testimony, Johnson Utilities

witness Thomas J. Bourassa will be filing rebuttal testimony as follows:

Pre-Filed Rebuttal Testimony of Thomas J. Bourassa, Volume I-Cost of

Capital, dated March 9, 2009 ("Bourassa Rebuttal Volume I").

Pre-Filed Rebuttal Testimony of Thomas J. Bourassa, Volume II- Water

Revenue Requirement, Rate

Design, dated March 9, 2009 ("Bourassa Rebuttal Volume II").

Pre-Filed Rebuttal Testimony of Thomas J. Bourassa, Volume III-

Wastewater Division Rate Base, Income Statement, Revenue Requirement,

Rate Design, dated March 9, 2009 ("Bourassa Rebuttal Volume III").

Bourassa Rebuttal Volume I responds to the Pre-Filed Direct Testimony on Cost

of Capital of William A. Rigsby of RUCO dated February 4, 2009. Bourassa

Rebuttal Volumes II and III address adjustments to rate base and operating

income as contained in the Michlik Direct Testimony~Water, the Michlik Direct

Testimony-Wastewater, the Scott Direct Testimony, and the Moore Direct

Testimony.

Division Rate Base, Income Statement,

Q- HOW IS YOUR TESTIMONY ORGANIZED?
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I begin by addressing the customer complaint history for Johnson Utilities for the

years 2006 through March 9, 2009. I then address the Michlik Direct Testimony-

Water and the Moore Direct Testimony pertaining to Johnson Utilities' water

division. Next, I address the Michlik Direct Testimony-Wastewater and the

Moore Direct Testimony pertaining to Johnson Utilities' wastewater division.

With regard to each division, I begin by addressing adjustments to rate base,

followed by adjustments to operating income, and then other adjustments or

recommendations.

A.

A.

2



11.

Q.

MR. MICHLIK REPORTS THAT JOHNSON UTILITIES HAD 12

CUSTOMER COMPLAINTS IN 2006,69 CUSTOMER COMPLAINTS IN

2007, 30 CUSTOMER COMPLAINTS IN 2008, AND 1 CUSTOMER

COMPLAINT SO FAR IN 2009.' WAS THERE A REASON WHY THE

NUMBER OF COMPLAINTS INCREASED IN 2007?

'
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111.

CUSTOMER COMPLAINT HISTORY.

AT PAGES 3-4 OF BUTH THE MICHLIK DIRECT TESTIIVIONY-

WATER AND THE MICHLIK DIRECT TESTIMONY~WASTEWATER,

Yes. In 2006, customer complaints averaged about one per month, which is

approximately the same trend that Johnson Utilities is experiencing in 2009.

During 2007 and 2008, a number of newspaper articles and television news stories

ran in the media regarding Johnson Utilities. One of the articles even provided the

phone number of the Arizona Corporation Commission and encouraged customers

of Johnson Utilities to call the Commission to complain. As a result of the media

attention focused on the Company, customer complaints in 2007 and 2008 were

higher than normal. I think it is very important to keep in mind that all complaints

and inquiries regarding Johnson Utilities, with the single exception of a formal

complaint filed by Swing First Golf, LLC, pending in Docket WS-02987A-08-

0049, have been resolved and closed as stated in the Michlik Direct Testimony-

Water and the Michlik Direct Testimony-Wastewater. I think it should also be

noted that more often then not, complaints related to billing issues and not service

issues.

WATER DIVISION--JOHNSON UTILITIES.

\ As otlMarch 9, 2009, Johnson Utilities had received four customer complaints in 2009, and each of the complaints
has been resolved and closed out.

i

A.
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A. RESPONSE
DIVISION.

TO ADJUSTMENTS TO RATE BASE-WATER

Q- WHAT WATER RATE BASE ADJUSTMENTS WILL YOU ADDRESS IN

YOUR TESTIMONY?

A. I will address Staff Rate Base Adjustments 1, 2, 4, 5 and 8 in the Michlik Direct

Testimony-Water and RUCO Rate Base Adjustment 3 in the Moore Direct

Testimony.

Staff Rate Base Adjustment 1 (Water Division): Plant Not Used and Useful.

Q- AT PAGE 8, LINES 18-20 OF THE MICHLIK DIRECT TESTIMONY-

WATER, MR. MICHLIK RECOMMENDS DECREASING WATER

PLANT IN SERVICE BY $4,127,019 TO REMOVE PLANT FROM RATE

BASE THAT IS  NOT "USED AND USEFUL" AS  SHOWN ON

SCHEDULES JMM-W2 AND JMM_W3_2 DO YOU AGREE WITH THIS

ADJUSTMENT?
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Johnson Utilities agrees with all of the adjustments except one. Mr. Michlik has

removed the $731,125 .original cost of a four-mile section of 12-inch water main

north of Johnson Utilities' Ricke Water Plant as "plant not used and useful."

However, this water main was constructed and installed to provide water service

to a new subdivision known as Silverado Ranch that is planned for approximately

1,834 residential units. Johnson Utilities and the land owner, MBC CVII, LLC,

executed a Master Utility Agreement on September 7, 2006, ("Silverado Ranch

Master Utility Agreement") and installation of the water main was completed

pursuant to the agreement in the fourth quarter of 2006 at an original cost of

z The $4,127,019 reduction in water plant in service shown on column "B" of Mr. Michlik's Schedule .UMM-W3
(page I of 2) is based upon Table H-l (Plant N01 Used and Useful) of Exhibit MS] (page ll of 47) to the Scott
Direct Testimony.

A.

4
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$731,125. A copy of the Silverado Ranch Master Utility Agreement is attached as

Exhibit A to my testimony. Because the water main was constructed as required

under the Silverado Ranch Master Utility Agreement, it would be inappropriate to

remove the cost of the water main from plant in service.

Q- HAS CONSTRUCTION OF HOM ES PROCEEDED AT SILVERADO

R.ANCH?

No. While the init ial site preparation and grading work was performed by the

developer, construction of homes has not yet proceeded due to the current lack of

demand for new residential housing. However, Johnson Utilit ies should not be

penalized for the lack of progress at Silverado Ranch by removing the $731,125

cost of the water main from plant in service. Johnson Utilities received a request

for service from the developer. The decision to construct the water main was

prudent at the time it was made, and Johnson Utilities was contractually obligated

to construct the water main under the Silverado Ranch Master Utility Agreement.

In addition, the water main was also constructed within a roadway section that has

already been paved by the developer. Moreover, the water main is in place and

ready to provide water to customers within Silverado Ranch once homes are

constructed. Therefore, Mr. Michlik's recommendation to remove the $731,125

cost of the four-mile water main constructed to serve Silverado Ranch should be

rejected. In Bourassa Rebuttal Testimony Volume II, Mr. Bourassa has added

back the $731,125 in water plant in service.

1
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_ 4
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7 A.

8
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Q~ WHAT ABOUT THE REMAINING $3,395,894 IN ADJUSTMENTS FOR

PLANT THAT WAS FGUND TO BE NOT USED AND USEFUL?3

3 $4,127,019 minus $731,125 equals $3,395,894.
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1

2

3

4

Johnson Utilities agrees with removing the remaining $3,395,894 in plant not used

Ond useful as identified on Table H-1 (Plant Not Used and Useful) Of Exhibit MSJ

(page I l of 47) to the Scott Direct Testimony. .

Staff Rate Base Adjustment 2 (Water Division): Excess Capacity.

Q- IN THE MICHLIK DIRECT TESTIMONY-WATER AT PAGE 9, LINES 8-

10, MR. IVIICHLIK RECOMMENDS DECREASING WATER PLANT IN

SERVICE BY $1,127,065 TO REMOVE "EXCESS CAPACITY" PLANT

COSTS AS SHOWN ON SCHEDULES JMM-W3 AND J1vI1vI-w5." IS THIS

ADJUSTMENT APPROPRIATE?

No. The well and storage tank that Mr. Michlik removed as excess capacity are, in

fact ,  necessary and integral to the operat ion of the Anthem at  Merrill Ranch

system. The Anthem at Merrill Ranch system has two water plants which each

connect to the distribution system. The first  water plant is comprised of a 1.0

million gallon sto rage t ank and Anthem Well #1,  a 600 gallon-per-minute

("GPM") well located adjacent to the storage tank. The second water plant is

comprised of ( i)  a 0.5 million gallon storage tank,  ( ii)  the adjacent  Rancho

Sendero Weil #1, a 600 GPM well, and (iii) the adjacent Rancho Sendero Well #2,

a 300 GPM well. All three wells and both storage tanks are necessary to provide

safe and reliable water service to Anthem at Merrill Ranch,

Q_
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MR. MICHLIK'S TESTIMONY IS BASED UPON EXHIBIT MSJ TO THE

SCOTT DIRECT TESTIMONY. AT PAGE 9 OF THE SCOTT DIRECT

TESTIMUNY, MR. SCOTT STATES THAT RANCHO SENDERO WELL

#1 AND THE 0.5 MILLION GALLON STORAGE TANK ADJACENT TO
/°

4 The $1,127,065 reduction in water plant in service shown on column "C" of Mr. Ivlichlik's Schedule JMM-W3
(page l of 2) is based upon Table H-3 (Excess Plant Capacity) of Exhibit MS] (page 12 of 47) to the Scott Direct
Testimony.

I

A.

A.
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THE RANCHO SENDERO WELLS ARE NOT NEEDED TO SERVE HIS

GROWTH PRGJECTION OF 1,780 CUSTOMERS AT THE END OF 2012,

AND THAT THEY SHOULD BE DISALLOWED AS EXCESS CAPACITY.

DO YOU AGREE WITH MR. SCOTT?

No. There are three primary problems with Mr. Scott's recommendation. First,

Mr, Scott has substantially underestimated customer growth through 2012 at

Anthem at Merrill Ranch. Mr. Scott states that there were 857 customers on the

Anthem water system at the end of test year 2007. He then uses a linear

regression ana1ysis5 to reach an estimate of 1,780 customers at the end of 2012, for

an average growth rate of approximately 185 customers per year. However, in

2008, a year for which we have actual data, Johnson Utilities added 366

customers. This is approximately twice Mr. Scott's estimated average growth rate

of 185 customers.

Q- IS THERE AN EXPLANATION FOR WHY MR. SCOTT'S PROJECTED

GROWTH RATE IS TOO LOW?

l
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Yes. Mr. Scott appears to have extrapolated his growth estimate based upon

customer growth for the fourth quarter 2007. However, home closings in the

fourth quarter are typically much lower than home closings during the middle of

the year because people avoid moving during the holidays. To illustrate my point,

I have attached a 2007 water use data sheet for the Anthem system as Exhibit B to

my testimony. As you can see from the 2007 data, Johnson Utilities added 17

customers in October, 3 customers in November, and 30 customers in December,

for a total of only 50 for the entire fourth quarter. By way of comparison, Johnson

Utilit ies added 71 customers in June, 69 customers in July, 38 customers in

5 See Figure D-2 (Anthem System Growth Projection) of Exhibit MS] (page 22 of 47) to the Scott Direct Testimony.

A.

A.
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August and 71 customers in September, for a monthly average just over 62. The

monthly average over the four summer months exceeded new customers for the

entire fourth quarter. Because Mr. Scott's analysis is extrapolated from fourth

quarter 2007 data, he has significantly underestimated the growth that will likely

occur in the Anthem at Merrill Ranch system through 2012.

Q. WHAT IS JOHNSON UTILITIES' ESTIMATE OF GROWTH FOR THE

PERIOD THROUGH 2012?

No one can dispute that 2008 was a disastrous year for the housing industry. Yet,

Johnson Utilities saw an increase of 366 customers in its Anthem at Merrill Ranch

system. The federal government has introduced billions of dollars in liquidity to

shore up the nation's banks and has recently passed a $789 billion economic

stimulus package. In addition, interest rates remain at historic low levels, and

there are many new lending programs targeted specifically at rural areas such as

Anthem at Merrill Ranch. Further, market demand for new housing at Anthem at

Merrill Ranch remains relatively strong. What this all means is that we have or

will likely reach a low watermark in the current real estate down turn, and I would

expect to see an acceleration of customer growth in the Company's Anthem at

Merrill Ranch water system over the next several years. Therefore, I believe that

the 366 customers added in 2008 represents a conservative number that should be

used to estimate growth going forward. Multiplying 366 by five years and adding

that number to the test year-end customer count of 857 produces a customer count

of2,687 at the end of 2012. SEE Customer Projection for Anthem Water System,

attached as Exhibit C. This estimate is 51% higher than Mr. Scott's estimate of

1,780.
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Q- BASED UPON YOUR ESTIMATE OF 2,687 CUSTOMERS AT THE END

OF 2012, IS THERE EXCESS CAPACITY IN THE WELL PRODUCTION

A.
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CAPACITY OR THE STORAGE CAPACITY AT THE ANTHEM AT

MERRILL RANCH WATER SYSTEM?

No. The three wells in the Anthem at Merrill Ranch water system have a

combined pumping capacity of 1,500 GPM. The- two storage tanks have a

combined storage capacity of 1.5 million gallons. Mr. Scott has recommended

removing Rancho Sendero Well #1 (600 GPM of pumping capacity) as excess

capacity ($422,238), but this would leave Johnson Utilities with only 900 GPM of

combined pumping capacity from Rancho Sendero Well #1 and Anthem Well #1.6

Using Mr. Scott's peak capacity factor of 0.35 GPM7 per service connection and

multiplying by 2,687 service connections produces a well capacity requirement of

just over 940 GPM. Thus, the combined pumping capacity of 900 GPM from

Rancho Sendero Well #1 and Anthem Well #1 is less than the 940 GPM that will

be required to meet customer demand using Johnson Utilities' conservative

estimate of2,687 customers at the end of 2012.

Mr. Scott has also recommended removing the 0.5 million gallon storage

tank as excess capacity ($693,827).8 This would leave Anthem at Merrill Ranch

with only 1.0 million gallons of storage at a single tank. Using Mr. Scott's peak

factor of 400 gallons per day of storage capacity per service connection,9 then

multiplying by 2,687 service connections at the end of 2012, then adding Mr.

Scott's figure of 120,000 gallons per day for fire flow produces a storage capacity

requirement of 1,194,800 gallons. This storage requirement exceeds the storage

capacity of the 1.0 million gallon tank by approximately 20%. It is clear that the

6 See Exhibit MS] to the Scott Direct Testimony at page 9 of47.
7 Id.
s Id.
9 14.

A.
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Company's Anthem atMerrill Ranch water system does not have excess well

production capacity of excess storage capacity.
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Q- YOU STATED THAT THERE WERE THREE PRIMARY PROBLEMS

WITH MR. SCOTT'S RECOMMENDATION ON EXCESS CAPACITY.

WHAT IS THE SECOND?

My second concern is more serious because it pertains directly to the safety and

reliability of the water system. Mr. Scott wants to remove the 600 GPM Rancho

Sendero Well #1 as excess capacity. This would leave Johnson Utilities with the

600 GPM Anthem Well #1 and the 300 GPM Rancho Sendero Well #2, If the

Anthem Well #1 was taken off-line for service-or if the well was lost due to a

lighting strike--that would leave the Company with only the 300 GPM. Rancho

Sendero Well #2 to serve all of Anthem at Merrill Ranch. As of December 31

2008, Johnson Utilities was serving 1,223 customers in its Anthem at Merrill

Ranch water system. Using Mr. Scott's peak factor of 0.35 GPM and multiplying

by 1,223 customers produces a required well production capacity of 428 GPM, so

it is clear that the 300 GPM Rancho Sendero Well #l .could not keep up with

demand in the event of the loss of Anthem Well #1, Based upon my years of

experience in the utility business, wells do go down from time to time for a variety

of reasons. Prudence requires that we plan for such a contingency.

I have a similar safely and reliability concern with regard to Mr. Scott's

recommendation to remove 0.5 million gallons of storage. Pursuant to Arizona

Administrative Code R18-5-503, Johnson Utilities must maintain storage for the

average daily demand peak flow for a minimum of one day. For system design

and planning purposes, Johnson Utilities uses a figure of 260 gallons per

household per day for customer usage. Multiplying 260 gallons by the.2,687

customers at the end of 2012 and then multiplying that number by two (for two

A.
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days worth of storage) produces a storage requirement of 1,397,240 gallons.

Obviously, this storage requirement exceeds the capacity of the 1.0 million gallon

tank without allowing for fire flow storage. Thus, I would have serious concerns

regarding the safety and reliability of the Anthem at Merrill Ranch water system if

the 0.5 million gallon tank is removed as excess capacity.

Q- WHAT IS THE THIRD PROBLEM WITH MR. SCOTT'S RECOMMEN-

DATION ON EXCESS CAPACITY?

Both Rancho Sendero Well #1 and Rancho Sendero Well #2 pump directly into

the 0.5 million gallon storage tank, as opposed to the distribution system,

Therefore, it is not possible to pump Rancho Sendero Well #2 into the water

distribution system without going through the 0.5 million gallon storage tank.

While Mr. Scott wants to remove the storage tank as excess capacity, the reality is

that water from Rancho Sendero Well #2 (which Mr. Scott agrees is necessary to

serve the customers) will flow through that tank 365 days a year. To modify the

water system to directly connect Rancho Sendero Well #2 to the distribution

system would be expensive, and more importantly, would remove important

redundancy and water production capability. Thus, it would be inequitable to

remove the 0.5 million gallon storage tank as excess capacity.

Q- WOULD YOU PLEASE SUMMARIZE JOHNSON UTILITIES' POSITION

ON THE STAFF ADJUSTMENT TO REMOVE $1,127,065 IN WATER

PLANT IN SERVICE AS EXCESS CAPACITY?
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For all of the reasons I have discussed above, the Rancho Sendero Well #1 at an

original cost of $433,238 and the 0.5 million gallon storage tank at a cost of

$693,827 are riot excess capacity and should not be removed from plant in service.

Mr. Bourassa has rejected these adjustments in Bourassa Rebuttal Testimony

Volume II.

A.

A.



Staff Rate Base Adjustment 4 (Water Division): Inadequately Supported Plant
Costs.

Q- IN THE MICHLIK DIRECT TESTIMONY-WATER AT PAGE 14, LINES

7-8, MR. MICHLIK DECREASEDPLANT IN SERVICE BY $7,959,115 ON

THE GROUNDS THAT THE PLANT COSTS WERE INADEQUATELY

SUPPORTED. DO YOU AGREE WITH THIS ADJUSTMENT?
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Q-

No. Mr. Michlik asserts that Johnson Utilities did not provide "complete and

authentic" information as required by Commission rules. However, the Company

provided contracts, invoices, cancelled checks and/or main extension agreements

which supported all but $885,064 of the $79,591,151 in plant in service. Stated

differently, the Company supported almost 99% of the water plant in service with

source documentation. Mrs Michlik specifically identities contracts (which

includes main extension agreements) and cancelled checks as source

documentation that is "complete and authentic" information.l° Thus, Staffs

arbitrary 10% reduction in water plant in service totaling $7,959,I 15 is

inappropriate.

Yes. Johnson Utilities was responsive to Staffs data requests regarding plant

documentation and submitted virtually all of the documentation that staff

requested. Staff requested plant documentation on Staffs Data Requests JMM l-

43, 1-44, 4-2, 7-1,7-2, 8-7, 8-8, 9-1 and 10-1 l. Johnson Utilities' only objection

was to Staff Data Request JMM 4-2 which requested all of the construction

company's invoices for the plant constructed with hook-up fees by an affiliated

company from 1997 through 2007. The reply to .Staff was that the construction

DID JUHNSON UTILITIES PROVIDE PLANT SOURCE DOCUMENTA-

TION REQUESTED BY STAFF?

10 Michlik Direct Testimony-Water at page l I, lines 1-7.

A.
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company's files were by vendor and not by job, and that assembling the requested

information would be extremely time consuming and burdensome for the entire

11-year period. Johnson Utilities requested that Staff narrow its request so that the

Company could answer the requests within the discovery time constraints. There

was a meeting with Staff to address this issue, and Staff agreed to accept wire

transfers and cancelled checks that tied back to the plant addition backup already

provided to staff with the responses to Staff Data Requests JMM 1-43 and JMM l-

44. As a result of that meeting, Staff issued Data Request JMM 9-1 asking for` the

check copies and/or wire transfers which were then provided to Staff Johnson

Utilities is of the opinion that it was responsive to all Staff data requests.

Q. MR. MICHLIK STATES AT PAGE 12, LINE 9 GF THE MICHLIK

DIRECT TESTIMONY-WATER THAT JOHNSON UTILITIES DID NOT

FILE MOST OF ITS 2000~2007 MAIN EXTENSION AGREEMENTS WITH

THE COMMISSION UNTIL 2008. IS THIS TRUE?

Yes. It is true that many of the Colnpany's main extension agreements executed

between 2003 and 2007 were not submitted to the Utilities Division until 2008.

The Company recognizes the seriousness of this oversight, and has adopted

procedures to ensure that all future main extension agreements are submitted on a

timely basis. The Company is currently working with Staff for approval of the

remaining executed main extension agreements pursuant to Arizona

Administrative Code Rl4~2-406(ivI).
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Q. MR. MICHLIK STATES AT PAGE 12, LINE 12 OF THE MICHLIK

DIRECT TESTIMONY-WATER THAT "APPROXIMATELY ALL OF

THE PLANT WAS CONSTRUCTED BY AFFILIATES" OF JOHNSON

UTILITIES. IS THIS STATEMENT ACCURATE?

A.
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No. Johnson Utilities did not enter into any main extension agreements with an

affiliated party from 2005 forward. Johnson Utilities became a Class A utility in

2005.

MR. MICHLIK STATES AT PAGE 13, LINES 16-17 OF THE MICHLIK

DIRECT TESTIMONY-WATER THAT "STAFF ASKED BY COMPANY,

ON NUMEROUS OCCASIONS, TO PROVIDE THE SOURCE PLANT

DOCUMENTATION" AND THAT "MOST OF THE UNDERLYING

PLANT DOCUMENTATION WAS NEVER PROVIDED." DO YOU

AGREE WITH THIS STATEMENT?

No. As I stated above, Johnson Utilities provided contracts, invoices, cancelled

checks and/or main extension agreements supporting almost 99% of the water

plant in service. What Mr. Michlik is apparently seeking is actual invoices for

materials, supplies and labor paid for by Johnson Utilities' general contractor, as

the Company explained in its response to Staff Data Request JMM 4-2.
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MR. MICHLIK TESTIFIES AT PAGE 12, LINES 16-17 OF THE MICHLIK

DIRECT TESTIMONY-WATER THAT JOHNSON UTILITIES DID NOT

PROVIDE EVIDENCE THAT COSTS CHARGED BY THE COMPANY'S

AFFILIATES WERE SUPPORTED BY COMPETITIVE BIDS. DID

JOHNSON UTILITIES OBTAIN COMPETITIVE BIDS FOR WORK

THAT WAS ULTIMATELY PERFORMED BY AFFILIATES OF THE

COMPANY?

Yes. Although Johnson Utilities did not maintain copies of competitive bids, the

Company did routinely and continues to obtain competitive bids for work that was

to be performed by affiliates. I believe that all of the work performed by affiliates

of Johnson Utilities was at or in most cases below the Market rate for such work. I

also believe that Staff would agree that the cost of the Company's water plant in

A.

Q.

A.

A.
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service is reasonable. The lack of a record of past competitive bids should not be

a basis to remove water plant in service.

Staff Rate Base Adjustment 5 (Water Division): Capitalized Affiliate Profit.

Q- IN THE MICHLIK DIRECT TESTIMONY-WATER AT_ PAGE 15, LINES

22-23, MR. MICHLIK DECREASED WATER PLANT IN SERVICE BY

$5,969,336 TO REMOVE CAPITALIZED AFFILIATE PROFIT. DO YOU

AGREE WITH THIS ADJUSTMENT?

Not entirely. While Johnson Utilities acknowledges that the Commission has not

allowed capitalized affiliate profit in past decisions, Mr. Michlik's calculation of

the adjustment to remove the affiliate profit is excessive. First, Mr. Michlik's

reduction is based. upon an assumed affiliate profit of 7.5%. However, the

infonnation provided by Johnson Utilities in response to Staff Data Request JMM

9-2 states that affiliate profit was generally no higher than 2% of the base contract

price which equates to 1.75% of the total contract price. In addition, Mr. Michlik

applies the 7.5% reduction to $79,591,151 in water plant in service, as opposed

to the water plant in service actually constructed by affiliates of Johnson Utilities

which totaled $26,847,516. Thus, Staff has substantially overstated the adjustment

for capitalized affiliate profit. Mr. Bourassa addresses this issue in Bourassa

Rebuttal Volume ll.

Staff Rate Base Adjustment 8 (Water Division): Unexpended Contributions in Aid
of Construction.
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Q. IN THE MICHLIK DIRECT TESTIMONY-WATER AT PAGE 18, LINES

25~26,  MR. MICHLIK INCREASED CONTRIBUTIONS IN AID OF

CONSTRUCTION ("CIAC") BY $6,931,078 TO REFLECT THE ACTUAL

TEST YEAR-END BALANCEOF CIAC. DO YOU AGREE WITH THIS

ADJUSTMENT?

A.
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No. The $6,931,078 that Johnson Utilities removed from CIAC is comprised of

hook-up fees ("HUFs") paid to construct backbone infrastructure. As development

occurred at a fast pace within the Company's CC&N, significant additional

backbone infrastructure was needed to serve the new growth. As the residential

housing market has cooled, the expenditure of the HUFs collected to fund

necessary backbone to serve the new developments slowed down. However, the

backbone infrastructure will still be needed for Johnson Utilities to serve the

customers that will certainly move into the developments. Attached to my

testimony as Exhibit D is a spreadsheet which shows the planned construction of

backbone infrastructure and the expenditure of the HUFs that will fund that

construction. As you can see from the schedule, the HUF account balance will go

negative by the end of 2009. Since Johnson Utilities has already contracted for

developments and must construct the backbone infrastructure that will be required

to serve the developments which paid the HUFs, they should be removed from

CIAC. Mr. Bourassa provides additional information regarding this adjustment in

Bourassa Rebuttal Volume II.

RUCO Rate Base Adjustment 3 (Water bivisiony Unexpended Contributions in Aid
of Construction.

Q IN THE MOORE DIRECT TESTIMONY AT PAGE 11, LINES l8~2l, MR.

MOORE DECREASED RATE BASE TO REFLECT THE INCLUSION OF

UNEXPENDED CIAC IN THE AMOUNT OF $6,931,078 AS SHOWN ON

SCHEDULE RLM-3, COLUMN D. DO YOU AGREE WITH THIS

ADJUSTMENT?
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No. I addressed this adjustment above when I testified regarding Mr. Michlik's

Rate Base Adjustment 4 (Water Division) in the Michlik Direct Testimony-Water.

Thus, I incorporate herein my testimony from above.

A.

A.
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B. RESPONSE TO ADJUSTMENTS TO
WATER DIVISION.

OPERATING INCOME-

Q. WHAT ADJUSTMENTS TO OPER.ATING INCOME WILL YOU

ADDRESS IN YOUR TESTIMONY?

I will address Staff Rate Operating Income Adjustments 1 and 7 in the Michlik

Direct Testimony-Water and RUCO Operating Income Adjustments 5 and 8 in the

Moore Direct Testimony.

Staff Operating Income Adjustment 1 (Water
Groundwater Replenishment District Expense.

Division): Central Arizona

Q~ WHAT IS THE CENTRAL ARIZONA GROUNDWATER REPLENISH-

MENT DISTRICT?

The Central Arizona Groundwater Replenishment District ("CAGRD") was

established in 1993 by the Arizona legislature to serve as a groundwater

replenishment entity for its members." The CAGRD provides a mechanism for

landowners and water providers such as Johnson Utilities to demonstrate a 100-

year assured water supply under the State's Assured Water Supply Rules ("AWS

Rules") which became effective in 1995. As a member of the CAGRD, the

landowner or water provider must pay the CAGRD to replenish (or recharge) any

groundwater pumped by the member which exceeds the pumping limitations

imposed by the AWS Rules. This exceedance is referred to as "excess

groundwater." The CAGRD includes the Phoenix, Tucson and Penal County

Active Management Areas ("AMAs").
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Q. IS JOHNSON UTILITIES A MEMBER OF THE CAGRD?

ii The CAGRD is operated by the Central Arizona Water Conservation District, which operates the Central Arizona
Project.

A.

A.
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Yes. Johnson Utilities completed the process for becoming a member service area

("Member Service Area") of the CAGRD on or about June 9, 2000.

Q- WHY DID JOHNSON UTILITIES JOIN THE CAGRD?

Joining the CAGRD is one of the steps in the process of becoming a designated

provider, which means a water provider that has demonstrated to the Arizona

Department of Water Resources ("ADWR") that it has a 100-year water supply.

The AWS Rules were designed to protect groundwater supplies within each AMA

and to ensure that people purchasing or leasing subdivided land within an AMA

have a Water supply of adequate quality and quantity. Thus, in each AMA, new

subdivisions must demonstrate to ADWR that a 100-year assured water supply is

available to serve the subdivision before sales can begin. An assured water supply

can be demonstrated in two ways. First, the owner of a subdivision can prove an

assured water supply for that  specific subdivision and receive a cert ificate of

assured water supply from ADWR. Alternatively, the owner of a subdivision can

re.ceive Service from a city, town or private water company which has been

designated by ADWR as having an assured water supply.

Q- HAS JOHNSON UTILITIES BEEN DESIGNATED AS HAVING AN

ASSUREI) WATER SUPPLY?

Yes. Johnson Utilities made application to ADWR for designation as having an

assured water supply on June 2, 1999. ADWR approved that application on July

20, 2000, in Decision and Order No. 26-400090 (Assured Water Supply No. 2002-

002). As a result, developers of subdivisions which receive water service from

Johnson Utilities have satisfied the requirement of an assured water supply.
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Q- HOW IS THE CAGRD FUNDED?

The costs of the CAGRD are covered by a replenishment tax or replenishment

assessment levied on CAGRD members. Designated water providers such as

A.

A.
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Johnson Utilities that serve a Member Service Area pay a replenishment tax

directly to the CAGRD according to the number of acre-feet of "excess

groundwater" they deliver within their service areas during a year. The amount of

the replenishment tax is based on CAGRD's total cost per acre-foot of recharging

groundwater, including the capital costs of constructing recharge facilities, water

acquisition costs, operation and maintenance costs and administrative costs. By

statute, the replenishment tax must be calculated separately for each AMA.

Q. WHAT IS THE CURRENT CAGRD REPLENISHMENT

APPLICABLE TO JOHNSON UTILITIES?

TAX

t

The CAGRD replenishment tax varies by AMA. Johnson Utilities is a designated

provider in both the Phoenix and Penal County AMAs. Johnson Utilities operates

two potable water systems ("PWS"). PWS 11-128 serves Johnson Ranch and the

surrounding vicinity and is located within the Phoenix AMA. »PWS l 1-136 serves

Anthem at Merrill Ranch and is located within the Pinal County AMA. For the

Phoenix AMA, the CAGRD tax assessment for the 2008/2009 assessment period

is $290 per acre-foot. For the Pinal County AMA, the CAGRD tax assessment for

the 2008/2009 assessment period is $254 per acre-foot. An acre-foot of water

equals 325,851 gallons of water. A copy of the Central Arizona Project Final

2009/2010 Rate Schedule adopted June 19, 2008, is attached to my testimony as

Exhibit E.

Q~ HOW JOHNSON UTILITIES ADDRESS THE CAGRD TAX

ASSESSMENT IN ITS RATE CASE FILING?

DID
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Johnson Utilities removed the $883,842 CAGRD tax assessment from purchased

water expense in the test year and proposed that the tax be passed-through to

customers on their monthly bills.

Q. DID UTILITIES DIVISION STAFF AGREE WITH THIS APPROACH?

A.
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No. In the Michlik Direct Testimony-Water at page 24, lines l5~16, Mr. Michlik

increased purchased water expense by $883,842 from $334,948 to $1,218,790 to

add back the CAGRD tax assessment.

Q.

A.

DO YOU AGREE WITH THIS ADJUSTMENT?

No. In the Michlik Direct Testimony-Waterat page 24, lines 22»23, Mr. Michlik

states that in Decision 64598 (March 4, 2002), the Commission denied Johnson

Utilities' request to pass through the CAGRD tax to its water and effluent

customers. However, Decision 64598 should not be used as the basis for denying

the pass-through of the CAGRD tax assessment on customer bills in this rate case.

Decision 64598 was based upon Findings of Fact 7 and 8, which state as follows:

7. Staff determined that the GRD tax cannot be treated Asa pass-

through tax within the Arizona Administrative Code R14-2-409.D.5

because it is not a "privilege, sales or use tax" since GRD taxes are

not based on sales revenues, Therefore, GRD taxes do not fall

within the scope of the Company's current tariff.

Staff filed a memorandum recommending that (1) the Company's

application be denied and (2) that the matter of GRD taxes should be

addressed in the Company's next full rate case.

Thus, Staff rejected Johnson Utilities' request to pass-through the CAGRD tax

assessment because it was outside the scope of the Company's existing tariff-

Staff did not reject the concept of a pass-through of the tax assessment. This is

clear from the fact that Staff recommended that CAGRD taxes be addressed in the

Company's next full rate case.
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26 Hz Decision 64598 (March 4, 2002) at page 2, FOF Nos. 7~8.
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CAGRD ASSESSMENT RATES

ADOPTED JUNE 19, 2008

HISTORIC FIRM ADVISORY
2005-
2006

2006~
2007

2007-
2008

2008-
2009

2009-
2010

2010-
20] 1

2011-
2012

2012-
2013

2013-
2014

PHOENI
X

$212 $236 $240 $290 $318 $346 $358 $367 $376

PINAL $192 $210 $219 $254 $279 $305 $312 $324 $337

ARE THERE GOOD REASONS WHY THE CGMMISSION SHOULD

APPROVE THE PASS-THROUGH OF THE CAGRD TAX ON

CUSTOMER BILLS?

Yes ,  t her e a r e a  number  of  good r ea s ons .

increases year-by-year,  Set forth in the table below are the historical and projected

increases in the CAGRD tax assessment from 2005 through 2014:

F ir s t ,  the CAGRD tax  a ssessment

1 Q.
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Wha t  t h i s  t a b le s hows  i s  over a l l  inc r ea s es  in  t he P hoenix  a nd P ina l  C ou nt y

CAGRD tax assessments of 77% and 76%, respectively, for the 9-year period

from 2005 through 2014, based on the historic, firm and advisory rates published

by the CAGRD. The increase in tax assessment occurs each and every year. As a

result, we know that Johnson Utilities will under-collect the CAGRD tax expense

each and every year until it files its next rate case if the tax is treated as an expense

item and not a pass-through. To illustrate my point, the test-year 2007 composite

CAG RD  t ax  as se s sm en t  fo r  t h e  Ph o en ix  AMA i s  $238  wh e r eas  t h e  2009

composite CAGRD tax assessment rate is $304, an increase of approximately 28%

over  t es t  yea r  CAGRD tax  a ssessment .  For  this  r ea son a lone,  the CAGRD tax

should be authorized as a pass-through expense.

A.
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Q. ARE THERE REASONS TO ALLOW THE PASS-

THROUGH OF THE CAGRD TAX?

Yes. Authorizing Johnson Utilities and other designated providers to pass~through

the CAGRD tax assessment_ on customer.bills will promote conservation of water.

The CAGRD tax is not an insignificant tax. The 2009-2010 assessment of $318

per acre-foot equates to $.98 per thousand gallons of water. If the CAGRD tax

assessment is treated as an expense item, it will be buried and lost in the total cost

of water service. However, if a customer sees the assessment as a specific line

it em on the bill,  t he customer  Mow that  his o r  her  bill can be reduced by

approximately $1.00 for each 1,000 gallons of reduced water usage. Thus, making

the tax explicit on the bill will promote conservation.

OTHER GOOD

Q. PLEASE CONTINUE.
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There are many Other reasons to allow the pass-through, which I will list below.

l . CAGRD taxes are directly analogous to privilege, sales or use taxes.

The CAGRD tax assessment has many similarities to a "privilege, sales or use tax"

which may be treated as a pass-through tax pursuant to A..A.C. R]4-2-409(D)(5).

(a) The CAGRD tax assessment is-~in actual fact-a tax enacted

pursuant to A.R.S. § 48-3781.

(b) The CAGRD tax assessment is directly tied to consumption

by the customer. Whereas a privilege, sales or use tax is calculated based

upon the amount of the customer bill, the CAGRD tax assessment is

imposed based upon the volume of water consumed.

(c) Like a privilege, sales or use tax which is remitted by the

water company to the taxing authority, the CAGRD tax is remitted by the

water provider to the CAGRD.

A.

A.
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(d) All water delivered within a designated provider's service

area is subject to the CAGRD tax assessment. By comparison, a non-

designated water provider does not remit CAGRD taxes to CAGRD.

Rather, CAGRD taxes for subdivisions enrolled as "member lands" in the

CAGRD are assessed directly to the property owner by the respective

CAGRD taxes apply to all customers equally, with no special

county assessor's office.

(e) CAGRD taxes are assessed on groundwater delivered as

opposed to groundwater pumped, so no taxes are paid by customers for lost

and unaccounted for water.

co

tax zones or tax tiers.

(g) CAGRD taxes are subject to change only when the CAGRD

changes the tax assessment. This occurs annually .in June, based upon the

CAGRD's budgeted cost to recharge water.

(h)

provider.

taxes.

2. A CAGRD tax pass-through is very different from an adjuster mechanism.

The pass-through of CAGRD taxes is nothing like an adjuster mechanism or

clause.

CAGRD taxes are not subject to change by the water

The water provider is simply the conduit to collect and remit the
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(a) CAGRD tax assessments are set by CAGRD and not by the

Commission. Thus, there is no "base cost" or "formula" to be established,

monitored and updated.
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(b) CAGRD tax assessments are a direct pass-through, dollar for

dollar, based upon an easily identifiable single variable-water delivered to

the customer.

(c) CAGRD taxes are not based upon nor are they impacted by

equipment efficiency, size or operation.

(d) = CAGR.D taxes are not impacted or affectedby management

or operational decisions.

(e) CAGRD taxes are not subject to true up. CAGRD tax

assessments are based upon actual quantities of groundwater delivered to

the customer.

3. CAGRD taxes should not be addressed as a rate case expense item.

CAGRD tax assessments are unlike other expense items that must be addressed in
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a rate case.

(a) CAGRD taxes do not impact any fixed or variable expenses.

There is no company labor or services involved, no plant, no depreciation,

no operating expense, and no property tax consequences. In short, there are

no States considerations regarding (i) full review of expenses, (ii)

establishment orate base, or (iii) rate of return.

(b) As I stated above, if the Commission treats CAGRD tax

assessments as an expense, Johnson Utilities will increasingly under-

recover the expense every year until its next rate case.

(c) CAGRD taxes are revenue neutral to the water provider. The

taxes should be excluded from test year revenues and expenses just like

sales taxes.

(d) If CAGRD taxes are treated as an expense item, in order for

Johnson Utilities to obtain full reimbursement of its remitted CAGRD

24
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taxes, it would be required to file a rate case once a year. This, of course, if

not a workable option for theCornpany, its customers, or the Commission.

4. Simplicity. The direct  pass- t hrough o f CAGRD t axes is  s imple  t o

administer for the water provider and easy to understand for the customer.

(a) For Johnson Utilit ies, the computation of the CAGRD tax

assessment on a customer's bill is simple. The tax assessment is multiplied

by the 1,000-gallon increments of water delivered to the customer.
.

. (b) For the customers, the CAGRD tax is easy to understand.

The t ax would appear  as a  line it em on t he customer 's  bill-cAGRD

Replenishment Tax: $xx.xx. Moreover, the direct pass-through of CAGRD

taxes is equitable to customers. Each customer pays only the tax burden

that he or she directly places on the Company.

(c) For the Commission, the pass-through of CAGRD taxes is

easy to monitor.

Public  Po licv-Designat ed  pro viders  are a n  e s s e n t ia l  p a r t  o f  t he

groundwater code. Becoming a designated provider is not  easy, but  Johnson

Utilities believed that it was an important step. Within the Phoenix AMA, there

are only two private water companies regulated by the Commission which have

been designated as having an assured water  supply:  Johnson Ut ilit ies and

Chaparral C it y Wa t e r  Co mp any. " T hese  t w o  co mp anie s  jo in  t w e lve

municipalities which are designated providers, including the Cities of Phoenix,

Scottsdale, Tempe, Glendale and Peoria, and one special purpose district. There

are  o ver  35  o t her  wat er  pro viders  in t he  Pho enix AMA regula t ed  by t he

13 For a current Iistof designated water providers, see:
http://www.azwatengov/DWR/Content/Find-by-Category/Permits FormsApplications/Files/List_of_Mandatory_
Adequacy_Jurisdictions_2~l 9~09,pdf

5.

25



Commission which are not designated providers and, therefore, do not pay the

CAGRD tax. For those providers, the CAGRD tax is directly assessed against

each individual homeowner through property tax bills.

Staff has recommended that the CAGRD tax be treated as an expense to

Johnson Utilities, as opposed to allowing the. Company to pass the tax through to

customers on their bills. However, by refusing to allow the pass-through of

CAGRD tax, the Commission will discourage other private water companies from

seeking designation as having an assured water supply. Moreover, Johnson

Utilities should not be penalized for taking the steps to become designated,

thereby ensuring that groundwater withdrawn within its service area is replenished

the

and guaranteeing a reliable source of water for future generations.

For all of these many reasons, Johnson Utilities believes that

Commission should authorize the direct pass-through of CAGRD taxes on

customer bills.
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Staff Operating Income Adjustment 7 (Water Division): Income Tax.

Q. IN THE MICHLIK DIRECT TESTIMONY-WATER AT PAGE 29, LINES

11-15, MR. MICHLIK RECOMMENDED DECREASING INCOME TAX

EXPENSE BY $1,185,679 TO ZERO BECAUSE JOHNSON UTILITIES IS

A LIMITED LIABILITY COMPANY WHICH DOES NOT REPORT

INCOME TAXES. IS IT APPROPRIATE TO REMOVE INCOME TAX

EXPENSE?

No it is not. First, the removal of income taxes from the expenses of a limited

liability company discriminates against customers of subchapter "C" corporations.

Because Johnson Utilities was formed as a limited liability company, it does not

report income taxes at the corporate level. Instead, income taxes on Johnson

Utilities' profits are passed through to the members of the Company and paid on

A.
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their individual tax returns. If Johnson Utilities was a subchapter "C" corporation,

there would be no question that income taxes should properly be included in the

expenses of the Company. Under that scenario, the rates paid by customers would

appropriately reflect the inclusion of income tax expense. However, as a result of

Staffs adjustment to remove income taxes from Johnson Utilities' expenses,

customers wind up paying lower rates simply because the Company is a limited

liability company. It is not good public policy to favor customers of a limited

liability company (who would pay lower rates) over customers of a subchapter "C"

corporation (who would pay higher rates).

Second, the removal of income'taxes from Johnson Utilities' expenses will

result in a windfall to the COmpany's customers--who will pay lower rates-at the

expense of the members of the Company. If the Commission is going to remove

income taxes from expenses, then the members of Johnson Utilities are entitled to

a higher return on equity.
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Q. PLEASE EXPLAIN HOW THE INCOME TAXES ATTRIBUTABLE TO

THE PROFITS OF JOHNSON UTILITIES GET PAID.

On January 1, 2007, Johnson Utilities and its members executed a Tax Allocation

and Reimbursement Agreement ("Tax Agreement"). Pursuant to Section 3 of the

Tax Agreement, Johnson Utilities is obligated to pay each member's proportionate

share of the local, state and federal income taxes attributable to the profits of the

Company as if the Company were a subchapter "C" corporation. Under Section 4

of the Tax Agreement, Johnson Utilities must issue a cashier's check (or

equivalent) to each member on a quarterly basis covering that member's income

tax liability. The payment for the fourth quarter of each calendar year reflects a

true-up of any over-reimbursement or under-reimbursement to the members.

Pursuant to Section 2, the Tax Agreement continues until dissolution of Johnson

I

A.
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Utilities. Thus, Johnson Utilities is contractually obligated to reimburse the

members for income taxes attributable to the profits of the Company.

IN THE MICHLIK DIRECT TESTIMONY-WATER AT PAGE 32, LINES

1-5, MR. MICHLIK STATES THAT JOHNSON UTILITIES HAS NEVER

PRESENTED INCOME TAX ON ITS ANNUAL REPORTS FILED WITH

THE COMMISSION. IS THIS TRUE?

Yes. Prior to the effective date of the Tax Agreement, Johnson Utilities did not

make tax reimbursement payments to its members, so the Company's annual

reports to the Commission would not have reflected any income tax expense.

However, since January 1, 2007, Johnson Utilities has recorded tax reimbursement

payments made to members under the Tax Agreement as income taxes on the

Company's books. After reading Mr. Michlik's Direct Testimony-Water, I realized

that Johnson Utilities' outside auditors removed the tax reimbursement payments

from the income tax accounts in preparing the Company's financial statements for

2007. These financial statements were used in preparing the Company's annual

report to the Commission for 2007, so the report does not reflect the tax

reimbursement payments. Johnson Utilities will correct its 2007 annual report to

the Commission to reflect the income tax reimbursement payments, The annual

report for 2008 has not yet been filed, but it will likewise reflect the income tax

reimbursement payments in the appropriate income tax accounts.

Q. MR. MICHLIK REFERENCES SECTIONS 409.10, 409.11 and 409.12 OF

THE NARUC UNIFORM SYSTEM OF ACCOUNTS IN THE MICHLIK

DIRECT TESTIMONY-WATER. DO YOU INTEND TO DISCUSS THESE

SECTIONS?
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No. Mr. Bourassa will address those sections in his Rebuttal Testimony.
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IN SUMMARY, IS IT YOUR TESTIMONY THAT THE INCOME TAX

REIMBURSEMENT PAYMENTS IN THE AMOUNT OF $1,185,679 MADE

BY JOHNSON UTILITIES FOR TEST YEAR 2007 SHOULD BE

INCLUDEDAS INCOME TAX EXPENSE FOR THE COMPANY?

Yes. Taxes on the profits of Johnson Utilities must be paid whether the Company

is a limited liability company or a subchapter "C" corporation. It is appropriate for

the rates of the Company to cover tax expense. If the Commission does not permit

the inclusion of income tax expense in Johnson Utilities' expenses, then the

Company is entitled to a higher return on equity.

Mr. Bourassa provides additional testimony regarding the issue of income

taxes in Bourassa Rebuttal Testimony Volume II.

RUCO Operating Income Adjustment 5 (Water Division): Central Arizona
Groundwater Replenishment District Tax Expense.

Q. AT PAGE 16, LINES 15-19 OF THE MOORE DIRECT TESTIMONY, MR.

MOORE INCREASES EXPENSES BY $1,295,895 FOR CAGRD TAX

EXPENSE. DO YOU AGREE WITH THIS ADJUSTMENT?

No. I addressed the appropriateness of the pass~through a the CAGRD tax on

customer bills when I testified regarding Mr. Michlik's Operating Income

Adjustment 1 (Water Division) in the Michlik Direct Testimony-Water. Thus, I

incorporate herein my testimony from above.

RUCO Operating Income Adjustment 8 (Water Division): Income Taxes.

Q. AT PAGE 19, LINES 8-11 OF THE MOORE DIRECT TESTIMONY, MR.

MOORE DECREASES EXPENSES BY $1,185,679 TO REMOVE INCOME

TAX EXPENSE AS SHOWN ON RLM-8, COLUM 1. DO YOU AGREE

WITH THIS ADJUSTMENT?

A.

1
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No. I addressed this issue when I testified regarding Mr. Michlik's Operating

Income Adjustment 7 (Water Division) in the Michlik Direct Testimony-Water.

Thus, I incorporate herein my testimony from above.

c. RESPONSE TO OTHER ADJUSTMENTS AND RECOMMENDA-
TIONS.

Discontinuance of Hook-Up Fees.

Q- IN THE MICHLIK DIRECT TESTIMONY-WATER AT PAGE 34, LINE

23, MR. MICHLIK RECOMMENDS THAT THE COMMISSION

DISCONTINUE JOHNSON UTILITIES' HOOK-UP FEES. DOES

JOHNSON UTILITIES AGREE THAT HOOK-UP FEES SHOULD BE

DISCONTINUED?

No, Johnson Utilities does not agree with this recommendation, nor does the

Company agree with Mr. Michlik's analysis. Johnson Utilities believes that the

HUFf should continue in effect.
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Q. WHY DOES JOHNSON UTILITIES BELIEVE THAT THE HOOK-UP

FEE SHOULD REMAINUNCHANGED?

Johnson Utilities has compiled a standard cost of the offsite infrastructure that it is

responsible for building to serve each section of land as seen on Exhibit P.  I t

shows that the current HUF only covers from 40-45% of the costs of the

subdivision. The remaining 55-60% of the cost of the subdivision is funded by

equity. This has caUsed-and will continue to cause-a healthy increase in the

percentage of Members' Capital without the dramatic change of discontinuing the

HUF as Mr. Michlik recommends.

Recently the Company has experienced an incredible growth in Members'

Capital from 2005-2007, in which the account increased by 394% during a two-

year period. The reason Johnson Utilities did not have a higher equity level prior

A.

A.

A.
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to 2005 is due to the Company's HUF collection practices. Johnson Utilities

collects 30-50% of the HUFs for a master planned community up front to make

sure it can meet its construction needs. With the tremendous growth starting in

2003, a large number of planned communities started and the HUF account

balance ballooned from 2003 to 2005, Johnson Utilities used HUFs to build new

plant first to meet the needs of these new communities and did not have a

considerable amount of plant funded with equity until after 2005. Currently, all of

the wastewater HUFs have been used and Johnson Utilities has a considerable

amount of wastewater facilities needed to meet its current requirement, as seen on

Exhibit D. The water HUF account still had a balance of $6,931,078 at the end of

2007, however these fees have been collected on developments where construction

has stopped due to current market conditions. In the coming years, Johnson

Utilities has ongoing obligations to build plant capacities for the development that

were started during the real estate boom, and with the HUFs already used for the

initial plant capacities, the remaining plant will be funded by equity. Thus, over

the next few years we expect the Members' Capital account to surpass the CIAC

account balance to a percentage similar to those on the cost estimates given in

Exhibit F. To reiterate, the only reason for the imbalance in the amount of CIAC

contributions and the members' capital account was the combination of the

collection practices on HUFs and tremendous real estate growth. Johnson Utilities

does not expect to see this unlikely combination of events again. To change the

financial design of Johnson Utilities would do a huge disservice to the Company's

existing customers causing them to pay for future development growth when the

amount of members' capital is already increasing through the normal course of

business.
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Mr. Bourassa also addresses the issue of HUFs in Bourassa Rebuttal

Volume II.

Water Loss for the Johnson Ranch Svstem,

Q. ON PAGE 8 on EXHIBIT MSJ TO THE SCOTT REBUTTAL

TESTIMONY, MR. SCOTT REPORTED THAT "FOR THE JOHNSON

RANCH SYSTEM, THE COMPANY REPORTED 2,438,732,000 GALLONS

PUMPED AND 1,965,312,000 GALLONS SOLD, RESULTING IN WATER

LOSS OF 19.40/>. IS THIS WATER LOSS PERCENTAGE ACCURATE?

No. Mr. Scott's number of 1,965,312,000 gallons sold does not include

construction water sales and irrigation water sales from the Company's

construction billing cycle. After adjusting for these additional water sales, the

actual percentage of "non-accoUnt" water for the Johnson Ranch system for 2007

was under 10%.

BASED UPON HIS CALCULATION OF A 19.4% WATER LOSS FOR

THE JOHNSON RANCH SYSTEM, MR. SCOTT RECOMMENDED THAT

JOHNSON UTILITIES BEGIN A 12-MONTH MONITORING EXERCISE.

DOES THE COMPANY NEED TO UNDERTAKE A WATER LOSS

MONITORING PROGRAM?

No. As I stated above, the water loss for the Johnson Ranch system is under the

10% maximum water loss allowed by the Commission. Thus, there is no need for

the monitoring exercise recommended by Mr. Scott.

Iv. WASTEWATER DIVISION
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RESPONSE TO ADJUSTMENTS
WASTEWATER DIVISI0N.

TO RATE B A S E -

l

A.

A.
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WHAT WASTEWATER RATE BASE ADJUSTMENTS WILL YOU

ADDRESS IN YOUR TESTIMCNY?

I will address Staff Rate Base Adjustments 1,2, 3, 4, 5 and 7 in the MichlikDirect

Testimony-Wastewater and RUCO Rate Base Adjustment 1 and 3 in the Moore

Direct Testimony.

Staff Rate Base Adjustment 1 (Wastewater Division): Utilitv Plant in Service, PTY
Plant.

Q- IN THE MICHLIK DIRECT TESTIMONY-WASTEWATER AT PAGE 10,

LINES 5-7, MR. MICHLIK RECOMMENDS DECREASING PLANT IN

SERVICE BY $2,684,888 T() REMOVE ALLPOST TEST YEAR PLANT

FROM RATE BASE AS SHOWN ON SCHEDULES JMM-WW3 AND

DO YOU AGREE WITH THE REMOVAL OF POST TESTJMM-WW4.

YEAR PLANT?

No. All of the post test year plant was necessary to maintain service to customers

of Johnson Utilities. It is Johnson Utilities' policy to be proactive with regard tO

the construction of necessary upgrades to its sewer system, and the Commissioners

have endorsed this service-focused approach at open meetings addressing the

Company's various dockets and in other dockets. The Company believes that the

Commissioners would prefer there not be any customer complaints. Identifying

and implementing upgrades to the sewer system before service issues arise should

be taken into account and addressed favorably.
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Q. DOES JOHNSON UTILITIES DISAGREE WITH STAFF'S POSITION

THAT THE posT. TEST YEAR PLANT SHUULD BE DISALLOWED

BECAUSE "THE COMPANY DID NOT REPORT ANY PROBLEMS

WITH PROVIDING INADEQUATE LEVELS OF SERVICE FOR ITS

TEST-YEAR CUSTOMERS?

33
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A. Yes. The repairs and upgrades were needed to support the 2007 level of

customers. If Johnson Utilities had not made these repairs and upgrades to the

plant, the Company could have experienced service related issues. All of the

repairs and upgrades were considered by Johnson Utilities .as part of its best

management practices. Resolving potential problems before service issues and

complaints arise is not only prudent but necessary. The Company should not be

punished for the fact that these plant additions were not invoiced and paid until

2008.

PLEASE EXPLAIN HOW THE NEW PLANT INSTALLED IF FOR THE

BENEFIT OF THE 2007 LEVEL OF CUSTOMERS.

, r

In addition to the numerous repairs and upgrades referenced above, I would like to

discuss the specifics of three projects that were not invoiced and paid for at the

end of 2007 but which are necessary to serve the test-year level of customers.

First, the Parks lift station was constructed for use initially by a Fry's shopping

center that was started in 2007. Without the completion of the Parks lift station,

the Company would have been fo rced to  pay fo r  vault ing and hauling the

wastewater generated by the shopping center. The physical transponationof the

wastewater to the Pecan wastewater treatment plant ("Pecan WWTP") would have

been very costly. Moreover, I note that Mr. Scott specifically listed the Parks lift

station in Table S-2 (LM Stations) at page 26 of Exhibit MSJ to the Scott Direct

Testimony,14 and did not identity the lift station as plant not used and useful in

Table G-1 (Plant Not Used and Useful) at page 35 of Exhibit MS] to the Scott

Direct Testimony.
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26 14 The Parks viii station is listed in Table S-2 (LW Stations) under the heading Pecan System.
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Second, I would like to address is the Hunt Highway South Force Main.

The Hunt Highway South Force Main connects the Section ll wastewater

treatment plant ("Section ll WWTP") to the Anthem wastewater treatment plant

("Anthem WWTP"), and was. used during the test year to redirect flows from the

Anthem WWTP to the Section ll WWTP when the Anthem WWTP was not yet

ready for operation. Again, Mr. Scott specifically mentions these facts at the

bottom of page 31 of axhibii msi to the Scott DireCt Testim0ny.'5

Third, I Would like to address the Queen Creek Leach Field. All of the

excess effluent flows from the Pecan WWTP during the test year which required

disposal were being sent offsite to Shea Homes' Trilogy Encanterra development

during the construction of that project. These flows were well in excess of the

demands needed for the Encanterra golf course. Once the construction was

completed, the amount of effluent reduced. Johnson Utilities constructed the

Queen Creek Leach Field to dispose of the excess effluent that7 Shea Homes

agreed to take during construction to alleviate the 2007 level of effluent disposal

needs. For these reasons, I believe there should be post test year treatment of

these plant additions.

Mr. Bourassa provides additional testimony regarding the post test year

plant additions in Bourassa Rebuttal Testimony Volume HI.
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Staff Rate Base Adiustment~2 (Wastewater Division): Plant Not.Used and Useful.

Q- IN THE MICHLIK DIRECT TESTIMONY-WASTEWATER AT PAGE 10,

LINES 21-23, MR. MICHLIK RECOMMENDS DECREASING PLANT IN

is Specifically, Mr. Scott states that: "During the first half of the test year 2007, the Anthem flows were sent to the
Section ll WRP until the Anthem WRP was ready for operation. During the second half of the test year, and when
the Anthem WRP was ready for operation, the Anthem Hows anda portion of the Section l I flows were sent to the
Anthem WRP. Based on these flow operations, Staff contacted ADEQ to confirm if there were any How restrictions
between the WRPs. According to ADEQ, there were no flow restrictions, as long as the Hows did not exceed the
permitted capacities and their related Discharge Limits for the various parameters." Scott Direct Testimony at pages
3]-32.
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SERVICE BY $4,595,298 TO REMOVE ALL PLANT FROM RATE BASE

THAT WAS NOT USED AND USEFUL AS SHOWN ON SCHEDULES

JMM-WW3

ADJUSTMENT?

Part of the adjustment is appropriate and part is not. First, Mr. Michlik removed

$1,696,086 of original cost from wastewater plant in service for construction of

the Precision wastewater treatment plant ("Precision WWTP"). The Precision

WWTP is located adjacent to and south of Bella Vista Road within the Johnson

Ranch development. ADEQ issued Aquifer Protection Permit ("APP") No. P-

105004 for the Precision WWTP on April 8, 2004 authorizing the collection and

treatment of an average monthly flow of 0.3 million gallons per day ("MGD") of

wastewater. While it is true that the Precision WWTP is not currently in use, the

decision by Johnson Utilities to build the plant was prudent, and in fact,

unavoidable, based upon the requirements of ADEQ. In 2002, ADEQ

implemented new policies requiring that wastewater treatment capacity be fully

constructed and operational prior to subdivision approvals. As a result of this new

policy, ADEQ ceased issuing approvals to construct sanitary facilities to

developers within Johnson Ranch and other developments unless and until

Johnson Utilities constructed the Precision WWTP. Because the decision by

Johnson Utilities to construct the Precision WWTP was prudent at the time it was

made, and because construction of the plant was a necessary prerequisite to the

approval of additional residential home construction in Johnson Ranch, the

AND JMM_WW5." DO YOU AGREE WITH THIS

16 The $4,595,298 reduction in _wastewater plant in service shown on column "C" of Mr. Michlik's Schedule lMM~
WWW (page I of 2) is based upon Table G-I (Plant No! Used and Useful) of Exhibit MS] (page 35 of 47) to the
Scott Direct Testimony.
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Precision WWTP should not be excluded from plant in service on the grounds that

it is not used and useful.

Mr. Michlik has removed $690,186 of original cost from

wastewater plant in service for construction of approximately four miles of 8-inch

force sewer main to serve approximately 1,834 new homes planned for Silverado

Ranch development I discussed above. Construction and installation of the force

main was completed Pursuant to the Silverado Ranch Master Utility Agreement, a

copy of which is attached as Exhibit A to my testimony. Because the force main

was constructed as required under the Silverado RanCh Master Utility Agreement,

it would be inappropriate to remove the cost of the force main from plant in

service.

Second,

Q. WHAT ABOUT THE REMAINING $2,209,026 IN ADJUSTMENTS FOR

WASTEWATER PLANT THAT WAS FOUND TO BE NOT USED AND

USEFUL?"

Johnson Utilities agrees with removing the remaining $2,209,026 in plant not used

and useful as identified on Table G-l (Plant Not Used and Useful) of Exhibit MS]

(page 35 of47) to the Scott Direct Testimony.
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Staff Rate Base Adjustment 3 (Wastewater Division): Utility Plant in Service, Excess
Capacity.

Q- IN THE MICHLIK DIRECT TESTIMONY-WASTEWATER AT PAGE 11,

LINES 12-14, MR. MICHLIK RECOMMENDS DECREASING PLANT IN

SERVICE BY $5,443,062 TO REMOVE EXCESS CAPACITY PLANT

17 $2,209,026 is the sum of $473,527 (Plant Sewers-Magma 2 Subdivision), $846,092 (Plant Sewers-Quail Run
Estates subdivision) and $889,407 (Collection Sewersflronwood Crossing #2),

A.
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COSTS AS SHOWN on SCHEDULES JMM~WW3 AND _]MM_WW6_I8

DO YOU AGREE WITH THIS ADJUSTMENT?

No. Mr. Michlik has removed the $5,443,062 original cost of constructing the 1.0

MGD Phase II ("Phase II") of the Suntan Wastewater Treatment Plant ("Santan

WWTP") on the basis that Phase II is excess capacity. However the Phase II

capacity is actually needed now, and will be put to use by late 2009, to treat

wastewater flow that will be redirected from Johnson Utilities' Pecan wastewater

treatment plant ("Pecan WWTP"), which is currently nearing full capacity.

Q- WHY WOULD JOHNSON UTILITIES REDIRECT SEWER FLOWS

FROM ONE WASTEWATER TREATMENT PLANT TO ANOTHER?

The answer is for operational flexibility and cost savings. Johnson Utilities has

interconnected its Section ll, Suntan and Pecan wastewater treatment plants by

force mains. This provides Johnson Utilities with greater operational flexibility in

treating wastewater flows in its service area, and it allows the Company to obtain

the maximum benefit from its combined wastewater treatment capacity before

building costly new treatment plants or plant expansions. This is particularly

important in an area such as the southeast valley where construction of new homes

has proceeded at breakneck pace. To illustrate my point, wastewater flows into

the Pecan WWTP are approaching the 2.0 MGD permitted capacity. Mr. Scott
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reports at page 32 of Exhibit MSJ to the Scott Rebuttal Testimony asfollows:

Using peak day flow of 1,460,000 gallons, or 207 GPD per service lateral
due to the irregular flow of the actual peak day flow, the Pecan WRP's
capacity of 2.0 MGD could serve up to 9,960 service laterals. Staff
concludes that the 2.0 MGD capacity is adequate to serve the present
customer base of 8,703 service laterals. Although the existing WRP has
adequate capacity to serve the present customer base, this WRP will need

\8 The $5,443,062 reduction in wastewater plant in service as excess capacity shown on column "D" of Mr.
Michlik's Schedule JMM-WW3 (page l of 2) is based upon Table G-2 (Excess Capacity Plant) of Exhibit MS]
(page 35 of47) to the Scott Direct Testimony.
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additional capacity within a five year period. The Company has an
approved Aquifer Protection Permit ("APP") that is permitted up to 4.0
MGD. Construction of an additional new 2.0 MGD plant has commenced.
(emphasis added).

Rather than construct expensive new capacity at the Pecan WWTP at this time,

Johnson Utilities can use available capacity at its Suntan WWTP. To do this,

Johnson Utilities is currently planning/engineering upgrades to the Morning Star

Farms and Circle Cross lift stations, and planning/engineering the construction of

one mile of new force main which will enable the Company to redirect flows from

the Pecan WWTP to the Suntan WWTP. By so doing, Johnson Utilities can delay

the costly construction of an additional 2.0 MGD at the Pecan WWTP.

Q~ WHAT VOLUME OF WASTEWATER FLOW WILL BE REDIRECTED

TOTHE SANTAN WWTP?

Johnson Utilities will redirect approximately 0.53 MGD of existing flow from the

Pecan WWTP to the Suntan WWTP. Over time, wastewater flow to the Suntan

WWTP will increase to the full 2.0 MGD permitted capacity as growth comes on

line. At some point, Johnson Utilities will need to complete the 2.0 MGD plant

expansion at the Pecan WWTP, but the redirection of wastewater flow from Pecan

to Suntan in the interim will delay the cost of expensive new construction and

allow the Company to take full advantage of the existing capacity at its wastewater

treatment plants.

Q, WHEN WILL JOHNSON UTILITIES BUILD THE UPGRADES TO THE

MORNING SUN FARMS AND CIRCLE CROSS LIFT STATIONS AND

CONSTRUCT THE NEW FORCE MAIN?
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As I stated above, planning and engineering is occurring at the present time. The

upgrades to the lift stations and construction of the force main will occur in the
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third quarter of 2009, assuming the timely issuance of approvals to construct by

ADEQ.

IN SUMMARY, DO YOU AGREE WITH MR. SCOTT THAT JOHNSON

UTILITIES HAS EXCESS WASTEWATER TREATMENT CAPACITY?

No. I don't see how this is possible, Mr, Scott testified that Johnson Utilities must

construct an additional 2.0 MGD of capacity at the Pecan WWTP in the next five

years. Yet, he also found that the Santan WWTP has excess capacity of 1.0 MGD

over the next five years. Doing the simple math, this amounts to add 2, subtract l,

leaving a need for Johnson Utilities can delay construction of 2.0 MGD of new

treatment capacity at its Pecan WWTP by redirecting wastewater flow to take

advantage of available capacity at the Santan WWTP, There is no excess

wastewater treatment capacity at this time.

Staff Rate Base Adjustment 4 (Wastewater Division): Inadequately Supported Plant
Costs.

Q. IN THE MICHLIK DIRECT TESTIMONY-WASTEWATER AT PAGE 15,

LINES 14-16, MR. MICHLIK RECOMMENDS DECREASING

WASTEWATER PLANT IN SERVICE BY $11,896,227 TO REMOVE

INADEQUATELY SUPPORTED PLANT COSTS AS SHOWN ON

SCHEDULES JMM-WW3 AND JMM-WW7. DO YOU AGREE THAT

JOHNSON UTILITIES DID NOT ADEQUATELY SUPPORT ITS PLANT

COSTS?

No. I addressed this assertion above when I testified regarding Mr. Miehlik's Rate

Base Adjustment 4 (Water Division) in the Michlik Direct Testimony. Thus, I

incorporate herein my testimony from above.
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Staff Rate Base Adjustment 5 (Wastewater Division): Capitalized Affiliate Profit.

A.

A.

1.
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IN THE MICHLIK DIRECT TESTIMONY-WASTEWATER AT PAGE 17,

LINES 13-16, MR. MICHLIK RECOMMENDS DECREASING PLANT IN

SERVICE BY $8,922,170 TO REMOVE CAPITALIZED AFFILIATE

PROFIT AS SHOWN ON SCHEDULES JMM-WW3 AND JMM-WW8.

YOU AGREE WITH THIS ADJUSTMENT?

DO

No. I addressed this adjustment above when I testified regarding Mr. Michlik's

Rate Base Adjustment 5 (Water Division) in the Michlik Direct Testimony-Water.

Thus, I incorporate herein my testimony from above.

Staff Rate Base Adjustment 7 (Wastewater Division): Unexpended Contributions in
Aid of Construction.

Q- IN THE MICHLIK DIRECT TESTIMONY-WASTEWATER AT PAGE 20,

LINES 4-6, MR. MICHLIK RECOMMENDS INCREASING

CONTRIBUTIONS IN AID OF CONSTRUCTION ("CIAC") BY $16,505

TO REFLECT THE ACTUAL TEST YEAR-END BALANCE OF CIAC AS

SHOWN ON SCHEDULES JMM-WW3 AND JMM-WW10. DO YOU

AGREE WITH THIS ADJUSTMENT?

No. I addressed this adjustment above when I testified regarding Mr. Michlik's

Rate Base Adjustment 8 (Water Division) in the Michlik Direct Testimony. Thus,

I incorporate herein my testimony from above.

RUCO Rate Base Adjustment 1 (Wastewater Division): Post Test-Year Plant.

1

2

3

4

5

6

7

8

9

10

13

14

15

16

17

18

19

20

21

22

23

24

25

26

Q IN THE MOORE DIRECT TESTIMONY AT PAGE 9, LINES 21-23, MR.

MOORE INCREASES ADJUSTED TEST-YEAR RATE BASE BY $689,382

AS SHOWN ON SCHEDULE RLM-3, COLUMN B. DO YOU ADDRESS

THIS ADJUSTMENT?
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No. Mr. Bourassa addresses this adjustment in .Bourassa Rebuttal Testimony

Volume III.

RUCO Rate Base Adjustment 3 (Wastewater Division): Unexpended Contributions
in Aid Of Construction.

Q. IN THE MOORE DIRECT TESTIMONY AT PAGE 11, LINES 18-21, MR.

MOORE DECREASED RATE BASE TO REFLECT THE INCLUSION OF

UNEXPENDED CIAC IN THE AMOUNT OF $397,390 AS SHOWN ON

SCHEDULE RLM~3, COLUMN D; DO YOU AGREE WITH THIS

ADJUSTMENT?

No. I addressed this adjustment above when I testified regarding Mr. Michlik's

Rate Base Adjustment 7 (Wastewater Division) in the Michlik Direct Testimony~

Wastewater. Thus, I incorporate herein my testimony from above.

B. RESPONSE TO ADJUSTMENTS
WASTEWATER DIVISION.

TO OPERATING IN C O M E -

Q- WHAT ADJUSTMENTS TO OPERATING INCOME WILL YOU

ADDRESS IN YOUR TESTIMONY?

I will address Staff Operating Income Adjustment 8 in the Michlik Direct

Testimony-Wastewater and RUCO Operating Income Adjustment 8 in the Moore

Direct Testimony.
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Staff Operating Income Adjustment 8 (Wastewater Division): Income Tax.

Q- IN THE MICHLIK DIRECT TESTIMONY-WASTEWATER AT PAGE 27,

LINES 15~20, MR. MICHLIK DECREASED INCOME TAX EXPENSE

FROM $330,522 TO ZERO BECAUSE JOHNSON UTILITIES IS A

LIMITED LIABILITY COMPANY WHICH DOES NOT REPORT

INCOME TAXES. IS IT APPROPRIATE TO REMOVE INCOME TAX

EXPENSE?

r
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No. I have addressed the issue of income taxes in my testimony above, and

incorporate herein my testimony on that issue here.

RUC() Operating Income Adjustment 8 (Wastewater Division): Income Taxes.

Q- AT PAGE 19, LINES 8-11 OF THE- MOORE DIRECT TESTIMONY, MR.

MOORE DECREASES EXPENSES BY $330,522 TO REMOVE INCOME

TAX EXPENSE AS SHOWN ON RLM-8, COLUMN 1. DO YOU AGREE

WITH THIS ADJUSTMENT?

No. I addressed this issue when I testified regarding Mr. Michlik's Operating

Income Adjustment 8 (Wastewater Division) in the Michlik Direct Testimony-

Wastewater. Thus, I incorporate herein my testimony from above.

RESPONSE TO OTHER ADJUSTMENTS AND RECOMMENDA-
TIONS.

Discontinuance of Hook-Up Fees.

Q- IN THE MICHLIK DIRECT TESTIMONY-WASTEWATER AT PAGE 32

LINE 21, MR. MICHLIK RECOMMENDS THAT THE COMMISSION

DISCONTINUE JOHNSON UTILITIES' HOOK-UP FEES; DO YOU

AGREE THATTHE HUFS SHOULD BE DISCONTINUED?

No. I have addressed the issue of hook-up fees in my rebuttal testimony above,

and incorporate my testimony on the issue here.

DOES THIS CONCLUDE YOUR REBUTTAL TESTIMONY?

Yes.
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MASTER UTILITY AGREEMENT

FOR

WATER AND WASTEWATER FACILITIES

BETWEEN

JOHNSON UTILITIES, L.L.C.
db JOHNSON UTILITIES COMPANY

AND

MBC CVII, LLC
A Delaware limited liability company

FOR

SILVERADO RANCH

PINAL COUNTY, ARIZONA

September __, 20067

F



MASTER UTILITY AGREEMENT

THIS MASTER UTILITY AGREEMENT, entered into this liUday of September,
2006, by and between JOHNSON UTILITIES, L.L.C., db JUHNSON UTILITIES
COMPANY (hereinafter referred to as the "Colnpany") and MBC CVII, LLC, a
Delaware limited liability company or its successors or assigns, (hereinafter referred to as
the "Land Owner"), is regarding the provision of water and wastewater utility services to
SILVERADO RANCH, a master planned coxmnunity in Pinal County, Arizona
(hereinafter referred to as the "Propelty").

WITNESSTH

WHEREAS, the Company owns and operates a public service corporation and
holds a Certificate of Convenience and Necessity authorizing it to provide the public with
water and wastewater utility services, and

WHEREAS, the Company will make an application to obtain a Certificate of
Convenience and Necessity authorizing it to provide the public with water and
wastewater utility services for the Property, and

WHEREAS, the Land Owner intends to zone and provide planning for residential
and commercial IMprovements within the Property and desires the Company to provide
water and wastewater service to the Property described on Attachment A hereto,
(hereinafter referred to as the Property), and

WHEREAS, Land Owner intends to plat and rezone for a total of approximately
1,834 residential units, and related commercial property, within the Property, and

WHEREAS, the Land Owner must obtain certain zoning authorizations and
approvals for the master plan on a community wide basis, and

WHEREAS, the homes within the Property will be coné tmcted by builder(s) in as
yet Undetermined phases, and

WHEREAS, for the Land Owner to obtain, (1) the required approvals for the
Property, (2) commitments from prospective builders of subdivisions within the Property,
and (3) necessary financing for development of and improvements within the Property, it
is necessary for the Land Owner to have certain assurances regarding the provision of
water and wastewater services and facilities within the entire Property at this time, and



WHEREAS, in connection with it providing utility services, the Company is authorized
and required, to assess Off-Site Facilities Hook-Up Fees ("HUF's") for water and
wastewater service pursuant to Arizona Corporation Commission (hereinafter referred to
as the "Commission") Tariffs authorized for the Company, and

WHEREAS, in areas such as the Property, in which the Company does not
presently own and operate water distribution and/or wastewater collection systems, the
Commission Rules and Regulations contemplate the Company and the Land Owner
entering into Line Extension Agreement(s) more particularly described below, and

WHEREAS, for the Land Owner or its successors, assigns or home builders to
obtain Arizona Real Estate Department approval for die various subdivisions widiin the
Property, it is necessary for the Land Owner to obtain a Certificate of Assured Water
Supply from the Arizona Department of Water Resources (hereinafter referred to as
"ADWR") for each subdivision, and

WHEREAS, the Company has received from ADWR a Designation of Assured
Water Supply applicable to the Company's service area that is sufficient to meet the
above requirement, and '

WHEREAS, the Land Owner needs certain assurances as to the timing of
constructionof certain utility facilities and the adequacy of utility services for the subject
subdivisions.

NOW, THEREFORE- L mutually covenanted and agreed by and between the
parties hereto as follows:

1. To permit the Company to provide wastewater treatment plant capacity, lift-
stations, transmission mains, an effluent delivery system, and sludge disposal facilities, as
well as the water wells, treatment if necessary, storage, pressure and the transmission
facilities, necessary to meet the Company's requirements arid to serve the Property, Land
Owner agrees to advance HUF's payments for $l,222,500.00 for 489 units, all in
accordance with the Commission approved Tariff for the Company. For this Property,
the advances are $733,500.00 for water facilities and $489,000.00 for wastewater
facilities. Payment of the advance for said HUF's shall be made within 7 days of the
Corporation Commission Decision approving the CC&N Extension to include the
Property. The HUF's advanced under this paragraph shall be applied to the last phase(s)
or subdiVision(s) of the Property. Any applicable Gross-Up Tax associated with the
HUF's shall be assessed and refunded under the Line Extension Agreement(s) described
below. All funds collected bY the Company as HUF's shall be deposited into an interest
bearing account and used for the purpose of paying for the costs of off-site facilities,
including repayment of loans obtained for the installation of off-site facilities.
Notwithstanding any provision of this Agreement, or by the payment of any HUF, the
Land Owner shall have no right, title or interest in, or claim to service from, any specific
plant of the Company.



2. Land Owner agrees that upon entry into the Line Extension Agreement(s) for
each phase or subdivision within the Property, Land Owner, or its successors and assigns,
will advance die HUF's for the number of residential units and irrigation rneter(s) within
that subdivision.

3. It is understood and agreed that at the time a water meter installatioN request
has been executed for a lot, the wastewater service to that lot shall start, arld the tariffed
charges for water and sewer service to that lot shall commence, whether that service is
utilized or not.

4. Upon payment of the initial block of HUF's by the Land Owner, the
Company will allocate milts omits Designation of Assured Water Supply to the Property
equal to the service requirements associated with the Property, and shall take all reasonable
actions to assist the Land Owner with plat approval.

5. Commencing September 1, of the year first following the Colnpany's service
to the first customer within the Property, Land Owner shall provide the Company with a
schedule indicating, to the best of Land Owner's knowledge, the projected development
schedule for the Property, including the numbers and types of residential units expected to
be constructed, any commercial and industrial development, the phasing of the projects
within the Property, and the estimated number of units constructed annually until build-out
is reached. Land Owner shall thereafter provide the Company updated projections on or
before September l of each succeeding calendar year through build-out.

6. The HUF's and applicable Line Extension Agreement costs, if any, for any
service established outside of a subdivision (i.e. irrigation, commercial, multi-family or
industrial) shall be based on the Tariff charges and shall be paid at the time the service is
requested.

7. All HUF's under this Agreement are non-refUndable advances pursuant to
the Company's approved Tariff

8. The Company will supply water and wastewater service to the Property as
and when requested to the planned 1,834 residential units, and related commercial
property, within the Property, provided that the Land Owner has paid the HUF's in
accordance with this Agreement and further provided the Land Owner has given no less
than nine (9) months written notice of that required service to the Company for all phases
subsequent to the first 557 lots. Said services shall be provided to the Property at service
standards no less than the standards provided to other utility customers within the
Company's service area. Upon payment of the HUF's for each phase or subdivision, the
Company shall undertake such advance planning, process all government approvals and
permits, and undertake construction so as to timely serve potential customers as and when
service to such customers is requested and needed.

3
9. Upon execution of this Agreement, Land Owner shall provide to the

Company in a digital format (i.e..AutoCad, MieroStation or .def format or as otherwise



specified by the Company), all available data for the Property, including ALTA surveys,
topographical, aerials, tentative plats, engineering plans, and final plats.

10. Wastewater service to the Property shall be conditioned on the Land Owner
constructing one sanitary lift station at the agreed upon location within the Property. The
required lift station site within the Property is more fully described in Attachment B
hereto, and will be platted as tracts in the Property and conveyed to the Company by
Special Warranty Deed an approximate l00' by 50' site substantially in the form of
Attachment C hereto and must include appropriate maintenance, ingress and egress
easements substantially in the form attached as Attachment D hereto. Said conveyance
of lift station shall be completed in conjunction with Phase I of the development. Land
Owner's cost of construction for that lift station shall be included in the Line Extension
Agreement as contemplated in Paragraph 13 for the first phase of the development.

11. Water service to the existing Property shall be provided by existing
Company owned facilities adjacent to or near the Property, however, the Land Owner shall
convey to the Company by Special Warranty Deed, substantially in the form ofAttachment
E hereto, a Well and Reservoir Site described dierein, located in the southeast comer of the
Property, West of the Magma Arizona Railroad and as shown on Attachment E shall
show that the site is accessible by the provided right of way On the proposed Skyline
drive right of way AttachmentE hereto.

4"*"`

12. All facilities constructed under this Agreement will be operated and
maintained in accordance with good utility practice, including but not limited to the use of
qualified operators and engineers. All services shall be subject to the Provisions of Service
regulations set forth in Commission and the applicable Arizona Department of
Environmental Quality Regulations. The election to build a new plant or expand any
existing water or wastewater facilities to meet the demands of the Property or the
Company's system, and the decision as to which water or wastewater facilities shall be used
to serve the Property, shall be at the sole discretion of the Company.

13. For each phase or subdivision within the Property, the Land Owner or ate
home builder dirt owns such portion of the Property shall enter into a separate Line
Extension Agreement for water and wastewater service in accordance with the
Comnlission's Rule and Regulations, and the Company's Tariff. Under the temps of those
agreements, the Land Owner shall construct, or cause to be constructed, all on-site facilities
consistent with the Company's engineering requirements and specifications, and thereafter,
convey all right, title and interest in and under those facilities, and any easements if
necessary, to the Company. The Company shall annually refund five percent of the total
gross revenue from water and wastewater sales to each bona tide customer whose service is
connected to the main lines covered by the line extension agreements, less all applicable
sales, transaction and privilege taxes and regulatory assessments and surcharges, until such
time as the entire advance has been fully refunded, The font of the agreement shall be
substantially in the form of Attachments F and G hereto.

g

14, ~Water and wastewater service, as applicable, shall be provided to the Land
Owner, builder, or the ultimate occupants of the buildings in accordance with the



Commission's Orders, Rules, Regulations, Rates, Charges, Tariffs, Terms and Conditions as
applicable to the Company which are currently on file with the Commission. Land Owner
hereby acknowledges that at the time the ultimate occupant/customer requests service,
certain additional charges may be payable to Me Company by die customer. All rates,
charges, terns and conditions are subject to change from time to time as approved by the
Commission.

15. ExteNsion of Utilitv's CC&N and Other Approvals. Utility shall promptly
seek authority from the Commission for the extension of its CC&N to include the
Property in Utility's CC&N. All of Land Owner' obligations under this Agreement shall
be conditioned upon Utility gaining authority from the Commission to include the
Property in Utility's certificated service area. In addition, all amounts paid to or
advanced by Land Owner pursuant to this Agreement shall be reimbursed in the event
Utility is unable to extend its CC&N to include the Property, except for Administrative
Costs reasonably and necessarily incurred by Utility in preparing this Agreement and
pursuing Utility's application to extend its CC&N. Land Owner hereby consents to and
approves inclusion of the Property in Utility's CC&N. Further, Land Owner covenants
and agrees to support Utility's application to extend its CC&N, and shall, upon request by
Utility, provide testimony and/or public comment supporting Utility's application in
connection with any proceeding before the Commission.

11-.~

16. Land Owner may assign its rights under this Agreement to a third party
developer or homebuilder buying property from Land Owner, or partially assign its rights
under this Agreement with respect to any part of the Property sold by Land Owner to a third
party developer or homebuilder. A copy of the written Assignment and Assumption shall be
delivered to the Company as provided in Paragraph 16. Upon assignment of this Agreement
to a third party developer or homebuilder, and the Company's approval of that assignment
which approval shall not be unreasonably withheld, the Land Owner shall be relieved of all
liabilities under this Agreement,

17. Except as otherwise required by law, any notice required or pennitted under
this Agreement must be in writing and must be given by either: (i) personal delivery; (ii)
United States certified mail, return receipt requested, with all postage prepaid and properly
addressed, (iii) any reputable, private overnight delivery service with delivery charges
prepaid and proof of receipt, or (iv) by facsimile machine or telecopier. Notice sent by any
of the foregoing methods must be addressed or sent to the party to whom notice is to be
given, as the case may be, at die addresses or telecopy numbers set forth below:

Land Owner: MBC CVII, LLC

4800 N. Scottsdale Rd., #2200
Scottsdale, AZ. 85251
Attn: George Cannon
Vice President
Phone: (480) 946-073 I
Facsimile: (480)308-8292



With a copy to:

Montalbano Builders, Inc.
Attn: Tony Montalbano
2208 Midwest Road
Oak Brook , IL 60523
Facsimile: (630)481 -4290
Phone: (630) 481 -4200

And a copy to:

Jerry L. Cochran
Cochran & Dahl, P.C.
2999 N. 44th Street, Suite 600
Phoenix,  AZ 85018
Phone: (602) 952-7010
Facsimile: (602) 952-5300

Company: JOHNSON UTILITIES
5230 East Shea Boulevard
Scottsdale, Arizona 85254
Attn: George H. Johnson
Facsimile: (480) 783-7908

Any party may change its address or telecopy number for purposes of delivery and receipt of
notices by advising the other parties in writing of the change. Notice provided by the
methods described above will be deemed to be received: (i) on the day of delivery, if
personally delivered, (ii) on the date which is three (3) days after deposit in the United States
mail, if given by certified mail, (iii) on the next regular business day after deposit with an
express delivery service for overnight, "same day", or "next day" delivery service, or (iv) on
the date of transmittal, if given on a regular business day and during regular business hours
by facsimile machine or telecopy. No notice will be effective unless provided by one of the
methods described above.

IN WITNESS WHEREOP, the parties have executed this Agreement as of the day
and year first above written,

JOHNSON UTILITIES COMPANY MBC CVII, LLC

By;
By: \_,

Its: 4//'C 6-f' 19,953 r¢A=w'r~

4 /Z
Ifs:é,k€<;077% M46 14c&>r@€Jv'

"Company" "Land Owner"



ATTACHMENTS

A. Legal Description or Plat Plan of the Properly.

B. Legal Descnlption of One Lift Station Site.

C. Special Warranty Deed Wth Legal Description of Lift Station Site.

D. Uti1ityEasement.

E. Special Warranty Deed with Legal Description of Well and Reservoir Site.

F. On-Site Line Extension Agreement for Land Owner Installed Water Facilities.

G. On-Site Line Extension Agreement for Land Owner Installed Wastewater Facilities.
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CHICAGO TI LLB INSURANCE COMPAN *

LEGAL DESCRIPTION

Page 1

1 Escrow/Title no. 2515023 19

PARCEL no. 1-

LOTS 1, 2 AND 3 AND THE SOUTH HALF OF THE NORTHEAST QUARTER AND THE SOUTHEAST QUARTER
OF THE NORTHWEST QUARTER OF SECTION 3 I TOWNSHIP 3 SOUTH, RJ4NGE 9 EAST OF THE GILA AND
SALT RIVER BASE AND MERIDIAN, PINAL COUNTY, ARIZONA.

PARCEL NO. 2 :

THE SOUTH HALF OF SECTION 3, TOWNSHIP 3 SOUTH, RANGE 9 EAST OF THE GILA SALT
RIVER BASE AND MERIDIAN, PINAL COUNTY, ARIZONA;

EXCEPT THAT PORTION OF THE MAGMA ARIZONA RAILROAD RIGHT-OF~WAY AS DESCRIED AS BOOK
51 OF DEEDS, PAGE 545, AND THEREAFTER AFPIDAVIT OF CORRECTION RECORDED NQVEMBER 1,
2002 IN RECORDING no. 2002-059993 OF OFFICIAL RECORDS.

PARCEL NO 3 :

A PERPETUAL RIGHT-OF-WAY BASEMENT ALONG THE FOLLOWING:

THE NORTH 10 n 00 FEET OF THE SOUTH 50 -00 FEET OF SECTION 1, TOWNSHIP 3 sOUTH, RANGE 8
EAST OF THE GILA AND SALT RIVER BASE AND MERIDIAN, PINAL COUNTY, ARIZONA;
»<"

/

, THE FOLLOWING SECTIONS LOCATED IN TOWNSHIP 3 SOUTH, RANGE 9 EAST, GILA AND SALT
alvsa BASE AND MERIDIAN, PINAL COUNTY; .

THB SOUTH is . 00 FEET OF SECTION 4

THE SOUTH 25 . of FEET OF SECTION 5

THE SOUTH 25 .of FEET OF LOT 7 I THE SOUTHEAST QUARTER OF THE SOUTHWEST QUARTER AND
SOUTHEAST QUARTER OF SECTIGN 7:

THE NORTH 25 FEET OF LOT 1, THE NORTHEAST QUARTER OF THE NORTHWEST QUARTER AND THE
NORTHEAST QUARTER OF SECTION 7;

THE NORTH 25 s 00 FEET OF NORTHEAST QUARTER OF SECTION 8

THE NORTH 25.00 FEET OF SECTION 9;

THE NORTH 25.00 FEET OF WEST 50 .00 FEET OF SECTION 10;

AND THEREAFTBR ASSIGNMENT OF RIGHT-OF-WAY RECORDED IN FEE NO. 2004 -065196

.'i)MMb7/1/7J~MAO
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uPs group,Inc.
Engineers, Planners 8< Surveyors

LEGALDESCRIPTIDN
Silverado Ranch

Lift Station

job No. 04.028 July IZ, 2006

That portion of the Southwest Quarter of Section 3, Township 3 South, Range 9 Ease of the Gila and Salt
River Meridian, Penal County, Arizona, more particularly described as follows:

COMMENCING at a rebar at the southwest corner of said Section 3, from which a half inch pipe ac the
west quarter corner of said Section 3 bears N00°39'37"W (an assumed bearing) at a distance of 2648.05
feet; thence N00° 39'37"W, along the west line of the southwest quarterof said Section 3, for a distance of
253.38 feet; thence N89° 26'46"E, leavingsaid west line, for a distance of 1689 feet to the POINT OF
BEG'INNING;

Thence N00° 33'I4"W fora distance of 50.00 feet; thence N89°26'46"E for a distance of 75.00 feet;
thence S00°33' I4"E for a distance of 50.00 feet; thence S89°26'46"W for a distance of 75.00 feet to the
POINT OF BEGINNING.

An area containing3,750 square feet or 0.0861 acres, moreor less.
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When recorded mail to :
Jerry L. Cochran, Esq.
2999 North 44"' Street
Suite 600
Phoenix, Arizona 85018

SPECIAL WARRANTY DEED
(Lin Station)

FOR VALUABLE CONSIDERATION, the receipt of which is hereby acknowledged,
MBC VH, LLC, a Delaware limited liability company, ("Grantor"), does hereby convey unto Johnson
Utilities, L.L.C., an Arizona limited liability company, ("Grantee") all right, title, claim and interest
of Grantor in and to the real property described on Exhibit A attached hereto, together with all rights
and privileges appurtenant or to become appurtenant thereto on the date of the signing of this
instrument, unto Grantee, its successors and assigns,

4"

Grantor hereby assigns unto Grantee all warranties of title or of any nature whatsoever
which Grantor owns or to which Grantor is entitled respecting Grantor's interest in the real property
described herein, provided, however, Grantor warrants title as against all of their acts and no other
acts and subject to current taxes and assessments, reservations and all easements, rights of way,
covenants, conditions, restrictions, liens and encumbrances as may appear of record.

Provided, however, the property granted herein shall be restricted in use to the
construction of and use as a lift station and such other ancillary services and uses necessary or
required for the Grantee to maintain and operate its water distribution system.

DATED this day of 9 2006.

GRANTOR: MBC VH, LLC
a Delaware limited liability company

By:

Its:
Anthony Montalbano
President

1



_STATE OF )
)
)County of

. On , 2006, before me, the undersigned, a Notary Public in and
for said State, personally appeared Anthony Montalbano, personally known to me or proved to me on
the basis of satisfactory evidence, to be the person who executed the within instrument as President
of MBC VH, LLC, and acknowledged that he executed same for and on behalfofMBC VH, LLC for
the purposes set forth above.

Notary Public

My Commission Expires

I..
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€;'PS gl"OU[3,Ir\c.
Engineers, Planners 8< Surveyors

LEGAL DESCRIPTION
Silverado Ranch

Lift Station Access Drive

job No. 04.028 July 12, 2006

That portion of the Southwest Quarter of Section 3, Township 3 South, Range 9 East of the Gila and Salt
River Meridian, Pinal County, Arizona, more particularly described as follows:

COMMENCING at a rebar at the southwest corner of said Section 3, from which a half inch pipe at the
west quarter corner of said Section 3 bears N00° 39'37"W (an assumed bearing) at a distance of 2648.05
feet; thence N00° 39'37"W, along the west line of the southwest quarter of said Section 3, for a distance of
283.38 feet; thence N89° 26'46"E, leaving said west line, for a distance of 91.95 feet to the POINT OF
BEGINNING; ,

Thence n00"33'l4"w for a distance of 12.00 feet; thence N89° 26'46"E for a distance of 46.98 feet to a
point on a non-tangent curve, concave to the east, the center of which bears N73° I7'07"E for a distance
of S0.00 feet; thence southerly, along the arc of said curve, through a central angle of l5° 03'35" for a
distance for 13.14. feet; thence $89° 26'46", not tangent to said curve, for a distance of 52.24 feet to the
POINT OF BEGINNING.

An area containing Sol square feet or 0.0 I36 acres, more or less.
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When recorded mail to:
Jerry L. Cochran, Esq.
2999 North 44th Street
Suite 600
Phoenix, Arizona 85018

SPECIAL WARRANTY DEED
(Well Site)

FOR VALUABLE CONSIDERATION, the receipt of which is hereby acknowledged,
MBC VH, LLC, a Delaware limited liability company, ("Grantor"), does hereby coNvey unto Johnson
Utilities, L.L.C., an Arizonalimited liability company, ("Grantee") all right, title, claim and interest
of Grantor in and to the real property described on Exhibit A attached hereto, together with all rights
and privileges appurtenant or to become appurtenant thereto on the date of the signing of this
instrument, unto Grantee, its successors and assigns.

Grantor hereby assigns unto Grantee all warranties of title or of any nature whatsoever
which Grantor owns or to which Grantor is entitled respecting Grantor's interest in the real property
described herein, provided, however, Grantor warrants title as against all of their acts and no other
acts and subject to current taxes and assessments, reservations and all easements, rights of way,
covenants, conditions, restrictions, liens and encumbrances as may appear of record.

Provided, however, the property granted herein shall be restricted in use to the
construction of and use as a well site, water storage tank, booster pumps, pneumatic pumps, well
and such other ancillary services and uses necessary or required for the Grantee to maintain and
operate its water distribution system.

DATED this day of > 2006.

GRANTOR: MBC Vu, LLC
a Delaware limited liability company

By:

Its:
Anthony Montalbano
President

1



STATE OF )
)
)County of

On , 2006, before me, the undersigned, a Notary Public in and
for said State, personally appeared Anthony Montalbano, personally known to me or proved to me on
the basis of satisfactory evidence, to be the person who executed the within instrument as President
of MBC VII, LLC, and acknowledged that he executed same for and on behalfofMBC VII, LLC for
the purposes set forth above.

NotaryPublic

My Commission Expires
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eds gl"OU[D.Inc.
E"efflw= Planners & Surveyors

LEGAL DESCRIPTICN
Silverado Ranch

Wellsite

job No. 04_028 Rev. August 29, 2006
January I I, 2006

That portion of the Southeast Quarter of Section 3, Township 3 South, Range 9 East of the Gila
and Salt River Meridian, Pina! County, Arizona, more particularly described asfollows:

COMMENCING at a 1.5" Pipe at the southeast corner of said Sections, from which a %" Pipe at
the south quarter comer of said Section a bears N89*'42'07"W (an assumed bearing) at a distance .
of 2641414 feet thence N89° 42'07'W, along the south line of the Southeast Quarter of said
Section 3, for a distance of 635.95 feet to a point on the northwesterly right-of-way line of the
Magma Arizona Railroad, as described in Book 1 of Deeds, Page 645, and thereafter Affidavit of
Correction recorded in Document No. 2002-059993, Official Records of Pinal County, Arizona,
thence N52° 52'39"E, along said right-of-way line, for a distance of 103.68 feet to a point on the
north line of the south 63.00 feet of the Southeast Quarter of said Section 3, said point being the
POINT OF BEGINNING;

Thence N89° 42'07'W, along said node line, for a distance of 197.48 feet, thence N52° 52'39"E
for a distance of 306.84 feet, thence S37° 07'21"E for a distance of 120.00 feet to a -pointon said
northwesterly right-of-way line of the Magma Arizona Railroad, thence S52° 52'39"W, along said
right of way line, forma distance of 150.00 feet to the POINT OF BEGINNING.

An area containing 27,411 square feet or 0.6293 acres, more or less
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EXHIBIT B



NAME OF COMPANY
JOHNSON UTILITIES, LLC.

ADEQ Public Water System No.
11-136

MONTHNEAR (Last
12 Months)

NUMBER OF GALLONS soLD
(Thousands)

Gallons
Pumped

Gallons
PurchasesdCUSTOMERS

Janua 2007U
372 -A 4,746 5,362 0

February, 2007 372 6,018 6,558 0

March, 2007 515 9,252 9,753 0

April, 2007 546 11 ,087 11,804 0

May, 2007 558 13,721 14,705 0

June, 2007 629 16,356 17,300 0

July, 2007 698 16,828 18,321 0

August, 2007 736 14,219 14,855 0

September, 2007 807 16,995 18,309 0

October, 2007 824 11,991 12,781 0

November, 2007 827 19,401 20,206 0

December, 2007 ~`857 9,279 11,416 0

STCRAGE TANK
CAPACITY
(GALLONS)

NUMBER OF
EACH

ARIZONA DEPT. OF
WATER RESOURCES
WELL l.D. NUMBER

WELL PRODUCTION (Gallons
per Minute)

500,000 1 55-569177 600

1,000,000 1 55-583151 300

55~211602 A r  6 8 8

Other Water Sources in Gallons Per Minute None

Fire Hydrants on System YES
Total Water Pumped Last 12 Months (Gallons in Thousands) 161,371

ATER USE DATA SHEET
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WWTP Identification:

Phase
Size in
(MGD)

Estimated
Construction

Cos! per
Phase

Additional
Off~si!e
Costs

(Est. @ 10°/ )

Es\ima!ed
Total

Phase
Cost

Cumulative
Cost

Since 11112009

Costs
through

end
of Year:

Anthem WRP Solar Power - Phase 2 - MW N/A $ e_700,000 670,000s s 7,370,000

Sec. 11 W RP Recharge expansion 1.0 s 000,000 S 30,000 s 330,000

San Tan WRP - Recharge Facllity 1.0 $ 1oo,ooo s 1o,ooo $ 110,000

The Parks lift-station upgrade N/A $ 415,000 s 41,500 $ 456,500

s 81266,500 s 8,266,500 End of 2009

Sec. 11 WWTP Expanslon to 2.o MGD mechanical 20 $ 11,375,226 s 1,137,523 s 12,512,749

The Bella Vista lift-station NIA $ 515.000 s 51,500 s 566,500

Copper Basin WRP - Phase 1 1.0 $ 5,000,000 sao,ooos s 5,500,000

Copper Basin - Recharge Basin Phase 1 1.0 s sao_ooo 50.000$ s 55{)_000

s 19,129,249 s 27,395,749 End of 2010

Anthem WWTP - Phase 2 1.0 $ 7,500,000 $ 750,000 s B,250_000

Pecan Creek Effluent Field . Phase 2 N/A s 500,000 s 50,000 s 550,000

Mesquite Trails lift-station N/A
$.

385,000 $ 38,500 s 423,500

Unnamed lift-station #1 NIA s 415,000 41,500s s 455,500

Unnamed lift-siation #2 N/A $ 415,000 41.500s s 456,500

s 10,136,500 s 37,532,249 End of z011

Copper Basin WWTP .. Phase 2 1.0 s 5,000,000 $ 500,000 s 5,500,000

Unnamed LiN-station #3 N/A $ 415,000 s 41,500 s 456,500

Unnamed lift-station #4 NIA s 415,000 s 41,500 s 45e,500

s 6,413,000 s 43,945,249 End of zo lz

Bella Vista WWTP - Phase 2 1.0 s 5,000,000 s sao,ooo s 5,500,000

Unnamed lift-siation #5 N/A 415,000s s 41 ,500 456,500s

Unnamed lift-sta\ion #6 NIA s 415,000 $ 41,500 s 456.509

s 6,413,000 s 50,358,249 End of 2013

Costs
through

end
of Year'

Cumulative
Cost

Since 1/1/2608

Estimated
Total

Phase
Cost

Phase
Size In
(MGD)

Estimated
construction

Cost per
P ha se

Additional
Contingency

Costs
(Est. @ 1o°/ )Water Plant ldentltlcation:

Section pa Well #1 new application) N/A s 480,000 $ 48,000 s 528,000

uSection ZN Ware lent #1 1,000,000 gal) 1.00 s 1,200.000 $ 120,000 s 1,320,000

SkylineIGa Road Waterline Ex\enslon N/A s 353,900 $ 35,390 $ 389,290

Arizona Farms 12" water Hunt to Felix N/A $ 400,000 s 40,000 s 440,000
s z,s11,z9o s 21677,290 End of 2009

Anthem Wei\ #5 NrA s 239,563 23,956s $ 263,519

Aspen Farms Well #1 N/A s 269,000 s 2s_900 s 295,900

Aspen Farms Well #2 NIA $ 269,000 $ 26,900 s 295,900

Mamma Well #2 NIA 242,991s 24,299$ s 267,290

Ellsworth Well #1 55-627098 N/A $ 221 ,323 s 22.132 s 243.455

Precision Well #1 NIA $ 269,000 s 26,900 295,900s

Precision 1,000,090 storage 1.00 s 547,500 54.750$ s 602,250

Silverado Well #1 & 500,000 storage 0.50 s 1,267,550 126,755S s 1,394,305

s 3,858,520 s 6,335,810 End of 2010

Anthem 1,000,000 storage . Phase 2 100 s 1,341,901 s 134,190 s 1,4761091

Bella Vista Water Plant- Phase 1 100 s 1,350,000 s 135,000 s t,485_000

Arizona Farms 12" water Felix to Sun Valley NIA s 400.000 40,000$ s 440,000

Mesquite Trails Well #1 a 500,000 storage 0.50 s 1267,550 126,755s s 1,394,305

s 4,795,396 s 11,131,206 End of 2011

Bella Vista Water Plant- Phase 2 1.00 $ 1,000,000 100,000s $ 1,100000

Unnamed Well #1 NIA s 245,133 s 24,513 s 269.646

Unnamed Well #2 NIA s 245,133 s 24,513 s 269,646

Copper Basin Water Plant- Phase 1 1.00 s 1 ,000,000 s 100,000 $ 1,1000U0

Unnamed Water Plan! #1 1 OO 5 1,000,000 s 100,000 s 1,100,000

s 3,838,293 s 14,970,498 Et! of 2012

SunTan Heights Water Plant .. Phase 3 1.00 s 1,ooo,000 s 100,000 s 1,100,000

Unnamed Well #3 NIA s 245,133 $ 24,513 3 269,646

Unnamed Well #4 N/A s 245,133 $ 24,513 s 259,646

, .Cop r Basin Water Plant- Phase z 1.00 s 1,000,000 s 100,000 s 1,100,000

Unnamed Waler Plant #1 100 s 1,000,000 s 100,000 s 1,100,000

s 3,839,293 s 18,809,791 End of 2013

Johnson Utilites
Treatment Plant Construction Schedule

Sub~To¢als: 8.0 s 45,780,226 s 4,5781023

Sub-Totals; 9.0 817,099,810 $1,'109,98t

File# uNity projecthnns march 2009.xls Revisedi 3/9/2009
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Adopted: June 19,2008
CENTRAL ARIZONA PROJECT

FINAL 2009/2010 RATE SCHEDULE

2008
Firm
2009

Firm
2010 2911

Advisory
2012 2013 2014

Municipaland Industrial
Long Term Subcontract (C+D) 1
Excess Water (A+C+D)
Incentive Recharge 2
AWBA Interstate Recharge (A+C+F+G) a

s 91
112
51

219

s 108
126
82

233

s

Federal (C+D)

118 $ 127 $ 136 $ 144 $ 149
133 139 136 144 149
100 118 136 144 149
231 155 165 175 184

s 91 $ 108 s 118 $ 127 $ 136 $ 144 $ 149

s 36
93

s 45 s 49
110 1z0

s 50
129

$ 53
136

$ 58
144

$ 58
149

Agricultural
Settlement Pool (D)4

Long Term Subcontract (B+C+D) 5

Aqrlcultural incentives'
Meet SettlementPool Goals
Meet AWBA/CAGRD GSF Goals
MeetRecovery Goals

la
la
la

(6)
(1)
(1)

(6)
(2)
(2)

ind
tb
tb

tb
tb
ind

tb
tb
tb

tb
fed
tb

- 6Miscellaneous s 48 s 82 $ 100 S 118 $ 136 $ 144 $ 149

2008
Firm

2009

Firm

2010 2011

Advisory

2012 2013 2014

CapitalCharqes
(A) Municipal and Industrial - Long Term Subcontractl
(B) Agricultural - Long Term Subcontract 5

s 21 s
2

la s
2

15 $

2
12 $
2

$ $

Deiiverv Charges
(C) Fixed om&R°

(D) Pumping Energy Rate 1 s
(E) Pumping Energy Rate 2 1°
(F) Pumping Energy Rate 3 11
(G) Property Tax Equivalency 12
(H) Lost Federa( Revenues as

s 65
36

41
115
28
5

s 63
45
70

125
27

la

$ 89 $

49
85

122
25
la

77
50

la
la
26
la

$ 83
53

la
la
29
n/a

$ 88

56
n/a
la
31
n/a

$ 91

58

re/a

n/a

35

Ula

Qualifications for Various Classes of Water Service

Long-Term Municipal and Industrial than Subcontract M&l subcontractors.
Excess: M&l users who are not subcontractors and the CAGRD, rate is for "as available" water,
Incentive Recharge(AWBA/CAGRD and M8J Incentive Underground Water Storage); The Arizona Water Banking Authority
(available for scheduling after all other schedules have been fined) and M8.l subcontractors and other Arizona entities who
have valid Arizona Department of Water Resources permits and accrue long-term recharge storage credits from this activity.
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Adopted: June 19, 2008

CENTRALARIZONA PROJECT
FINAL 2009/2010 RATE SCHEDULE

zoos
F||'l'I1-

2 0 0 9

Firm
2010 2011

Advisor
2012 2013 2014

Underground Water Storage O&M 14
Phoenix AMA
Tucson AMA

$ 8
15

s s8
15

8
15

s _g
15

$ 1 0

1 6
$ $1 1

1 7

1 1
1 8

Underground W ater storage Capital Charge 15
Phoenix AMA
Tucson AMA

s s s 15 s
9

15
9

15
9

15
g

s 15
g

s $15
9

15

9

Historic Firm Firm Advisory
2007/08 2008/09 2009/10 2010/11 2011/12 2012/13 2013/14

Phoenlx Active Management Area
Water 8. Replenishment Component 18
Administrative Component 11
Infrastructure & Water Rights Component as
Replenishment Reserve Charge 19
Toto Assessment Rate (5/AF)

$  112 $ 134 s  143 $  1 5 4

28 33 33 31
79 90 101 112
21 33 41 49

s  240 $ 290 s  318 $  3 4 6

$  1 5 7 s  162 s  186

29 27 25
115 118 122

57 60 83
$  35B $ 367 $ 376

Pima! Active Management Area
Water & Replenishment Component 16
Administrative Component 17
Infrastructure 8 Water Rights Component la

Replenishment Reserve Charge 19
Total Assessment Rate (S/AF)

$ 87 s  100 s .107 s  1 1 7 $  1 1 7 $  125 $ 134
28 33 33 31 29 27 25
79 90 101 112 115 118 122
25 31 38 45 51 54 55

s  219 s  254 s  279 $  3 0 5 $  3 1 2 $ 324 $ 337

Tucson Active Management Area
Water & Replenishment Component 16

Administrative Component 17
Infrastructure & Water Rights Component 18
Replenishment Reserve Charge 19
Total Assessment Rate ($/AF)

55 133 s  143 s  153 $  164 $  1 s t $  168 s  177
28 33 33 31 29 27 25
79 90 101 112 115 118 122
25 39 46 54 61 65 67

S 265 s  305 s  333 $  3 6 1 $  3 5 6 $  378 S 391

Contract Replenishment Tax - Scottsdale to
Cost of Water
Cost of Transportation
Cost of Replenishment
Administrative Component 17
Total Tax Rate (S/AF)

$  108 s  112 s  1 2 6 $  1 3 3 $  1 3 9 $ 135 $ 144
0 0 0 0 0 0 0
0 o 0 0 0 0 0

28 33 33 31 29 27 25
$ 136 s  145 s  159 $  164 $  1 6 8 $  163 s  169

Enrollment Fee 21
Activation Fee 2\

S

s

23
63

s
$

74
72

s
s

83
81

s
$

92
90

s
s

94
92

$

S

96
94

$ 100
$ 98
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Adopted: June 19, 2008
CENTRAL ARIZONA PROJECT

FINAL 2009/2010 RATE SCHEDULE

| '

NOTES:

1
2

3

4

J

5
6
7

8

Does not include the Capital Charge.
Rate transitions to M84 rate by2012. This rate applies to at! incentive recharge customers. Rules regarding the eligibility
for and use of M8<l Incentive Underground Water Storage are shown onpage 1.

Rate is the i9xed OM&R component plus the Pumping Energy Rate 3 component plus the M&l Capital Charge plus an
equivalency tax component Starting in 2011 Pumping Energy Rate 1 replaces Pumping Energy Rate 3 as a rate
component.

Rate is the Pumping Energy Rate 1 component. Incentives may be earned for meeting delivery goals in three areas,
Any incentives earned can be applied to Settlement Pool deliveries.

Ag capital charge is part of the delivery rate through 2011.
Starting in 2009, the Miscellaneous Rate is the same as the incentive Recharge Rate.
Capital charge is paid on full allocation regardless of amount delivered, not included in delivery rates.
.Fixed O&M costs divided by projected total water volumes plus a component to fund capital replacements, This amount
is collected on elf ordered water whether delivered or not.

9 Applies to all water deliveries except AWBA and M&I/CAGRD Incentive Underground Water Storage, AWBA Interstate
and SRP bring-your-own power acre-feet. Net pumping energy costs divided by projected deliveries. This amount is
collected only for water actually delivered as opposed to scheduled.

10 Applies to AWBA and M8J/CAGRD Incentive Underground Water Storage and SRP bring-your-own power acre» feet
Rate is the average of the prior 3 years actual or forecasted rate, Starling in 2009 a $5IAF Energy Rate 2 catch-up
component is included_ The SRP rate is the incentive recharge rate less Energy Rate 2.

11 Rate is based upon the estimated cost of purchasing CAP's highest cost energy (above threshold energy until 2011).
12  T he rate is based upon the tax levy for the previous elapsed tax year divided by the average water deliveries (excluding

Federal deliveries and water storage credits) for the three previous completed delivery years (e,g., for 2009 Rate, the tax
equivalency is the levy for the 2007-2008 tax year divided by the average water deliveries for 2005, 2006 and 20071,
The Advisory Rates are estimates.

13 A component to compensate for loss of revenues from Federal deliveries resulting from adding AWBA and M&l/CAGRD
incentive and SRP bring your own power deliveries (derived by formula). This component is eliminated starting with the
2009 rates.
Underground Water Storage ram is paid by all direct recharge customers using CAP recharge sites.
Underground Water Storage capital charge is paid by all direct recharge customers except AWBA for M&l firming, the
CAGRD, municipal providers within the CAP service area and co~owners of CAWCD recharge facilities using no more
than their share of capacity.

14
15

16 The Water & Replenishment Component includes the projected cost to purchase and recharge water and effluent For
rate development purposes it was assumed that the replenishment of effluent would have the same cost as Excess CAP
water recharged at a CAP state demonstration recharge project. The total volume lo be purchased and replenished
includes the replenishment obligation plus a sufficient volume to offset losses incurred during the replenishment process
(generally 1% to 2.S%). For the Phoenix Active Management Area (AMA), replenishment will be accomplished at direct
underground storage facilities (UsFs) and groundwater savings facilities facilities (GSFs), For the Penal AMA,
replenishment will be accomplished at GSFs_ For the Tucson AMA, replenishment iii be accomplished at USFs.

17 The Administrative Component is designed to cover all CAGRD administrative costs. $2lAF has been added to this
component to help fund the CAGRD conservation program.

18 The Infrastructure a Water Rights Component was established to provide funds to (1) purchase long-term rights to water
as opportunities arise, and (2) construct additional infrastructure facilities as the need arises in the future,

19 The Replenishment Reserve Charge is based on a program to establish a replenishment reserve of lorxg-term storage
credits as required by statutes. Excess CAP water will be purchased at the CAP incentive Recharge rate and stored at a
combination of USFs and GSFs in the Phoenix and Tucson AMAs. in the PinafAMA, credits will be purchased from CAP
at the incentive recharge rate in accordance with Board policy adopted on October 6, 2005. This charge will be levied as
provided in ARS Sections 48-3774.01 and 48-3780.01.

20 The components of the Contract Replenishment Tax - Scottsdale reflect the provisions in the Water Availability St tis
Contract to Replenish Groundwater Between CAWCD and Scottsdale, The rates retiest the assumption that Excess
CAP water will be available to meet the associated contract replenishment obligations.

4v
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Adopted: June 19, 2008

CENTRAL ARIZONA PROJECT
FINAL 2009/2010 RATE SCHEDULE

21 The Enrollment Fee and Activation Fee reflect the fees established pursuant to the CAGRD Enrollment Fee and
Activation Fee Policy adopted by the Board on May 1, 2008. $2 per housing unit is included to the enrollment fee to help
fund CAGRD's conservation program.
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Description Unit
Approximate

Quantity
Unit Price TOTAL

16" AWWA C900 DR 18PVC l50psi LF s,zs0 70.00 $369,600.00

12" AWWA C900 DR 18 PVC l50psi LF 21,320 51.o0 $l,087,320.00

16" GATE VALVE, BOX & COVER EA 5 2,100.00 $10,500.00

12" GATE VALVE, BOX & COVER EA Z6 1,870.00 $48,620.00

PVC WATER MAIN LOCATING TAPE LF 26,600 0.85 $22,610.00

NEW WATER WELLS EA 2 525,000.00 $1,050,000.00

WATER PLANT w/ WELL EA 1 1,860,000.00 $I,860,000.00

SUBTOTAL $4,448,650.00

$1,986.00Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

v

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgment as a design professional familiar with the construction industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or find construction costs will not vary from opinions of

I 1 r r dh 9 if icE . eerie$zLLC,

SPECIFIC ENGINEERING, LLC
,p

25.310 E. SHEA BOULEVARD SUITE
SCO/ /DALE, ARIZONA 85254

Phone: (480) 595-65:55
FAX: (480) 595-6427 . .» .| .|... { .I .}

PRELIMINARY CONSTRUCTION ESTIMATE

PROJECT :TYPICAL SECTION COST-INFRASTRUCTURE

PROJECT no.

no. of LOTS; N/A

BY: JOHNSON UTILITY LLCDATE: February 27, 2009

WATER

TYPSECWATlNFRA..xls

t .
I



Description U r i :
Approximate

Quantity
Uri( Price TOTAL

12" SDR35 PVC PIPE LF 5280 $25.00 s|32,000.00

IO' SDR 35 PVC PIPE LF 10560 $18.00 $190,080.00

41 DIA MANHOLE EA 20 $2,600.00 $52,000.00

5' DIA MANHOLE EA 12 53,900.00 $36,000.00

LIFT STATION EA 1 $600,000.00 $600,000.00

FORCE MAIN-I0 INCH C-900. PVC LF soc 30.00 $15,000.00

WATER nEcLA1vx.=mon PLANT EA l 4,193,280.00 $4,l93,280.00

SUBTOTAL S5,218,360.00

$2,329.63

*wa

3
SPECIFIC ENGIZVEERZNG, L L C

5310 E- sH.*:A BOULEVARD SUITE 2
SCOTTSDALE, ARIZIDNA 55255

(450)  595-6535
(4.50) 596° -~6457

Pron¢:
FAX*

'F #- alum

ENGINEER'S OPINION OF PROBABLE COST
PROJECTS TYPICAL SECTION COST FOR INFRA
F8bl'LI8l'Y27, 200g
SEWER

PROJECT NO. 3010A007
no. of LOTS: N.A.
BY: Johnson Utilities-CC & N Cost Est.

Nota: Specific Engineering LLC has no control over the ws cf labor, materials or equipmuut or ova any contnu.1u¢'s mdxod of determining prices or over competitive
bidding or market conditions. Consequently, the estimates of nos\ combined berm rcpresuxt Specific Engineering, UJC% opinions ofpmbable cost and are made solely on
the basis Rf eicpuintcc and qualifications and npresan only a bestjudgement as a design professional familiar with the constnxztion industry, Specify Engineering, LLC cannot
and does not guaramne thx proposals, bids or Tina) construction ws will not vary from opinions ofprobtabla cost prepared by Specific Engineering, LLC,

Typ5[8CTIQNINI:RA__,d$
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INTRODUCTION.

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

My name is Brian P. Tompsett. My business address is 5230 East Shea

Boulevard, Scottsdale, Arizona, 85254.

Q- MR. TOMPSETT, BY WHOM ARE YOU EMPLCYED AND IN WHAT

CAPACITY?

I am the Executive Vice President of Johnson Utilities, L.L.C., doing business as

Johnson Utilities Company ("Johnson Utilities" or the "Company").

Q, HAVE YOU PREVIOUSLY PRE-FILED TESTIMONY IN THIS

DOCKET?

Yes. On March 9, 2009, I pre-filed Rebuttal Testimony .

Q- WHAT IS THE PURPOSE OF YOUR SUPPLEMENTAL REBUTTAL

TESTIMONY IN THIS PROCEEDING?

The purpose of my supplemental rebuttal testimony is to address specific issues

raised in the Revised Direct Testimonies of Swing First Golf ("SFG") witnesses

David Ashton ("Ashton") and Soon Rowell ("Rowell").

Q~ IS JOHNSON UTILITIES PRE-FILING ANY OTHER TESTIMONY IN

RESPONSE TO THE PRE-FILED REVISED DIRECT TESTIMONIES OF

MR. ASHTON AND ms. ROWELL?

Yes. Simultaneous with the filing of my supplemental rebuttal testimony, Johnson

Utilities witness Thomas J. Bourassa is filing supplemental rebuttal testimony

addressing issues raised by SFG witness Rowell, which are not addressed herein.

Q- HOW IS YOUR TESTIMONY ORGANIZED?

1
2
3
4
5
6
7
8
9

10
11

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

Section II addresses issues raised in the Revised Direct Testimony of Sons

Rowell. Section III addresses issues raised in the Revised Direct Testimony of

David Ashton.

I

A.

A.

A.

A.

A.

A.

1



11. SUPPLEMENTAL REBUTTAL TO REVISED DIRECT TESTIMONY OF
SONN ROWELL.

Q- MR. TOMPSETT, HAVE YOU EVER MET Ms. ROWELL?

I have not.

Q, TO YOUR KNOWLEDGE, HAS GEORGE JOHNSON EVER MET MS.

ROWELL?

No. Mr. Johnson has never met Ms. Rowels.

Q- To YOUR KNOWLEDGE, HAS Ms. ROWELL EVER INSPECTED THE

UTILITY INFRASTRUCTURE OF JOHNSON UTILITIES OR BEEN BY

THE OFFICE TO AUDIT JOHNSON UTILITIES BOOKS?

No. Ms. Rowell has not requested nor has Johnson Utilities ever granted access to

Ms. Rowell to inspect its utility facilities.

HAS Ms. ROWELL EVER BEEN TO THE OFFICES OF JOHNSON

UTILITIES TO INSPECT OR AUDIT THE COMPANY'S BOOKS AND

RECORDS?

No. To my knowledge, Ms. Rowels has never been to the offices of Johnson

Utilities.

ON PAGES 3~4 OF HER REVISED DIRECT TESTIMONY, ms. ROWELL

REFERENCES A DECEMBER 2007 NEWS RELEASE FROM THE

ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY ("ADEQ")

CONCERNING A LAWSUIT AND SETTLEMENT INVOLVING GEORGE

JOHNSON AND AFFILIATED COMPANIES AND HIS CONTRACTORS.

WAS JOHNSON UTILITIES A PARTY TO THE LAWSUIT

REFERENCED BY MS. ROWELL?

1

2

3

4

5

6

7

8

9

10

11

12

13

14
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16

17
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20
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22

23

24

25

26

No. The lawsuit and settlement referenced by Ms. Rowels was between ADEQ,

George Johnson, certain of Mr. Johnson's other companies, and other defendants

A.

A.

A.

A.

A.
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I
I

i
r

arising out of activities that allegedly occurred on the La Osa Ranch in southern

Arizona.

Q- DID THE SETTLEMENT NEGATIVELY IMPACT JOHNSON UTILITIES

OR ITS CUSTOMERS?I

No. As I stated above, the referenced settlement did not involve Johnson Utilities,

nor did it have any negative impact on the Company or its customers. I note also

that the news released cited by Ms. Rowell does not mention Johnson Utilities.

Q. ON PAGE 4 OF HER REVISED DIRECT TESTIMONY, MS. ROWELL

TESTIFIES THAT "GEORGE JOHNSON AND THE OTHER

DEFENDANTS AGREED TO PAY A FINE OF 12.1 MILLION DOLLARS-

THE LARGEST CIVIL ENVIRONMENTAL SETTLEMENT IN ARIZONA

HISTORY." WAS JOHNSON UTILITIES RESPONSIBLE FOR ANY

PORTION OF THE SETTLEMENT?

No. As I stated above, Johnson Utilities was not a party to the ADEQ lawsuit

involving the La Osa Ranch, nor was the Company responsible for any portion of

the monetary settlement that resolved the lawsuit. Moreover, it should also be

noted that the decision to settle the case and pay a monetary penalty without

admission of liability was made by the insurance carrier of the companies that

were involved.

1

2

3

4

5 A.

6

7

8

9

10

13

14 A.

15

16

17

18

19

2 0  Q .

21

22

23

24

25

26

ON PAGE 4 OF HER REVISED DIRECT TESTIMONY, Ms. ROWELL

REFERENCES A FEBRUARY 2008 ARTICLE FROM PHOENIX

MAGAZINE WHICH DISCUSSES ACTIVITIES THAT ALLEGEDLY

OCCURRED ON THE LA OSA RANCH. DID ANY OF THE ALLEGED

ACTIVITIES INVOLVE JOHNSON UTILITIES OR NEGATIVELY

IMPACT ANY OF ITS CUSTOMERS?

3



No. The February 2008 article from Phoenix Magazine discussed activities which

allegedly occurred on the La Osa Ranch. These activities did not involve Johnson

Utilities, nor did they impact Johnson Utilities or its customers in any way.

ON PAGE 5 OF HER REVISED DIRECT TESTIMONY, Ms. ROWELL

DICUSSES A LAWSUIT BY THE ENVIRONMENTAL PROTECTION

AGENCY (HEPAH) AGAINST "GEORGE JOHNSON, JOHNSON

INTERNATIONAL, GENERAL HUNT, AND CONTRACTORS" AND A

RESULTING CIVIL PENALTY. WAS JOHNSON UTILITIES A PARTY

TO THE REFERENCED LAWSUIT?

No. The lawsuit involved an alleged Clean Water Act violation associated with

development activities along the Santa Cruz River. Johnson Utilities was not a

party to the EPA lawsuit.

Q, WAS JOHNSON UTILITIES RESPONSIBLE FOR PAYING ANY

PORTION OF THE CIVIL PENALTY?

No. Johnson Utilities was not a party to the EPA lawsuit or the resulting

settlement,

DID THE CIVIL PENALTY PAID TO RESOLVE THE EPA LAWSUIT

NEGATIVELY IMPACT JOHNSON UTILITIES OR ITS CUSTOMERS?

No. Johnson Utilities was not a party to the EPA lawsuit, nor was the Company

responsible for paying any portion of the monetary settlement that resolved the

lawsuit.

1

2

3

4 Q.

5

6

7

8

9

10 A.

11

12

13

14

15 A.

16

17 Q.

18

19 A.

20

21

22 Q.

23

24

25

26

ON PAGE 5 OF HER REVISED DIRECT TESTIMONY, Ms. ROWELL

DISCUSSES AN ALLEGED DISCHARGE OF RAW SEWAGE IN A

NEIGHBORHOOD AND INTO QUEEN CREEK WASH IN THE SPRING

OF 2008. DID JOHNSON UTILITES DISCHARGE RAW SEWAGE INTO

QUEEN CREEK WASH?

A.

4



I

A. No. Johnson Utilities strongly refutes the assertion that it discharged raw sewage

into Queen Creek Wash. What occurred in May 2008 was a sewer system

overflow ("SSO") in the Pecan North subdivision adjacent to Queen Creek Wash.

The SSO was not the result of any negligence or malfeasance by Johnson Utilities,

but of the clogging of lift station pumps with construction debris and household

products, including mop heads, which should never have been discharged into a

sanitary sewer in the first place. The SSO was contained in a concrete spillway

adjacent to Queen Creek Wash, and Johnson Utilities does not believe that any

sewage made its way into the wash. Notwithstanding, as a public service Johnson

Utilities disinfected the standing storm water in Queen Creek Wash pursuant to a

consent order with ADEQ. Queen Creek Wash receives storm water runoff from

adj cent subdivisions on either side of the wash as well as upstream runoff.

Q. DID THE SSO NEGATIVELY IMPACT SFG?

No. The SSO occurred apprmdmately five miles away from SFG's golf course and

could not have impacted SFG's operations in any way.

Q- DID THE SSO NEGATIVELY IMPACT CUSTOMERS OF JOHNSON

UTILITIES?

No. There are no reported or known adverse health consequences to residents in

the area of the SSO. Johnson Utilities provided information to customers

regarding the SSO at two customer events, and also provided written materials to

the Company's customers regarding the proper use of a sanitary sewer system (i.€.;

information regarding things which can and cannot be discharged into the sewer

system).

1
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Q- ON PAGE 5 OF HER REVISED DIRECT TESTIMONY, Ms. ROWELL

STATES THAT "GEORGE JOHNSON'S UTILITY ENTERED INTO A

CONSENT DECREE WITH ADEQ TO CLEAN AND DISINFECT THE

A.

A.
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WASH." THE CONSENT DECREE INVOLVE SFG'S GOLF

COURSE?

DID

No.

HAS JOHNSON UTILITIES FULLY COMPLIED WITH THE TERMS

AND CONDITIONS OF THE CONSENT DECREE?

Yes. In response to the SSO, ADEQ issued Compliance Order No. P-57-08 dated

July 14, 2008, which led to a Consent Order between ADEQ and Johnson Utilities

dated September 15, 2008. Pursuant to the Consent Order, Johnson Utilities

treated the standing storm water in Queen Creek Wash. On November 17, 2008,

ADEQ issued a Termination of Consent Order on the basis that Johnson Utilities

had demonstrated to ADEQ that the requirements imposed under the Consent

Order (P-57-08) had been met, Johnson Utilities is now awaiting closure of the

NOV docket by ADEQ.

Q, ON PAGES 6-7 OF HER REVISED DIRECT TESTIMONY, MS. ROWELL

TESTIFIES REGARDING "THE ALLEGED ILLEGAL STORAGE OF

SEWAGE SLUDGE BY JOHNSON UTILITIES." COULD YOU PLEASE

EXPLAIN THIS ARTICLE?

1
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3 . A.

4 Q.
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Yes, the October 28, 2008, East Valley Tribune article alleges that Johnson

Utilities improperly stored sewage sludge on-site at the Company's Section ll

wastewater treatment plant ("Section 11 WWTP"). Johnson Utilities has and will

continue to vigorously contest this allegation by ADEQ. Johnson Utilit ies

contends that documents that have been provided to ADEQ will support the

Company's position that the allegations are without merit.

ON PAGE 8 OF HER REVISED DIRECT TESTIMONY, MS. ROWELL

TESTIFIES: "UTILITY'S WATER BUSINESS WAS SIGNIFICANTLY

OVEREARNING." TO YOUR KNOWLEDGE, HAD Ms. ROWELL

I

i

r

A.

Q.

A.
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Q-

1
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Q-

PERFOMED AN ANALYSIS TO DETERMINE WHETHER OR NOT THE

COMPANY WAS OVEREARNING PRIOR TO MAKING THE ABOVE

STATEMENT?

No. In response to Johnson Utilities Data Request No. JU 4.22, Ms. Rowell

admitted that she did not perform an earnings analysis to support her statement.

Mr. Bourassa, in his Supplemental Rebuttal Testimony will address Ms. Rowell's

specific allegation and will address the Company's earnings.

ON PAGE 9 OF HER REVISED DIRECT TESTIMONY (LINES 3-19), ms.

ROWELL MAKES NINE RECOMMENDATIONS. TO YOUR

KNOWLEDGE, HAS MS. ROWELL MADE ANY OF THE NINE

RECOMMENDATIONS IN ANY OTHER CASE IN WHICH SHE HAS

APPEARED AS A WITNESS BEFORE THE COMMISSION?

No. In response to Johnson Utilities Data Request No. JU 4.23, Ms. Rowell

admitted that she had never made any of the nine recommendations in any other

case in which she has appeared as a witness before the Commission. In fact, Ms.

Rowell admitted that she did not independently develop the nine recommendations

as her own work product, but simply adopted these recommendations which were

originally proposed by Mr. Ashton in the AShton Direct Testimony.

ON PAGE 9 OF HER REVISED DIRECT TESTIMONY, Ms. ROWELL

RECOMMENDS THAT "UTILITY'S PECAN WASTEWATER TREAT-

MENT PLANT SHOULD NOT BE INCLUDED IN RATE BASE." HAS

Ms. ROWELL CONDUCTED AN ON-SITE INSPECTION OF THE

PECAN WASTEWATER TREATMENT PLANT?

No. As I stated above, Ms. Rowell has not requested access to inspect any of

Johnson Utilities' plant, including the Pecan wastewater treatment plant ("Pecan

A.

A.

7



Q-

WWTP"), nor has Johnson Utilities granted access to Ms. Rowels to inspect the

Pecan WWTP .

IS ms.

CONCLUSION THAT THE PECAN WWTP IS EXCESS CAPACITY?

No. In response to Johnson Utilities Data Request No. JU 4.26, Ms. Rowell

admitted that her recommendation is not based on any determination that there is

excess capacity at the plant, but rather that the plant should be removed from rate

base because ADEQ has not yet closed the Notice of Violation ("NOV"),docket.

Staff witness Marlin Scott previously testified that although the Pecan WWTP has

adequate capacity to serve the present customer base, the plant will need an

additional two million gallons of treatment capacity within the next 5 years (See

Direct Testimony of Marlin Scott, Exhibit MSJ, page 32). Thus, the PECAN

WWTP is necessary to serve existing customers and should properly be included

in rate base. Mr. Bourassa will address the appropriateness of including the Pecan

WWTP in rate base in his Supplemental Rebuttal Testimony.

ROWELLS RECOMMENDATION BASED UPON HER

REGARDING THE Nov AT THE PECAN WWTP, HAS JOHNSON

UTILITIES COMPLIED WITH ADEQ'S REQUIREMENTS TO CLOSE

OUT THE NOV?

Yes. As I testified above, on November 17, 2008, ADEQ issued a Termination of

Consent Order on the basis that Johnson Utilities had demonstrated to ADEQ that

the requirements imposed under the Consent Order (P-57-08) had been met.

Johnson Utilities is now awaiting final closure of the NOV docket by ADEQ.
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Q- WAS THE ISSUANCE OF THE NOVS BY ADEQ BASED UPON A

FINDING THAT THE PECAN WWTP WAS UNSAFE OR OTHERWISE A

THREAT TO PUBLIC SAFETY?

8•
]

A.

A.



No. There has never been any finding by the Arizona Corporation Commission or

ADEQ that the Pecan WWTP is a threat to public safety, or that the plant is not

operating properly, and Ms. Rowell provides no evidence to the contrary. The

problem which led to the NOVs was not associated with the Pecan WWTP itself

but with clogged pumps in the adjacent lift station. The pumps were clogged with

construction debris and other materials that were discharged into the sewer which

should never have been discharged into a sanitary sewer system. Johnson Utilities

replaced the pumps in the lift station with larger pumps and added screens which

has eliminated further clogs of the pumps.

\

111. SUPPLEMENTAL REBUTTAL TO REVISED DIRECT TESTIMONY OF
DAVID ASHTON.

Q- AT PAGE 3 OF HIS REVISED DIRECT TESTIMONY, MR ASHTON

DISCUSSES A 1999 CONTRACT TO RECEIVE EFFLUENT FROM

JOHNSON UTILITIES. ARE YOU FAMILIAR WITH THIS CONTRACT?
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A. Yes. Johnson Ranch Holdings, L.L.C., ("JR Holdings") was the developer of a

master-planned community in Pinal County known as Johnson Ranch ("Johnson

Ranch"). Johnson Ranch is within the certificate of convenience and necessity of

Johnson Utilities. On September 17, 1999, Johnson Utilities entered into an

Agreement Regarding Utility Service (the "Agreement") with JR Holdings

pertaining to the provision of water and wastewater services within Johnson

Ranch. Commission approval of the Agreement was not required, and the

Agreement was not submitted to the Commission. On or about November 8,

2004, SFG purchased the 18-hole golf course and club house at Johnson Ranch

(the "Golf Club") from JR Holdings. In connection with the sale of the Golf Club,

Johnson Utilities believed that the Agreement was partially assigned to SFG,

which apparently is not the case, as discussed below. Johnson Utilities supplies

A.

9



Non-Potable Central Arizona Prob act ("CAP") water and effluent to SFG to water

the golf course pursuant to tariffs filed with and approved by the Commission in

accordance with the Agreement. Johnson Utilities also provides water and/or

wastewater services to SFG's club house, pro shop, hole 15 restroom facility, and

maintenance facility. SFG has five separate accounts with Johnson Utilities.

Q~ HOW IS WATER SERVICE PROVIDED TO SFG'S GOLF COURSE?

CAP water and effluent are delivered to Swing First Golf through two entirely

separate pipeline conveyance systems, with each system having its own meter to

measure the effluent or the CAP water, respectfully. In addition, effluent and CAP

water are separate and distinct tariffed services authorized

Commission-approved rates, so Johnson Utilities must separately meter those

different services. Johnson Utilities' Commission-approved tariffs require a

monthly minimum charge for each meter.

at different

Q, WHAT ARE THE RATES JOHNSON UTILITIES CHARGES SFG FOR

EFFLUENT AND CAP WATER?

Consistent with its Commission-approved tariffs and Paragraph 9(b) of the

Agreement, Johnson Utilities charges SPG $0.62 per thousand gallons of effluent

delivered, when available, and $0.83 per thousand gallons for CAP water

delivered.

Q- HAVE THERE BEEN ANY BILLING DISPUTES BETWEEN JOHNSON

UTILITIES AND SFG?
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A. From time to time during the years 2004 through 2007, clerical and software errors

occurred in the rates charged by Johnson Utilities for CAP water and effluent

delivered to SFG. To the best of my knowledge, information and belie£ these

errors have all been corrected and proper credits have been applied to the

appropriate SFG accounts,
r

A.

A.
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IS SFG AWARE THAT HAVE BEEN

CORRECTED? ,

Yes. The correction of billing errors on invoices was the subject of multiple

communications between Johnson Utilities and Mr. Ashton of SFG.

THESE BILLING ERRORS

COULD YOU PLEASE DESCRIBE THE BILLING CREDITS THAT

HAVE BEEN ISSUED?

On Account No. 00119200-01 (CAP water), Johnson Utilities provided account

credits of $1,260.43 in September 2007 and $43,358.92 in December 2007. On

Account No. 00119200-02 (CAP water), Johnson Utilities provided an account

credit of $8,382.34 in December 2007. The credits applied to SFG's CAP

accounts total $53,001 .69.

On Account No. 00120362-01 (effluent), Johnson Utilities provided

account credits of $1,938.86 in September 2007 and $45,892.94 in December

2007, totaling $47,83 I .80.

The credits applied to SFG's CAP and effluent accounts total a little more

than $100,000. The credits reflect appropriate credits for the associated

transaction privilege taxes and water quality assurance revolving fund taxes .

Q, ON PAGE 2 OF HIS REVISED DIRECT TESTIMONY, MR. ASHTON

STATES: (CMR. JOHNSON HAS USED HIS UTILITY TO TRY TO BOTH

OVERCHARGE SWING FIRST AND TO CHEAT US OUT OF MONEY

ARE YOU SUPPRISED AT THIS ALLEGATION?
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HE OWES US."

Yes. As I stated above, billing errors have all been corrected and the proper credits

have been applied to the appropriate SPG accounts. In fact, in an e-mail from Mr.

Ashton to me dated November ZN, 2007, Mr. Ashton agreed to the $100,000 in

credits on the SFG effluent and CAP accounts. Currently, SFG has an outstanding

A.

A.
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i

combined balance on its effluent and CAP accounts of $95,029.24, including

accrued interest and late fees .

Q- YOU STATED ABOVE THAT JOHNSON UTILITIES WAS UNDER THE

BELIEF THAT THE AGREEMENT WAS PARTIALLY ASSIGNED.

WOULD YOU PLEASE EXPLAIN? ,

Johnson Utilities was under a belief that the Agreement had been assigned and

only recently found out through a data request to SPG that it was not.

Q, ON PAGE 3 OF HIS REVISED DIRECT TESTIMONY, MR. ASHTON

STATES THAT: "SWING FIRST INHERITED A 1999 CONTRACT

WHICH PROVIDES US THE FIRST RIGHT TO IRRIGATE THE

JOHNSON RANCH GOLF COURSES WITH ANY EFFLUENT

GENERATED BY UTILITY WITHIN ITS SERVICE TERRITORY." IS

THAT TRUE?
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No. First, as I stated above, the Agreement was apparently never assigned to SPG

so any priority language is not effective. Second, only Johnson Utilities' Santan

Wastewater Treatment Plant ("Santan WWTP") is physically connected to SFG's

golf course, sonly effluent produced by that plant can be delivered to SFG. In

addition, Johnson Utilities has two effluent customers connected to the Suntan

WWTP: SPG and the Suntan Home Owners Association ("Suntan HOA").

Johnson Utilities is currently providing CAP water to the Santan HOA. Johnson

Utilities has at times delivered effluent to the lakes within the Suntan

development. The Santan WWTP is located within the Santan development, so

the Company believed it appropriate to meet the Santan HOA's irrigation needs

with the less expensive effluent produced at the Suntan WWTP from that

community. SFG's golf course is not located within the Santan development.

Moreover, I am not familiar with any mle that would permit Johnson Utilities to

A.

A.

12



discriminate against the Suntan HOA in favor of SFG. Johnson

Utilities was unable to provide SFG with all effluent produced at the Santan

WWTP, as a portion of that effluent was needed by the Santan HOA. It is

physically impossible to deliver effluent produced at other wastewater plants in

the Johnson Utilities service area to SFG at this time.

As a result,

Q~ ON PAGES 5-6 OF HIS REVISED DIRECT TESTIMONY, MR. ASHTON

STATES: "BUT THETHING THAT CONCERNS ME MOST IS THAT

UTILITY'S OWN EMPLOYEES HAVE PERSONALLY TOLD ME THAT

THEY DON'T BILL ACCORDING TO THE LAW, BUT ACCORDING TO

WHAT MR. JOHNSON TELLS THEM TO BILL." HAS MR. ASHTON

IDENTIFIED THE PERSONS REFERENCED IN HIS RESPONSE?

A.

Q~
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A.

Yes. He identified Gary Larsen and December Davis.

DO YOU BELIEVE THAT MR. LARSEN AND Ms. DAVIS MADE SUCH

STATEMENTS TO MR. ASHTON?

No. Neither Mr. Larsen nor Ms. Davis told Mr. Ashton that Johnson Utilities does

not follow the law in its billing practices or that Mt; Johnson told them to conduct

illegal billing practices. Specifically, Mr. Larsen and Ms. Davis each told Mr.

Ashton that customers are billed according to the rates that are set forth in the

tariffs approved by the Arizona Corporation Commission and that SFG is no

exception. Ms. Davis has acknowledged that that since her employment

commenced with Johnson Utilities, she has found a few discrepancies or

inconsistencies in the Company's billing software. Some of these benefitted the

Company and some benefitted the Company's customers. However, in these

instances, immediate action was taken by the Company to correct billing errors,

and additional accounting practices were put in place in an attempt to minimize

software and human errors going forward.

13
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Q- MR. ASTON HAS ALSO ASSERTED THAT JOHNSON UTILITIES HAS

ILLEGALLY CHARGED SFG FOR A SUPERFUND TAX IN EVERY

BILL FROM 2004 TO THE PRESENT. IS THIS TRUE?

A. No. Johnson Utilities collects from its customers a Water Quality Assurance

Revolving Fund tax ("Superfund Tax") on water and effluent deliveries. The

Superfund Tax is levied at the rate of .65 of one cent per one thousand gallons of

water and effluent delivered to customers and is remitted to the State of Arizona in

accordance with A.R.S. Article 42, Chapter 5 (Transaction Privilege and Affiliated

Excise Taxes). Johnson Utilities legally collects the Superfund Tax pursuant to

A.R.S. Article 42, Chapter 5 (Transaction Privilege and Affiliated Excise Taxes)

and Part One, Section II (Taxes and Assessments) of the Company's tariff as

approved by the Commission.

Q, MR. ASHTON HAS ALLEGED THAT BEGINNING IN MARCH 2006,

JOHNSON UTILITIES BEGAN CHARGING SFG FOR TWO MONTHLY

MINIMUM BILLS. IS THIS TRUE?

No. Under Johnson Utilities' tariffs, a monthly meter charge is applicable for each

type of service, and this includes both effluent service and CAP water service.

CAP water and effluent are delivered to SFG through two entirely separate

pipeline conveyance systems, with each system having its own meter to measure

the effluent or the CAP water. Because both effluent and CAP water are separate

and distinct tariffed services authorized at different rates, Johnson Utilities is

legally required to separately meter for each of the services provided to SFG.

Johnson Utilities' Commission-approved tariffs require a Monthly minimum

charge for each meter.
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Q. ON PAGE 6 OF HIS REVISED DIRECT TESTIMONY, MR. ASHTON

STATES THAT: "MR. TOMPSETT HAS REFUSED IN WRITING TO

A.
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PROVIDE US REPLACEMENT COPIES OF THE ORIGINAL 2005 AND

2006 BILLS, SO I DON'T HAVE THEM." IS THIS TRUE?

No. On October 17, 2008, Johnson Utilities provided Mr. Ashton copies of the

bills from December 2004 through June 30, 2008. What Mr. Ashton was looldng

for was a hard copy of the original bill that was originally sent to him. Consistent

with what Johnson Utilities considers to be standard business practices by many

companies in today's electronic age, Johnson Utilities does not keep hard copies

of "actual" bills sent to customers. The information contained in a customer's bill

is stored electronically and is used to replicate a copy of a customer bill when an

additional copy is requested. As of December 2008, Johnson Utilities has been

sending out over.25,000 bills each month. The cost associated with the time

needed to copy, and then create a computer file to store, each separate bill would

be time consuming and expensive and would serve no purpose as the data is

available if needed.

Q, ON PAGE 10 OF HIS REVISED DIRECT TESTIMONY, DAVID ASHTON

STATES THAT HE "SPOKE WITH ANOTHER IRRIGATION

CUSTOMER HAVING ISSUES WITH JOHNSON UTILITIES." HAS MR.

ASHTON IDENTIFED THAT CUSTOMER?

Yes. The Santan HOA,

Q- WHAT IS THE RELATIONSHIP BETWEEN JOHNSON UTILITIES AND
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THE SANTAN HOA?

Johnson Utilities has a good working relationship with the Suntan HOA. There

have always been good lines of communication between us. When we have had

billing issues, we have worked cooperatively and have resolved those issues in a

timely manner.

A.

A.

A.
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Q- ON PAGE 15 OF HIS REVISED DIRECT TESTIMONY, MR. ASHTON

ACCUSES JOHNSON UTILITES OF ENGAGING IN ILLEGAL

AFFILLIATE TRANSACTIONS. YOU KNOW WHAT HE IS

REFERING TO?

DO

Yes. Johnson Utilities delivers effluent from its Section ll WWTP to the Oasis

Golf Course at Oasis pursuant to an Effluent Storage and Distribution Lease

("Effluent Storage Lease") dated January 1, 2006. The Section ll WWTP

generates effluent which exceeds the demand for effluent in the vicinity of the

Section ll WWTP. The Effluent Storage Lease allows Johnson Utilities to deliver

effluent from the Section ll WWTP to the Oasis Golf Course which sometimes

exceeds the golf course's demand for effluent.

Johnson Utilities has discovered that it was not charging the Oasis Golf

Course for the effluent the golf course was receiving. Thus, there have been no

bills or payments for effluent by Oasis since effluent deliveries to Oasis

commenced. The Oasis Golf Course should have been charged a minimum for the

effluent delivered. Johnson Utilities and Utilities Division Staff have already

addressed and corrected for this oversight in the rate case.

Q- DoEs THIS CONCLUDE YOUR SUPPLEMENTAL REBUTTAL

TESTIMONY?

Yes.
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1. INTRODUCTION.

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

My name is Brian Tompsett. My business address is 5230 East Shea Boulevard,

Scottsdale, Arizona, 85254.

Q- MR. TOMPSETT, BY WHOM ARE YOU EMPLOYED AND IN WHAT

CAPACITY?

I am the Executive Vice President of Johnson Utilities, L.L.C., doing business as

Johnson Utilities Company ("Johnson Utilities" or the "Company").

Q. HAVE YOU PREVIOUSLY PRE-FILED TESTIMONY IN THIS DOCKET

OR IN ANY OTHER COMMISSION DOCKET?

Yes. On March 9, 2009, I pre-tiled Rebuttal Testimony and on March 23, 2009, I

pre-tiled Supplemental Rebuttal Testimony.
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Q, WHAT IS THE PURPOSE OF YOUR REJOINDER TESTIMONY IN THIS

PROCEEDING?

The purpose of my rejoinder testimony is to address certain statements in: (i) the

Surrebuttal Testimony of Jeffrey M. Michlik (Water Division) dated March 31,

2009 (the "Michlik Surrebut tal Test imony (Water)"); ( ii)  the Surrebut tal

Testimony of Jeffrey M. Michlik (Wastewater Division) dated March 31, 2009

(the "Michlik Surrebut tal Test imony (Wastewater)"),  ( iii)  the Surrebut tal

Testimony of Marion Scott, Jr., dated March 31, 2009 (the "Scott Surrebuttal

Testimony"), (iv) the Supplemental Surrebuttal Testimony of Jeffrey M. Michlik

(Water Division) dated April 10, 2009 (the "Michlik Surrebuttal Testimony

(Water)"), (v) the Surrebuttal Testimony of David Ashton dated March 31, 2009

(the "Ashton Surrebuttal Testimony") on behalf of Swing First Golf, and (vi) the

Surrebuttal Testimony of Soon S. Rowell dated March 31, 2009 (the "Rowell

Surrebuttal Testimony") on behalf of Swing First Golf.

A.

A.

A.

A.

1



I

Q- DO YOU ATTEMPT TO ADDRESS EVERY ISSUE THAT MESSRS

MICHLIK, SCOTT, ASHTON AND ms. ROWELL RAISED IN THEIR

RESPECTIVE SURREBUTTAL TESTIMONIES?

No. My Rejoinder Testimony is limited to a discussion of the specific issues

outlined below. Please note that Johnson Utilities' lack of response to any issue

raised by any party in this proceeding should not be construed as agreement with

that party's position, rather, where there is no response, the Company relies on its

original direct testimony and/or rebuttal testimony.

Q- IS JOHNSON UTILITIES PRE-FILING ANY OTHER REJOINDER

TESTIMONY TO THE SURREBUTTAL TESTIMONIES OF STAFF,

RUCO AND SWING FIRST GOLF?

Yes. Simultaneous with the filing of my rejoinder testimony, Johnson Utilities

witness Thomas J. Bourassa will be filing rejoinder testimony.

HOW IS YOUR TESTIMONY ORGANIZED?

I begin by addressing the Michlik Surrebuttal Testimony (Water) and the Michlik

Surrebuttal Testimony (Wastewater). I address the Scott Surrebuttal

Testimony. Next, I address the Supplemental Michlik Surrebuttal Testimony

(Water). I then address the Surrebuttal Testimony of David Ashton and the

Surrebuttal Testimony of Sons Rowell.

Next,

11.

Q,

RESPONSE TO MICHLIK SURREBUTTAL TESTIMONY (WATER).

HAVE YOU READ THE MICHLIK SURREBUTTAL TESTIMONY

(WATER) DATED MARCH 31, 2009?

Yes.
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AT PAGE 9, LINES 6-7 OF THE MICHLIK SURREBUTTAL

TESTIMONY (WATER), MR. MICHLIK IS ASKED THE QUESTION

"WHY DID STAFF DECIDE T() APPLY 7.5 PERCENT TO ALL PLANT,

A.

A.

A.

Q.
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NOT JUST ON THE AMOUNT THE COMPANY CLAIMED TO BE

CONSTRUCTED AFFILIATES?" IS MR. MICHL1K°S

ANSWER TOTHE QUESTION AN ADEQUATE RESPONSE?

No. Mr. Michlik knows that only approximately one-third of Johnson Utilities'

total water plant was constructed by affiliates, and that the remaining two-thirds

was constructed by non-affiliated developers and their contractors pursuant to

main extension agreements. Yet, for reasons that are simply inexplicable, Mr.

Michlik still applies his proposed 7.5% disallowance for affiliate profit and

overhead to Q! water plant. There is no legitimate basis for applying a 7.5%

disallowance on plant constructed by developers and their contractors which are

notaffiliated with Johnson Utilities.

MR. MICHLIK STATES AT PAGE 10, LINE 6 OF THE MICHLIK

SURREBUTTAL (WATER) THAT "THE COMPANY USED AFFILIATES

TO CONSTRUCT APPROXIMATELY ALL PLANT AFTER 1998." IS

THAT CORRECT?

Absolutely not. As set forth at page 5, lines 7-19, of the Bourassa Rebuttal

Testimony (Vol. II), Mr. Bourassa states that affiliate-constructed water plant

comprises only $26,847,516 of the total test-year water plant of $79,59l,l5l.

Thus, $52,743,635 was constructed by developers and their contractors which are

not affiliated with Johnson Utilities. This information was provided to Staff in the

Company's responses to Staff Data Requests JMM 9-2 dated December 4, 2008,

and JMM 1.43 dated September 22, 2008. There is absolutely no basis for

applying Mr. Michlik's proposed 7.5% disallowance for affiliate profit and

overhead to the $52,743,635 in water plant constructed by the developers and their

contractors.

PLANT BY

A.

A.
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AT PAGE 10, LINES 8-10 OF THE MICHLIK SURREBUTTAL (WATER),

MR. MICHLIK TESTIFIES THAT JOHNSON UTILITIES PROVIDED NO

DOCUMENTATION TO SHOW THAT ANY MAJOR CONSTRUCTION

AFTER 1998 DID NOT USE AN AFFILIATE. IS THIS CORRECT?

No. As Mr. Bourassa and I have testified, affiliated-constructed water plant

represents only $26,847,516 of the total test-year water plant of $79,59l,l5 l. This

information was provided to Staff in Johnson Utilities response to Staff Data

Request JMM 9.2 and JMM 1.43. There is no analysis in the Michlik Surrebuttal

Testimony (Water) regarding the Company's response to JMM 9-2.

AT PAGE 11, LINES 14-21 OF THE MICHLIK REBUTTAL TESTIMONY

(WATER), MR. MICHLIK MAKES REFERENCE TO AN AUDITED

REPORT OF JOHNSON UTILITIES' 2006 FINANCIAL STATEMENTS.

WHAT IS THIS AUDITED REPORT?

The report referenced by Mr. Michlik was prepared by Henry & Home on behalf

Johnson Utilities did not commission the

report. Iwould note also that the Henry & Home report was prepared under a

confidentiality agreement. The Henry & Horne report is irrelevant and should

have no bearing in this rate case because Henry & Home was employed by the

Town of Florence as its expert in connection with the Town's recent efforts to

purchase Johnson Utilities' water and wastewater systems. As such, the Henry &

Home report was not an independent or unbiased report of the utility company and

its infrastructure cost.

of its client, the Town of Florence.
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SPECIFICALLY, MR. MICHLIK TESTIFIES THAT NOTE 3 OF THE

HENRY & HORNE REPORT STATES THAT JOHNSON UTILITIES'

AFFILIATE "CONTRACTS TO PERFCRM SUBSTANTIALLY ALL OF

A.

A.
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THE WATER AND SEWER CUNSTRUCTION FOR THE CGMPANY,"

IS THIS ACCURATE?

No. As I testified above, Johnson Utilities' affiliates constructed only $26,847,516

of the total test-year water plant of $79,591,15l. The remaining $52,743,635 was

constructed by developers and their contractors which are not affiliated with

Johnson Utilities. The Henry & Hom report is simply incorrect.

No. Johnson Utilities provided voluminous information to Staff documenting

plant construction costs including main extension agreements, contracts, invoices,

cancelled checks,. and other documentation. Mr. Michlik fails to cite a single

specific  example o f water  plant  t hat  was no t  adequat ely suppor t ed with

documentation by Johnson Utilities. Instead, Mr. Michlik makes an across-the-

board disallowance of 10% for inadequately documented plant ,  result ing in

millions of dollars of eliminated plant costs. This is improper. Johnson Utilities

provided documentat ion support ing it s water plant  costs,  and Staff has an

obligation to identify with specificity exactly which plant items were inadequately

documented.
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Q,

AT PAGE 12, LINES 6-7,  OF THE MICHLIK SURREBUTTAL

TESTIMONY (WATER), MR. MICHLIK STATES THAT JOHNSON

UTILITIES' RESPONSES TO STAFF DATA REQUESTS FOR PLANT

DOCUMENT WERE "VAGUE OR NON-RESPONSIVE." DO YOU

AGREE WITH THIS ASSERTION?

AT PAGE 13, LINES 10-14, OF THE MICHLIK SURREBUTTAL

TESTIMONY (WATER), MR. MICHLIK STATES THAT THE HENRY &

HORNE REPORT IDENTIFIED $168,974,434 IN CONSOLIDATED

(WATER AND WASTEWATER) PLANT-IN-SERVICE WHEREAS

JOHNSON UTILITIES REPORTED $184,571,154, WHICH IS $15,596,720

A.

A.

5



HIGHER THAN THE HENRY & HORNE REPORTED AMOUNT.

SHOULD THE HENRY & HORNE REPORT BE CONSIDERED IN THIS

RATE CASE?

No it should not. First, Staff refers to the Henry & Horne report as the "2006

1
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4 A.
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19 Q.
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independent auditors report." As I testified above, Henry & Horne was retained

by the TOwn of Florence as its expert in connection with the Town's attempt to ,

purchase the water and wastewater systems from Johnson Utilities. Thus, Henry

& Home had a financial motive to produce a report that would advocate the lowest

possible dollar value for plant-in service, which in tum, would result in a lower

purchase price to be paid by the firm's client, the Town of Florence. The report is

hardly an "independent auditors report" but rather a tool that was used in the

negotiation of the purchase price by the Town. Second, I would note that the

Henry & Horne report was prepared under the time limitations associated with the

attempted negotiation of a deal between Johnson Utilities and the Town. Third, I

note that the Henry & Home report was prepared under a confidentiality

agreement and is irrelevant to this rate case. I stand behind Johnson Utilities'

plant-in-service numbers as reported to the Commission in this rate case

proceeding.

PLANT BALANCES."

No. The arbitrary reduction of the Company's equity in the absence of specific

identification of inadequately supported plant costs constitutes »an unlawful

"taking" of the Company's property.

MR. MICHLIK STATES AT PAGE 12, LINES 19-20 OF HIS

SURREBUTTAL TESTIMONY (WATER) THAT "THE COMPANY

SHOULD LOWER ITS EQUITY, AS STAFF IS RECOMMENDING A

PERMANENT DISALLOWANCE OF 10 PERCENT IN THE COMPANY'S

IS THIS APPROPRIATE?

A.

6



Q- IN CONNECTION WITH STAFF'S RECOMMENDED DISALLOWANCE

OF THE COMPANY'S HOOK-UP FEES (III-IuFsvl)' MR. MICHLIK

STATES AT PAGE 15,  LINES 20-21 ,  OF HIS SURREBUTTAL

TESTIMONY (WATER) THAT "DUE TO THE COMPANY'S

INADEQUATE ACCOUNTING RECORDS, STAFF NOW RECOMMENDS

THAT, IN THE FUTURE, A CERTIFIED PUBLIC ACCOUNTING FIRM

ATTEST TO THE COMPANY'S MEMBERSHIP EQUITY LEVEL OF 40

PERCENT IN ORDER FOR THE COMPANY TO REAPPLY FOR HUFS."

DO YOU BELIEVE THAT THIS RECOMMENDATION IS NECESSARY?

No. On an annual basis, Johnson Utilities provides a report to the Commission

detailing its collection and disbursement of HUFs. In 2006, Mr. Jim Dort of the

Commission's Utilities Division Staff conducted a thorough audit of the

Company's HUT accounts and found nothing improper or amiss. While Mr. Dort

indicated that he would be producing a written report regarding the HUP accounts,

the Company never received anything in writing from the Commission. However,

Mr. Dort confirmed with me verbally that the audit had not disclosed anything

unusual or improper regarding the way that Johnson Utilities was collecting, using

and accounting for its HUFs. I would also add that Johnson Utilities opposes

Staffs recommendation that the HUFs be eliminated. The HUF's have been

properly collected and applied in the past, and I would add that this system has

worked well to the benefit of the rate payers and will continue to do so.

111. RESPONSE TO
(WASTEWATER),

MICHLIK SURREBUTTAL TESTIMONY

HAVE YOU READ THE MICHLIK SURREBUTTAL TESTIMONY

(WASTEWATER) DATED MARCH 31,2009?
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Yes .

A.

Q.

A.
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AT PAGE 11, LINES 20-21 THE SURREBUTTAL

TESTIMONY (WASTEWATER), MR. IS ASKED THE

QUESTION "WHY DID STAFF DECIDE TO APPLY 7.5 PERCENT TO

ALL PLANT, NOT JUST ON THE AMOUNT THE COMPANY CLAIMED

TO BE PLANT CONSTRUCTED BY AFFILIATES?" ISMR. MICHLIK'S

ANSWER TO THE QUESTION AN ADEQUATE RESPONSE?

No. Mr. Michlik knows that only approximately 37% of Johnson Utilities' total

wastewater plant was constructed by affiliates, and that the remaining 63% was

constructed by non-affiliated developers and their contractors pursuant to main

extension agreements. Yet, for reasons that are simply inexplicable, Mr. Michlik

still applies his proposed 7.5% disallowance for affiliate profit and overhead to -ah

wastewater plant. There is no legitimate basis for applying a 7.5% disallowance

on plant constructed by developers and their contractors which are not affiliated

with JohnsonUtilities.

MR. MICHLIK STATES AT PAGE 12, LINE 18 OF THE MICHLIK

SURREBUTTAL (WASTEWATER) THAT "THE COMPANY USED

AFFILIATES TO CONSTRUCT APPROXIMATELY ALL PLANT AFTER

1998." IS THAT CORRECT?

Absolutely not. As set forth at page 5, lines 16-23, of the Bourassa Rebuttal

Testimony (Vol. III), Mr. Bourassa states that affiliate-constructed wastewater

plant comprises only $45,724,508 of the total test-year wastewater plant of

$123,849,703. Thus, $78,125,195 was constructed by developers and their

contractors which are not affiliated with Johnson Utilities. This information was

provided to Staff in the Company's responses to Staff Data Requests JMM 9-2

dated December 4, 2008, and JMM 1.44 dated September 22, 2008. There is

absolutely no basis for applying Mr. Michlik's proposed 7.5% disallowance for

OF MICHLIK

MICHLIK

A.
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affiliate profit and overhead to the $78,125,195 in wastewater plant constructed by

the developers and their contractors.

Q~ AT PAGE 12, LINES 20-22 OF THE MICHLIK SURREBUTTAL

(WASTEWATER), MR. MICHLIK TESTIFIES THAT JOHNSON

UTILITIES PROVIDED NO DOCUMENTATIGN TO SHOW THAT ANY

MAJOR CONSTRUCTION AFTER 1998 DID NOT USE AN AFFILIATE.

ISTHIS CORRECT?

No. As Mr. Bourassa and I have testified, affiliated-constructed wastewater plant

represents only $455724,508 of the total test-year water plant of $123,849,703.

This information was provided to Staff in Johnson Utilities'response to Staff Data

Request JMM 9-2 and JMM 1-44. There is no analysis in the Michlik Surrebuttal

Testimony regarding the Company's response to JMM 9-2 .

Q- AT PAGE 14, LINES 6-13 OF THE MICHLIK SURREBUTTAL

(WASTEWATER), MR. MICHLIK MAKES REFERENCE TO AN

AUDITED REPORT OF JOHNSON UTILITIES' 2006 FINANCIAL

STATEMENTS. WHAT IS THIS AUDITED REPORT?
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As I testified above, the audit report referenced by Mr. Michlik was prepared by

Henry & Horne on behalf of its client, the Town of Florence. Johnson Utilities did

not commission the report. I would note also that the Henry & Home report was

prepared under a confidentiality agreement. The Henry & Horne report  is

irrelevant and should have no bearing in this rate case because Henry & Horne

was employed by the Town of Florence as its expert in connection with the Town's

recent efforts to purchase Johnson Utilities' water and wastewater systems. As

such, the Henry & Horne report was not an independent Or unbiased report of the

utility company and its infrastructure cost.

A.

A.
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Q-

Q-

1
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5

6 A.

7

8
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10
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15 A .

16

17
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25

26

Q-

SPECIFICALLY, MR. MICHLIK TESTIFIES THAT NOTE 3 OF THE

HENRY & HORNE REPORT STATES THAT JOHNSON UTILITIES'

AFFILIATE "CONTRACTS TO PERFORM SUBSTANTIALLY ALL OF

THE WATER AND SEWER CONSTRUCTION FOR THE COMPANY."

IS THIS ACCURATE?

No. As I testified above, Johnson Utilities' affiliates constructed only $45,724,508

of the to tal t est -year  wastewater  plant  of $l23,849,703. The remaining

$78,125,195 was constructed by developers and their contractors which are not

affiliated with Johnson Utilities. The Henry & Horn report is simply incorrect.

AT PAGE 14, LINES 20-21, OF THE MICHLIK SURREBUTTAL

(WASTEWATER), MR. MICHLIK STATES THAT JOHNSON

UTILITIES' RESPONSES TO STAFF DATA REQUESTS FOR PLANT

DOCUMENT WERE "VAGUE OR NON-RESPONSIVE." DO YOU

AGREE WITH THIS ASSERTION?

No. As I said before, Johnson Utilities provided voluminous information to Staff

documenting plant construction costs including main extension agreements,

contracts, invoices, cancelled checks, and other documentation. Mr. Michlik fails

to cite single specific example of wastewater plant that was not adequately

supported with documentation by Johnson Utilities. Instead, Mr. Michlik makes

an across-the-board disallowance of 10% for inadequately documented plant,

result ing in millions of dollars of eliminated plant  costs. This is improper.

Johnson Utilities provided documentation supporting its wastewater plant costs,

and Staff has an obligation to identify with specificity exactly which plant items

were inadequately documented.

AT PAGE 16, LINES 3-7, OF THE MICHLIK SURREBUTTAL

(WASTEWATER), MR. MICHLIK STATES THAT THE HENRY &

10
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HORNE REPORT IDENTIFIED $168,974,434 IN CONSOLIDATED

(WATER AND WASTEWATER) PLANT-IN-SERVICE WHEREAS

JOHNSON UTILITIES REPORTED $184,571,154, WHICH IS $15,596,720

HIGHER THAN THE HENRY & , HORNE REPORTED AMOUNT.

SHOULD THE HENRY & HORNE REPORT BE CONSIDERED IN THIS

MR. MICHLIK STATES AT PAGE 15, LINES 10-11 OF HIS'

SURREBUTTAL TESTIMONY (WASTEWATER) THAT "THE

COMPANY SHOULD LOWER ITS EQUITY, AS STAFF IS

RECOMMENDING A PERMANENT DISALLOWANCE OF 10 PERCENT

IN THE COMPANY'S PLANT BALANCES." IS THIS APPROPRIATE?

RATE CASE?

No it should not. Again, Staff refers to the Henry & Home report as the "2006

independent auditors report." As I testified above, Henry & Home was retained

by the Town of Florence as its expert in connection with the Town's attempt to

purchase the water and wastewater systems from Johnson Utilities. Thus, Henry

& Home had a financial motive to produce a report that would advocate the lowest

possible dollar value for plant-in service, which in turn, would result in a lower

purchase price to be paid by the firm's client, the Town of Florence. The report is

hardly an "independent auditors report" but rather a tool that was used in the

negotiation of the purchase price by the Town. Further, I would note that the

Henry & Horne report was prepared under the time limitations associated with the

attempted negotiation of deal between Johnson Utilities and the Town. Finally, I

note that the Henry & Horne report was prepared under a confidentiality

agreement and is irrelevant to this rate case. I stand behind Johnson Utilities'

plant-in-service numbers as reported to the Commission in this rate case

proceeding.

A.

11



No. The arbitrary reduction of the Company's equity in the absence of specific

identification of inadequately supported plant costs constitutes an unlawful

"taking" of the Company's property.

Q. IN CONNECTION WITH STAFF'S RECOMMENDED DISALLOWANCE

OF THE COMPANY'S HOOK-UP FEES (IYHUFSUV)9 MR. MICHLIK

STATES AT PAGE 17, LINES 23-25, OF HIS SURREBUTTAL

TESTIMONY (WASTEWATER) THAT "DUE TO THE COMPANY'S

INADEQUATE ACCOUNTING RECORDS, STAFF NOW RECOMMENDS

THAT, IN THE FUTURE, A CERTIFIED PUBLIC ACCOUNTING FIRM

ATTEST TO THE COMPANY'S MEMBERSHIP EQUITY LEVEL OF 40

PERCENT IN ORDER FOR THE COMPANY TO REAPPLY FOR HUFS."

DO YOU BELIEVE THAT THIS RECOMMENDATION ISNECESSARY?
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No. Oh an annual basis, Johnson Utilities provides a report to the Commission

detailing its collection and disbursement of HUFs. In 2006, Mr. Jim Dort of the

Commission's Utilities Division Staff conducted a thorough audit of the

Company's HUF accounts and found nothing improper or amiss. While Mr. Dort

indicated that he would be producing a written report regarding the HUF accounts,

the Company never received anything in writing from the Commission. However,

Mr. Dort confirmed with me verbally that the audit had not disclosed anything

unusual or improper regarding the way that Johnson Utilities was collecting, using

and accounting for its HUFs. I would also add that Johnson Utilities Opposes

Staffs recommendation that the HUFs be eliminated. As I stated above, the

HUT's have been properly collected and applied in the Past, and I would add that

this system has worked well to the benefit of the rate payers and will continue to

do so.

A.

A.
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Iv.

Q,

RESPONSE TO SCOTT SURREBUTTAL TESTIMONY.

HAVE YOU READ THE SCOTT SURREBUTTAL TESTIMONY DATED

MARCH 31, 2009?

Yes .

Q- STAFF HAS RECOMMENDED THE DISALLOWANCE OF THE $731,125

COST OF THE FOUR-MILE 12-INCH WATER MAIN CONSTRUCTED

BY JOHNSON UTILITIES TO SERVE SILVERADO RANCH PURSUANT

TO A MASTER UTILITY AGREEMENT wITH THE DEVELOPER. AT

PAGE 3» LINES 2-3, OF THE SCOTT SURREBUTTAL TESTIMONY, MR.

SCOTT STATES THAT BECAUSE THE WATER MAIN IS NOT

SERVING ANY CUSTOMERS, IT IS NOT "USED AND USEFUL." DO

YOU AGREE THAT THE $731,125 COST OF THE WATER MAIN

SHOULD BE DISALLOWED? .

No. Mr. Scott erroneously focuses on whether the water main is currently being

used instead of whether or not the decision to construct the water main was

prudent at the time it was made. Prudently constructed plant is always "used and

useful." To find o therwise would place ut ilit ies at  great  financial r isk in

constructing new plant, which is contrary to the public interest.

Q- WHAT WERE THE FACTS SURROUNDING THE CONSTRUCTION OF

THE WATER MAIN?
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As I stated in my rebuttal testimony dated March 9, 2009, the water main was

constructed and installed to provide water service to a new subdivision known as

Silverado Ranch that  is planned for approximately 1,834 resident ial units.

Johnson Utilities and the land owner, MBC CVII, LLC, executed a Master Utility

Agreement on September 7, 2006, ("Silverado Ranch Master Utility Agreement")

and installation of the water main was completed pursuant to the agreement in the

13
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fourth quarter of 2006 at an original cost of $731,125. While the initial site

preparation and grading work was performed by the developer, construction of

homes has not yet proceeded due to the current lack of demand fornew residential

housing.

Q- WAS THE DECISION TO CONSTRUCT AND INSTALL THE WATER

MAIN PRUDENT?

Yes, and neither Mr. Scott nor Mr. Michlik have alleged otherwise. Johnson

Utilities holds the certificate of convenience and necessity ("CC&N") to provide

water service to Silverado Ranch.. The Company received a bona de request for

water service from the developer, which obligated Johnson Utilities to serve under

its CC&N. Johnson Utilities entered into the Silverado Ranch Master Utility

Agreement in good faith which contractually obligated the Company to construct

the water main. Further, the water main was constructed within a roadway that

has already been paved by the developer, and the water main is in place and ready

to provide water to customers within Silverado Ranch once homes are constructed.

Having shown that the decision to construct and install the water main was

prudent (and Staff having failed to assert any facts to contradict such a

conclusion), it would be inappropriate to remove the $731,125 cost from rate base.
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Q» STAFF HAS DISALLOWED $1,127,065 FOR A WELL AND STORAGE IN

THE COMPANY'S ANTHEM WATER SYSTEM. YOU CONTESTED

THIS DISALLOWANCE IN YOUR REBUTTAL TESTIMONY FILED

MARCH 9, 2009. AT PAGES 3-6 OF THE SCOTT SURREBUTTAL

TESTIMONY, MR. SCOTT MAINTAINS THAT THERE IS EXCESS

WELL CAPACITY AND STORAGE CAPACITY IN THE ANTHEM

SYSTEM. HOW DO YOU RESPOND TO MR. SCOTT'S ANALYSIS?

A.

14



1 As I explain at pages 6-11 of my Rebuttal Testimony filed March 9, 2009, the

decision to construct the well and storage tank was not only prudent but necessary.

The Anthem water system requires that water be delivered from two sources. The

Anthem well and storage tank provides potable water to the eastern portion of the

Q»

e

Yes. As I stated in my rebuttal testimony, the water use data sheet for the Johnson

Ranch system that was used by Mr. Scott to make his calculation did not include

construction water sales and irrigation water sales from the Company's

construction billing cycle. Johnson Utilities has addressed this issue in the 2008

water use data sheet for the Johnson Ranch system which was recently submitted

with its 2008 annual report, a copy of which is attached as Exhibit I. This report

shows lost and unaccounted water for the Johnson Ranch system of only

approximately 2%, which is Well below the Commission's limit of l0%.
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Q.

Anthem development.

AT PAGES 6-7 OF THE SCOTT SURREBUTTAL TESTIMONY, MR.

SCOTT DISCUSSES WATER LOSS FOR THE JOHNSON RANCH

SYSTEM. SPECIFICALLY, HE QUESTIONS THE STATEMENT FROM

YOUR REBUTTAL TESTIMONY THAT WATER LOSS FOR THE

JOHNSON RANCH SYSTEM IS LESS THAN 10%, AND NOT THE 19.4%

THAT MR. SCOTT CALCULATED BASED UPON THEWATER USE

DATA SHEET THE COMPANY SUBMITTED WITH ITS 2007 ANNUAL

REPORT. CAN YOU CLARIFY WHETHER THE WATER LOSS FOR

THE JOHNSON RANCH SYSTEM IS LESS THAN 10% ?

BASED UPON HIS CALCULATION OF WATER LOSS FOR THE

JOHNSON RANCH SYSTEM, MR. SCOTT RECOMMENDED THAT

JOHNSON UTILITIES BEGIN A 12-MONTH MONITORING EXERCISE,

15

l

A.



DOES THE COMPANY NEED TO UNDERTAKE A WATER LOSS

MONITORING PROGRAM?

No. As documented on the water use data sheet for the Johnson Ranch water

system which was recently filed with the Commission, the water loss for the

Johnson Ranch water system is only approximately 2%. Thus, there is no need for

the monitoring exercise recommended by Mr. Scott.

STAFF HAS RECOMMENDED THE DISALLOWANCE OF THE $690,186

COST OF THE FOUR-MILE. SEWER FORCE MAIN CONSTRUCTED BY

JoHnson UTILITIES TO SERVE SILVERADO RANCH PURSUANT TO

A MASTER UTILITY AGREEMENT WITH THE DEVELOPER. AT

PAGE 9, LINES 2-4, OF THE SCOTT SURREBUTTAL TESTIMONY, MR.

SCOTT STATES THAT BECAUSE THE SEWER FORCE MAIN IS NOT

SERVING ANY CUSTOMERS, IT IS NOT "USED AND USEFUL." DO

YOU AGREE THAT THE $690,186 COST OF THE SEWER FORCE MAIN

SHOULD BE DISALLOWED?

No. For the same reasons that I discuss above opposing the disallowance of the

cost of the four-mile water main for Silverado Ranch, I oppose the disallowance of

the sewer force main for Silverado Ranch( The decision to construct and install

the sewer force main was prudent, and Staff has failed to assert any facts to show

otherwise. Thus, it would be inappropriate to remove the $690,186 cost from rate

base.
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STAFF HAS RECOMMENDED THE DISALLOWANCE OF THE

$1,696,086 IN COSTS OF CONSTRUCTING THE PRECISION

WASTEWATER TREATMENT PLANT ("PRECISION WWTP") WHICH

IS LOCATED IN JOHNSON RANCH. AT PAGE 9, LINES 2-4, OF THE

SCOTT SURREBUTTAL TESTIMONY, MR. SCOTT STATES THAT

A.
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BECAUSE THE PRECISION WWTP IS NOT SERVING ANY

CUSTOMERS, IT IS NOT "USED AND USEFUL." DO YOU AGREE

THAT THE $1,696,086 COST OF THE PRECISION WWTP SHOULD BE

DISALLOWED?

A. No. Again, Mr. Scott erroneously focuses on whether the Precision WWTP is

currently being used instead of whether or not the decision to construct the

treatment plant was prudent at the time it was made. As I testified above,

prudently constructed plant is always "used and useful." To find otherwise would

place utilities at great financial risk in constructing new plant, which is contrary to

the public interest. The Precision WWTP was considered necessary and required

by the Arizona Department of Environmental Quality ("ADEQ") when it was

constructed. Thus, the Precision WWTP is properly includable in plant~in-service,

notwithstanding the fact that it is not currently being used.

Q- WHAT WERE THE FACTS SURROUNDING THE CONSTRUCTION OF

THE PRECISION WWTP?
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As I stated in my rebuttal testimony dated March 9, 2009, The Precision WWTP is

located adjacent to and south of Bella Vista Road within the JohNson Ranch

development. The Arizona Department of Environmental Quality issued Aquifer

Protection Permit ("APP") No. P-105004 for the Precision WWTP onApril 8,

2004, authorizing the collection and treatment of an average monthly flow of 0.3

million gallons per day ("MGD") of wastewater, While it is true that the Precision

WWTP is not currently in use, the decision by Johnson Utilities to build the plant

was prudent, and in fact, unavoidable, based upon the requirements of ADEQ. In

2002, ADEQ implemented new policies requiring that wastewater treatment

capacity be fully constructed and operational prior to subdivision approvals. As a

result of this new policy, ADEQ ceased issuing approvals to construct sanitary

A.
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Q- THE DECISION TO THE PRECISION WWTP

Q.

II OF THE
I
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facilities for subdivisions to developers within Johnson Ranch and other

developments unless and until Johnson Utilities constructed the Precision WWTP.

WAS CONSTRUCT

PRUDENT?

Yes, and neither Mr. Scott nor Mr. Michlik have alleged that the decision was

imprudent. Johnson Utilities holds the CC&N to provide sewer service within

Johnson Ranch. Thus, when the Company receives a bona de request for sewer

service from a developer, the Company is obligated to serve under its CC&N.

Because ADEQ made the construction of the Precision WWTP a prerequisite to

the approval of additional residential home construction in Johnson Ranch,

Johnson Utilities had no choice but to build the Precision WWTP. Based upon

these facts, the decision to construct the Precision WWTP was prudent. The

disallowance of the Precision WWTP would place Johnson Utilities in the

impossible position of constructing plant that is required by ADEQ which is then

disallowed for rate-making purposes by the Commission. Such policy is not in the

public interest. Accordingly, the $1,696,086 cost of the Precision WWTP should

not be disallowed.

STAFF HAS REMOVED THE $5,443,062 ORIGINAL COST OF

CONSTRUCTING THE 1.0 MILLION GALLON PER DAY ("MGD")

PHASE ("PHASE IN) SANTAN WASTEWATER

TREATMENT PLANT ("SANTAN WWTP") ON THE BASIS THAT

PHASE II IS EXCESS CAPACITY.

DISALLOWANCE?

No. The Phase ll capacity is actually needed now, and will be put to use by late

2009 to treat wastewater flows that will be redirected from Johnson Utilities'

Pecan wastewater treatment plant ("Pecan WWTP") which is currently nearing full

DO YOU AGREE WITH THIS

A.

A.
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1

capacity. The Suntan WWTP was constructed in two phases with a current

treatment capacity of 2.0 million gallons per day. As I explained at pages 37-40 of

my Rebuttal Testimony, Johnson Utilities will redirect approximately 0.53 MGD

of existing flow from the Pecan WWTP to the Santan WWTP, which will increase

in time to the full 2.0 MGD permitted capacity of the Santan WWTP as growth

comes on line. The existing capacity at  the Santan WWTP will, therefore, be

required and useful and will also delay the cost of constructing phase 3 of the

Pecan WWTP. \.

RESPONSE TO MICHLIK

TESTIMONY (WATER),

HAVE. YOU READ THE MICHLIK SUPPLEMENTAL SURREBUTTAL

TESTIMONY DATED APRIL 10, 2009?

SUPPLEMENTAL SURREBUTTAL

Yes.

AT PAGES 2-3 OF THE MICHLIK SUPPLEMENTAL SURREBUTTAL

TESTIMONY (WATER), MR. MICHLIK LISTS 10 CONDITIONS WITH

REGARD To THE RECOMMENDED PASS-THROUGH OF THE

CENTRAL ARIZONA GROUNDWATER REPLENISHMENT DISTRICT

(HCAGRDH) FEE. DOES JOHNSON UTILITIESHAVE ANY CONCERNS

REGARDING ANY OF THE RECOMMENDATIONS?
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Yes. As a general statement, it appears that Staff is imposing additional reporting

requirements that are duplicative with regard to what is already required by the

CAGRD, and therefore unnecessary. My specific comments are as follows:

l . Johnson Utilities opposes Staff recommendation 1 which states that

the pass-through shall apply to water sold after October l., 2009, or shall become

effective on the date new rates from this case become effective, whichever is later.

The CAGRD payment for 2008 will be due October 15, 2009. Thus, the Company

v.

A.

19



believes that the pass-through should commence as soon as its new rates are

effective so that the Company can begin collecting funds to put toward the 2008

CAGRD assessment.

2. Staff recommendation 3 states that Johnson Utilities can only

withdraw money from the new CAGRD account to pay the annual CAGRD fee

which is due on October 15 of each year. However, the Company is concerned

that this recommendation lacks sufficient flexibility to allow for changes in

CAGRD's payment policies and other policies with regard to the use of CAGRD

monies. Johnson Utilities submits that it should be permitted to withdraw funds

from theCAGRD account as necessary to comply with the conditions of its

membership in the CAGRD, as those conditions exist now or asthey may be

modified in the future.

3. Staff recommendation 4 requires that Johnson Utilities provide a

semi annual report of the new CAGRD account even though the Company makes

only a single annual report to the CAGRD. The Company believes that a single

annual report provided to the Commission at the time the report is provided to

CAGRD would be sufficient for Staffs verification of the accounting for CAGRD

monies collected and remitted. ,

4. Staff recommendation 5 requires that Johnson Utilities provide to

Staff, on even numbered years, the new firm rates set by the CAGRD for the next

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

two years. However, this information is publicly available on the CAGRD's

website. Johnson Utilities believes that it would be more efficient for Staff to

obtain this information directly from the CAGRD, rather than have the Company

act as a go-between to communicate the information. Compliance with regulatory

conditions adds costs which are ultimately borne by the Company's rate payers.

20



Thus, regulatory conditions should not be casually imposed, but only as necessary

to achieve important regulatory objectives.

5. Staff recommendat ion 7 requires that  by July 15 of each year,

Johnson Utilit ies must submit its proposed CAGRD pass-through fee for the

Phoenix and Pinal AMAs fo r  considerat ion by the Commission,  with the

Commission-approved amount becoming effective the following October 1. The

Co mpany believes  t ha t  t his  r equirement  is  unnecessary as  t he  CAGRD

assessments are fixed by CAGRD and are not subject to interpretation. It is not

clear what "consideration" and what "approval" the Commission would exercise

with regard to the assessment. Thus, Johnson Utilities opposes this condition.

6. Staff recommendation 8 provides that the CAGRD pass-through will

cease if the CAGRD changes its current method of assessing fees. However,

Johnson Utilities believes that the termination of the fee need not be automatic. If

CAGRD's method of assessing the fee changes, Johnson Utilities will likewise

change the way it passes through the fee to its customers, consistent with

CAGRD's change.

7. Staff recommendations 9 and 10 both address how the Commission

should respond to excess CAGRD funds collected by Johnson Utilities. However,

as I stated above, the method of assessing CAGRD fees. is set forth with specificity

by CAGRD, and the CAGRD account balance should not exceed payments to

CAGRD.

RESPONSE TO ASHTON SURREBUTTAL TESTIMONY.

HAVE YOU READ THE ASHTON SURREBUTTAL TESTIMONY

DATED MARCH 31, 2009?

l
2

3

4

5

6

7

8

9

10

11
12

13

14

15

16

17

18

19

20

21

22

23

24

25 .A.

26

Yes .

VI.

Q.
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AT PAGE 1, LINES 16-17, MR. ASHTON MENTIONS A 1999 UTILITY

IS THAT AGREEMENT RELEVANT IN THIS RATEAGREEMENT.

CASE?

No. The September 17, 1999, Agreement Regarding Utility Service

("Agreement") mentioned by Mr. Ashton is not relevant in this rate case. Mr.

Ashton has asserted claims regarding the Agreement in Swing First Golf's formal

complaint against Johnson Utilities in Docket No. WS-02987/08-0049. Johnson

Utilities has denied these claims in that complaint docket, which is where the

matter should be addressed.

Q- BEGINNING AT THE BOTTOM OF PAGE 1 OF HIS SURREBUTTAL

TESTIMONY, MR. ASHTON STATES THAT IT APPEARS JOHNSON

UTILITIES WITHHELD EFFLUENT FROM SWING FIRST GOLF. DO

YOU AGREE WITH THIS STATEMENT?

VII.

Q-

No. Johnson Utilities has provided effluent and Central Arizona Project ("CAP")

water to Swing First Golf under the Company's effluent and CAP tariffs, and the

Company denies that it has acted contrary to its tariffs. Moreover, as set forth

above, Swing First Golf has raised this allegation in its complaint case (Docket

No. WS-02987A08-0049) and Johnson Utilities is addressing the allegation in that

case. Swing First Golfs individual billing dispute with Johnson Utilities should

not be addressed in the rate case docket.

Yes.

RESPONSE TO ROWELL SURREBUTTAL TESTIMONY.

HAVE YOU READ THE ROWELL SURREBUTTAL TESTIMONY

DATED MARCH 31, 2009?

1
2

3
4

5

6

7
8
9

10

11
12
13
14
15
16
17
18
19

20
21

22

23

24

25

26

AT PAGE 2, LINES 10-11, Ms. ROWELL STATES THAT SHE CAN FIND

NO EVIDENCE THAT THE COMMISSION EVER GRANTED JOHNSON

A.

A.

A.

22



UTILITIES' REQUEST TO DELAY FILING ITS CURRENT RATE CASE.

DID JOHNSON UTILITIES OBTAIN PERMISSION TO DELAY FILING

ITS RATE CASE AND USE A 2007 TEST YEAR?

Yes. In Decision 68235 (Docket WS-02987A-04-0889), the Commission ordered

that Johnson Utilities file a rate case for the water and wastewater divisions using

a 2006 test year by May 1, 2007. On March 30, 2007, the Company filed an

Application with the Commission requesting authority to sell all of its water and

wastewater assets to the Town of Florence and further requesting the cancellation

of the Company's CC&Ns. In connection with this filing, and in theevent that the

sale to the Town was not ultimately completed, counsel for Johnson Utilities filed

a motion in Docket WS-02987A-04-0889 that same day requesting that the

deadline for filing the rate case be extended to June 1, 2008, and that the company

be permitted to use a 2007 test year. On April 13, 2007, Utilities Division Staff

tiled a staff report recommending that the deadline for filing the rate case be

extended to December 3 l, 2007, utilizing a June 30, 2007, test year. Thereafter, in

a letter from the Commission's Chief Counsel to Johnson Utilities' legal counsel

dated September 18, 2007, Staff agreed to support a 2007 test year but required

that the company file a rate case by March 31, 2008. A copy of the Legal

Division's letter is attached as Exhibit 2. In accordance with its agreement with

Staff, JohnsOn Utilities filed a rate application for its water and wastewater

divisions on March 31, 2008, using a 2007 test year. Staff accepted Johnson

Utilities' rate case filing and found the filing sufficient, including the 2007 test

year, in a sufficiency letter dated August 1, 2008.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

Q- IN HER SURREBUTTAL TESTIMONY, ms. ROWELL MAKES

CERTAIN STATEMENTS AND/OR ASSERTIONS REGARDING

A.

23



ALLEGED ENVIRONMENTAL INFRACTIONS BY JOHNSON

UTILITIES. DO YOU AGREE WITH THESE STATEMENTS?

No, and I would add that Ms. Rowell has no first hand knowledge regarding these

matters. Johnson Utilities' compliance status has been addressed by the Utilities

Division Staff.

DOES THIS CONCLUDE YOUR REJOINDER TESTIMONY?

1

2

3

4

_ .5

6

7

8

9

10

11

.12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

Yes.

A.

A.

Q.
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NAME OF COMPANY
JOHNSON UTILITIES, L.L.C.

ADEQ Public WaterSystem No.
11-128

MONTHIYEAR (Last
12 Months)

NUMBER OF GALLONS SOLD (Thousands)

CUSTOMERS

Janus 2008| 18,191 135,014

February, 2008 18,006 112,343

March, 2008 18,063 111,317

April, 2008 18,275 174,815
May, 2008 18,242 234,586

June, 2008 18,268 245,853

July, 2008 18,353 279,620

August, 2008 18,235 256,921

September, 2008 18,406 248,765

October, 2008 18,251 24t,523

November, 2008 17,902 192,651

December, 2008 18,306 156,501

STORAGE TANK
CAPACITY
GALLONS»

NUMBER OF
EACH

ARIZONA DEPT. OF WATER
RESOURCES WELL.I.D.

NUMBER

WELL PRODUCTION (Gallons
per Minute)

1,000,000 4 55-558445 500

500,000 4 55-559843 500

100,000 1 55-586189 35

50,000 3 55-582085 110

55-582087 110

55-582088 110

55-621462 1000

55-599026 1000

55-201429 1100

55~598836 700

55~209384 1000

55-570372 360

55-594071 360

55-571198 360

55-2t2850 290

Other Water Sources in Gallons Per Minute None

Fire Hvdrants on System YES

Total Water Pumped Last 12 Months (Gallons in Thousands) 2,431 ,026

WATER USE DATA SHEET

I i
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COMMISSIONERS
WKE GLEASON - Chalmxan

WiLLIAM A. MUNDELL
JEFF HATCH-MILLER
1ausnu K. MAYES

GARY PIERCE

Unum c. M<>NEIL
Eawcutivn Director

ARlZONA CORPORATiON COMMISSION

September 18, 2007.
g

Mr. Richard L. Sallquist .
SALLQUIST, DRUMMOND & O'CONNOR
4500 SouthLakesLhore.Drive, Suite 339
Ten1pe,AIizona85Z82 .

RE: Johanson Uti1iti8 Company; Doci¢::4No. ws-02987A-04-.-0889 .
Motio1i to Exte1ad -. - . - . '

Dear Mr. Sallquistz

This tetra is wtiteen by wary Of 1espdnseio yoN: letter Gated September 7, 2007 and
ad&éssM to.Mr. Directs of Utilities. In Sharl' kitten you set forth a series of
circumstances which cause Johnson Utilities Company C'JUC") tO be intclrestegl .in delayiNg the
rate base Filing that was required by the above-refarenced docket. '  . . -

Bmeét Johnson, .Dmecton

As tofu lonow, the growth .and numerouS' other changed circunnstacnces in JUC's
cemtiiicated area have combined to cause the Commission had Staff tO believe the; a rate case is

an- essential element of detelmnisuing..the ongoing Iwso l m 8 s of the :ans and charges
established for INC. The Commission is congeméd to JUC is neither over earning
nor mdeur eauiing to any substéntid quest. This is of particular im;ip1tsnce.since JUC Collects
sigriiii ézant hookup fee revenues that hire the potential'to distort'any exalnilnaltion of opemzaling
results onside orate case. .

. . However, the coneenqs described above are of plciluuaqy importance in a setting in which
.JUC eoniinuesTb operate as a Cexpmissioen xjégulznted public service wIpomaiom Should INC be
acquired by. a municipality and become -part of d tbunicipally owned utility syrstexh, the
Commission's concerns would be addressed in the eouxse ofyonsidariaug the Uanqlsferproceeding
and would no% seem to have any residual impacts neccssitatingeraree case,

As'-you e8.tell, Sta1E is not ilniewsied iN requiring' INC to subunit a me Case that wQuld
not be a .brqductive pair of the ComniissiE>n's ongoiNg regulatory oirmsight. Nor is Stay
interested 'm any im§edi1mqrts Pb possible municipal aoquidion of JUG. At-the s@e

St8E cqntimlqs tqbei ieve that  a review of  the reasonableness of JUC's :ares at the earliest .
pract icable date is m.id11§0r;ant requirement i f  JUC is goi irg tO rmndn in business as'a public
service curpordtion. '

12uuwEsrwAsHznewon M T: p1-wawc AnlzonA esoo1-zaz114eowés'r GONGRESS s1RE€r:¥ucWn. ,4Rz9pA857014347
. v w-rv / .oc .smte .az .us
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MI. Richard L. Sallquist
September 18, 2007 .
Page 2

, In order to balance these competing concerns, I have been authorized to advise you Of'
Sta1EPs position with regard to yourrequested delay tO .TUe's rate case filing. Staff is willing to

case .
calendar year 2007 test year. However, Staff believes that the date that such a filing should be
required is no later than March 31, 2008, rather indian June 30, 2008. Stat? believes that a March
31, 2008 tiling date provides an adequate period of time to prepare such a rate case tiling. `Of
course, consistent with the suggestion in your letter, Staffwould anticipate that no iiMdaer delays
to thisproposed rate .case tiling would be requested or granted. .

essential requirement for regulatory certainty..Should INC

accede to changing the requirements such that a rate Hung could be Made utilizing a

. If is staff'~ hope that the aedizimnam time to prepare and me the 1equisirerare
allow JUC afull ° ppi1It\1I1ity to resolve any qirestions regarding the pqtelnutial acquisition by a
municipal entity. Nevertheless, Stiff believes that a dare certain for a rate case Filing is an
. . -to regular submit a Motion to delay its rate case
Eliarig, this letter describes the response float will be om behsdf of Commission Stéf£
Please feel iii to eonrtact Me if you have any questions. .. .

Sincerely,

Chliristopher C. K~pley
Chief Counsel, Legal Division

CCK'rbo



SWING FIRST GOLF ACCOUNTS

ACCOUNT No. ACCOUNT ADDRESS ACCOUNT TYPE

00102340-02 Club House & Pro Shop Potable Water and Sewer

00102350-02 Maintenance Building Potable Water and Sewer

00120917-01 Hole 15 Restroom Potable Water

00119200-01 l
00119200-02

Golf Course Central Arizona Prob act Non-
Potable Water

00120362-012
00120362-02

Golf Course Effluent

Efnsarr

`\

\

x
"4

`\

\'.

\ .

1 The original account number was 00119200-01, but a new account number 00119200-02 was assigned
in December 2006.
2 The original account number was 00120362-01, but a new account number 00120362-02 was assigned
in December 2006.

I
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VIA HAND DELIVERY Arizona Carpcraivn Commission

Doc;=¢8TED
APR 13 2089

Kristin K. Mayes, Chairman
Gary Pierce, Commissioner
Paul Newman, Commissioner
Sandra D. Kennedy, Commissioner
Bob Stump, Commissioner
ARIZONA CORPORATION COMMISSION
1200 West Washington
Phoenix, Arizona 85007

\

In the Matter of the Application of Johnson Utilities, LLC, for an Extension of
its Sewer Certificate of Convenience and Necessity in Penal County, Arizona
(Decision 70849; Docket No. WS-02987A-07-0487)

Dear Commissioners:

1

+

1

l

I

At the Open Meeting held March 3, 2009, the Arizona Corporation Commission
( "Commission") approved Decision 70849 (dated March 17, 2009) conditionally granting an
extension of the sewer certif icate of convenience and necessity of Johnson Utilities, LLC,
("Johnson Utilities"  or  the "Companv") in Pinal County, Arizona. At the March 3 Open
Meeting, and then again at the Open Meeting on March 31 and April 1, the Commissioners
discussed recent sewer system overflows ("SSOs") which occurred within the Company's service
area. Specifically, the Commissioners discussed the fact that Johnson Utilities did not report a
February 22, 2009, SSO in the Cambria subdivision until March 13, 2009, which was after the
date that the Commission considered adopting Decision 70849 at the March 3 Open Meeting. At
the Open Meeting on March 31 and April 1, the Company's executive vice president, Brian
Tompsett, explained that the failure to advise the Commission of the Cambria SSO until after the
March 3 Open Meeting was an inadvertent oversight. This oversight was due in part to the fact
that Johnson Util ities was not in the habit of reporting SSOs to the Commission because
wastewater utilities are not required to report SSOs to the Commission, Notwithstanding,
Johnson Utilities understands that the Commissioners would have expected that the Cambria
SSO be reported prior too at the time of the March 3 Open Meeting. The Company accepts
responsibility for the fact that the Commission was not advised of the SSO until after the March
3 Open Meeting.

I
II

Re:

Snell & Wilmer is a member of LFX MUNDI, The Leading Association of Independent Law Firms.
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During the April l  Open Meeting, Joan Card, the Director of  Water Quality for the
Arizona Department of  Env ironmental Qual i ty ("ADEQ"), answered questions f rom the
Commissioners regarding SSOs. Ms. Card advised the Commission that she was unaware of any
wastewater provider that was able to operate without having periodic SSOs. In fact, Ms. Card
stated that it would probably be unreasonable to expect a wastewater provider to operate without
any SSOs. Against this backdrop, Johnson Utilities is taldng additional steps to further mitigate
the occurrence of SSOs. Currently, Jolmson Utilities has maintenance crews visually spot-
checking manholes within the Company's service area to ensure that there is no buildup of
material and debris within the sewer system. The location and date of each inspection is logged,
mapped and maintained at the Company's office. At the end of calendar year 2008, there were
approximately 5,423 wastewater manholes and approximateiy 340 miles of wastewater lines in
the Company's sewer system. Thus, the process of checking and logging manholes and sewer
lines is a time consuming and ongoing process.

Johnson Utilities has also implemented a customer education program. The Company
has created a brochure, a copy of which is included with this letter, that discusses the things that
may be disposed of in a sanitary sewer and the things that may not. This brochure was included
as a customer bill insert in the 2008 bills. The brochure is also available at the customer window
at the Company's office and has been distributed at customer appreciation events and meetings
with various homeowners associations. The brochure is also being added to the Company's web
page. Johnson Utilities held two neighborhood meetings to discuss with residents what causes
SSOs, and at each of these meetings, the Company had two tables set up with examples of what
is appropriate to dispose of through the sewer system and what is not. The Company is in the
process of setting up additional customer meetings that will occur in the coming weeks.

As discussed at the March 31 and April 1 Open Meeting, Johnson Util ities already
reports any notices of violation ("NOVs") to the Commission's Utilities Division within seven
days of receipt as required by Commission Decision 65840 (April 22, 2003). In order to address
the Commission's concerns regarding SSOs and the reporting of SSOs, and to demonstrate the
Company's commitment to keeping the Commission informed on matters in which the
Commission is concerned, during the next 12 months Johnson Uti l i t ies wil l  report to the
Commission's Utilities Division within seven days any material SSO which the Company reports
to ADEQ. Of course, it is the objective of Johnson Utilities to reduce to the extent reasonably
possible the number of  SSOs, consistent wi th Ms. Card's comment that i t  is probably
unreasonable to expect the elimination of all SSOs.

I
I

I

Johnson Utilities believes that its efforts to reduce the occurrence of SSOs through visual
inspections, customer education efforts and other measures go beyond those being performed
currently by other utilities regulated by the Commission. Sewer system overflows can and do
occur in other wastewater systems regulated by the Commission, but it is the Company's
understanding that they are not reported to the Commission. However, as it is now clear that the

in
I
I

1

1
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Letter to Corporation Commissioners
April 13, 2009
Page 3

Commission has an interest in SSOs, Johnson Util i ties would be happy to work with the
Commission to set up a generic Rulemaking that would apply to all Commission-regulated sewer
systems.

In conclusion, Johnson Utilities wants to again assure the Commission that the Company
takes SSOs very seriously and will continue to work diligently to ensure that the Company has
done all it can do to minimize SSOs. We also want to reiterate that there was no intent on the
pant of  Johnson Uti l i t ies or i ts legal counsel to withhold relevant infonnation f rom the
Commission at the March 3, 2009, Open Meeting. As Mr. Tompsett explained, it was a simply
an oversight on the part of the Company.

Very truly yours,

SNELL & WILMER

Jef&ey W. Crockett

JWC:gb .
cc: Janice Alward, Chief Counsel, Legal Division

Yvette B. Kinsey, Administrative Law Judge, Hearing Division
Ernest Johnson, Director, Utilities Divilsion
Docket Control (l4 copies)

CROCKEJ\SWDMS\99l0252. l
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Docket No. WS-02987A-08-0049
Swing First Golf LLC

Second Set of Data Requests to Johnson Utilities LLC

sxw8n

(COMPLAINT PROCEEDING)

2.1 Please confirm that Account No. 00120362-01 was for treated effluent (reference:
Statement of Facts 1] 8)?

Response: Account No. 00120362-01 is an effluent account.

Prepared by: Brian Tompsett, Executive Vice President
Johnson Utilities, LLC
5230 East Shea Boulevard
Scottsdale, Arizona 85254

2.2 Please confirm that Account No. 00120362-02
Statement of Facts 18)?

is for treated eff luent (reference:

Response: Account No. 00120362-02 is an effluent account.

Prepared by: Brian Tompsett, Executive Vice President
Johnson Utilities, LLC
5230 East Shea Boulevard
Scottsdale, Arizona 85254

2.3 Why did Utility change Swing First's account number for treated effluent?

Response: Swing First Golf accrued a billed but unpaid balance in excess of $50,000
under Account No. 00120362-01. Johnson Utilities created a new account
suffix to establish a baseline going forward so that the parties could
address the substantial unpaid balance on the account. Account No.
00120362-01 was inactive after September 30, 2006.

Prepared by: Brian Tompsett, Executive Vice President
Johnson Utilities, LLC
5230 East Shea Boulevard
Scottsdale, Arizona 85254

ZA Please confirm that Account No. 00119200-01 was for CAP water (reference: Statement
of Facts 118)?

Response: Account No. 00119200-01 is a CAP water account.

Prepared by: Brian Tompsett, Executive Vice President
Johnson Utilities, LLC
5230 East Shea Boulevard
Scottsdale, Arizona 85254
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Docket No. WS-02987A-08-0049
Swing First Golf LLC

Second Set of Data Requests to Johnson Utilities LLC

(COMPLAINT PROCEEDING)

2.5 Please confirm that Account No. 00119200-02 is for CAP water (reference: Statement of
Facts 118)?

Responsel Account No. 00119200-02 is a CAP water account.

Prepared by: Brian Tompsett, Executive Vice President
Johnson Utilities, LLC
5230 East Shea Boulevard
Scottlsdale, Arizona 85254

2.6 Why did Utility change Swing First's account number for CAP water?

Response: Swing First Golf accrued a billed but unpaid balance in excess of $50,000
under Account No. 00119200-0l. Johnson Utilities created a new account
suffix to establish a baseline going forward so that the parties could
address the substantial unpaid balance on the account. Account No.
001 l9200~0l was inactive amer October 31, 2006.

Prepared by: Brian Tompsett, Executive Vice President
Johnson Utilities, LLC
5230 East Shea Boulevard
Scottsdale, Arizona 85254

2
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Docket No. WS-02987A~08-0049
Swing First Golf LLC

Second Set of Data Requests to Johnson Utilities LLC

(COMPLAINT PROCEEDINC)

2.15 Utility's bill dated 9/30/06 for Account No.. 00120362-01 shows a total outstanding
balance of $52,031.80, yet Utility's initial bill dated12/31/06 for Account No. 00120362-
02, shows no previous balance. What happened to the $52,031 balance?

Response: The $52,031.80 balance on Account No. 00120362-01 was reduced to
zero as a result of apayrnent from Swing First Golf in the amount of
$4,200 and credits applied by Johnson Utilities totaling $47,83l.80. As
summarized below, Johnson Utilities received a payment from Swing First
Golf of $4,200 on January 24, 2007. Johnson Utilities applied six credits
totaling $1,938.86 on September 25, 2007, and 21 credits totaling
$45,892.94 on December 3, 2007. The credits were applied to the account
balance as a result of discussions and an agreement between Johnson
Utilities and Swing First Golf to resolve certain billing disputes, as
memorialized in the e-mail from Dave Ashton to Brian Tompsett dated
November 21, 2007. A copy of this e-md] was previously provided to
Swing First Golf in response to its first set of data requests to Johnson
Utilities, and is attached again to this response. For documentation
evidencing the credits, see Johnson Utilities' response to Data Request
2.31(a) below.

Ending Balance on Account No. 00120362-01
(as of September 30, 2006 iNvoice)

$ 52,031.80

Less 1/24/2007 Payment by Swing First Golf $ 4,200.00

Less 9/25/2007 Credit by Johnson Utilities $ 1,938.86

Less 12/3/2007 Credit by Johnson Utilities $ 45.892.94

Current Balance $ Q.00

Prepared by: Brian Tompsett, Executive Vice President
Johnson Utilities, LLC
5230 East Shea Boulevard
Scottsdale, Arizona 85254

11
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1 1. INTRODUCTION.

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

My name is Brian Tompsett. My business address is 5230 East Shea Boulevard,

Scottsdale, Arizona, 85254.

MR. TOMPSETT, BY WHOM ARE YOU EMPLOYED AND IN WHAT

CAPACITY?

I am the Executive Vice PresideNt of Johnson Utilities, L.L.C., doing business as

Johnson Utilities Company ("Johnson Utilities" or the "Company").

HAVE YOU PREVIOUSLY PRE-FILED TESTIMONY IN THIS DOCKET

OR IN ANY OTHER COMMISSION DOCKET?

Yes. On March 9, 2009, I pre-filed Rebuttal Testimony and on March 23, 2009, I

pre-filed Supplemental Rebuttal Testimony. On April 16, 2009, I pre-filed

Rejoinder Testimony.

WHAT IS THE PURPOSE OF YOUR SUPPLEMENTAL REJOINDER

TESTIMONY IN THIS PROCEEDING?

The purpose of my rejoinder testimony is to address the Second Supplemental

Surrebuttal Testimony of Jeffrey M. Michlik dated July 28, 2009 (the "Michlik

Second Supplemental Surrebuttal Testimony").

HAVE YOU READ THE MICHLIK SECOND SUPPLEMENTAL

SURREBUTTAL TESTIMONY?

Yes.

2 Q-

3 A.

4

5

6

7 A.

8

9 Q-

10

11

12

13

14

15

16 A.

17

18

19 Q-

20

21 A.

22 Q.

23

24

25 ,
26

AT PAGE 1, LINES 16-17, MR. MICHLIK TESTIFIES THAT STAFF

WOULD LIKE JOHNSON UTILITIES TO RECOVER APPLICABLE

CENTRAL ARIZONA GROUNDWATER REPLENISHMENT DISTRICT

("CAGRD") ASSESSMENTS FROM ITS CUSTOMERS USING AN

ADJUSTER AS OPPOSED TO A PASS-THROUGH. DOES THE

A.

1



COMPANY OBJECT TO AN ADJUSTER TO RECOVER CAGRD

ASSESSMENTS AS OPPOSED TO A PASS-THROUGH?

No. Johnson Utilities does not object to recovering the CAGRD assessments

through an adjuster as opposed to a pass-through so long as the Company can

recover applicable CAGRD assessments from its residential customers.

AT PAGE 2, LINE 14, THROUGH PAGE 3, LINE 9, MR. MICHLIK

DESCRIBES STAFF'S RECOMMENDED METHODOLOGY FOR

CALCULATING AND COLLECTING THE CAGRD ASSESSMENTS.

DOES JOHNSON UTILITIES AGREE WITH STAFF'S PROPOSED

METHODOLOGY?

Yes. As stated in Mr. Michlik's Second Supplemental Surrebuttal Testimony,

Staff recommends utilizing the methodology proposed by Johnson Utilities in Mr.

Bourassa's Direct Testimony, but with one exception. The exception is that Staff

recommends that the Company calculate the adjuster separately for the Phoenix

Active Management Area ("AMA") and the Pinal AMA because the CAGRD

assessment rates for the two AMAs are different. I assume that this means that the

Company would calculate one CAGRD adjuster for residential customers residing

in the Phoenix AMA and a separate adjuster for customers residing in the Pima]

AMA. Johnson Utilities has no objection to using separate adjusters for the

Phoenix AMA and the Penal AMA.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26 A.

Q- AT PAGE 4 OF THE MICHLIK SECOND SUPPLEMENTAL

SURREBUTTAL TESTIMONY, MR. MICHLIK LISTS 9 CONDITIONS

WITH .REGARD TO THE RECOMMENDED CAGRD ADJUSTER. DOES

JOHNSON UTILITIES HAVE ANY CONCERNS OR COMMENTS

REGARDING ANY OF THE RECOMMENDATIONS?

Yes. My comments are as follows:

A.

A.

2
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2
3
4
5
6
7
8
9

10
11

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

1. With regard to Staffs revised recommendation 1, Staff is

recommending that Johnson Utilities submit 2008 data to Staff by August 25,

2009. However, the date for submission of the data has already passed. In

addition, MI. Michlik refers to Condition 6 of Staffs recommendations, which

appears to be an error. I believe he intended to refer to Condition 7.

2. Johnson Utilities does not oppose Staff recommendation 2.

3. Staff recommendation 3 states that "[t]he only time the Company

can withdraw money from the CAGRD account to pay the annual CAGRD fee to

CAGRD, which is due on October 15"' of each year." However, Johnson Utilities

has legitimate concerns that this recommendation lacks sufficient flexibility to

allow for changes in CAGRD's payment policies and other policies with regard to

the use of CAGRD monies. Johnson Utilities believes that it should be permitted

to withdraw funds from the CAGRD account as necessary to comply with any and

all conditions of membership in the CAGRD, as those conditions exist now or as

they may be modified in the future.

4. Staff recommendation 4 would require that Johnson Utilities

"provide to Staff a semi-annual report of the CAGRD Account and CAGRD use

fees collected from customers and paid to the CAGRD" even though the Company

makes only a single annual report to the CAGRD. The Company believes that a

single annual report provided to the Commission at the same time the report is

provided to CAGRD should be sufficient for Staff to validate the accounting for

CAGRD monies collected and remitted. Compliance with filing requirements

adds costs which are ultimately borne by the Company's rate payers. The

imposition of a second tiling requirement in the year would not .serve any

important regulatory objective.

A

I
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5. Staff recommendation 5 would require that Johnson Utilities provide

tO Staff; on even numbered years, the new firm rates set by the CAGRD for the

following two years. However, this information is publicly available on the

CAGRD's website, and is easily accessible by Staff with a minimum of effort.

The Company believes that it would be more efficient for Staff to obtain this

information directly from CAGRD, rather than have the Company act as a go-

between to communicate the information, As I testified above, compliance with

regulatory conditions adds costs which are ultimately borne by the Company's rate

payers. Thus, regulatory conditions should not be casually imposed, but only as

necessary to achieve important regulatory objectives.

6. Johnson Utilities agrees with the methodology for calculating the

CAGRD adjuster as set forth in Staffs revised recommendation 6.

7. Staffs revised recommendation 7 requires that by August 25th of .

each year, Johnson Utilities "submit for Commission consideration its proposed

CAGRD adjuster fee for the Phoenix and Pinal AMAs, along with calculations

and documentation from the relevant state agencies to support the data used in the

calculations." The recommendation further states that "Commission-approved

fees shall become effective on the following October 15!." However, in order to

better correlate the collection of monies from customers with the date that the

CAGRD assessments are due, Johnson Utilities proposes that the Company submit

its proposed CAGRD adjuster by March 31 of each year (as opposed to August

25), and that the new fees go into effect on the following May l (as opposed to

October 1). Thus, the f irst adjuster fee with supporting calculations and

documentation would be due on or before March 31, 2010, and the initial adjuster

fee would go into effect on May l, 2010. This, of course, assumes that new rates

have been approved for the Company by May 1, 2010.

4



In addition, the Company believes that this recommendation requires some

additional clarif ication by Staf f  regarding what is intended by the words

"Commission consideration" of  the proposed adjuster and "Commission-

approved" fees. CAGRD assessment rates are set by the CAGRD. A copy of the

current rate schedule is attached hereto as Exhibit JU SR-l. Staff has proposed a

methodology for calculating an adjuster to recover the CAGRD assessments from

residential customers, and the Commission may certainly verify that Johnson

Utilities has correctly calculated the CAGRD adjuster. However, to the extent that

Staffs recommendation 7 may be interpreted as permitting the Commission to

disallow a properly calculated adjuster based upon the approved methodology,

then the Company objects to such recommendation.

8. Staff recommendation 8 provides that Johnson Utilities cease

collection of CAGRD fees from its customers if the CAGRD changes its current

method of assessing fees. However, the loss of the ability to recover CAGRD

assessments from residential customers would have a substantial and material

impact on the Company's expenses and revenues. Johnson Utilities believes that

the termination of the CAGRD adjuster need not be automatic. In the unlikely

event that CAGRD changes the way in which it currently assesses fees, Johnson

Utilities would work with Staff to modify the proposed adjuster in an equitable

manner consistent with the new CAGRD assessment methodology.

9. Johnson Utilities does not oppose Staffs new recommendation 9.

DOES THIS CONCLUDE YOUR SUPPLEMENTAL REJOINDER

TESTIMONY? l

A. Yes.

L

1
2
3
4
5
6
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8
9
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11
12
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15
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23 I
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25
26
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* Adopted: June 19, 2008

CENTRAL ARIZONA
GROUNDWATER REPLENISHMENT DISTRICT
FINAL 2008/09 AND 2009/10 RATE SCHEDULE

E-l~'{=L'{-Ml=HII;l;i H:

Historic Firm FIrm Advisory
2007/08 2008/09 2009/10 201Q/11 2011/12 2012/13 2013/14

Phoenix Active Management Area

Water 8. Replenishment Component 1

Administrative Component 2

Infrastructure & Water Rights Component 3

Replenishment Reserve Charge 4

Total Assessment Rate (5/AF)

$ 112 s 134 s 143 $ 154 $ 157 $ 162 $ 166

28 33 33 31 29 27 25

79 90 101 112 115 118 122

21 33 41 49 57 60 53

$ 240 $ 290 s 318 s 346 $ 358 $ 367 $ 376

Plnal Active Manaqement Area

Water 8. Replenishment Component 1

Administrative Component 2

Infrastructure a Water Rights Component 3

Replenishment Reserve Charge 4

Total Assessment Rate ($/AF)

$ 87 s 100 $ 107 $ 117 $ 117 $ 125 $ 134

28 33 33 31 29 27 25

79 90 101 112 115 118 122

25 31 38 45 51 54 56

$ 219 $ 254 S 279 $ 305 $ 312 $ 324 $ 337

Tucson Active Management Area

Water & Replenishment Component 1

Administrative Component 2

Infrastructure & Water Rights Component a

Replenishment Reserve Charge 4

Total Assessment Rate ($/AF)

$ 133 s 143 s 153 $ 164 $ 161 $ 168 $ 177

28 33 33 31 29 27 25

79 so 101 112 115 118 122

25 39 45 54 61 65 67

$ 265 305 333 $ 361 $ 366 $ 378 $ 391s $

Contract Replenishment Tax - Scottsdale5

Cost of Water

Cost of Transportation

Cost of Replenishment

Administrative Component 2

Total Tax Rate ($IAF)

s 108 $ 112 s .126 $ 133 $ 139 $ 136 S 144'

0 0 0 0 0 0 0

0 0 0 0 0 0 0

28 33 33 31 29 27 25

$ 136 145 159 $ 164 $ ,168 s  Les $ 169s s

Enrollment Fee e

Activation Fee e

$ 23$ 74$ 83$ 92$ 94$ 96$100
$ 63$ 72$ 81$ 90$ 92$ 94$ 98

U

1

page 1 of 2



L
4
I

U

*i

w

Adopted: June 19, 2008

CENTRAL ARIZONA
GROUNDWATER REPLENISHMENT DISTRICT
FINAL 2008/09 AND 2009/10 RATE SCHEDULE

NOTES:

1

2
Q

3

4

5

6

The Water 8= Replenishment Component includes the projected cost to purchase and recharge water and effluent,
For rate development purposes it was assumed that the replenishment of effluent would have the same cost as
Excess CAP water recharged at a CAP state demonstration recharge project The total volume to be purchased and
replenished includes the replenishment obligation plus a sufficient volume to offset losses incurred during the
replenishment process (generally 1% to 2.5%). For the Phoenix Active Management Area (AMA), replenishment will
be accomplished at direct underground storage facilities (USFs) and groundwater savings facilities (GSFs). For the
Pinal AMA, replenishment will be accomplished at GSFs. For the Tucson AMA, replenishment will be accomplished
at USFS.

The Administrative Component is designed to cover all CAGRD administrative costs. $2/AF has been added to this
component to help fund the CAGRD conservation program.

The Infrastructure 8t Water Rights Component was established to provide funds to (1) purchase long-term rights to
water as opportunities arise, and (2) construct additional infrastructure facilities as the need arises in the future.

The Replenishment Reserve Charge is based on a program to establish a replenishment reserve of long-term
storage credits as required by statutes. Excess CAP water will be purchased at the CAP incentive Recharge rate
and stored at a combination of USFs and GSFs in the Phoenix and Tucson AMAs. In the Pinal AMA, credits will be
purchased from CAP at the incentive recharge rate in accordance with Board policy adopted on October 6, 2005.
This charge will be levied as provided in ARS Sections 48-3774.01 and 48-3780.01 .

The components of the Contract Replenishment Tax - Scottsdale reflect the provisions in the Water Availability
Status Contract to Replenish Groundwater Between CAWCD and Scottsdale. The rates retiest the assumption that
Excess CAP water will be available to meet the associated contract replenishment obligations.

The Enrollment Fee and Activation Fee reflect the fees established pursuant to the CAGRD Enrollment Fee and
Activation Fee Policy adopted by the Board on May 1, 2008. $2 per housing unit is included in the enrollment fee to
help fund CAGRD's conservation program.
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